




























































































NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS

YEAR ENDED SEPTEMBER 30, 2008

OPERATING REVENUES:
Water sales
Wastewater service fees
Solid waste service fees
Other operating revenues

Total operating revenues

OPERATING EXPENSES:
Personnel
Electric power
Chemicals

Operating supplies and services
Depreciation and amortization

Total operating expenses
OPERATING INCOME
NONOPERATING REVENUES (EXPENSES):
Investment income
Miscellaneous revenue
Gain (loss) on sale of capital assets
Interest expense
Total nonoperating revenues (expenses)
CHANGE IN NET ASSETS
NET ASSETS AT OCTOBER 1, 2007

NET ASSETS AT SEPTEMBER 30, 2008

The accompanying notes to the basic financial statements are an integral part of this statement.
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Regional
Water Wastewater
System System
$110,771,168 -
- 31,757,517
157,931 139,704
110,929,099 31,897,221
18,126,684 6,630,029
17,207,752 4,443,548
16,199,674 3,610,339
6,627,521 6,705,029
13,881,646 4,507,084
72,043,277 25,896,039
38,885,822 6,001,182
8,184,590 1,365,955
360,509 -
8,698 (2,028)
(7,853,204) (1,962,643)
700,593 (598,716)
39,586,415 5,402,466
552,000,647 65,184,584
$591,587.062 $ 70,587,050




Solid Total
Sewer Waste Interceptor Enterprise
System System System Funds
$ - $ - - $ 110,771,168
19,663,019 - 14,294,048 65,714,584
- 22,435,070 - 22,435,070
661,126 577,189 4,651 1,540,601
20,324,145 23,012,259 14,298,699 200,461,423
2,077,194 7,944,877 395,862 35,174,646
1,893,191 155,346 1,804,182 25,504,019
737,507 282 718,589 21,266,391
3,382,833 8,732,157 1,250,738 27,698,278
3,041,564 1,942,611 2,185,186 25,558,101
11,132,289 19,775,273 6,354,557 135,201,435
9,191,856 3,236,986 7,944,142 65,259,988
1,326,136 429,293 960,337 12,266,911
- - - 360,508
(23,704) - (3,149) (20,183)
(5,134,322) {836,424) (1,896,634) (17,683,227)
(3,831,890) ~ (407,131) (938,846) (5,075,990)
5,359,966 2,829,855 7,005,296 60,183,998
29,084,895 22,116,883 45,650,619 714,037,628
$ 34,444.861 _$24,946,738 $ 52655915 $ 774,221,626
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS
STATEMENT OF CASH FLOWS
YEAR ENDED SEPTEMBER 30, 2008

Regional
Water Wastewater
System System
CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from customers $ 118,340,111 $ 30,424,453
Cash received from other funds 5,022,829 235,746
Cash received from (paid to) others 837,261 5,692
Cash paid to suppliers for goods and services (53,301,459) (13.297,501)
Cash paid for employee services {13,238,106) (4,622,748)
Cash paid to other funds {102,101) {3,318.705)
Net cash provided by operating activities 57,558,535 9,426,937
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
Proceeds from the issuance of bonds 114,460,413 52,190,469
Cash paid for capital assets (96,708,182) (9.887,754)
Interest paid (24,111,663) (3,326,612)
Principal payments on long-term debt and capital leases (11,020,000) (5,755,000)
Payments on U.S. government contracts (1,090,877) -
Payments for bond issue costs (553 965) (488,899)
Receipts from contracts receivable -
Net cash provided by (used for) capital and related financing activities (19,024,274) 32,732,204
CASH FLOWS FROM INVESTING ACTIVITIES:
Sale and maturity of investments 440,629,144 36,450,750
Purchases of investments (496,762,022) (69,199,326)
Interest received 12,163,698 1,560,938
Net cash provided by (used for) investing activities (43,969,180) (31,187,638)
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (5,434,919) 10,971,503
CASH AND CASH EQUIVALENTS—Beginning of year 87,783,335 7,622.931
CASH AND CASH EQUIVALENTS—End of year $ 82,348 416 $ 18,594.434
RECONCILIATION OF OPERATING INCOME TO NET CASH PROVIDED BY
OPERATING ACTIVITIES:
Operating income $ 38,885,822 $ 6,001,182
Adjustments to reconcile operating income to net cash provided by operating activities:
Depreciation 13,706,604 4,413,680
Amortization 175,042 93,414
Change in current assets and liabilities:
Accounts receivable and deferred billings 201,073 {479,231)
Prepaid expenses 428,504 (19,069)
Net pension assets (77,428) (25,047)
Due to/from other funds 31,276 69,030
Accounts payable, accrued liabilities, and developers’ deposits 3,194 294 159,278
Accrued vacation and Accrued sick 980,773 220,023
Landfill liability
Customers’ advance payments 32,575 {1.006,323)
Total adjustments 18,672,713 3,425,755
NET CASH PROVIDED BY OPERATING ACTIVITIES $ 57.558,535 $ 9.426,937
NONCASH TRANSACTION DISCLOSURES
Change in landfill liability $ - $ -
Gain (loss) on sale of capital assets 8,698 (2,028)
Interest capitalized on construction 16,023,526 1,782,738
Amortization of bond-related items (925,099) (3,020)
Change in fair value of investments 294,756 120
Change in actuarial value of net pension assets 77,428 25,047

The accompanying notes to the basic financial statements are an integral part of this statement.
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Solid Total
Sewer Waste Interceptor Enterprise
System System System Funds
$ 19,369,791 $21,939,953 $14,218,406 $ 204,292,714
134,582 681,240 40,237 6,114,634
1,500 225,513 585,644 1,655,610
(4,824,539)  (10,387,862) (3,984,501) (85,795,862)
(1,432,702) (5,537,600) (273,268) (25,104,424)
{1,138,257) {1,115,256) {444,705) {6,119,024)
12,110,375 5,805,988 10,141,813 95,043,648
- - 35,256,124 201,907,006
(20,827,266) (6,525,769) (10,947.869) (144,896 ,840)
(6,818,790) (1,595,651) (2,504,332) (38,357,048)
(6,195,000) (2.285,000) (6,495,000) (31,750,000)
- - - (1,090,877)
- - (543,660) (1,586,524)
50,000 - 50,000
__ {38,791,056) (10,406,420) 14,765,263 (15,724,283)
38,673,790 10,047,391 37,027,606 562,828,681
(29,359,887) (6,570,016) (55,284,753) (657,176,004)
1,975,295 554,935 1,276,205 17,531,071
11,289,198 4,032,310 (16,980,942) (76,816,252)
(10,391,483) (568,122) 7,926,134 2,503,113
23,446,236 6,206,730 6,702,121 131,761,353
$ 13,054,753 $ 5,638,608 $14628255 _§ 134,264,466
$ 9,191,856 $ 3,236,986 $ 7,944,142 $ 65,259,988
2,887,928 1,882,601 2,077,256 24,968,069
153,636 60,010 107,930 590,032
(942.,831) (591,331) 173,635 (1,638,685)
{97,218) {28.,651) (14,973) 268,593
(9,562) (20,986) (1,402} (134,425)
(7,289) (92,218) (799) -
364,091 686,814 67,307 4,471,784
136,343 273,544 31,874 1,642,557
207,746 207,746
433,421 191,473 {243,157) (592,011)
2,918,519 2,569,002 2,197,671 29,783,660
$ 12110,375 $ 5,805,988 $10,141,813  § 95043,648
- $ 207,746 $ - $ 207,746
(23,704) - (3,149) (20,183)
1,521,403 759,227 991,135 21,078,029
65,156 66,899 64,412 (731,652)
58,732 12,721 50,691 417,020
9,562 20,986 1,402 134,425
16



NORTH TEXAS MUNICIPAL WATER DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED SEPTEMBER 30, 2008

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity— The North Texas Municipal Water District (the “District”) is a
conservation and reclamation district and political subdivision of the State of Texas, created
and functioning under Article XVI, Section 59, of the Texas Constitution, pursuant to
Chapter 62, Acts of 1951, 52nd Legislature of Texas, Regular Session, as amended (the
“Act”). The District was created for the purpose of providing a source of water supply for
municipal, domestic and industrial use and for the treatment, processing and transportation
of such water to its 13 member cities (as defined below) and other customers located in
North Central Texas. Under the State of Texas Constitution and the Statutes, the District
has broad powers to effect flood control and the conservation and use, for all beneficial
purposes, of storm and floodwaters and unappropriated flow waters and, as a necessary aid
to these purposes, the specific authority to construct, own and operate water supply,
treatment, and distribution facilities and sewage gathering, transmission and disposal
facilities and to collect, transport, treat, dispose of and control all municipal, domestic,
industrial, or communal waste, whether in fluid, solid, or composite state.

The District comprises all of the territory of its member cities: Allen, Farmersville, Forney,
Frisco, Garland, McKinney, Mesquite, Plano, Princeton, Richardson, Rockwall, Royse City,
and Wylie (the “member cities”). The District's Administrative Office is located at 505 Brown
Street, Wylie, Texas. The District is governed by a 23-member Board of Directors. Each
member city having a population of 5,000 or more is represented by two members on the
Board of Directors. A member city with a population of less than 5,000 is represented by one
member on the Board of Directors. Members of the Board of Directors are appointed by the
governing bodies of the respective member cities for two-year terms.

Measurement Focus, basis of accounting and financial presentation

Measurement Focus— The accompanying basic financial statements are reported using
the economic resources measurement focus and the full accrual basis of accounting.
Revenues are recorded when earned and expenses are recorded when a liability is
incurred, regardless of the timing of the related cash flows. The District's operating
revenues are derived from charges to users, primarily for the sale and treatment of water
and wastewater. The District constructs facilities to provide services to others, which are
financed in part by the issuance of its revenue bonds. Users, primarily member cities,
generally contract to pay amounts equal to the District's operating and maintenance
expenses, debt service requirements and any other obligations payable from the revenues
of the District. Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

Basis of Presentation— The District presents its financial statements in accordance with
GASB Statement 34 guidance for governments engaged in business type activities.
Accordingly, the basic financial statements and Required Supplementary Information (“RSI”)
of the District consist of MD&A, Statement of Net Assets, Statement of Revenues, Expenses
and Changes in Net Assets, Statement of Cash Flows, Notes to the Financial Statements,
and Six-Year Trend Information for the Retirement Plan.
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NORTH TEXAS MUNICIPAL WATER DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED SEPTEMBER 30, 2008

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES- continued

The District presents its activities in five major funds: Water System, Regional Wastewater
System, Sewer System, Solid Waste System and Interceptor System.

Funds—The Water Fund owns and operates a wholesale water treatment and transmission
system consisting of raw water facilities, water treatment works and water transmission
facilities and provides treated water to municipalities, water supply corporations, and
individual customers. The Regional Wastewater, Sewer, and Interceptor Funds own and
operate wastewater treatment and disposal systems consisting of facilities to receive, treat
and dispose of wastewater. The Solid Waste Fund owns landfill sites and operates solid
waste transfer stations.

Private-sector standards of accounting and financial reporting issued on or before
November 30, 1989, generally are followed in the proprietary fund financial statements to
the extent that those standards do not conflict with or contradict guidance of the
Governmental Accounting Standards Board.

Revenues—Charges for treated water are based upon the current budgeted expenditure
requirements (including debt service payments and excluding charges for depreciation and
amortization) and amounts designated by the Board of Directors for capital improvements.
Charges for wastewater and solid waste disposal are based upon the current budgeted
expenditure requirements (including debt service payments and excluding charges for
depreciation and amortization) and are adjusted for the difference between budgeted and
actual expenditures for the same period. The District derives approximately 73% of its
revenues from the Cities of Frisco, Garland, McKinney, Mesquite, Plano and Richardson.
Such revenues derived directly from the respective systems are defined by the District as
operating revenues. All other revenues not directly linked to the operations of the systems
are reported as non-operating revenues. Revenues are shown net of rebates and/or excess
billings.

Expenses—Direct charges attributable to the operations of the District's systems, including
depreciation and amortization, are reported as operating expenses. Interest expense and
other similar charges not directly related to the systems’ operations are reported as non-
operating expenses.

Cash and Cash Equivalents—All highly liquid investments (including restricted assets) with
original maturities of three months or less when purchased are considered to be cash
equivalents.

Deposits—The District's collateral agreement requires that all deposits be fully
collateralized by government securities or Texas municipal bonds rated A or better that have
a market value exceeding the total amount of cash and investments held at all times.

18



NORTH TEXAS MUNICIPAL WATER DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED SEPTEMBER 30, 2008

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES- continued

Investments—All of the District’s investments are carried at fair value. Fair values are
determined based on quoted market prices. Investments in U.S. government securities are
guaranteed or insured by the U.S. government.

Accounts Receivable—Management considers accounts receivable to be fully collectible
as of September 30, 2008; accordingly, no allowance for doubtful accounts is deemed
necessary. As of September 30, 2008, member cities Frisco, Garland, McKinney, Mesquite,
Plano and Richardson accounted for approximately 75% of total accounts receivable.

Material and Supplies Inventory—Inventory of supplies and parts is maintained at different
warehouses for use in the operation and is recorded as an expense when consumed or
placed in service. Inventory is valued based on first-in-first-out methodology.

Capital Assets—All purchased capital assets are stated at historical cost unless they are
determined to be impaired based on GASB Statement No. 42, Accounting and Financial
Reporting for Impairment of Capital Assets and for Insurance Recoveries. Donated assets
are stated at their estimated fair values on the date donated.

Repairs and maintenance are recorded as expenses; renewals and betterments are
capitalized.

According to the District's capitalization policy, assets capitalized have an original cost of
$5,000 or more and two or more years of estimated useful life. Depreciation is calculated on
each class of depreciable property using the straight-line method. Estimated useful lives are
as follows:

Water treatment, storage and transmission facilities 40 to 75 years
Wastewater treatment and disposal facilities 30 to 50 years
Solid waste transfer and disposal facilities 40 years
Land improvements 20 years
Water rights 50 years
Reservoir facilities 50 years
Buildings 10 to 40 years
Automobiles and trucks 5 years
Office furniture and fixtures 7 to 10 years
Other equipment 5to 20 years

Capitalized Interest—Interest related to the construction of major projects is capitalized.
During fiscal year 2007-08, $21,078,029 of interest expense was capitalized.

19



EPN

NORTH TEXAS MUNICIPAL WATER DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED SEPTEMBER 30, 2008

1.

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES- continued

Compensated absences—Employees are allowed to accumulate vacation within certain
limitations. Payment for accrued vacation (within limits) upon termination is subject to the
employee leaving in good standing. Payment for accrued sick leave (within limits) is paid
upon retirement. At September 30, 2008, a liability of $5,031,867 for unused vacation and
sick leave has been accrued, the short-term portion of which is included in “accounts
payable, accrued liabilities, and developers’ deposits” in the accompanying statement of net
assets. A summary of changes in accrued vacation for the year ended September 30, 2008
is as follows:

Beginning Ending Amount due
Liability Additions Reductions Liability within one year

$ 1,845,765 $ 4,901,066 $ 1,714,964 $ 5,031,867 $ 2,182,082

Budgets and Budgetary Accounting—The District is not required under its enabling act to
adopt a budget; therefore, comparative statements of actual expenses compared to budget
expenses are not included.

Use of Estimates—The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect the amounts reported in the basic financial
statements and accompanying notes. Actual resuits could differ from those estimates.

RESTRICTED ASSETS

Restricted assets represent amounts reserved for:

- Construction Funds—Construction of facilities, restricted by purpose of the debt
issuance.

- Interest and Redemption (Sinking) Funds—Current interest and principal of bonded
indebtedness.

- Reserve Funds—Payment of final serial maturity on bonded indebtedness or payment
of interest and principal of bonded indebtedness when and to the extent the amount in
the interest and redemption (sinking) fund is insufficient.

Contingency Funds — unexpected or extraordinary expenses for which funds are not

otherwise available or for debt service to the extent of interest and redemption
(sinking) fund deficiencies as required by bond covenants.
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NORTH TEXAS MUNICIPAL WATER DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED SEPTEMBER 30, 2008

2. RESTRICTED ASSETS - continued

The cash and cash equivalents, investments, interest and accounts receivable components
of each fund represented by restricted assets are as follows:

Cash and Interest and
Cash Accounts
Fund Equivalents Investments Receivable
Water:
Construction fund $ 39522537 $ 129,130,045 § -
Interest and redemption fund 712,362 8,660,076 -
Reserve fund 1,299,868 35,052,308 234,335
Contingency fund 2,519,279 - -
Arbitrage escrow fund 2,690,382
Reserve for Maintenance fund 463,184 - -
47 207,612 172,842,429 234,335
Regional Wastewater:
Construction fund 13,834,346 44,681,700 -
Interest and redemption fund 1,662,938 3,168,180 -
Reserve fund 163,150 8,578,180 44,629
Arbitrage escrow fund 98,858
Reserve for Maintenance Fund 207,585 - -
15,966,877 56,428,060 44,629
Sewer:
Construction fund 5,510,409 4,987,291 -
Interest and redemption fund 3,732,855 4,090,814 -
Reserve fund 779,593 12,753,938 100,053
Arbitrage escrow fund 455,970
Reserve for Maintenance 631,402
Reserve for Equipment replacement 102,868 - -
11,213,097 21,832,043 100,053
Solid Waste:
Construction fund 2,332,461 -
Interest and redemption fund 3,321 382,127 -
Reserve fund 140,104 2,660,543 20,871
Arbitrage escrow fund 55,636
Reserve for Maintenance fund 627,503 - -
3,159,025 3,042,670 20,871
Interceptor:
Construction fund 10,361,920 28,932,440 -
Interest and redemption fund 1,689,483 2,688,660 -
Reserve fund 862,098 5,914,930 38,586
Arbitrage escrow fund 254,192
Reserve for Maintenance fund 770,769 - -
13,938,462 37,536,030 38,586
Total $ 91,485,073 $ 291681232 § 438474
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NORTH TEXAS MUNICIPAL WATER DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED SEPTEMBER 30, 2008

2.

RESTRICTED ASSETS - continued

Deferred customer billings of $4,182,444 in the Solid Waste System represent member
cities’ obligations for closure and postclosure costs related to solid waste landfills. Based on
the contracts for services, member cities will be billed for the actual costs incurred to close
the landfills.

Contract receivable of $45,000 in the Sewer System is due solely from the City of Murphy,
Texas. Amounts due from other funds in the Sewer System represent receivables for
inspectors’ services provided to other funds.

CASH AND INVESTMENTS

The District maintains a cash and investment pool, which includes cash balances and
authorized investments of all funds. This pooled cash is invested by the Investment Officer
to enhance interest earnings. The pooled interest earned is allocated to the funds based on
cash and investment balances in these funds at the end of each accounting period.

A. Deposits

At September 30, 2008, the carrying amount of cash deposits was $49,106 and total bank
balances of deposits were $4,000,326, of which $100,000 is FDIC insured, and the
remaining balance is collateralized with securities held by the entity or its agent in the
entity’'s name. At September 30, 2008, the District also holds petty cash of $1,300.

B. Investments

Legal provisions generally permit the District to invest in direct and indirect obligations of the
United States of America or its agencies, certain certificates of deposit, repurchase
agreements, public funds investment pools and mutual funds. During the year ended
September 30, 2008, the District did not own any types of securities other than those
permitted by statute.

The District invests in the Texas Local Government Investment Pool (TexPool) and the
Local Government Investment Cooperative (LOGIC). TexPool, a public funds investment
pool created by the Treasurer of the State of Texas acting by and through the Texas
Treasury Safekeeping Trust Company, is empowered to invest funds and act as a custodian
of investments purchased with local investment funds. LOGIC is also a public funds
investment pool with the same authority as TexPool. it has been organized and established
pursuant to an Interlocal Agreement between participating government entities. The District
has an undivided beneficial interest in the pool of assets held by these agencies. For both
LOGIC and TexPool investments, the fair value of the District’s position in the pool is the
same as the value of the pool shares. These investments and deposits are fully insured by
Federal depository insurance or collateralized by securities held in the name of Texas
Treasury Safekeeping Trust Company, the entity that created TexPool and in the name of
LOGIC. Authorized investments include obligations of the United States of America or its
agencies, direct obligations of the State of Texas or its agencies, certificates of deposit and
repurchase agreements.
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NORTH TEXAS MUNICIPAL WATER DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED SEPTEMBER 30, 2008

3.

CASH AND INVESTMENTS-continued

In accordance with GASB Statement No. 31, Accounting and Financial Reporting for Certain
Investments and for External Investment Pools, investments were stated at fair value using
the aggregate method in all funds, resulting in the following investment income:

Regional Solid

Water Wastewater Sewer Waste Interceptor

System System System System System Total
Investment income:
Interest $ 9976260 $ 1,530,980 $ 1,718,730 $ 483988 $ 1,122,773 $ 14,832,731
Arbitrage reduction (2,086,426) (165,145) (451,326) (67,416) (212,527) (2,982,840)
Net changes in the fair
value of investments 294,756 120 58,732 12,721 50,691 417,020
Investment income $ 8184590 _$ 1365955 _$ 1326136 _§ 429293 _§ 960937 _$12.266911

In accordance with GASB Statement No. 31, the net changes in the fair value of
investments take into account all changes in fair value (including purchases and sales) that
occurred during the year. These portfolio value changes are unrealized unless sold.

C. Summary of Cash and Investments
The following is a summary of cash and investments at September 30, 2008:

Regional Solid
Water Wastewater Sewer Waste Interceptor
System System System System System Total
Unrestricted
Cash and cash
equivalents $ 35,140,804 $ 2627557 $ 1841656 $ 2479583 $ 689,793 $ 42,779,393
Investments 90,274,343 - - - - 90,274,343
Total unrestricted 125,415,147 2,627,557 1,841,656 2,479,583 689,793 133,053,736
Restricted
Cash and cash
equivalents 47 207,612 15,966,877 11,213,097 3,159,025 13,938,462 91,485,073
Investments 172,842,429 56,428,060 21,832,043 3,042,670 37,536,030 291,681,232
Total restricted 220,050,041 72,394,937 33,045,140 6,201,695 51,474,492 383,166,305
Total $ 345465,188 $75.022494 $34886.796 _$ 8681278 _$52164.285 _$516.220.041
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NORTH TEXAS MUNICIPAL WATER DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED SEPTEMBER 30, 2008

3. CASH AND INVESTMENTS-continued

At September 30, 2008, the District had the following deposits and investments:

Credit Quality

Ratings

Unrestricted Cash and Investments

Investments—Securities of U.S. Government Agencies:
FRE - Freddie Mac Discount Note A1+
FNM - Fannie Discount Note A-1+
FHLB - Federal Home Loan Bank Discount Note A-1+
Treasury Bill AAA

Total Securities of U.S. Government Agencies

Cash and cash equivalents:
Deposits with a financial institution Not Rated
Cash on hand Not Rated
TexPool AAAmM
LOGIC AAAmM

Total Cash Equivalents

Total Unrestricted Investments and Cash Equivalents

Restricted Cash and Investments

Investments—Securities of U.S. Government Agencies:
FRE - Freddie Mac Discount Note A1+
FNM - Fannie Discount Note A-1+
FHLB - Federal Home Loan Bank Agency Note AAA
Treasury Bill AAA

Total Securities of U.S. Government Agencies

Cash Equivalents:
Deposits with a financial institution Not Rated
FNM - Fannie Discount Note A-1+
Treasury Bill AAA
TexPool AAAmM
LOGIC AAAmM

Total Cash Equivalents

Total Restricted Investments and Cash Equivalents

Total Cash and Investments
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Fair
Value

35,084,810
15,488,983
19,761,000
19,939,550

90,274,343

49,095
1,300
32,099,338
10,629,660

42,779,393

133,053,736

54,822,778
37,654,360
55,893,750
143,310,344

291,681,232

11
4,999,500
10,877,872
13,486,136
62,121,554

91,485.073

383,166,305

516,220,041

Weighted
Average
Maturity

50 Days
56 Days
146 Days
39 Days

N/A
N/A
1 day
1 day

83 Days
36 Days
309 Days
273 Days

N/A

73 Days
10 Days
1 day

1 day



NORTH TEXAS MUNICIPAL WATER DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED SEPTEMBER 30, 2008

3.

CASH AND INVESTMENTS-continued

GASB Statement No. 40, Deposit and Investment Risk Disclosures, addresses common
deposit and investment risks related to credit risk, custodial credit risk, concentration of
credit risk, interest rate risk, and foreign currency risk.

Credit risk is the risk that a security issuer may default on an interest or principal payment.
State law and the District’s investment policy limits the District to investments in high quality
rated instruments that have been evaluated by agencies such as Standard and Poor's or
Moody's Investor Service.

Custodial credit risk is the risk that a depository financial institution will not be able to
recover collateral securities that are in the possession of an outside party. The District
monitors collateral balances at the bank to ensure they are backed by quality rated
instruments.

Concentration of credit risk is the risk associated with holding investments that are not
pools and full faith credit securities in excess of 5% of the total portfolio. The investment
policy of The District contains no limitations on the amount that can be invested in any one
issuer. At September 30, 2008, investments other than external investment pools that
represent 5% or more of the District’s investments are as follows:

Issue Investment Type Reported Amount
FRE Federal agency securities $ 89,907,588
FNM Federal agency securities $ 58,142,843
FHLB Federal agency securities $ 75,654,750
T-Bill Treasury Bill $ 174,127,766

The District held a total of $397,832,947 in Agency securities that equated to 77% of the
total investment portfolio.

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair
value of an investment. Generally, the longer the maturity of an investment, the greater the
sensitivity of its fair value to changes in market interest rates. There is no formal policy
relating to interest rate risk. However, the District manages it exposure to interest rate risk
by investing in investment pools which purchase a combination of short term investments
with an average maturity of less than 60 days, thus reducing the interest rate risk. The
District monitors the interest rate risk inherent in its portfolio by measuring the weighted
average maturity of its portfolio. At September 30, 2008 none of the District’s portfolio had a
weighted average maturity of greater than one year.

Foreign currency risk is the potential for loss due to fluctuations in exchange rates. The
District is not exposed to foreign currency risk.
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NORTH TEXAS MUNICIPAL WATER DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED SEPTEMBER 30, 2008

4. CAPITAL ASSETS

A summary of changes in capital assets follows:

Nondepreciable:
Land
Construction in progress

Total nondepreciable assets

Depreciable:
Land improvements
Water treatment, storage and transmission

facilities
Wastewater treatment and disposal facilities
Solid waste transter and disposal facilities
Reservoir facilities and water rights
Buildings
Automaobiies and trucks
Office furniture and fixtures
Other egquipment

Total depreciable assets
Less accumulated depreciation on:
Land improvements
Water treatment, storage and transmission
facilities
Wastewater treatment and disposal facilities
Solid waste transfer and disposal facilities
Reservoir facilities and water rights
Buiidings
Automobiles and trucks
Office furniture and fixtures
Other equipment

Total accumulated depreciation
Total depreciable assets—net

TOTAL CAPITAL ASSETS—Net

Balance at Balance at
October 1, Additions and Disposals and September 30,
2007 Transfers Transfers 2008
$ 22,191,749 $ 9,002,674 $ 8,043 $ 31,186,380
553,756,377 147,201,986 310,310,453 390,647,910
575,948,126 156,204,660 310,318,496 421,834,290
4,103,616 1,770,862 - 5,874,478
445,716,049 215,084,810 13,168 660,787,691
292,144,687 61,743,829 - 353,888,516
36,362,684 1,473,135 - 37,835,818
83,663,837 347,829 - 84,011,666
9,968,295 15,920,345 - 25,888,640
7,640,222 1,409,948 129,159 8,921,011
163,810 307,975 127,477 344,308
21,496,141 1,591,987 109,175 22,978,953
901,259,341 299,650,720 378,979 1,200,531,082
(2,723,011) (113,890) (2,836,901)
(125,789,545) (11,534,149) (137,323,694)
(80,827,650) (8,310,969) (89,138,619)
(26,939,954) (284,428) (27,224,382)
(31,686,954) (1,647,133) (33,334,087)
(4,566,016) (313,629) (4,879,645)
(4,571,217) (1,308,281) (207,214) (5,672,284)
(163,810) (2,567) (127,477) (38,900}
(14,031,830) (1,534,451) (1,074,985) (14,491,296)
(291,299,987) (25,049,497) (1,409,676)  (314,939,808)
609,959,354 274,601,223 (1,030,697) 885,591,274

$ 1,185,907,480

$ 430,805.883

$ 309,287,799

$1,307,425,564
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NORTH TEXAS MUNICIPAL WATER DISTRICT
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5. INTERFUND BALANCES

At September 30, 2008, interfund balances consisted of the following:

Water System

Regional Wastewater System
Sewer System

Solid Waste System
Interceptor System

Total

Due From Due to
Other Funds Other Funds
$ 169,135 $ 36,540

19,121 189,312
53,357 102,703
142,693 20,543

144 35,352

$ 384,450 $ 384,450

The above interfund balances are a result of routine administrative type transactions in the
normal course of business and are expected to be repaid in less than one year.

ACCOUNTS PAYABLE, ACCRUED LIABILITIES AND DEVELOPERS’ DEPOSITS

At September 30, 2008, accounts payable, accrued liabilities and developers’ deposits

consisted of the following:

Regional Solid

Water Wastewater Sewer Waste Interceptor

System System System System System Total
Payable to vendors/contractors $ 25,307.327 $ 2.848,417 4,017243 § 1629867 § 2527887 $ 36,330,741
Insurance claims liability 758,428 - - - - 758,428
Arbitrage liabilty 2,648,163 80,432 451,962 54,941 235,202 3,470,700
Payable to cities - 207.585 764,862 627.503 770,769 2,370,719
Compensated absences 1,414,435 383,045 79.878 295,715 9,009 2,182,082
Accrued payroll and related benefits 1,227,824 518,061 163,583 1.246.550 32.731 3,188,759
Total $ 31,356,177 $ 4.037.540 5477538 $ 3854576 $ 3575598 $ 48,301,429
Payable from unrestricted assets $ 10,178,738 $ 2,426,500 1,024,098 $ 2,614,374 $ 538,270 $ 16,782,980
Payable from restricted assets 21,176,439 1,611,040 4,453,440 1.240.202 3,037,328 31,518,449
Total $ 31,356,177 % 4,037.540 5,477,538 % 3,854,576 _§ 3,575,598 § 48,301.429
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7. LONG-TERM DEBT
Long-term debt consists of the following at September 30, 2008:

Balance at Balance at Amounts due
October 1, Retired or September 30, Within
2007 Issued Refunded 2008 One Year
Water System:
Water revenue bonds
03/09-09/38, 3.25-5.3% $ 468,490,000 $ 111,780,000 $ 11,020,000 569,250,000 $ 12,160,000
U.S. govt contracts payable,
12/08-10/51, 3.225-3.253% 42,236,354 - 1,090,877 41,145 477 1,126,118
510,726,354 111,780,000 12,110,877 610,395 477 13,286,118
Regional Wastewater:
Wastewater revenue bonds,
12/08-06/28, 3.00-5.5% 73,160,000 49,565,000 5,755,000 116,970,000 6,175,000
Sewer System:
Murphy contract revenue bonds,
01/09-07/14, 5.6-6.25% 610,000 - 120,000 490,000 215,000
Rockwall contract revenue bonds, -
12/08-06/186, 5.0-5.2% 1,060,000 - 95,000 965,000 100,000
Forney contract revenue bonds, -
12/08-06/11, 6.9% 545,000 - 125,000 420,000 130,000
McKinney-Frisco contract revenue -
bonds, 12/08-06/11, 5.5-5.75% 735,000 - 165,000 570,000 175,000
Rockwall-Heath contract revenue bonds -
12/08-06/25, 3.75-4.625% 2,820,000 - 105,000 2,715,000 110,000
Terrell contract revenue bonds -
12/08-06/35, 4.5-5.0% 12,470,000 - 215,000 12,255,000 225,000
McKinney contract revenue bonds, -
12/08-06/15, 5.0% 935,000 - 95,000 840.000 100,000
Plano contract revenue bonds,
12/08-06/18, 4.1-5.35% 6,885,000 - 515,000 6,370,000 540,000
Stewart Creek contract revenue
bonds, 12/08-06/19, 4.65-5.00% 5,150,000 - 320,000 4,830,000 335,000
Royse City contract revenue bonds,
12/08-06/22, 4.45-5.5% 1,450.000 - 65,000 1,385,000 70,000
Little EIm contract revenue bonds,
12/08-06/23, 3.7-4.875% 4,835,000 - 205,000 4,630,000 215,000
Parker Creek Interceptor System,
revenue bonds, 12/08-06/23,
3.625-5.125% 2,410,000 - 110,000 2,300,000 110,000
Sabine Creek Interceptor System
revenue bonds, 12/08-6/23,
3.625-5.125% 1,945,000 - 90,000 1,855,000 90,000
Sabine Creek Wastewater System
revenue bonds, 12/08-6/23,
3.625-5.125% 7,990,000 - 360,000 7,630,000 370,000
Muddy Creek Wastewater System
revenue bonds 12/08-06/26,
3.3-5.0% 23,655.000 - 955,000 22,700,000 995,000
Muddy Creek Interceptor revenue
bonds 12/08-06/24, 4.0-4.875% 3,170,000 - 120,000 3,050,000 130,000
Buffalo Creek Interceptor revenue
bonds 12/08-06/27, 3.0-5.25% 18,515,000 - 710,000 17,805,000 730,000
Rockwall Water Pumping Facilities
bonds 12/08-06/26, 4.5-4.75% 2,100,000 - 70,000 2,030,000 75,000
Panther Creek Wastewater System
bonds 12/08-06/26, 4.0-5.0% 34,080,000 - 1,145,000 32,935,000 1,200,000
Lower East Fork Interceptor
bonds 12/08-06/26, 4.0-5.0% 18,425,000 - 610,000 17.815,000 640,000
149,785,000 - 6,185,000 143,590,000 6.555,000
Solid Waste System--revenue
bonds, 03/09-09/26, 3.00-5.125% 35,595 000 - 2,285.000 33,310,000 2,370.000
Interceptor System--revenue
bonds, 12/08-06/28, 3.5-5.5% 59,405,000 34,600.000 6,495,000 87,510,000 7.620.000
Total $ 828671354 § 195945000 % 32,840.877 991,775477 § 36,006,118
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7.

LONG-TERM DEBT-continued

In the Statement of Net Assets, the long-term liabilities include premiums of $16,942,823 in
the Water System, $3,499,340 in the Regional Wastewater System, $921,435 in the Sewer
System, $462,700 in the Solid Waste System and $994,112 in the Interceptor System and
are also shown net of deferred losses on refunding of $1,431,027 in the Regional

Wastewater System, $261,757 in the Solid Waste System and $491,225 in the Interceptor
System.

Revenue bonds outstanding at September 30, 2008, are secured as follows:

Water Revenue Bonds—Assignment of the gross revenues to be derived from the
operation of the District's wholesale water distribution system.

Regional Wastewater Revenue Bonds—Assignment of gross revenues or gross
revenues to be derived from the operation of the District’s regional wastewater system
and payments made to the District from the Cities of Plano, Mesquite, McKinney,
Forney, Allen, Frisco, Princeton, Prosper, Rockwall, Seagoville and Heath, Texas.

Murphy Contract Revenue Bonds—Assignment of the gross revenues to be derived
from the operation of the District's sewage disposal system serving the City of
Murphy, Texas and payments made to the District by the City of Murphy, Texas.

Rockwall Contract Revenue Bonds—Assignment of the gross revenues to be derived
from the operation of the District’s sewage disposal system serving the City of
Rockwall, Texas.

Forney Contract Revenue Bonds—Payments made to the District by the City of
Forney, Texas.

McKinney-Frisco Contract Revenue Bonds—Payments made to the District by the
Cities of McKinney and Frisco, Texas.

McKinney Contract Revenue Bonds—Payments made to the District by the City of
McKinney, Texas.

Plano Contract Revenue Bonds— Payments made to the District by the City of Plano,
Texas.

Stewart Creek Contract Revenue Bonds—Assignment of gross revenues to be
derived from the operation of the Stewart Creek regional wastewater system and
payments made to the District by the Cities of Frisco and The Colony, Texas.

Royse City Contract Revenue Bonds—Assignment of the gross revenues to be
derived from the operation of water transport system serving Royse City, Texas.

Little Elm Contract Revenue Bonds—Payments made to the District by the Town of
Little Eim, Texas.
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7.

LONG-TERM DEBT-continued

Parker Creek Interceptor System—~Assignment of gross revenues to be derived from
the operation of the Parker Creek Interceptor System and payments made to the
District by the Cities of Fate and Royse City, Texas.

Sabine Creek Interceptor System—Assignment of gross revenues to be derived from
the operation of the Sabine Creek Interceptor System and payments made to the
District by Royse City, Texas.

Sabine Creek Wastewater System—Assignment of gross revenues to be derived from
the operation of the Sabine Creek Wastewater System and payments made to the
District by the Cities of Fate and Royse City, Texas.

Muddy Creek Wastewater System—Assignment of gross revenues to be derived from
the operation of the Muddy Creek Wastewater System and payments made to the
District by the Cities of Murphy and Wylie, Texas.

Muddy Creek Interceptor System—Assignment of gross revenues to be derived from
the operation of the Muddy Creek Interceptor System and payments made to the
District by the Cities of Murphy and Wylie, Texas.

Buffalo Creek Interceptor System—~Assignment of gross revenues to be derived from
the operation of the Buffalo Creek Interceptor System and payments made to the
District by the Cities of Forney, Heath and Rockwall, Texas.

Rockwall/Heath Water Storage Facilities—Payments to be made to the District by the
Cities of Rockwall and Heath, Texas.

Terrell Water Transmission Facilities—Payments to be made to the District by the City
of Terrell, Texas.

Rockwall Water Pumping Facilities—Payments to be made to the District by the City
of Rockwall, Texas.

Panther Creek Wastewater System—Assignment of gross revenues to be derived
from the operation of the Panther Creek Wastewater System and payments made to
the District by the City of Frisco, Texas.

Lower East Fork Interceptor System—Assignment of gross revenues to be derived
from the operation of the District's Lower East Fork Interceptor System and payments
made to the District by the Cities of Mesquite and Seagoville.

Solid Waste Revenue Bonds—Assignment of the gross revenues to be derived from
the operation of the District’s solid waste system

Interceptor Revenue Bonds—Assignment of the gross revenues to be derived from
the operation of the District’s Upper East Fork Interceptor system
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7.

LONG-TERM DEBT-continued

Interest and redemption (sinking) funds, reserve funds and contingency funds have been
established, as required, in accordance with bond resolutions. Funds may be placed in
secured time deposits or invested in direct obligations of, or obligations guaranteed by, the
U.S. government. Interest earned is retained in the applicable funds or transferred to meet
debt service requirements in accordance with bond resolutions.

The Water Fund’s long-term debt payable to the U.S. government is pursuant to contracts
covering the Chapman and Lavon Reservoirs.

Premiums on bonds are amortized over the life of the debt using the effective interest
method.

Amortization of deferred costs in connection with the issuance of bonded indebtedness is
amortized using the straight-line method over the lives of related revenue bonds.

During the year, the District issued $111,780,000 of revenue bonds in the Water System,
$49,565,000 of revenue bonds in the Regional Wastewater System, and $34,600,000 in the
Interceptor for expansion and construction projects.

For current and advance refunding resulting in defeasance of debt, the difference between
the reacquisition price and the net carrying amount of the old debt is deferred and amortized
as interest expense over the remaining life of the old debt or the life of the new debt,
whichever is shorter.

Annual requirements to retire revenue bonds outstanding, including interest, are:

Water Fund Regional Wastewater Fund
Principal Interest Total Principal Interest Total

2009 $ 12,160,000 $ 29,054,663 $ 41214663 $ 6,175,000 $ 5,494,713 $ 11,669,713
2010 13,205,000 27,365,369 40,570,369 6,565,000 5,121,125 11,686,125
2011 13,775,000 26,816,206 40,591,206 5,560,000 4,848,390 10,408,390
2012 14,395,000 26,147,256 40,542,256 5,825,000 4,611,490 10,436,490
2013 15,085,000 25,491,331 40,576,331 6,100,000 4,369,728 10,469,728
2014-2018 87,210,000 115,384,156 202,594,156 34,705,000 17,520,088 52,225,088
2019-2023 104,785,000 91,606,094 196,391,094 31,585,000 9,357,038 40,942,038
2024-2028 100,735,000 65,764,450 166,499,450 20,455,000 2,933,133 23,388,133
2029-2033 122,465,000 39,314,225 161,779,225 - - -
2034-2038 85,435,000 9,337,700 94,772,700

$ 569,250,000 $ 456,281,451 $ 1,025,531,451 $116,970,000 $ 54,255,705 $ 171,225,705

Sewer Fund Solid Waste Fund
Principal Interest Total Principal Interest Total
2009 $ 6,555,000 $ 6,556,696 $ 13,111,696 § 2,370,000 $ 1512919 3 3,882,919
2010 6,705,000 6,260,354 12,965,354 2,455,000 1,425,681 3,880,681
2011 7,030,000 5,957,428 12,987,428 2,555,000 1,329,781 3,884,781
2012 6,995,000 5,639,453 12,634,453 2,665,000 1,229,888 3,894,888
2013 7,340,000 5,331,629 12,671,629 1,560,000 1,119,800 2,679,800
2014-2018 40,790,000 21,368,742 62,158,742 8,925,000 4,414,988 13,339,988
2019-2023 43,765,000 11,952,108 55,717,108 11,140,000 2,028,375 13,168,375
2024-2028 19,565,000 3,076,198 22,641,198 1,640,000 145,469 1,785,469
2029-2033 3,290,000 865,650 4,155,650 - - -
2034-2038 1,555,000 117.500 1,672,500 - - -

$ 143,590,000 $ 67,125,758 $ 210,715758 $ 33,310,000 $ 13,206,900 $ 46,516,900
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7.

2009
2010
2011
2012
2013
2014
2019
2024
2028
2034

8.

LONG-TERM DEBT-continued
Interceptor Fund Total All Funds
Principal Interest Total Principal Interest Total

$ 7,620,000 $ 3,960,482 $ 11,580,482 $ 34,880,000 $ 46,579,473 $ 81,459,473

8,155,000 3,466,783 11,621,783 37,085,000 $ 43,639,312 80,724,312

5,320,000 3,113,908 8,433,908 34,240,000 $ 42,065,714 76,305,714

5,540,000 2,910,633 8,450,833 35,420,000 $ 40,538,720 75,958,720

3,625,000 2,698,983 6,323,983 33,710,000 $ 39,011,471 72,721,471

-2018 20,805,000 11,193,508 31,998,508 192,435,000 $169,881,482 362,316,482
-2023 20,460,000 6,692,354 27,152,354 211,735,000 $121,635,969 333,370,969
-2028 15,985,000 2,039,638 18,024,638 158,380,000 $ 73,958,888 232,338,888
-2033 - - - 125,755,000 $ 40,179,875 165,934,875
-2038 - - - 86,990,000 $ 9,455,200 96,445,200

$ 87,510,000 $ 36,076,289 $_ 123 586,289 _$950,630,000 $626,946,103 $ 1,677,5676.103

Annual requirements to amortize contracts payable, including interest, are:

Water Fund
Principal Interest Total
2008 $ 1,126,118 $ 1,332,483 $ 2,458,601
2009 1,162,497 1,296,104 2,458,601
2010 1,200,051 1,258,550 2,458,601
2011 1,238,819 1,219,782 2,458,601
2012 1,278,838 1,179,762 2,458,600
2013-2017 7,041,230 5,251,773 12,293,003
2018-2022 8,254,458 4,038,545 12,293,003
2023-2027 6,133,590 2,707,117 8,840,707
2028-2032 2,232,081 2,089,340 4,321,401
2033-2037 2,619,506 1,701,895 4,321,401
2038-2042 3,074,205 1,247,196 4,321,401
2043-2047 3,607,831 713,570 4,321,401
2048-2051 2,176,273 138,627 2,314,900

$ 41,145,477  § 24,174,743 % 65,320,220

RETIREMENT PLAN

Plan Description—The District provides a Retirement Plan for Employees of North Texas
Municipal Water District (the “Plan”), a single employer defined benefit pension plan, for all
of its eligible full-time employees through an AETNA Life Insurance Company group pension
defined benefit fund contract. The Plan is administered by the District’s Executive Director.
The Plan does not issue separate financial statements related to this Plan. All employees
who have two years of continuous service and have reached 25 years of age are eligible for
the Plan.

Benefits are established and may be amended by the District's Board of Directors. Benefits
provided by the Plan include retirement, disability and preretirement death benefits. The
benefit formula provides for a 10-year certain and continuous annuity. Preretirement death
benefits are provided as a lump sum equal to the greater of the present value of the accrued
benefit or current vested wages. The benefit at retirement is calculated as follows:

- Normal Retirement (age 65)—3% of earnings plus 1% of earnings in excess of
covered compensation while an active member.
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8.

RETIREMENT PLAN- continued

- Early Retirement (over age 55 with at least 20 years of service)—The annual accrued
benefit equals the accrued benefit based on service to the early retirement date,
reduced by 5% for each year a member retires before the normal retirement date.
There is no reduction in benefits for a member who retires whose age plus years of
service total at least 85.

- Late Retirement (after normal retirement date)}—The benefit accrued to the late
retirement date.

- Disability (certified to be permanently and totally disabled on or after May 1, 1990)—
60% of final average monthly compensation reduced by 64% of Social Security
disability.

As of January 1, 2008, the participants comprised the following:

Active employees:

Fully vested 148
Nonvested 184
332

Terminated vested 36
Disabled 2
Retired 40
Total number of participants 410

The Plan’s assets are invested in pooled mutual and commingled funds and are stated at
fair value as determined by the Plan’s custodian.

Funding Status—The actuarial assumptions used in the valuation as of January 1, 2008,
are as follows: (a) rate of return on investment of present and future assets of 8.5% per
annum compounded annually, (b) projected COLA increases of 3% per year compounded
annually, {(c) projected earnings progression increases of 4% per year, compounded
annually, and (d) mortality for males and females from the RP — 2000 Mortality Table. The
actuarial value of assets was determined using market values. The actuarial cost method
used is the projected unit credit cost method. The unfunded actuarial accrued liability is
being amortized as a level dollar amount on an open basis over a 30-year amortization
period.

Contributions—The District's annual minimum contribution is actuarially calculated based
on the amount required to prevent the unfunded accrued liability from increasing. The
significant actuarial assumptions used to compute the actuarially determined contribution
requirement are the same as those used to compute the actuarial accrued liability as set
forth above. The unfunded actuarial accrued liability is amortized over an open period of 30
years. Employees make no contributions to the Plan.

For the plan years ended December 31, 2007, 2006 and 2005, the District made
contributions of $1,981,000, $1,982,950 and $1,505,902, respectively, which represent
11.0%, 12.9% and 10.8% respectively, of annual covered payroll. These contributions were
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8.

RETIREMENT PLAN - continued

based on actuarially determined contribution requirements through an actuarial valuation
performed at January 1, 2008, 2007 and 2006.

The net pension asset at September 30, 2008 is as follows:

Annual Required Contribution (“ARC") $ 2,156,712
Interest on Prior Year's Net Pension Asset (29,757)
Adjustment to the ARC (280,380)
Annual Pension Cost 1,846,575
Contributions made (1,981,000)
Increase in Net Pension Asset 134,425
Net Pension Asset, Beginning of Year 350,094

$ 484,519

Contributions—Trend information is presented below for the three most recent plan years.
Three year Trend Information

Annual Percentage Pension
Plan Year Annual Pension of APC Obligation
December 31 Contributions Cost (APC) Contributed (Asset)
2005 $ 1,505,902 $ 1,505,730 1000 % $ (172,339)
2006 1,982,950 1,808,035 109.7 (350,093}
2007 1,981,000 1,846,575 107.3 (484,519)

In addition to this retirement plan, the District provides health and dental care benefits for
certain retirees and their spouses up to age 65. The District pays 100 percent of the health
and dental care premiums for 9 participants currently eligible for benefits. For the year
ended September 30, 2008, the District recorded an expense of $105,480 related to these
benefits of which $43,642 was allocated to the Water System, $32,387 to the Wastewater
System, and $29,451 to the Solid Waste System. See note 12 for additional disclosure
information related to the District's post employment benefits.

COMMITMENTS AND CONTINGENCIES

Commitments—Remaining commitments under water, wastewater, and solid waste
construction contracts as of September 30, 2008 were $65,740,977, $4,915,745 and
$14,256 respectively.

Contingencies—The District is involved in lawsuits arising in the ordinary course of
business, including claims involving contract disputes. In the opinion of the District’s
management, potential liability in these matters will not have a material impact on the
financial statements as of September 30, 2008.
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10. CLOSURE AND POSTCLOSURE CARE COSTS

11.

State and federal laws and regulations require the District to place a final cover on its landfill
sites when it stops accepting waste and to perform certain maintenance and monitoring
functions at the sites for 30 years after closure. Although closure and postclosure care costs
will be paid only near or after the date that the landfill stops accepting waste, the District
accrues a portion of these estimated closure and postclosure care costs in each period
based on landfill capacity used as of each balance sheet date. At September 30, 2008, a
liability of $4,182,444 for landfill closure and postclosure care costs has been accrued in the
Solid Waste System Fund in the accompanying statement of net assets.

Beginning Ending
Liability Additions Reductions Liability
$ 3,974,698 $ 207,746 $ - $ 4,182,444

The $4,182,444 reported as landfill closure and postclosure care liability at September 30,
2008, includes $86,018 for Transfer Stations, $1,295,911 for the Maxwell Creek Landfill,
$2,563,457 for the McKinney Landfill and $237,058 for the 121 Regional Disposal Facility,
which represents the cumulative amount reported to date based on the use of 91.0% of the
estimated capacity of the McKinney Landfill and 4% of the estimated capacity of the 121
Regional Disposal Facility. The Maxwell Creek Landfill was closed during 2006. The District
will recognize the remaining cost of closure and postclosure care of $269,406 for the
McKinney Landfill and $5,393,767 for the 121 Regional Disposal Facility as the remaining
estimated capacity is filled. These amounts are based on what it would cost to perform all
closure and postclosure care in 2008. Based upon the current utilization of capacity, the
remaining life of the McKinney Landfill is estimated to be less than three years. The
expected life of the 121 Regional Disposal Facility is estimated to be 39 years. Actual costs
may be higher due to inflation, changes in technology, or changes in laws or regulations.

The District is required to provide financial assurance for closure and postclosure care to the
State of Texas. In accordance with current regulations, a local government may
demonstrate financial assurance for closure and postclosure care, or corrective action by
satisfying certain requirements. Management of the District believes they have satisfied
such requirements.

RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters.
Commercial insurance is purchased for fire and extended coverage for the buildings, plants,
structures and contents with a $25,000 deductible per occurrence. Commercial insurance is
also provided under a commercial floater policy, which covers the heavy off-road equipment
with a $5,000 deductible per occurrence. The District is a member of a public entity risk pool
operating as a common risk management and insurance program for a number of water
districts and river authorities within the State of Texas. Coverage provided by the pool
consists of workers’ compensation, general liability, automobile liability, directors’ and
officers’ liability, and automobile physical damage. Annual premiums are paid to the pool.
The pool is self-sustaining through member premiums and the purchase of reinsurance
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11.

12.

RISK MANAGEMENT - continued

through commercial companies. The amount of settlements did not exceed insurance
coverage for the last three fiscal years.

The District maintains a self-insurance program for the employee group medical program. A
third-party administrator is utilized to provide claims administration and payment of claims.
Insurance is purchased to provide specific stop loss and aggregate stop loss protection.

The liability for insurance claims is based on GASB Statement No. 10, which requires that a
liability for claims be reported if information prior to the issuance of the financial statements
indicates that it is probable that a liability has been incurred at the date of the financial
statements and the amount of the loss can be reasonably estimated. These liabilities are
based upon the insurance company’s figures for the District’s liability for termination claims
upon the termination of the policy year and the stop loss premium for any claims above the
District's liability. Additionally, the liability for unpaid claims includes the effects of specific
incremental claims, adjustment expenses, and if probable and material, salvage, and
subrogation. The liability is reported with accounts payable, accrued liabilities and developer
deposits in the statement of net assets. Changes in the employees’ health claims liability
amount in fiscal 2008 and 2007 were:

Claims
Liability Incurred and Current Year Liability
Fiscal Beginning Change in Claim End of
Year of Year Estimates Payments Year
2007 $ 866,404 $ 5,189,440 $ 5,338,800 $ 717,044
2008 $ 717,044 5,451,133 5,409,749 758,428

OTHER POSTEMPLOYMENT BENEFITS

Plan Description. The District provides other postemployment benefits (“OPEB”) in the form
of health and dental insurance benefits for certain retirees and their spouses up to age 65.
These benefits are funded 100 percent by the District for the currently eligible retirees and
their spouses. A third-party administrator is utilized to provide claims administration and
payment of claims. Insurance is purchased to provide specific stop loss and aggregate stop
loss protection.

Funding Policy. The District’s funding policy is established and may be amended by the
District's Board of Directors. The District is not required to establish an irrevocable trust
fund to accumulate assets for payment of future OPEB benefits, and has elected not to do
so for 2008. The District is reviewing this policy and will make a determination whether or
not to fund in the near future. Currently, payments of OPEB benefits are made on a pay-as-
you-go basis in amounts necessary to provide current benefits to the recipients. For fiscal
year 2008, the District contributed $635,591 to the program, including $19,486 for current
premiums and an additional $616,105 to for benefits.
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12. OTHER POSTEMPLOYMENT BENEFITS- continued

Annual OPEB Cost and Net OPEB Obligation. The District’s annual other postemployment
benefit (OPEB) cost (expense) is calculated based on the annual required contribution of the
employer (ARC), an amount actuarially determined in accordance with the parameters of
GASB Statement 45. The ARC represents a level of funding that, if paid on an ongoing
basis, is projected to cover normal cost each year and amortize any unfunded actuarial
liabilities (or funding excess) over a period not to exceed thirty years. The following table
shows the components of the District’'s annual OPEB cost, the percentage of annual OPEB
cost contributed to the plan, and the net OPEB obligation for 2008:

Percentage of

Annual Annual OPEB Cost Net OPEB
Fiscal Year Ended OPEB Cost Contributed Obligation
09/30/08 $ 635,591 100% $

Preceding two years not presented as this is the first year of implementation.

Funding Status and Funding Progress. The funded status of the plan as of October 1, 2007
was as follows:

Actuarial accrued liability (AAL) $ 4,050,859
Actuarial value of plan assets -

Unfunded actuarial accrued liability 4,050,859
Funded ratio (actuarial value of plan asset/AAL) 0.0%

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts
and assumptions about the probability of occurrence of events far into the future. Examples
include assumptions about future employment, mortality, and the healthcare cost trend.
Amounts determined regarding the funded status of the plan and the annual required
contributions of the employer are subject to continual revisions as actual results are
compared with past expectations and new estimates are made about the future. The
schedule of funding progress, presented as required supplementary information following
the notes to the financial statements, presents multiyear trend information that shows
whether the actuarial value of plan assets is increasing or decreasing over time relative to
the actuarial accrued liabilities for benefits.

Actuarial Methods and Assumptions. Projections of benefits for financial reporting purposes
are based on the substantive plan and include the types of benefits provided at the time of
each valuation and the historical pattern of sharing of benefit costs between the employer
and plan members to that point. The actuarial methods and assumptions used include
techniques that are designed to reduce short-term volatility in actuarial accrued liabilities
and the actuarial value of assets, consistent with the long-term perspective of the
calculations.
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12. OTHER POSTEMPLOYMENT BENEFITS- continued

In the October 1, 2007, actuarial valuation, the entry age actuarial cost method was used.
The key actuarial assumptions included 1) Benefit liabilities as of October 1, 2007, 2)
Discount rate of valuing liabilities without prefunding of 5% per annum, compounded
annually, 3) 85% of active members are assumed to elect coverage for a spouse upon
retirement, 4) Participants are assumed to retire at the earlier of their Normal Retirement
Age or the eligibility for unreduced early retirement benefit under the Retirement Plan, and
5) A sliding scale of medical inflation from a 9.85% rate in 2009 to 4.5% by 2021.

13. RECENTLY ISSUED GASB STATEMENTS

The GASB issued Statement No. 45, Accounting and Financial Reporting by Employers for
Postemployment Benefits Other Than Pensions (“GASB 45"), which is effective for the
District in the fiscal year ending September 30, 2008. GASB 45 establishes standards for
the measurement, recognition, and display of other post employment benefits
expense/expenditures, related liabilities and note disclosures in the financial statements of
state and local governments. The District has implemented this standard with respect to
the plan provided through the District. See Note 12.

The GASB issued Statement No. 48, Sales and Pledges of Receivables and Future
Revenues and Inira-Entity Transfers of Assets and Future Revenues, which establishes
criteria that governments use to ascertain whether the proceeds received should be
reported as revenue or as a liability. The statement is effective for the District beginning in
fiscal year 2008. The District had no sales of this type during 2008. In the future if there is
a transaction that applies to this Statement the District will account for it appropriately.

GASB Statement No. 49, Accounting and Financial Reporting for Pollution Remediation
Obligations, was also issued and is effective for the District beginning in fiscal year 2009.
This statement identifies the circumstances under which a governmental entity would be
required to report a liability related to pollution remediation and be required to estimate its
expected outlays for pollution remediation if it knows a site is polluted. The District will
evaluate the impact of the standard on its financial statements and will take the necessary
steps to implement if appropriate.

GASB Statement No. 50, Pension Disclosures-an amendment of GASB Statements No. 25
and No. 27, which is eftective for the District beginning in fiscal year 2008. This statement
establishes and modifies requirements related to financial reporting by pension plans and
by employers that provide defined benefit and defined contribution pensions. It amends
Statement 25, paragraphs 27, 32, 36, 37, 40 and 41 and footnote 24, and it supersedes
footnotes 17 and 18 of that Statement. It also amends paragraphs 20 -22 and footnotes 10
and 17 of Statement 27. The District has evaluated the impact of the standard on its
financial statements and has taken the necessary steps to implement.
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13. RECENTLY ISSUED GASB STATEMENTS - continued

GASB Statement No. 51, Accounting and Financial Reporting for Intangible Assets, which
is effective for the District beginning in fiscal year 2010. This Statement requires that all
intangible assets not specifically excluded by its scope provisions be classified as capital
assets. Accordingly, existing authoritative guidance related to the accounting and financial
reporting for capital assets should be applied to these intangible assets, as applicable. This
Statement also provides authoritative guidance that specifically addresses the nature of
these intangible assets. Such guidance should be applied in addition to the existing
authoritative guidance for capital assets. The District will evaluate the impact of the
standard on its financial statements and will take the necessary steps to implement if
appropriate.

GASB Statement No. 52, Land and Other Real Estate Held as Investments by
Endowments, which will be effective for the District in the fiscal year ending September 30,
2009. This statement establishes consistent standards for the reporting of land and other
real estate held as investments by essentially similar entities. The District will evaluate the
impact of the standard on its financial statements and will take the necessary steps to
implement if appropriate.

GASB Statement No. 53, Accounting and Financial Reporting of Derivative Instruments,
which will be effective for the District in the fiscal year ending September 30, 2010. This
statement addresses the recognition, measurement, and disclosure of information
regarding derivative instruments entered into by state and local governments. The District
will evaluate the impact of the standard on its financial statements and will take the
necessary steps to implement if appropriate.
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NORTH TEXAS MUNICIPAL WATER DISTRICT
REQUIRED SUPPLEMENTARY INFORMATION

North Texas Municipal Employee Retirement System

Schedule of Funding Progress

(1) (2) (3) (4) (5) (6)

Funding
Excess
Actuarial Actuarial (Deficiency) as
Valuation Actuarial Accrued Funded Funding Annual a Percentage
Date, Value of Liability Ratio Excess Covered of Covered
January 1, Plan Assets (AAL) (1(2) (Deficiency) Payroli Payroll
2003 $ 9230890 $ 13,991,879 66.0 $ (4,760,989) $ 9,557,350 (49.8)%
2004 12,266,888 16,563,239 74.1 (4,296,351) 11,578,935 (37.1)
2005 15,224,777 19,480,431 78.2 (4,255,654) 12,678,403 (33.6)
2006 17,350,503 22,808,930 76.1 (5,458.427) 13,954,127 (39.1)
2007 21,994,911 26,040,669 84.5 (4,045,758) 15,283,344 (26.5)
2008 25,178,639 30,059,464 83.8 (4,880,825) 18,035,938 (27.1)
North Texas Municipal Employee Retirement System
Schedule of Employer Contributions
Annual Percentage
Plan Year Annual Required of ARC
December 31 Contributions  Contribution (ARC) Contributed
2002 $1,011,039 $ 978,311 103.3 %
2003 1,278,877 1,213,987 105.3
2004 1,348,989 1,347,524 100.1
2005 1,505,902 1,505,730 100.0
2006 1,982,950 1,808,035 109.7
2007 1,981,000 1,846,575 107.3
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North Texas Municipal Employee Other Postemployment Benefits Plan

Schedule of Funding Progress and Contributions

Actuarial Valuation

Date
Schedule of Funding Progress 10/1/2007
1. Currently retire liability $ 400,106
2. Actives eligible to retire 3,650,753
3. Actuarial Accrued Liability 4,050,859
4. Actuarial Value of Assets -
5. Unfunded Actuarial Accrued Liability 4,050,859
6. Funded Ratio (4. divided by 3.) 0.0%
Fiscal Year Ending
Schedule of Gontributions 9/30/2008
Discount Rate 5%
Annual OPEB Cost $ 635,591
Percentage of OPEB Cost Contributed 100.00%
Net OPEB Obligation $ -
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This part of the North Texas Municipal Water District's comprehensive annual financial report
presents detailed information as a context for understanding what the information in the financial
statements, notes disclosures, and required supplementary information says about the District's
overall financial health. This information has not been audited by the independent auditor.

Contents

Financial Trends
These tables contain trend information to help the reader understand how the District's financial
performance and well-being have changed over time.

Revenue Capacity
These tables contain information to help the reader assess the District's various revenue sources.

Debt Capacity
These tables present information to help the reader assess the affordability of the District's current levels
of outstanding debt and the District's ability to issue additional debt in the future.

Economic and Demographic Information
These tables offer economic and demographic indicators to help the reader understand the environment
within which the District's financial activities take place.

Operating Information
These tables contain service and infrastructure data to help the reader understand how the information in
the District's financial report relates to the services the District provides.

Table #s

1thru9

10 thru 15

16 & 17

18 thru 20

21 thru 23

Source: Unless otherwise noted, the information in these tables is derived from the comprebensive annual

financial reports for the relevant year.



NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SCHEDULE 1

NET ASSETS BY COMPONENT (UNAUDITED)

LAST SEVEN FISCAL YEARS

Invested in capital assets, net of related debt
Restricted for debt service
Unrestricted

Total

Invested in capital assets, net of related debt
Restricted for debt service
Unrestricted

Total

Invested in capital assets, net of related debt
Restricted for debt service
Unrestricted

Total

2002 (1) 2003 2004
$268,297,190  $340,133,509  $385,992,464
75,429,746 26,060,110 29,373,605
84,730,427 109,446,801 119,760,668
$428,457,363 $475,640,420 $535,126,737

2005 2006 2007
$445.990,542 454,831,976 521,050,336
37,994,652 60,987,503 67,639,424
110,354,459 129,337,359 125,347,868
$594,339,653 _$645,156,838 $714,037,628

$774,221,626

2008

563,070,109
84,276,605
126,874,912

Source: Statement of Net Assets for the North Texas Municipal Water District

(1) The District implemented GASB Statement No. 34 as of October 1, 2002. Therefore, net asset

information prior to 2002 is not available.
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS
SCHEDULE2
CHANGES IN NET ASSETS (UNAUDITED)
LAST TEN FISCAL YEARS

Nonoperating Change
Fiscal Operating Operating Operating Revenues/ Other in Net
Year Revenues Expenses Income (Expenses) Items (1) Assets
1999 86,201,188 47,180,204 39,020,984 (6,681,336) 350,703 32,690,351
2000 91,896,477 53,965,880 37,930,597 (5,744,933) 355,433 32,541,097
2001 103,175,583 61,545,530 41,630,053 (5,186,279) 127,446 36,571,220
2002 114,225,812 65,935,839 48,289,973 (9,825,587) (364,506) 38,099,880
2003 129,279,831 73,132,444 56,147,387 (8,964,330) 0 47,183,057
2004 141,281,506 74,859,788 66,421,718 (6,323,681) (611,720) 59,486,317
2005 153,704,172 88,622,672 65,081,500 (5,682,478) (186,106) 59,212,916
2006 168,857,045 114,996,849 53,860,196 (3,043,011) 0 50,817,185
2007 180,723,392 112,404,186 68,319,206 561,584 0 68,880,790
2008 200,461,423 135,201,435 65,259,988 (5,075,990) 0 60,183,998

Source: Statement of Revenues, Expenses and Changes in Net Assets for the North Texas Municiapal

(1)

Water District.

Other items includes special and extraordinary items beginning in fiscal year 2003.
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS
SCHEDULE 3
TOTAL REVENUES BY SOURCE (UNAUDITED)
LAST TEN FISCAL YEARS

Year

1999
2000
2001
2002
2003
2004
2005
2006
2007
2008

Water
Sales

48,056,501
50,987,923
58,349,367
65,777,378
75,811,394
82,080,288
88,418,520
95,229,396
100,901,474
110,771,168

Wastewater
Service
Fees

26,813,968
28,646,104
32,060,237
35,069,624
39,659,015
42,885,061
46,695,321
54,537,238
58,988,815
65,714,584

Solid Waste
Service
Fees

11,132,430
11,983,641
12,521,790
13,130,510
13,699,569
16,216,233
18,325,772
18,470,012
19,263,463
22,435,070

Investment
Income

7,233,099
6,822,801
6,564,349
4,604,739
2,743,104
3,018,181
7,141,008
15,575,375
29,045,305
12,266,911

Miscellaneous

245,357
981,264
1,182,359
262,037
152,991
116,753
377,792
1,280,654
1,801,388
1,909,808

Total

93,481,355

99,421,733
110,678,102
118,844,288
132,066,073
144,316,516
160,958,413
185,092,675
210,000,445
213,097,541

Source: Statement of Revenues, Expenses and Changes in Net Assets for the North Texas Municipal

NOTE: Total revenue includes water sales, wastewater sales, wastewater service fees, solid waste
service fees, investment income, and miscellaneous income.

Water District.
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS
SCHEDULE 4 '

TOTAL EXPENSES BY FUNCTION (UNAUDITED)
LAST TEN FISCAL YEARS

Operating and

Maintenance Interest

Year Expenses Expense Depreciation  Amortization Miscellaneous Total

1999 32,798,605 13,961,503 13,761,108 620,491 - 61,141,707
2000 38,567,489 12,964,418 14,802,581 595,810 $ 305,771 67,236,069
2001 44,184,126 11,972,670 16,813,419 547,985 716,128 74,234,328
2002 45,754,119 14,444,063 19,672,384 509,336 - 80,379,902
2003 51,214,915 11,750,572 21,506,656 410,873 - 84,883,016
2004 56,535,605 9,358,691 17,936,002 388,181 - 84,218,479
2005 68,537,398 12,932,644 19,652,597 432,677 4,075 101,559,391
2006 94,186,532 19,097,837 20,383,272 427,045 180,804 134,275,490
2007 89,407,742 28,707,108 22,429,175 567,269 8,361 141,119,655
2008 109,643,334 17,683,227 24,968,068 590,033 28,881 152,913,543

Source; Statement of Revenues, Expenses and Changes in Net Assets for the North Texas Municipal
Water District.

NOTE: Total expenses includes operating and maintenance expenses, interest expense,
depreciation, amortization, and miscellaneous expenses.
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS
SCHEDULE 5
TOTAL REVENUES BY SYSTEM (UNAUDITED)
LAST 10 FISCAL YEARS

Year

1999
2000
2001
2002
2003
2004
2005
2006
2007
2008

Source: Statement of Revenues, Expenses and Changes in Net Assets for the North Texas Municipal

Water
System

51,893,293
55,089,701
62,861,840
68,559,625
77,495,321
83,893,122
93,284,944
106,655,478
122,957,373
119,482,896

Water District.

Regional
Wastewater
System

16,239,574
16,819,089
18,038,836
20,629,458
23,155,628
24,702,020
25,923,373
27,729,125
29,888,091
33,263,176

Sewer
System

5,389,639
6,187,382
7,017,653
7,362,656
8,612,427
9,835,746
12,319,544
16,333,510
22,399,276
21,650,281

46

Solid
Waste
System

11,539,456
12,308,894
12,918,202
13,293,118
13,928,530
16,452,389
18,822,580
19,916,781
20,612,617
23,441,552

Interceptor
System

8,419,393
9,016,667
9,841,571
8,999,431
8,874,167
9,433,239
10,607,972
14,457,781
14,143,088
15,259,636

Total

93,481,355

99,421,733
110,678,102
118,844,288
132,066,073
144,316,516
160,958,413
185,092,675
210,000,445
213,097,541



NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS
SCHEDULE 6 '
TOTAL EXPENSES BY SYSTEM (UNAUDITED)
LAST TEN FISCAL YEARS

Year

1999
2000
2001
2002
2003
2004
2005
2006
2007
2008

Source: Statement of Revenues, Expenses and Changes in Net Assets for the North Texas Municipal

Water
System

26,645,932
29,823,216
32,605,466
34,670,270
38,221,207
39,641,849
45,921,442
71,963,146
75,810,118
79,896,481

Water District.

Regional

Wastewater

System

13,467,153
13,722,352
15,387,609
17,707,427
16,951,481
18,470,442
23,907,592
26,038,670
25,728,557
27,860,710

Sewer
System

4,801,663
5,446,107
5,974,836
6,529,545
7,015,448
7,556,329
8,450,679

11,872,173

13,957,739

16,290,315

47

Solid
Waste
System

9,764,244
11,176,114
12,556,857
14,496,003
16,336,792
12,356,664
16,739,001
16,097,589
17,724,536
20,611,697

Interceptor
System

6,462,715
7,068,280
7,709,560
6,976,657
6,358,088
6,193,195
6,540,677
8,303,872
7,898,705
8,254,340

Total

61,141,707
67,236,069
74,234,328
80,379,902
84,883,016
84,218,479
101,559,391
134,275,450
141,119,655
152,913,543



NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS
SCHEDULE 7

OPERATING REVENUES (UNAUDITED)

LAST TEN FISCAL YEARS

Wastewater Solid Waste Other

Fiscal Water Service Service Operating

Year Sales Fees Fees Revenues Total
1999 48,056,501 26,813,968 11,132,430 198,289 86,201,188
2000 50,987,923 28,646,104 11,983,641 278,809 91,896,477
2001 58,349,367 32,060,237 12,521,790 244,189 103,175,583
2002 65,777,378 35,069,624 13,130,510 248,300 114,225,812
2003 75,811,394 39,659,015 13,699,569 109,853 129,279,831
2004 82,080,288 42,885,061 16,216,233 99,924 141,281,506
2005 88,418,520 46,695,321 18,325,772 264,559 153,704,172
2006 95,229,396 54,537,238 18,470,012 620,399 168,857,045
2007 100,901,474 58,988,815 19,263,463 1,569,640 180,723,392
2008 110,771,168 65,714,584 22,435,070 1,540,601 200,461,423

Source: Statement of Revenues, Expenses and Changes in Net Assets for the North Texas Municipal
Water District.
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS
SCHEDULE 8 '
OPERATING EXPENSES (UNAUDITED)
LAST TEN FISCAL YEARS

Operating Depreciation

Fiscal Electric Supplies and and

Year Personnel Power Chemicals Services Amortization Total
1999 10,911,338 9,837,184 3,889,319 8,160,764 14,381,599 47,180,204
2000 11,968,603 10,882,939 4,758,734 10,957,213 15,398,391 53,965,880
2001 12,891,800 13,949,669 5,771,736 11,570,921 17,361,404 61,545,530
2002 14,293,028 10,730,477 7,295,813 13,434,801 20,181,720 65,935,839
2003 15,604,414 11,557,193 9,071,534 14,981,774 21,917,529 73,132,444
2004 17,156,212 13,006,231 8,435,037 17,938,125 18,324,183 74,859,788
2005 18,777,276 16,650,751 10,296,768 22,812,603 20,085,274 88,622,672
2006 20,894,927 29,319,772 15,615,734 28,356,099 20,810,317 114,996,849
2007 31,185,659 20,654,688 18,980,400 18,586,995 22,996,444 112,404,186
2008 35,174,646 25,504,019 21,266,391 27,698,278 25,558,101 135,201,435

Source: Statement of Revenues, Expenses and Changes in Net Assets for the North Texas Municipal
Water District.

Note:

Prior to 2006 Personnel only included Salaries & Wages. Personnel was re-stated beginning
in 2007 to include all personnel related items (insurance, taxes, social security, retirement).
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SCHEDULE 9
NONOPERATING REVENUES AND EXPENSES (UNAUDITED)
LAST TEN FISCAL YEARS

Gain (Loss) on

Fiscal Investment Miscellaneous Sale of Interest

Year Income Revenue Capital Assets Expense Total
1999 7,233,099 22,088 0 (13,936,523) (6,681,336)
2000 7,032,934 118,042 0 (12,895,909) (5,744,933)
2001 7,468,321 34,198 0 (12,688,798) (5,186,279)
2002 4,604,739 0 13,737 (14,444,063) (9,825,587)
2003 2,743,104 0 43,138 {11,750,572) (8,964,330)
2004 3,018,181 0 16,829 (9,358,691) {6,323,681)
2005 7,141,008 74,671 34,487 (12,932,644) (5,682,478)
2006 15,575,375 4,450 475,001 (19,097,837) (3,043,011)
2007 29,045,305 162,150 61,237 (28,707,108) 561,584
2008 12,266,911 360,509 (20,183) (17,683,227) (5,075,990)

Source: Statement of Revenues, Expenses and Changes in Net Assets for the North Texas Municipal

Water District.
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SCHEDULE 10

NET ADDITIONS TO CAPITAL EXCLUDING CONSTRUCTION IN PROGRESS

(UNAUDITED)
LAST TEN FISCAL YEARS
Regional Solid
Water Wastewater Sewer Waste Interceptor

Year System System System System System Total
1999 21,255,873 197,120 128,593 4,827,670 13,177 26,422,433
2000 18,607,055 1,924,425 33,938 3,994,694 1,286,860 25,846,972
2001 2,538,896 14,647,460 5,431,696 4,077,615 2,730,073 29,425,740
2002 17,194,532 698,938 10,932,407 1,881,961 448,250 31,156,088
2003 65,415,606 870,873 229,762 3,672,204 716,066 70,904,511
2004 1,186,572 549,835 (2,393,975) 3,898,026 20,545 3,261,003
2005 43,809,122 48,721,966 1,569,948 9,031,502 1,773,520 104,906,058
2006 746,334 646,637 36,980,457 2,192,358 122,809 40,688,595
2007 59,125,009 1,096,433 5,040,376 1,183,109 4,996,816 71,441,743
2008 217,271,666 915,563 53,426,921 9,861,935 26,790,287 308,266,372

Source: Based on information provided in NTWD schedule of fixed assets
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SCHEDULE 11 :
WATER PRODUCED AND CONSUMED, WASTERWATER TREATED AND SOLID WASTE
DISPOSED (UNAUDITED)

LAST TEN FISCAL YEARS

Gallons of Galions of Gallons of Water Rates
Water Water Water Water Percent _(per 1,000 galions)
Year Produced Consumed Unbilled Unbilled Members Customer
1999 68,593,000,000 65,620,705,000 2,972,295,000 43% $0.72 $0.77
2000 81,088,000,000 77,590,625,000 3,497,375,000 43% $0.72 $0.77
2001 88,166,000,000 86,129,077,000 2,036,923,000 2.3% $0.72 $0.77
2002 79,051,000,000 76,293,479,000 2,757,521,000 3.5% $0.80 $0.85
2003 84,084,000,000 82,462,091,000 1,621,909,000 1.9% $0.87 $0.92
2004 83,641,000,000 82,142,056,000 1,498,944,000 1.8% $0.92 $0.97
2005 86,040,000,000 83,852,093,000 2,187,907,000 2.5% $0.97 $1.02
2006 104,451,000,000 100,565,249,000 3,885,751,000 3.7% $0.97 $1.02
2007 80,288,000,000 77,502,272,000 2,785,728,000 3.5% $1.02 $1.07
2008 93,501,966,897 90,254,296,000 3,247,670,897 3.5% $1.08 $1.13
Note:  Water production and consumption is based on the NTMWD Water Year (August 1 through July 31).
Gallons of Tons of

Fiscal Wastewater Solid Waste

Year Treated Disposed

1999 25,701,200,000 546,984

2000 26,202,341,000 596,676

2001 32,058,860,000 589,015

2002 28,906,518,000 615,470

2003 29,200,924,000 639,730

2004 31,029,178,000 676,100

2005 30,567,781,000 666,812

2006 28,585,109,000 699,238

2007 34,164,515,000 791,773

2008 32,065,925,000 816,994

Source: Based on information provided in NTMWD Operations Report.

Note: Wastewater treated and solid waste disposed is based on the NTMWD Fiscal Year (October 1

through September 30).
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS
SCHEDULE 12 '

HISTORIC SERVICE USE (UNAUDITED)

LAST SEVEN YEARS

2001-2002 2002-2003 2003-2004
WATER CONSUMPTION
(GALLONS IN THOUSANDS):
Member cities 68,734,430 73,478,024 72,650,460
Customer cities 7,549,152 8,974,170 9,479,318
Individual meters 9,897 9,897 12,278
Total 76,293,479 82,462,091 82,142,056
Total rainfall (in inches) 43.87 31.64 41.24
WASTEWATER VOLUME
TREATED (GALLONS IN
THOUSANDS):
Regional system 24,668,424 24,545,952 25,881,960
Small plant system 4,238,094 4,654,972 5,147,218
Total 28,906,518 29,200,924 31,029,178
SOLID WASTE VOLUME
(IN TONS):
Transfer stations 389,524 404,680 416,006
Landfill 225,946 235,050 260,094
Total 615,470 639,730 676,100

Source: Based on information provided in NTMWD Operations Report.
Note: Data for water consumption is based on the NTMWD water year

(August 1 through July 31). Data for wastewater volume treated and solid waste
volume is reported on the NTMWD fiscal year (October 1 through September 30).
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2004-2005 2005-2006 2006-2007 2007-2008
73,816,373 87,396,751 67,359,017 77,535,389
10,027,439 13,158,818 10,136,235 12,713,053
8,281 9,680 7,020 5,854
83,852,093 100,565,249 77,502,272 90,254,296
31.24 18.46 54,10 34.89
25,113,699 23,565,864 27,602,153 26,159,510
5,454,082 5,019,245 6,562,362 5,906,415
30,567,781 28,585,109 34,164,515 32,065,925
438,529 451,929 480,424 490,400
228,283 247,309 311,349 326,594
666,812 699,238 791,773 816,994
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SCHEDULE 13 '

NUMBER OF WATER, WASTEWATER AND SOLID WASTE CUSTOMERS (UNAUDITED)
LAST TEN FISCAL YEARS

Water Wastewater Solid Waste

Fiscal Member  Customer Total Member Member
Year Cites Cities Cities Cities Cities
1999 12 26 38 7 5
2000 12 27 39 8 5
2001 12 28 40 8 5
2002 13 27 40 8 5
2003 13 28 41 8 5
2004 13 28 41 8 5
2005 13 29 42 10 5
2006 13 29 42 10 5
2007 13 30 43 11 5
2008 13 30 43 12 5

Source: Based on information provided in NTMWD Operations Report.
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS
SCHEDULE 14

WATER RATES (UNAUDITED)

LAST TEN FISCAL YEARS

Water Rates (per 1,000 gallons)

Fiscal Year
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
Member Cities $0.72 $0.72 $0.72 $0.80 $0.87 $0.92 $0.97 $0.97 $1.02 $1.08
Customer Cities $0.77 $0.77 $0.77 $0.85 $0.92 $0.97 $1.02 $1.02 $1.07 $1.13

Source: Based on information provided in NTMWD Budget Resolution.
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS
SCHEDULE 15 '

LARGEST CUSTOMERS (UNAUDITED)

CURRENT YEAR AND NINE YEARS AGO

Fiscal Year 1999

Water Sales Wastewater Service Fees Solid Waste Service Fees
Customer Amount % Amount % Amount %
Garland $ 9,270,294 19.29% $ 0 0.00% $ 0 0.00%
McKinney 2,785,092 5.80% 2,469,858 8.62% 1,401,179 12.59%
Mesquite 4,893,689 10.18% 3,835,703 13.39% 0 0.00%
Plano 13,240,452 27.55% 12,660,597 44.20% 4,292 468 38.56%
Richardson 6,669,650 13.88% 2,798,509 9.77% 2,527,107 22.70%
Subtotal 36,859,177 76.70% 21,764,667 75.98% 8,220,754 73.85%
Other Customers 11,197,324 23.30% 6,881,436 24.02% 2,911,676 26.15%
Grand Total $ 48,056,501 100.00% $ 28,646,103 100.00% $ 11,132,430 100.00%

Fiscal Year 2008

Water Sales Wastewater Service Fees Solid Waste Service Fees
Customer Amount % Amount Yo Amount %
Frisco $ 9,901,110 8.94% $ 6,995272 1065% $ 2,519,895 11.23%
Garland 14,334,278 12.93% 0 0.00% 0.00%
McKinney 10,131,221 9.15% 9,574,284 14.57% 4,270,208 19.03%
Mesquite 8,642,278 7.80% 6,037,129 9.19% 0.00%
Plano 26,959,318 24.34% 18,158,310 27.63% 7,177,078 31.99%
Richardson 10,672,825 9.64% 3,845,926 5.85% 3,327,453 14.83%
Subtotal 80,641,029 72.80% 44,610,921 67.89% 17,294,635 77.08%
Other Customers 30,130,140 27.20% 21,103,663 32.11% 5,140,434 22.92%
Grand Total $ 110,771,169 100.00% $ 65,714584 100.00% $ 22,435,069 100.00%

Source: Based on information provided in NTMWD Revenue Report.
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SCHEDULE 16
OUTSTANDING DEBT BY TYPE (UNAUDITED)

LAST TEN FISCAL YEARS

u.s Personal % of

Fiscal Revenue Government Capital Income Personal

Year Bonds Notes Leases Total (in thousands) Income
1999 209,838,908 28,533,522 214,369 238,586,799 15,218,281 1.6%
2000 192,817,429 47,192,567 263,410 240,273,406 16,394,889 1.5%
2001 214,691,878 46,428,491 180,616 261,300,985 17,566,973 1.5%
2002 244,854,940 46,815,001 106,485 291,776,426 18,822,850 1.6%
2003 283,428,148 45,937,978 29,167 329,395,293 20,168,511 1.6%
2004 357,581,476 45,086,268 103,366 402,771,110 21,610,375 1.9%
2005 345,519,028 44,207,068 70,741 389,796,837 23,155,318 1.7%
2006 659,565,000 43,293,094 36,320 702,894,414 24,788,079 2.8%
2007 786,435,000 42,236,354 0 828,671,354 26,345,030 3.1%
2008 950,630,000 41,145,477 0 991,775,477 27,539,359 3.6%

Source: Based on information provided in official statements
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS
SCHEDULE 17 '
REVENUE COVERAGE (UNAUDITED)
LAST TEN FISCAL YEARS

Less

Operating

Expenses Net
Fiscal Operating (excluding Available Debt Service Coverage
Year Revenues depreciation) Revenues Principal Interest Total Ratio
1999 86,201,188 32,798,605 53,402,583 17,828,631 12,039,967 29,868,598 1.79
2000 91,896,477 38,567,489 53,328,988 19,428,833 11,060,620 30,489,453 1.75
2001 103,175,583 44,184,126 58,991,457 19,676,871 9,859,309 29,536,180 2.00
2002 114,225,812 45,754,119 68,471,693 21,727,763 11,695,665 33,423,428 2.05
2003 129,279,831 51,214,915 78,064,916 26,134,342 8,127,538 34,261,880 2.28
2004 141,281,506 56,535,605 84,745,901 28,107,511 13,799,774 41,907,285 202
2005 153,704,172 68,537,398 85,166,774 29,216,824 17,560,572 46,777,396 1.82
2006 168,857,045 94,186,532 74,670,513 24,816,760 20,149,760 44,966,520 1.66
2007 180,723,392 89,407,742 91,315,650 36,141,740 37,476,257 73,617,997 1.24
2008 200,461,423 109,643,334 90,818,089 32,840,877 38,357,048 71,197,925 1.28

Source: Based on information provided in NTMWD revenue and expenditure reports.
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SCHEDULE 18
DEMOGRAPHIC STATISTICS (UNAUDITED)
LAST TEN CALENDAR YEARS
Personal Per
Income Capita
Calendar District (thousand Personal Unemployment
Yeat Population dollars) Income Rate
1999 462,037 $ 15,218,281 $ 32,937 2.6%
2000 491,675 $ 16,394,889 $ 33,345 3.0%
2001 520,385 $ 17,566,973 $ 33,758 3.5%
2002 550,772 $ 18,822,850 $ 34,175 3.9%
2003 582,933 $ 20,168,511 $ 34,598 4.3%
2004 616,973 $ 21,610,375 $ 35,026 4.8%
2005 653,000 $ 23,155,318 $ 35,460 51%
2006 690,500 $ 24,788,079 $ 35,899 5.6%
2007 724,900 $ 26,345,030 $ 36,343 6.0%
2008 748,500 $ 27,539,359 $ 36,793 6.4%

Source: Based on information provided by North Central Texas Council of Governments.

Note: The District provides service to portions of Collin, Hunt, Rockwall, Dallas, Kaufman, Ellis, Rains, Fanin
and Denton Counties. The majority of the District's population served resides in Collin County.
Therefore, this schedule reflects data for Collin County only.
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SCHEDULE 19

PRINCIPAL EMPLOYERS (UNAUDITED)
CURRENT YEAR AND TWO YEARS AGO

Employer

EDS

Countrywide Home Loans
JC Penney

Perot Systems

Raytheon

Alcatel

AT&T Inc

University of Texas at Dalias
CHC Acquisition Corp

Dr Pepper/Seven-up Corp

Total

Employer

Countrywide Home Loans
EDS

JC Penney

University of Texas at Dallas
Raytheon

Perot Systems

Raytheon Corp

Alcatel

AT&T Inc

Total

Source: North Central Texas Council of Governments.

2008
Percentage
Employees of Total
5,000 1.14%
4,860 1.11%
4,850 1.11%
2,732 0.62%
2,500 0.57%
2,280 0.52%
2,140 0.49%
2,064 0.47%
2,000 0.46%
1,700 0.39%
30,126 6.88%
2006
Percentage
Employees of Total
4,402 1.13%
4,310 1.11%
4,300 1.10%
3,058 0.78%
2,850 0.73%
2,732 0.70%
2,400 0.62%
2,280 0.58%
2,140 0.55%
28,472 7.30%

Note 1: The District provides service to portions of Collin, Hunt, Rockwall, Dallas, Kaufman, Ellis, Rains,
Fanin and Denton Counties. The majority of the District's population served resides in Collin
County. Therefore, this schedule reflects data for Collin County only.

Note 2: Data prior to 2006 is not available
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS
SCHEDULE 20

NUMBER OF EMPLOYEES BY FUNCTION (UNAUDITED)
LAST TEN FISCAL YEARS

Fiscal Year

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008

Water:
General 7.0 8.0 8.0 9.0 9.0 7.0 9.0 10.0 13.0 14.0
Public Information 2.0 2.0 2.0 1.0 1.0 1.0 1.0 1.0 1.0 2.0
Planning 0.0 0.0 0.0 0.0 0.0 8.0 8.0 8.0 8.0 8.0
Administration 11.0 13.0 15.0 15.0 15.0 16.0 17.0 18.0 20.0 22.0
Plant Operations 23.0 23.0 23.0 24.0 25.0 25.0 25.0 28.0 29.0 34.0
East Fork Raw Water Supply 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 5.0
Bonham Water Treatment 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 8.0
Facilities Service 19.0 23.0 25.0 25.0 25.0 26.0 26.0 27.0 29.0 31.0
Technical Service 31.0 34.0 37.0 39.0 41.0 41.0 420 45.0 46.0 50.0
Laboratory 11.0 12.0 12.0 12.5 13.0 14.0 16.0 16.0 18.0 23.3
Engineering 22.0 250 25.0 27.0 28.0 23.0 23.0 30.0 340 35.0
Environmental Service 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 4.5
Total 131.0 145.0 152.0 157.5 162.0 166.0 172.0 188.0 203.0 236.8
Wasiewater:
Willson Creek WWTP 24.0 24.0 27.0 31.0 340 41.0 47.0 48.0 50.0 51.8
Floyd Branch WWTP 8.0 8.0 7.0 7.0 7.0 7.0 7.0 6.0 6.0 6.3
Rowiett Creek WWTP 15.0 18.0 18.0 18.0 18.0 18.0 20.0 21.0 21.0 20.8
Mesquite WWTP 17.0 17.0 17.0 18.0 18.5 18.5 19.5 225 24.5 27.8
Panther Creek WWTP 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 6.1
Muddy Creek WWTP 0.0 0.0 0.0 0.0 0.0 0.0 5.0 5.0 6.0 12.1
Stewart Creek WWTP 3.0 3.0 4.0 5.0 5.0 5.0 5.0 5.0 6.0 6.1
Seagoville WWTP 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 0.0
Small WWTPs 6.0 6.0 7.0 7.0 7.5 7.5 6.5 6.5 6.5 6.5
Pretreatment 2.0 2.0 2.0 25 3.0 3.0 4.0 4.0 4.0 5.2
Dewatering 4.0 5.0 6.0 6.0 6.0 6.0 4.0 2.0 2.0 2.0
Upper East Fork Interceptor 4.0 4.0 4.0 4.0 4.0 4.0 6.0 6.0 6.0 5.9
Total 86.0 90.0 95.0 101.5 106.0 113.0 127.0 129.0 135.0 150.2
Solid Waste:
Transfer Station 29.0 28.0 29.0 31.0 33.0 39.0 41.0 44.0 46.0 49.5
Landfills 30.0 29.0 28.0 28.0 28.0 29.0 29.0 35.0 36.0 8.3
Disposal Facility 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 30.3
Fleet Maintenance Shop 7.0 7.0 9.0 9.0 9.0 9.0 9.0 10.0 11.0 11.0
Total 66.0 64.0 66.0 68.0 70.0 77.0 79.0 89.0 93.0 99.0
Total Employees 283 299 313 327 338 356 378 406 431 486

Source: Based on information provided in NTMWD Annual Budget
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SCHEDULE 21

MISCELLANEOUS STATISTICAL DATA (UNAUDITED)

YEAR ENDED SEPTEMBER 30, 2008

Authority created under Chapter 62, Acts of 1951, 52nd Legislature of Texas, Regular Session

Year of creation
Domicile

District population
District service area
Water Treatment Plant
Average annual rainfall
Total employees

BEGIONAL WATER SYSTEM

RAW WATER SUPPLY—SAFE YIELD:
Lake Lavon
Lake Texoma
Chapman Lake
Lake Bonham
Lake Tawakoni
Wilson Creek Reuse
East Fork Raw Water Supply

Total

WATER TREATMENT PLANTS:
Wylie—Plant |
Wylie—Plant Il
Wylie—Plant Il
Wylie—Plant IV
Bonham Piant i

Total

TRANSMISSION PIPELINES:
12“to 24" diameter
30" to 54" diameter
60" to 96" diameter

Total

RAW WATER PUMP STATIONS:
Lavon—a3:
Total water pumps
Total raw water pumping capacity
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1951

Wylie, Texas
1,600,000+

1,985.35 square miles
420 acres

38.0 inches

486

92
84
51
4.8
45
36
37

349.8

70
280
280
140

6.6

776.6

118.9
142.4
220.5

481.8

17
940

MGD

MGD

MGD

MGD

Miles

Miles

MGD
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS
SCHEDULE 21

MISCELLANEOUS STATISTICAL DATA (UNAUDITED)
YEAR ENDED SEPTEMBER 30, 2008

Texoma—1:
Total water pumps 2
Total raw water pumping capacity 90
Chapman—1:
Total water pumps 2
Total raw water pumping capacity 110
East Fork Raw Water Supply—2:
Total water pumps 7
Total raw water pumping capacity 255
Lake Tawakoni—2:
Total water pumps 7
Total raw water pumping capacity 168
Water plant treated water pump stations 7
Water plant treated water pumping capacity 853.5
TREATED WATER STORAGE RESERVOIRS:
Treatment plant 34
Delivery sites ___408.6
442.6
TOTAL CITY DELIVERY POINTS 59
REGIONAL WASTEWATER SYSTEM Permitted Capacity
REGIONAL SYSTEM:
Regional wastewater plants:
Floyd Branch WWTP 4.750
Mesquite WWTP 25.000
Rowlett Creek WWTP 24.000
Wilson Creek WWTP 48.000
SEWER SYSTEM:
City:
Farmersville Farmersville No. 1 Plant 0.225
Farmersville No. 2 Plant 0.530
Frisco Cottonwood Creek Plant 0.300
Stewart Creek West | 5.000
Lavon Lavon Plant 0.100
Rockwall North Rockwall Plant 1.200
South Rockwall Plant 2.250
Royce City Royse City Plant 0.500
Royce City and Fate Sabine Creek Plant 1.500
Seis Lagos MUD Seis Lagos Plant 0.250
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS
SCHEDULE 21 '
MISCELLANEOUS STATISTICAL DATA (UNAUDITED)
YEAR ENDED SEPTEMBER 30, 2008

Wylie and Murphy Muddy Creek Plant
Wylie Wylie Plant

Total treatment capacity

Total number of plants
“Number of plants owned by NTMWD

REGIONAL INTERCEPTORS:

Regional interceptors {pipeline length):
Upper East Fork Interceptor System
Southside Interceptors (Rockwall)
Muddy Creek Interceptor
Forney - Mesquite Interceptor
Sabine Creek Interceptor
Parker Creek Interceptor
Buffalo Creek Interceptor
Lower East Fork Interceptor System

Total

REGIONAL SOLID WASTE SYSTEM
TRANSFER STATIONS (3):
Lookout Drive Transfer Station
Plano Parkway Transfer Station
Custer Road Transfer Station

Total transfer capacity

LANDFILLS (3):
121 Regional Disposal Facility

Maxwell Creek*

McKinney™

* Closed in 2006.
**Receiving construction and demolition debris only.
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¥ 5.000

¥ 2.000

120.605

16
9

138.8
43
4.1
6.8
3.2
5.1

16.2

9.2

187.6

MGD

Miles

Miles

Permitted Capacity

1,000
770
1,900

3,670

673
433
135

193
139

169
94
13

Tons/day

Tons/day

Acres permit boundary
Acres landfillable
M yd3 permitted airspace

Acres permit boundary
Acres landfillable
M yd3 permitted airspace

Acres permit boundary

Acres landfillable
M yd3 permitted airspace

(Concluded)



NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SCHEDULE 22

OPERATING AND CAPITAL INDCATORS (UNAUDITED)
LAST TEN FISCAL YEARS

Water:

Size of Service Area {square
miles)

Water Supply (MGD)
Treatment Capacity (MGD)
Miles of Transmission Pipelines
Water Storage Capacity (MG)
City Deiivery Points
Total Rainfall (Inches)
Annual Consumption (BG)

Wastewater:
Miles of Interceptor Lines
Number of Treatment Plants
Treatment Capacity (MGD)
Annual Volume Treated (BG)

Solid Waste:
Number of Transfer Stations
Number of Landfilis
Annual Volume (thousand tons)

Source: Based on information provided in NTMWD Operation Report.

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
1,600 1,600 1,600 1,600 1,600 1,600 1,875 1,875 1,976 1,985
240 248 248 248 248 248 261 276 276 298
240 455 525 560 630 630 630 630 630 777
368 368 368 370 375 375 395 385 408 482
238 244 244 244 290 292 299 385 387 443
60 61 61 58 59 59 61 63 59 59
43 43 42 44 32 41 31 18 54 35
66 78 86 76 82 82 84 101 78 920
91 95 95 95 96 96 110 132 165 188
20 19 19 19 19 19 20 18 18 16
97 96 100 100 100 116 121 122 122 121
26 26 32 29 29 31 31 29 34 32

3 3 3 3 3 3 3 3 3 3

2 2 2 2 2 3 3 3 3 3
547 597 589 615 640 676 667 699 792 817
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NORTH TEXAS MUNICIPAL WATER DISTRICT, TEXAS

SCHEDULE 23

INSURANCE IN FORCE (UNAUDITED)
SEPTEMBER 30, 2008

Carrier

Texas Water Conservation
Association Risk
Management Fund

Texas Water Conservation
Association Risk
Management Fund

Texas Water Conservation
Association Risk
Management Fund

Texas Water Conservation
Association Risk
Management Fund

Texas Water Conservation
Association Risk
Management Fund

Chubb & Sons Insurance

Chubb & Sons Insurance

Fidelity and Deposit of
Maryland

Anco Insurance B/CS

Policy
Number

7

2563219

6615026

Coverage

Workers' compensation

General liability

Automobile liability

Directors’ and officers’

liability

Automobile physical damage

Fire and extended coverage

Commercial floater

CCP16593691 Fidelity bond

047061309

General liability
Pollution storage tanks

Source: Based on information provided in NTMWD Inusrance Policies.
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Policy Limits Term

Statutory up to $100,000
{each accident)

$1,000,000 per occurrence
$1,000,000 annual aggregate

07-01-08 10 07-01-09

$1,000,000 per occurrence
$1,000,000 annual aggregate

07-01-08 10 07-01-09

$3,000,000 per occurrence
$3,000,000 annual aggregate

07-01-08 1o 07-01-09
Actual cash value

07-01-08 to 07-01-09

$192,975,000 scheduled
property

01-01-08 to 01-01-09

$19,863,107 scheduled and
$470,000 unscheduled
property

05-01-08 to 05-01-09

$1,000,000 annual aggregate 01-01-08 to 01-01-09

$1,000,000 per occurrence
$1,000,000 annual aggregate

12-01-07 10 12-01-08

07-01-08 to 07-01-08 $§

Approximate
Annual
Premium

464,007

62,720

106,102

109,421

82,115

137,850

54,626

3,148

1,748



