NORTH TEXAS MUNICIPAL WATER DISTRICT
501 E. Brown Street • Wylie, Texas 75098

(972) 442-5405 – Phone • (972) 295-6440 – Fax
TO:

BOARD OF DIRECTORS

FROM:

JENNA COVINGTON, EXECUTIVE DIRECTOR

DATE:

APRIL 22, 2022

SUBJECT:

REGULAR MEETING – THURSDAY, APRIL 28, 2022

Last month, the Board took an important action by adopting the new Strategic Plan. As we
discussed, communications of progress on the plan to the Board is vital to maintaining momentum
and accountability. In this regard, you will notice two changes to this month’s packet.
First, the Administrative Memorandums (ad memos) include a callout for the Strategic Objective
related to the action item. You will find this in the “Recommendation” section. Also, some ad
memos will include which specific initiative is being addressed.
Second, we will begin highlighting one or two Strategic Objectives every month as part of this
Board Memo. Depending on the activity of the month, specific activities, initiatives and progress
will be highlighted to keep the Board abreast of progress.
Strategic Objective Highlight: Objective 1.4 – Reliable and Resilient Systems
Following Winter Storm Uri, the Texas Legislature passed Senate Bill 3 into law, which includes
provisions requiring significant increases in emergency preparedness for both electric and water
utilities. The major outcome for NTMWD and similar water systems is the requirement for
submission of Emergency Preparedness Plans (EPPs) to the Texas Commission on
Environmental Quality (TCEQ). These plans require utilities to demonstrate preparedness to
meet certain operating standards during a disaster lasting more than 24 hours.
Following the legislative session, NTMWD contracted with Freese and Nichols, Inc. (FNI) to
prepare and submit the required EPP to TCEQ. NTMWD staff and FNI representatives held
multiple workshops to discuss and determine the level of demands to be supplied in the event of
a power outage lasting over 24 hours. Critical facilities needed during emergency operations,
alternate power options and required improvements were also identified. Historical data was
analyzed along with future demand projections through the year 2040 in determining the
emergency operations demand for Members and customers.
FNI also conducted hydraulic modeling to evaluate pumping operations to supply the emergency
operations demand and meet pressure requirements. The TCEQ EPP template allows for
selecting one or more of 18 options for alternate power, and through FNI’s evaluation along with
NTMWD staff’s analysis, five of the options were analyzed further and were included in the
submittal. FNI developed cost estimates for adding permanent generators at the Wylie WTP and
other pump stations.

MEMORANDUM TO BOARD OF DIRECTORS
APRIL 22, 2022
PAGE 2
The EPP was submitted to TCEQ on February 28, 2022, and NTMWD is awaiting TCEQ’s review
and approval. Anticipated costs for adding generation capacity in targeted portions of our water
system have been added to our CIP for future years.
March Monthly Financial Statements
The March Financial Statements are available for your review on File Cloud. I would like to bring
your attention to the introductory memo. We have expanded the report by providing an overview
of the major drivers affecting the District’s finances and updates on relevant financial projects.
The expanded report should provide you with greater insight into the District’s finances. We plan
to continue to expand our communications regarding the District’s finances and look forward to
providing additional enhancements to our monthly reporting. We welcome your feedback on the
report.
Proclamation for Darwin Whiteside
Several weeks ago, we were approached by the son of long-time former Director Darwin
Whiteside letting us know Director Whiteside is turning 100 years old. President Dyer will
recognize Director Whiteside with a proclamation presented during the President’s Remarks. He
and his family plan to be in attendance.
NTMWD Operations Challenge Team
During my Executive Director Report, I will be acknowledging the recent success of the NTMWD
Operations Challenge Team at the Texas Water Conference. The NTMWD team Centrifugal
Force swept this year’s Water Environment Association of Texas (WEAT) Operations Challenge
and took home the coveted Utility Management Trophy. This means they are headed to
WEFTEC2022 – the world’s largest annual water quality technical conference – in October to
compete nationally and represent the state along with four other Texas teams.
The Operations Challenge competition is designed to bring together wastewater collection and
treatment professionals to demonstrate their skills in five major categories: collection systems,
laboratory, process control, maintenance, and safety. NTMWD had a historic performance by
being the first team ever to earn top scores in four of the five events – winning Process Control,
Laboratory, Maintenance and Collection Systems.
The dedication and diligence of the NTMWD team includes the following from South Mesquite
Creek Regional Wastewater Treatment Plant: Plant Supervisor Jeremy Thompson, the Plant
Chief Operator Zachary Jackson, Lead Operator Joshua Deaver, Operator III Caeleb Butler, and
from Engineering: Construction Inspector Chris Legg. Together they exemplify the values at the
core of NTMWD operations – Integrity, Trust, Respect, Unity, Safety, and Teamwork. Teams from
various utilities across the state competed in events reflecting real-world scenarios with scores
based on a combination of time and precision execution to perform the task safely and in
alignment with accepted protocols.
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BOARD OF DIRECTORS
REGULAR MEETING (IN PERSON AND BY VIDEOCONFERENCE)
THURSDAY, APRIL 28, 2022
2:30 P.M.
Notice is hereby given pursuant to V.T.C.A., Government Code, Chapter 551, that the Board of
Directors of North Texas Municipal Water District (NTMWD) will hold a regular meeting in person
and by videoconference, accessible to the public, on Thursday, April 28, 2022, at 2:30 p.m., at
the following meeting location: NTMWD Administrative Offices, 501 E. Brown Street, Wylie,
Texas 75098.
The Presiding Officer and a quorum of the Board of Directors will be present at the meeting
location or by videoconference with two-way video and audio communication between Board
members participating at the meeting location and by videoconference. The public may attend
the meeting in person at the meeting location. Audio and video of Board members participating
by videoconference will be broadcast live and will be visible to members of the public. The meeting
will be recorded and available on the NTMWD website after the meeting.
Members of the public wishing to listen to live audio of the meeting may do so by calling in at
(469) 210-7159 or toll free (844) 621-3956 and entering the following access code: 928 587
040. Please note this line will not provide for two-way communication and public comment at the
meeting must be made in person at the meeting location.
AGENDA
I.

CALL TO ORDER

II.

INVOCATION

III.

PLEDGE OF ALLEGIANCE

IV.

PLEDGE OF ALLEGIANCE TO THE TEXAS FLAG

V.

ROLL CALL/ANNOUNCEMENT OF QUORUM

VI.

OPENING REMARKS
A.

President’s Remarks concerning current events, conduct of meeting, posted
agenda items, committee assignments, and related matters

B.

Executive Director’s Status Report concerning legislation and regulatory matters,
budgets, current projects and ongoing programs of the District including the
Regional Water System, Regional Wastewater System, Regional Solid Waste
System, Watershed Protection, and Water Conservation

AGENDA – APRIL 28, 2022
PAGE 2
VII.

PUBLIC COMMENTS
Prior to the start of the meeting, speakers must complete and submit a “Public Comment
Registration Form.” During the public comment portion of the meeting, speakers will be
recognized by name and asked to provide their comments. The time limit is three (3)
minutes per speaker, not to exceed a total of thirty (30) minutes for all speakers. The
Board may not discuss these items, but may respond with factual or policy information.

VIII.

DISCUSSION ITEMS
A.

IX.

Update on Bois d’Arc Lake

EXECUTIVE SESSION (to begin at approximately 3:00 p.m. and end approximately
at 4:15 p.m.)
The Presiding Officer will announce that the meeting will move into closed executive
session and identify the agenda items to be discussed in executive session. The executive
session will conclude so that the public meeting will resume at approximately 4:15 p.m.
A.

Update on Security Audit
(Tex. Gov’t Code Sections 551.071 and 551.076)

B.

Update on Long Range Water Supply Plan
(Tex. Gov’t Code Sections 551.071 and 551.072)

C.

Consult with legal counsel regarding pending or contemplated litigation
(Tex. Gov’t Code Section 551.071)
1. Update on Buffalo Creek Parallel Interceptor, Phase I Project
2. NTMWD v. S.J. Louis Construction of Texas, Ltd., ACT Pipe and Supply, Inc.,
North American Pipe Corporation, J-M Manufacturing, Inc., d/b/a JM Eagle, Inc.,
Cause No. 429-06607-2019, 429th Judicial District, Collin County, Texas (121
Force Main)

X.

RECONVENE INTO REGULAR SESSION
In accordance with Texas Government Code, Chapter 551, the Board of Directors of
NTMWD will reconvene into regular session to consider action, if any, on matters
discussed in Executive Session.

XI.

CONSENT AGENDA ITEMS
The Consent Agenda allows the Board of Directors to approve all routine, noncontroversial
items with a single motion, without the need for discussion by the entire Board. Any item
may be removed from consent and considered individually upon request of a Board
member or NTMWD staff member.
A.

Approval of Regular Board Meeting Minutes - Consent Agenda Item No. 2204-01
• Consider approval of March 24, 2022, Board of Directors Regular meeting
minutes

B.

Approval of Monthly Construction Report - Consent Agenda Item No. 22-0402
• Consider approval of April 2022 Monthly Construction Report
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XII.

C.

Authorize execution of Amendment No. 5 to Settlement Agreement with Bois
d’Arc Municipal Utility District - Consent Agenda Item No. 22 - 04- 03
• Consider authorizing execution of the fifth amendment to the Settlement
Agreement with Bois d’Arc Municipal Utility District in the amount of $28,911.65
for the relocation of a waterline serving the Bois d’Arc Lake Operations Center
for Project No. 101-0344-13, Bois d’Arc Lake Dam and Intake Structure

D.

Authorize execution of an engineering services agreement for the Stewart
Creek Wastewater Treatment Plant Primary Clarifier and Blower
Improvements project - Consent Agenda Item No. 22 - 04- 04
• Consider authorizing the Executive Director to execute an engineering services
agreement with Lockwood, Andrews, and Newman, Inc. in the amount of
$297,595 for design improvements for Project No. 309-0609-22, Stewart Creek
Wastewater Treatment Plant Primary Clarifier and Blower Improvements

E.

Authorize execution of an engineering services agreement for the Parkway
Transfer Station Improvements project - Consent Agenda Item No. 22 - 04- 05
• Consider authorizing the Executive Director to execute an engineering services
agreement with Weaver Consultants Group, LLC in the amount of $308,800
for final engineering design and construction phase services for Project No.
401-0447-16, Parkway Transfer Station Conversion to Top Load

AGENDA ITEMS FOR INDIVIDUAL CONSIDERATION
GENERAL / ADMINISTRATIVE AGENDA ITEMS
A.

Adoption of Resolution No. 22-18 regarding 2021 Regional Water System
Independent Review Recommendations (Tasks A-E) - Administrative
Memorandum No. 5832
• Consider adoption of Resolution No. 22-18 on review recommendations Tasks
A-E contained in the Independent Review performed by Amawalk Consulting
Group LLC

B.

Adoption of Resolution No. 22-19 regarding 2021 Regional Water System
Independent Review Recommendations (Task F – Recommendation No. 1) Administrative Memorandum No. 5832
• Consider adoption of Resolution No. 22-19 review recommendations Task FRecommendation No. 1 contained in the Independent Review performed by
Amawalk Consulting Group LLC

C.

Adoption of Resolution No. 22-20 regarding 2021 Regional Water System
Independent Review Recommendations (Task F – Recommendation No. 2) Administrative Memorandum No. 5832
• Consider adoption of Resolution No. 22-20 review recommendations Task FRecommendation No. 2 contained in the Independent Review performed by
Amawalk Consulting Group LLC

D.

Adoption of Resolution No. 22-14 authorizing Buffalo Creek Wastewater
Interceptor System Contract Revenue Bonds, Series 2022 and Resolution
No. 22-15 approving the execution and delivery of a Principal Forgiveness
Agreement - Administrative Memorandum No. 5820
• Consider adoption of Resolution No. 22-14 authorizing the issuance, sale and
delivery of NTMWD Buffalo Creek Wastewater Interceptor System Contract
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Revenue Bonds, Series 2022, in the amount of approximately $38,615,000;
and approving and authorizing instruments and procedures relating thereto,
and adoption of Resolution No. 22-15 approving the execution and delivery of
a Principal Forgiveness Agreement with the Texas Water Development Board
in the amount of $1,000,000 for the Buffalo Creek Interceptor System Gravity
Tunnel Project
E. Adoption of Resolution No. 22-13 authorizing Regional Water System Refunding
Bonds for Extendable Commercial Paper (ECP) Bonds - Administrative
Memorandum No. 5821
• Consider adoption of Resolution No. 22-13 authorizing the issuance, sale, and
delivery of NTMWD Water System Revenue ECP Refunding Bonds in the
amount not to exceed $250,000,000; pledging revenues for the payment of the
bonds, approving an official statement, and authorizing other instruments and
procedures relating thereto
F. Adoption of Resolution No. 22-16 authorizing Regional Wastewater System
Refunding Bonds for Extendable Commercial Paper (ECP) Bonds Administrative Memorandum No. 5822
• Consider adoption of Resolution No. 22-16 authorizing the issuance, sale, and
delivery of NTMWD Regional Wastewater System Revenue ECP Refunding
Bonds in the amount not to exceed $150,000,000; pledging revenues for the
payment of the bonds, approving an official statement, and authorizing other
instruments and procedures relating thereto
G. Adoption of Resolution No. 22-17 authorizing Upper East Fork Interceptor
System Refunding Bonds for Extendable Commercial Paper (ECP) Bonds Administrative Memorandum No. 5823
• Consider adoption of Resolution No. 22-17 authorizing the issuance, sale, and
delivery of NTMWD Upper East Fork Interceptor System Contract Revenue
ECP Refunding Bonds in the amount not to exceed $75,000,000; pledging
revenues for the payment of bonds, approving an official statement, and
authorizing other instruments and procedures relating thereto
BOIS D’ARC LAKE AGENDA ITEMS
H. Authorize an amendment to the power supply construction agreements for the
Bois d’Arc Lake Power Supply project - Administrative Memorandum No. 5824
• Consider authorizing an amendment with Fannin County Electric Cooperative
reducing the construction agreement for permanent power by
($10,162,259.11) for Project No. 101-0362-14, Bois d’Arc Lake Power Supply
WATER AGENDA ITEMS
I.

Authorize Amendment No. 6 to Construction Manager At-Risk (CMAR)
Agreement for the Wylie Water Treatment Plant projects - Administrative
Memorandum No. 5825
• Consider authorizing the sixth amendment to the CMAR agreement with MWH
Constructors, Inc. in the amount of $15,029,979.54 for partial Guaranteed
Maximum Price No. 2 relating to Work Packages assembled around the liquid
ammonium sulfate (LAS) conversion design for Project No. No. 101-0390-15,
Wylie WTP Biologically Active Filtration, No. 101-0496-18, Wylie WTP Ammonia
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System Improvements, and No. 101-0517-18, Wylie WTP II Structural and
Mechanical Improvements – Phase I & II

J. Authorize award of construction contract and inspection services for the
Texoma Fiber Optic Improvements project - Administrative Memorandum No.
5826
• Consider authorizing award of construction contract to Archer Western
Construction, LLC in the amount of $7,297,990 and authorizing inspection
services to Dietz Engineering in the amount of $276,000 for Project No. 1010558-20, Texoma Fiber Optic Improvements
K. Authorize Change Order No. 5 for the Meter Vault Standardization, Set Point
Control Implementation, Phase II project - Administrative Memorandum No. 5827
• Consider authorizing Change Order No. 5 with MELA Contracting, Inc. in the
amount of $1,161,340 for Project No. 101-0338-13, Meter Vault
Standardization, Set Point Control Implementation, Phase II
L. Authorize Change Order No. 1 for the Trinity River Lock and Dam No. 7 project Administrative Memorandum No. 5828
• Consider authorizing Change Order No. 1 with Solid Bridge Construction in the
amount of $1,143,500 to address progressing bank erosion below the water
for Project No. 101-0550-19, Trinity River Lock and Dam No. 7 Emergency
Bank Stabilization at Main Stem Pump Station
M. Authorize Change Order No. 1 for the Wylie to Rockwall Pipeline Relocation,
Phase I project - Administrative Memorandum No. 5829
• Consider authorizing Change Order No. 1 with McKee Utility Contractors, Inc.
in the amount of $2,890,436.74 due to revised routing of the Lavon No. 2 to
Rockwall-Cash Pipeline after construction award for Project No. 101-0526-18,
Wylie to Rockwall Pipeline Relocation, Phase I
WASTEWATER AGENDA ITEMS
N. Authorize execution of an engineering services agreement for the Muddy Creek
Wastewater Treatment Plant (WWTP) Peak Flow Storage and Expansion project
- Administrative Memorandum No. 5830
• Consider authorizing the Executive Director to execute an engineering services
agreement with Garver, LLC in the amount of $5,283,500 for final engineering
design for Project No. 310-0592-21, Muddy Creek WWTP Peak Flow Storage
and Expansion
SOLID WASTE AGENDA ITEMS
O. Authorize execution of an engineering services agreement for the 121 Regional
Disposal Facility (RDF) Fleet Maintenance Facility and Fleet Maintenance Annex
Facility Improvements project - Administrative Memorandum No. 5831
• Consider authorizing the Executive Director to execute an engineering services
agreement with Pacheco Koch Consulting Engineers, LLC a Westwood
Company in the amount of $787,160 for final engineering design and
construction phase services for Project No. 401-0569-20, 121 Regional
Disposal Facility Fleet Maintenance Facility and Fleet Maintenance Annex
Facility Improvements
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XIII.

CLOSING ITEMS
A.

XIV.

Opportunity for Board members to provide feedback or request potential future
agenda items.

ADJOURNMENT

REQUIRED LEGAL NOTICES
The Board of Directors is authorized by the Texas Open Meetings Act to convene in closed
or executive session for certain purposes. These purposes include receiving legal advice
from its attorney (Section 551.071); discussing real property matters (Section 551.072);
discussing gifts and donations (Section 551.073); discussing personnel matters (Section
551.074); or discussing security personnel or devices (Section 551.076). If the Board of
Directors determines to go into executive session on any item on this agenda, the
Presiding Officer will announce that an executive session will be held and will identify the
item to be discussed and provision of the Open Meetings Act that authorizes the closed or
executive session.
Persons with disabilities who plan to attend the NTMWD meeting and who may need
auxiliary aids or services are requested to contact Shannon Sauceman in the NTMWD
Administrative Offices at (972) 442-5405 as soon as possible. All reasonable efforts will
be taken to make the appropriate arrangements.
Pursuant to Section 30.05, Penal Code (criminal trespass), a person may not enter this
property with a firearm. Pursuant to Section 30.06, Penal Code (trespass by license holder
with a concealed handgun), a person licensed under Subchapter H, Chapter 411,
Government Code (handgun licensing law), may not enter this property with a concealed
handgun. Pursuant to Section 30.07, Penal Code (trespass by license holder with an openly
carried handgun), a person licensed under Subchapter H, Chapter 411, Government Code
(handgun licensing law), may not enter this property with a handgun that is carried openly.

NORTH TEXAS MUNICIPAL WATER DISTRICT
APRIL 2022

CONSENT AGENDA ITEM NO. 22-04-01
MARCH 2022 REGULAR BOARD MEETING MINUTES

RECOMMENDATION
The Executive Director and NTMWD staff recommend the Board of Directors approve the minutes
of the regular Board meeting held on Thursday, March 24, 2022 as presented. (See attached.)
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(972) 442-5405 – Phone • (972) 295-6440 – Fax
MINUTES OF REGULAR MEETING
OF THE BOARD OF DIRECTORS
MARCH 24, 2022
The North Texas Municipal Water District (NTMWD) Board of Directors met in a regular meeting
on Thursday, March 24, 2022, at 2:30 p.m. Notice of the meeting was legally posted in accordance
with Government Code, Title 551, Open Meetings.
I.

CALL TO ORDER
President Phil Dyer called the meeting to order at approximately 2:30 p.m.
President Dyer advised the following regarding the meeting:
The meeting today is being conducted in person with two-way video and audio
communication between Board members participating by videoconference, establishing a
quorum. The public may attend the meeting in person. Audio and video of Board members
participating by videoconference will be visible. Members of the public wishing to listen to
live audio from the meeting may do so by calling in.

II.

INVOCATION
Director Blair Johnson offered the invocation.

III.

PLEDGE OF ALLEGIANCE
President Dyer led the Pledge of Allegiance.

IV.

PLEDGE OF ALLEGIANCE TO THE TEXAS FLAG
President Dyer led the Pledge of Allegiance to the Texas Flag.

V.

ROLL CALL/ANNOUNCEMENT OF QUORUM
The roll was called, and attendance was confirmed as follows:
1
2
3

DIRECTORS
Anderson, Terry Sam
Appolito, Robert
Boren, Kalen

ABSENT REMOTE
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4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Carr, John
Crump, George
Dyer, Phil
Farmer, Joe
Fuller, Marvin
Gordon, Don
Hollifield, David
Imrie, Chip
Johnson, Blair
Kelley, Ron
Kerr, James (Jim)
Kever, Geralyn
May, Jack
Murphy, John
Parks, Larry
Patrick, Brenda Jean
Peasley, Richard
Shuyler, Lynn
Stephens, Keith
Sweeden, John
VACANCY- Princeton
VACANCY- Princeton

√

√

√
√

The following NTMWD legal and professional consultants attended the meeting:
Lauren Kalisek and Sara Thornton – Lloyd Gosselink Rochelle & Townsend
Lewis Isaacks and Mark Walsh – Saunders Walsh & Beard
Nick Bulaich – Hilltop Securities
Molly Carson and Alan Raynor – McCall Parkhurst & Horton
VI.

OPENING REMARKS
A.

President’s Remarks concerning current events, conduct of meeting, posted
agenda items, committee assignments, and related matters
President Dyer reviewed the tentative schedule of meetings for April as follows:
•
•
•
•

B.

Thursday, April 7th – Board Work Session – Implementation of the 2021
Independent Review Recommendations
Wednesday, April 13th – Executive and Finance Committees
Wednesday, April 27th – Wastewater and Water Committees
Thursday, April 28th – Board Meeting

Executive Director’s Status Report concerning legislation and regulatory matters,
budgets, current projects and ongoing programs of the District including the
Regional Water System, Regional Wastewater System, Regional Solid Waste
System, Watershed Protection, and Water Conservation
Executive Director Jenna Covington reviewed the following:
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VII.

•

Re-Grand Opening of the John Bunker Sands Wetland Center is scheduled for
April 2nd, 9 a.m. – 2 p.m. The new Pavilion Silos JBS will be highlighted. It
was noted that Directors Anderson, Gordon, and Farmer have been involved
with the JBS Center.

•

The upcoming Work Session on April 7th to discuss the Implementation of the
2021 Independent Review Recommendations will include discussion on all
recommendations. Board action on the April agenda is anticipated.

•

Member City meetings and listening sessions have been completed regarding
the rate recommendations from the Independent Review. The Customer Cities
have retained the services of a Rate Consultant to help evaluate the
recommendations. Staff is collaborating with the Consultant. A follow-up
memo will be forthcoming with a summary of the meetings.

•

On April 5th Executive Director Covington along with Government Relations
Advisor David Kelly and Director Marvin Fuller will travel to Oklahoma City to
meet with State officials regarding the boundary issues at Lake Texoma.

•

On April 11th Deputy Director Jeanne Chipperfield and David Kelly will meet
with Texas Water Development Board and Texas Commission on
Environmental Quality (TCEQ) to discuss financial issues and potential
legislative changes to the Texas Water Development Board’s authority. .

PUBLIC COMMENTS
Prior to the start of the meeting, speakers must complete and submit a “Public Comment
Registration Form.” During the public comment portion of the meeting, speakers will be
recognized by name and asked to provide their comments. The time limit is three (3)
minutes per speaker, not to exceed a total of thirty (30) minutes for all speakers. The
Board may not discuss these items but may respond with factual or policy information.
There were no requests for public comment.

VIII.

EXECUTIVE SESSION
At 2:42 p.m. President Dyer announced the need for an Executive Session of the Board
of Directors to discuss Items VIII. A. 1 and 2, pursuant to Texas Government Code,
Section 551.071, Consultation with Attorney.
A.

Consult with legal counsel regarding pending or contemplated litigation
(Tex. Gov’t Code Section 551.071)
1. Complaint of the City of Parker, Texas from a Denial of Water by the North
Texas Municipal Water District in Collin County, Texas, before the Texas
Commission on Environmental Quality, and also filed with the Public Utility
Commission, Docket No. 53256
2. NTMWD v. S.J. Louis Construction of Texas, Ltd., ACT Pipe and Supply, Inc.,
North American Pipe Corporation, J-M Manufacturing, Inc., d/b/a JM Eagle,
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Inc., Cause No. 429-06607-2019, 429th Judicial District, Collin County, Texas
(121 Force Main)
President Dyer confirmed with staff that the public access line was disconnected and that
the audio recording was disabled during the Executive Session discussion.
IX.

RECONVENE INTO REGULAR SESSION
In accordance with Texas Government Code, Chapter 551, the Board of Directors of
NTMWD will reconvene into regular session to consider action, if any, on matters
discussed in Executive Session.
Open Session reconvened at 3:40 p.m. The public teleconference line was reconnected.
No action was taken in Executive Session. No action was taken in open session as a
result of Executive Session.

X.

CONSENT AGENDA ITEMS
President Dyer advised that Director Larry Parks will be abstaining from voting on these
items. He inquired whether any Director wished to remove any item from the Consent
Agenda for separate discussion. There were none.
Upon a motion to approve the Consent Agenda by Director James Kerr and a second by
Director George Crump, the Board of Directors voted to approve the Consent Agenda.
Director Parks abstained from voting on the Consent Agenda.
A.

Approval of Regular Board Meeting Minutes - Consent Agenda Item No. 2203-01
• Consider approval of February 24, 2022, Board of Directors Regular meeting
minutes

B.

Approval of Board Work Session Minutes - Consent Agenda Item No. 22-0302
• Consider approval of February 17, 2022, Board of Directors Work Session
minutes

C.

Approval of Monthly Construction Report - Consent Agenda Item No. 22 - 0303
• Consider approval of March 2022 Monthly Construction Report

D.

Adoption of Resolution No. 22-08 designating authorized NTMWD
Representatives in the Texas Local Government Investment Pool (TexPool)
- Consent Agenda Item No. 22 - 03- 04
• Consider adoption of Resolution No. 22-08 amending authorized
representatives for investments in TexPool

E.

Authorize execution of an engineering services agreement for the North
System Air Release Valve Improvements project - Consent Agenda Item No.
22 - 03- 05
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•

XI.

Consider authorizing the Executive Director to execute an engineering services
agreement with Freese and Nichols, Inc. in the amount of $439,305 for
additional engineering design for Project No. 101-0442-16, North System Air
Valve Improvements

F.

Adoption of Resolution No. 22-09 authorizing conveyance of property at the
121 Regional Disposal Facility to the City of Melissa - Consent Agenda Item
No. 22 - 03- 06
• Consider adoption of Resolution No. 22-09 authorizing conveyance of property
in the form of approximately 0.276 acres permanent utility easement to the City
of Melissa at the 121 Regional Disposal Facility

G.

Adoption of Resolution No. 22-10 authorizing the conveyance of property in
Fannin County to Zulu Internet, Inc. - Consent Agenda Item No. 22 - 03- 07
• Consider adoption of Resolution No. 22-10 authorizing conveyance of a
permanent easement for a communication tower by execution of a
Communication Tower Easement to Zulu Internet, Inc.

H.

Authorize execution of a property acquisition program and adoption of
Resolution No. 22-12 authorizing the use of eminent domain to acquire
property for the Wylie to Rockwall Pipeline Relocation project - Consent
Agenda Item No. 22-03-08
• Consider authorizing the Executive Director to execute a property acquisition
program and adoption of Resolution No. 22-12 authorizing the use of eminent
domain to acquire property for Project No. 101-0526-18, Wylie to Rockwall
Pipeline Relocation

AGENDA ITEMS FOR INDIVIDUAL CONSIDERATION
GENERAL / ADMINISTRATIVE AGENDA ITEMS
A.

Adoption of Resolution No. 22-11 adopting NTMWD’s 2022-2027 Strategic
Plan - Administrative Memorandum No. 5812
• Consider adoption of Resolution No. 22-11 adopting NTMWD’s 2022-2027
Strategic Plan
Executive Director Covington reviewed the process of updating the Strategic Plan
and the various opportunities provided for discussion. She expressed her
appreciation to David Kelly for his role in the preparation of the revisions.
Upon a motion by Director Lynn Shuyler and a second by Director Joe Farmer, the
Board of Directors voted unanimously to approve.

B.

Authorize execution of contract extension with Calpine Energy Solutions Administrative Memorandum No. 5813
• Consider authorizing execution of a contract extension with Calpine Energy
Solutions through April 2036
Scott Puckett, Energy Manager presented this item. He provided an overview of
the power suppliers utilized by the District, stating that approximately 25 percent
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of its energy comes from regulated utilities. Most of the District’s usage is provided
by deregulated suppliers. Those include Direct Energy Business that the District
contracted with in 2019 and expires in 2036, and Calpine Energy Solutions, LLC
that the District contracted with in May 2018. That contract expires in 2027.
Mr. Puckett provided an overview of Ercot’s capacity, demands and reserves. He
also provided a graph reflecting long-term energy price trends expected in the
future.
Mr. Puckett provided a review of the proposed contract with Calpine and explained
how it should help stabilize the energy costs for the District in the future. He
advised staff is recommending extending the power agreement with Calpine
through April 30, 2036 as a means of helping to develop a long-term strategy.
Several Directors made inquiries regarding generators, reliability, energy storage,
and high peak demands. Director John Carr expressed concern that this item only
addresses cost and not reliability of power.
Upon a motion by Director Chip Imrie and a second by Director George Crump,
the Board of Directors voted to approve. Director John Carr voted against the
motion.
At 4:13 p.m. President Dyer called for a five-minute recess due to technical issues. The
meeting reconvened at 4:18 pm.
WATER AGENDA ITEMS
C.

Authorize wholesale water agreement between the City of Mesquite and the
City of Crandall - Administrative Memorandum No. 5814
• Consider authorizing the wholesale water agreement between the City of
Mesquite and the City of Crandall for a term of 30 years.
Director Keith Stephens advised that the Water Committee reviewed this item
yesterday and voted to recommend the Board authorize approval of a Wholesale
Water Agreement between the City of Mesquite and the City of Crandall.
This agreement will allow the Mesquite to supply treated water to Crandall until
such time when Crandall obtains additional capacity from NTMWD. This is
consistent with Section 3 (a) of the August 1, 1988, Regional Water Supply
Facilities Amendatory Contract between the NTMWD and Mesquite.
Upon a motion by Director Keith Stephens and a second by Director Chip Imrie,
the Board of Directors voted unanimously to approve. Director John Murphy was
absent from the vote.

D.

Authorize additional services for the Wylie Water Treatment Plant Ammonia
System Improvements project - Administrative Memorandum No. 5815
• Consider authorizing additional services with HDR Engineering, Inc. in the
amount of $182,106 for final engineering design related to design modifications
and development of a separate project procurement package for Project No.
101-0496-18, Wylie Water Treatment Plant Ammonia System Improvements
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President Dyer advised this item was included as part of the Champion update at
the Water Committee.
Upon a motion by Director Keith Stephens and a second by Director Chip Imrie,
the Board of Directors voted unanimously to approve. Director John Murphy was
absent from the vote.
E.

Authorize award of construction contract and internal inspection services
for the Wylie to Garland 42-inch Waterline Relocation project - Administrative
Memorandum No. 5816
• Consider authorizing award of construction contract to Dowager Utility
Construction, Ltd. in the amount of $1,479,200 and internal inspection costs in
the amount of $107,200 for Project No. 101-0563-20, Wylie to Garland 42-inch
Waterline Relocation
Director Keith Stephens advised that the Water Committee reviewed this item
yesterday and voted to recommend the Board authorize award of a construction
contract and authorize inspection services for the Wylie to Garland 42-inch
Waterline Relocation project.
This project will relocate a section of the Wylie to Garland 42-inch waterline to
accommodate the Wylie Economic Development Corporation project at the
intersection of State Highway 78 and Brown Street, in Wylie.
Upon a motion by Director Keith Stephens and a second by Director Don Gordon,
the Board of Directors voted unanimously to approve. Director John Murphy was
absent from the vote.

F.

Authorize a water conveyance pipelines condition assessment Administrative Memorandum No. 5817
• Consider authorizing condition assessments of four pipelines to be conducted
by Pure Technologies US, Inc. in the amount of $2,929,069 under their Master
Professional Services Agreement for Project No. 101-0608-22, Water
Conveyance Pipelines Condition Assessment
Director Keith Stephens advised that the Water Committee reviewed this item
yesterday and voted to recommend the Board authorize condition assessments of
four pipelines to be conducted by Pure Technologies under their Master
Professional Services Agreement dated July 15, 2020.
Periodic inspections of pipelines using advanced methods is an important aspect
of a comprehensive linear asset management program. This process will use
specialized tools that can identify leaks and breaks in the reinforcing wires. These
assessments allow for making informed pipeline management decisions to
maximize the pipelines’ life and minimize risks of pipeline failures.
In response to Director’s question, staff responded that this is a multi-year project.
It was noted that when the program began those pipelines considered higher risk
were assessed first. Several Directors spoke in favor of this program.
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Upon a motion by Director Keith Stephens and a second by Director David
Hollifield, the Board of Directors voted unanimously to approve. Director John
Murphy and Director Ron Kelley were absent from the vote.
WASTEWATER AGENDA ITEMS
G.

Authorize execution of an interconnect agreement for the Sister Grove
Regional Water Resource Recovery Facility project - Administrative
Memorandum No. 5818
• Consider authorizing the Executive Director to execute an interconnect
agreement with Grayson Collin Electric Cooperative (GCEC) in the amount of
$5,042,379.19 for Project No. 301-0426-16, Sister Grove Regional Water
Resource Recovery Facility
Director George Crump advised that the Wastewater Committee discussed this
item at the February meeting. This item will authorize funding and the execution of
an Interconnect Agreement between Grayson Collin Electric Cooperative (GCEC)
and NTMWD for the Sister Grove Regional Water Resource Recovery Facility
project and the cost for building the substation and power distribution lines up to
the Sister Grove facility.
The Sister Grove facility falls within the service area of GCEC. The projected
electrical load requirements from the Sister Grove facility will require the
construction of both an electrical substation and an electrical transmission line.
Upon a motion by Director George Crump and a second by Director Lynn Shuyler,
the Board of Directors voted unanimously to approve. Director John Murphy and
Director Ron Kelley were absent from the vote.

H.

Authorize relocation of the Plano Spring Creek Force Main and execution of
an easement exchange agreement with Dallas Area Rapid Transit (DART) Administrative Memorandum No. 5819
• Consider authorizing the Executive Director to execute an easement exchange
agreement with DART that will include the relocation of the Plano Spring Creek
Force Main
Upon a motion by Director James Kerr and a second by Director Geralyn Kever,
the Board of Directors voted unanimously to approve. Director John Murphy and
Director Ron Kelley were absent from the vote.

XII.

CLOSING ITEMS
A.

Opportunity for Board members to provide feedback or request potential future
agenda items
No follow up items were requested and there were no requests for future agenda
items.

XIII.

ADJOURNMENT
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There being no further business, the meeting adjourned at approximately 4:36 p.m.
APPROVED:

_______________________
PHIL DYER, President
ATTEST:

__________________________
RICHARD PEASLEY, Secretary

(Seal)
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CONSENT AGENDA ITEM NO. 22-04-02
MONTHLY CONSTRUCTION REPORT
RECOMMENDATION

The Executive Director and NTMWD staff recommend the Board of Directors authorize the
Monthly Construction Report in accordance with NTMWD’s Board Policies Manual for project
changes greater than $100,000 and less than $500,000.

I.

CONSTRUCTION CHANGE ORDERS ONLY
WATER SYSTEM
a. Project No. 101-0511-18, Wylie Water Treatment Plant (WTP) I Washwater Supply
System Improvements, Change Order No. 3.
Description

Amount

Days

Original Contract Amount

$6,128,875.00

560

Prior Change Order(s) Total

($154,703.00)

0

$140,122.95

30

($9,750.00)

0

($5,488.95)

0

($12,750.00)

0

$112,134.00

30

$6,086,306.00

590

Proposed Change Order No. 3
PCO-3.1 - Revise 24-inch Fill Line Alignment
PCO-3.2 - Delete 8”/12” Fill Pumps Steel Piping
PCO-3.3 - Delete 41 linear feet (LF) of 24-inch Pipe
Casing to Pumps
PCO-3.4 - Delete Bid Item C-03 Installation of 6-inch
PVC Sanitary Sewer Line
Proposed Change Order No. 3 Increase
Revised Contract Amounts

Original Completion Dates: Substantial – November 15, 2022; Final – December 15, 2022
Revised Completion Dates: Substantial – December 15, 2022; Final – January 14, 2023
Funding in the amount of $112,134.00 for Change Order No. 3 to Schofield Civil Construction,
LLC, is available in the Regional Water System Capital Improvement Fund.
WASTEWATER SYSTEM
a. None.
SOLID WASTE SYSTEM
a. None.
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II.

AUTHORIZATION TO ISSUE CONSTRUCTION FINAL PAYMENT ONLY

Work on the following projects is substantially complete with only minor deficiencies remaining.
Final payment in the total amounts shown will be made on these projects when completion of all
deficiency items is verified.
WATER SYSTEM
a. None.
WASTEWATER SYSTEM
a. None.
SOLID WASTE SYSTEM
a. None.
III.

CONSTRUCTION CHANGE ORDER AND AUTHORIZATION TO ISSUE FINAL
PAYMENT ONLY

Work on the following projects is substantially complete with only minor deficiencies remaining.
Final payment in the total amounts shown will be made on these projects when all work associated
with the change order shown on the tabulation shall have been completed and accepted, and
completion of all deficiency items is verified.
WATER SYSTEM
a. None.
WASTEWATER SYSTEM
a. None.
SOLID WASTE SYSTEM
a. None.

IV.

AMENDMENTS TO ENGINEERING, INSPECTION AND/OR LEGAL SERVICES ONLY:
WATER SYSTEM
a. Project No. 101-0445-16, Multiple Systems Maintenance Facilities Central Region,
Phase II
DESCRIPTION
Original ESA
Prior Additional Services
Proposed Additional Services
Coordination for electrical services for the liquid
ammonia system (LAS) facility

AMOUNT
$1,070,826.00
$216,280.95
$15,440.00
$15,440.00
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Revised ESA Amount

$1,302,546.95

This facility will support both Water and Wastewater facilities and equipment. Therefore funding
in the amount of $15,440.00 to Stantec Architecture, Inc is to be split 80% from the Regional
Water System, 15% from the Regional Wastewater System and 5% from the Upper East Fork
Interceptor System. $12,352 is to be made available from the Regional Water System Capital
Improvement Fund, $2,316 from the Regional Wastewater System 2020 Construction Fund and
$772 from the Upper East Fork Interceptor System 2020 Construction Fund
WASTEWATER SYSTEM
a. Project No. 501-0448-16, Wilson Creek Lift Station Improvements
DESCRIPTION

AMOUNT

Original ESA

$659,818.00

Prior Additional Services

$188,629.00

Proposed Additional Services
Additional monthly construction progress meetings,
pay estimates, and project coordination with
stakeholders
Revised ESA Amount

$18,000.00
$18,000.00
$866,447.00

Funding in the amount of $18,000.00 to Kimley-Horn and Associates, Inc., is available in the
Upper East Fork Interceptor System 2019 Construction Fund
b. Project No. 501-0453-17, Indian Creek Lift Station No. 2
DESCRIPTION
Original Internal Inspection Services (as of 2/28/2022)
Prior Additional Services
Proposed Additional Services
Additional in-house (civil, electrical, and SCADA)
inspection services
Revised Internal Inspection Services Amount

AMOUNT
$314,476.97
$0.00
$86,000.00
$86,000.00
$400,476.97

Funding in the amount of $86,000.00 for additional internal inspection services is available in the
Upper East Fork Interceptor System 2020 Construction Fund
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c. Project No. 301-0432-16, Floyd Branch Regional Wastewater Treatment Plant
Process Optimization Improvements
DESCRIPTION

AMOUNT

Original Inspection Services Agreement (ISA)

$187,480.00

Prior Additional Services

$136,250.00

Proposed Additional Services
Additional inspection effort needed to assure
completion of Biomag startup, supervisory control and
data acquisition (SCADA) review and testing and
project electrical completion

$95,593.00

$95,593.00

Revised ISA Amount

$419,323.00

Funding in the amount of $95,593.00 to Dietz Engineering utilizing the Regional Wastewater
System Extendable Commercial Paper (ECP) Program as the appropriation source; actual
issuance of ECP will occur as cash needs arise.
The cumulative additional amount requested exceeds 25% of the original contract value.
Administrative Memorandum No. 5411 authorized that future additional inspection services for
this project can be recommended for approval through the Monthly Construction Report.
d. Project No. 501-0559-20, Preston Road Lift Station Expansion
DESCRIPTION
Original Engineering Service Agreement (ESA)
Prior Additional Services
Proposed Additional Services
Topographic Survey and Property Acquisition
Exhibits
Geotechnical Investigation
Additional Lift Station Layout Meeting and PDR
Review Workshop
Revised ESA Amount

AMOUNT
$483,483.00
$73,622.00
$116,344.00
$65,127.00
$41,237.00
$9,980.00
$673,449.00

Funding in the amount of $116,344.00 to HDR Engineering, Inc. is available in the Upper East
Fork Interceptor System 2020 Construction Fund.
The cumulative additional amount requested exceeds 25% of the original contract value. NTMWD
staff recommends approval of the additional services on this report in lieu of an individual
Administrative Memorandum to delineate the boundaries of the additional property needed and
request authorization for Right of Way acquisition sooner.
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SOLID WASTE SYSTEM
a. None.

NORTH TEXAS MUNICIPAL WATER DISTRICT
APRIL 2022

CONSENT AGENDA ITEM NO. 22-04-03

REGIONAL WATER SYSTEM
BOIS D’ARC LAKE DAM AND INTAKE STRUCTURE
BOIS D’ARC MUNICIPAL UTILITY DISTRICT SETTLEMENT AGREEMENT
PROJECT NO. 101-0344-13
SETTLEMENT AGREEMENT AMENDMENT NO. 5
ACTION (What)
Authorize execution of a fifth amendment to the settlement agreement with Bois d’Arc Municipal
Utility District.
PURPOSE (Why)
Relocate a portion of the waterline serving the Bois d’Arc Lake (BDL) Operations Center to
alleviate a conflict with a historical cemetery.
RECOMMENDATION
The Executive Director, NTMWD staff, and Lloyd, Gosselink, Rochelle & Townsend, P.C.,
recommend the Board of Directors authorize the execution of a fifth amendment to the Settlement
Agreement with Bois d’Arc Municipal Utility District (BD MUD) for relocating a waterline as follows:
Utility:

Bois d’Arc Municipal Utility District

Scope:

Fifth Amendment to Settlement Agreement

Project:

No. 101-0344-13, Bois d’Arc Lake Dam and Intake Structure

Amount:

$28,911.65

Strategic Objective:

1.2 Successfully Deliver Capital Program
DRIVER(S) FOR THIS PROJECT

☒ Regulatory Compliance (Preemptive)
☒ Capacity
☒ Relocation or External Requests
☐ Safety
☐ Policy

☐ Asset Condition
☐ Redundancy/Resiliency
☐ Operational Efficiency
☐ Administrative
☐ Other ______________
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BACKGROUND
•
•

BD MUD was a protestant to the Bois d’Arc Lake project.
In November 2014, a settlement agreement was reached with BD MUD, which secured BD
MUD’s withdrawal of its objection to BDL. The provisions of the original agreement, along with
Amendment Nos. 1, 2, 3 and 4 were previously authorized by the Board.

PURPOSE
• Authorize the Executive Director to execute Amendment No. 5 to the settlement agreement
with BD MUD and authorize payment to BD MUD for the actual amount of the cost of the work.
The estimated cost of this work is $28,911.65.
PROJECT COMPONENTS
• BD MUD has designed and constructed:
o New water supply and storage facilities to serve the northern portion of its service area
that was severed from its current supply by BDL (Project No. 1)
o Improvements to waterlines in conflict with the proposed Farm-to-Market Road (F.M.) 897,
further defined as F.M. 1396 Northside Improvements (Project No. 2)
o Improvements to waterlines in conflict with the proposed F.M. 897, further defined as
Southside through Lannius Improvements (Project No. 3)
o Improvements to facilities in conflict with BDL at twelve locations along Fannin County
Roads (Project No. 4)
o Extend a waterline to the BDL Lake Operations Center
o Upsize an offsite waterline to provide adequate flow and pressure for the BDL Lake
Operations Center for fire sprinkler systems at the BDL Lake Operations Center.
•

CURRENT REQUEST
o A portion of the waterline serving the Lake Operations Center will need to be relocated to
avoid a historical cemetery on NTMWD’s property.
o BD MUD estimates the cost of the work to be $28,911.65. NTMWD will pay the actual
cost of the work.
o A copy of Amendment No. 5 is attached to this Consent Agenda Item.
BD MUD SETTLEMENT AGREEMENT SUMMARY
PROJECT NAME

Project No. 1 – Original 2014
Agreement
Project No. 1 – Engineering
News Record (ENR)
Adjustment Amount
Subtotal – Project No. 1
Project No. 2 – New F.M. 897
Waterline Conflicts – F.M. 1396
Northside Improvements
Project No. 3 – F.M. 897
Waterline Conflicts – Southside

CURRENT
REQUEST

TOTAL

ENGINEERING

CONSTRUCTION

$218,840.00

$2,138,400.00

$0.00

$2,357,240.00

$7,165.00

$70,017.00

$0.00

$77,182.00

$226,005.00

$2,208,417.00

$0.00

$2,434,422.00

$59,413.20

$619,620.00

$0.00

$679,033.20

$59,405.50

$685,052.50

$0.00

$744,458.00
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through Lannius (includes
pipeline extension to BDL Lake
Operations Center)
Subtotal – Project Nos. 2 & 3
Project No. 4 – Relocations
along twelve Fannin County
Roads
Subtotal – Project No. 4
ENR Adjustment
Amendment No.4*
Subtotal – Thru Amend. No. 4
Amendment No. 5**
Totals – All Projects

$118,818.70

$1,304,672.50

$0.00 $1,423,491.20

$164,138.08

$1,215,837.50

$0.00

$164,138.08

$1,215,837.50
$34,375.50
$150,000.00

$0.00
$0.00
$0.00

$508,961.78

$4,913,302.50

$1,379,975.58

$1,379,975.58
$34,375.50
$150,000.00
$5,422,264.28
$28,911.65
$28,911.65
$28,911.65 $5,451,175.93

*Amendment No. 4 was approved by the Board in Administrative Memorandum No. 5659 in
December 2020 and paid by Austin Bridge and Road, Inc. from allowances in Project No. 1010436A-16, BDL Boat Ramps and Lake Facilities.
**The scope of this Consent Agenda Item is to authorize Amendment No. 5 for $28,911.65 with
BD MUD to relocate the waterline serving the BDL Lake Operations Center.
FUNDING
FUND(S):
Funding in the amount of $28,911.65 to Bois d’Arc MUD is to be made available in
the Regional Water System SWIFT Construction Funds contingent upon Texas Water
Development Board approval of the agreement and release of funding.

FIFTH AMENDMENT TO THE SETTLEMENT AGREEMENT BETWEEN
NORTH TEXAS MUNICIPAL WATER DISTRICT
AND BOIS D’ARC MUNICIPAL UTILITY DISTRICT
This Fifth Amendment (the “Fifth Amendment”) to that certain contract entitled “Settlement
Agreement Between the North Texas Municipal Water District and Bois D’Arc Municipal Utility
District” (the “Settlement Agreement”), as amended, is made and entered into by and between
the North Texas Municipal Water District (“NTMWD” or the “District”) and Bois D’Arc Municipal
Utility District (the “MUD”) (collectively, the “Parties”) as of this _____ day of
__________________, 2022 (the “Fifth Amendment Effective Date”).
RECITALS
WHEREAS, on November 14, 2014, NTMWD and the MUD entered into the Settlement
Agreement, in part, to mitigate the potential impacts of Lower Bois d’Arc Creek Reservoir Project
(the “Reservoir Project”), now known as Bois d’Arc Lake, on the MUD’s water supply system and
its ability to service certain customers on the north side of the Reservoir Project;
WHEREAS, on June 22, 2017, NTMWD and the MUD entered into the First Amendment
to the Settlement Agreement between the North Texas Municipal Water District and Bois D’Arc
Municipal Utility District (the “First Amendment”), on February 22, 2018, entered into the Second
Amendment to the Settlement Agreement between the North Texas Municipal Water District and
Bois D’Arc Municipal Utility District (the “Second Amendment”), on April 25, 2019, entered into
the Third Amendment to the Settlement Agreement between the North Texas Municipal Water
District and Bois D’Arc Municipal Utility District (the “Third Amendment”), and on December 17,
2020, entered into the Fourth Amendment to the Settlement Agreement between the North Texas
Municipal Water District and Bois D’Arc Municipal Utility District (the “Fourth Amendment”);
WHEREAS, pursuant to the Settlement Agreement, within sixty (60) calendar days
following the issuance of a Clean Water Act Section 404 permit (“404 Permit”) from the U.S. Army
Corps of Engineers (“USACE”) and a permit to appropriate state water in the Red River Basin
and to authorize an interbasin transfer of state water to the Trinity River and Sulphur River basins
(the “Water Right”) from the Texas Commission on Environmental Quality (“TCEQ”), NTMWD
agreed to tender a onetime payment to the MUD to mitigate impacts to the MUD;
WHEREAS, NTMWD received the 404 Permit on February 2, 2018 and commenced
construction on April 27, 2018;
WHEREAS, the 404 Permit requires NTMWD to comply with Section 106 of the National
Historic Preservation Act (“NHPA Section 106”) and a 2011 Programmatic Agreement entered
into between NTMWD, the Caddo Nation of Oklahoma, the Texas Historical Commission, and
USACE regarding identified cultural and/or historical sites (“PA”);
WHEREAS, pursuant to the NHPA Section 106 and the PA, NTMWD is required to protect
and avoid any impacts to Cross Cemetery in Fannin County, Texas;
WHEREAS, to protect Cross Cemetery, NTMWD is required to expand the property
boundary of Cross Cemetery, thereby requiring the relocation of a portion of a 6-inch water line
owned by the MUD located near FM 897 (“FM 897 Line”), as generally described in Exhibit 6; and

WHEREAS, the NTMWD now desires to reimburse the MUD to relocate a portion of the
FM 897 Line to expand the property boundary of Cross Cemetery to ensure compliance with the
404 Permit, and the MUD desires to undertake such relocation.
NOW, THEREFORE, in consideration of the mutual promises and agreements contained
herein, the sufficiency of which are hereby acknowledged, the Parties hereby agree to the Fifth
Amendment as follows:

AGREEMENT
1. A new Section A.4 of the Settlement Agreement, as amended, is hereby added as follows:
4.

Relocation of FM 897 Line within New Property Boundary of Cross Cemetery

NTMWD agrees to compensate the MUD in the amount of $28,911.65 for the relocation
of a portion of the FM 897 Line so that it no longer crosses the new property boundary for
Cross Cemetery in a manner generally consistent with Exhibit 6. NTMWD agrees to
compensate the MUD within sixty (60) days following receipt of a final invoice from the
MUD for the work associated with the line relocation. Attached as Exhibit 7 is an itemized
list of the estimated costs associated with the relocation of the line. NTMWD recognizes
that the cost of the line relocation in Exhibit 7 is an estimate and may increase due to
potential increased costs of construction and agrees to reimburse the MUD for any
increase in cost, provided that the increased costs are included in the final invoice.
2. A new Section B.4 of the Settlement Agreement, as amended, is hereby added as follows:
4.

Relocation of FM 897 Line within New Property Boundary of Cross Cemetery

The MUD agrees to design and construct the relocation of a portion of the FM 897 Line
so that it no longer crosses the new property boundary for Cross Cemetery in a manner
generally consistent with Exhibit 6. In the event the cost estimate included in Exhibit 7
increases, the MUD will notify NTMWD of such increased cost within ten (10) days of
becoming aware of the increased cost.
3. Each individual signing this Fifth Amendment hereby confirms that he/she has the
authority to execute this Fifth Amendment on behalf of the Party indicated by the signature.
4. Except as to the extent amended hereby, the Settlement Agreement, as amended,
remains in effect and is hereby renewed, ratified, and reaffirmed. In the event of any
conflict between the terms of this Fifth Amendment and the terms of the Settlement
Agreement, as amended, this Fifth Amendment shall control.
IN WITNESS THEREOF, the Parties hereto acting under authority of their respective
governing bodies have caused this Fifth Amendment to be duly executed in several counterparts,
each of which shall constitute an original, all as of the day and year first above written, which is
the Effective Date of this Fifth Amendment.

NORTH TEXAS MUNICIPAL WATER DISTRICT

Date:_________________________
By: ______________________________________
Phil Dyer, President of the Board

BOIS D’ARC MUNICIPAL UTILITY DISTRICT

Date:_________________________
By: ______________________________________
Rhonda Grubbs Cunningham, President of
the Board

EXHIBIT 6

EXHIBIT 7

BOIS D’ARC MUD
CONSTRUCTION ESTIMATES FOR PROPOSED FM 897 WATERLINE
RELOCATION PROJECT
Estimated Construction Cost:
FM 897 Waterline Relocation of Approx. 300 L.F.
6" Material & Installation - 300 L.F. @ $40.00
4 Proposed 6" 45° Elbow Fittings - 0.078 Tons @ $15,000.00
2 Proposed 6" Waterline Reconnections
Potholing
Total for FM 897 Waterline Relocation

$ 12,000.00
$ 1,170.00
$ 3,000.00
$ 2,500.00
$ 18,670.00

Estimated Total Construction Cost
Material Escalation Contingency
Fuel Escalation Contingency

$ 18,670.00
$ 2,800.50
$ 2,800.50

Total Estimated Construction Cost:

$

24,271.00

Total Estimated Non-construction Costs:

$

4,640.65

Total Project Budget Cost:

$

28,911.65

Basic Engineering Services:
Engineering Design & Contract Administrative Services

$

2,912.52

Resident Project Representative:
Construction Inspection

$

728.13

Additional Services:
Surveying

$

1,000.00

Total Estimated Engineering and Testing Costs:

$

4,640.65

NOTE: Actual costs will vary depending on prevailing wages, fuel and material costs. Final waterline
route will affect easement acquisition costs and waterline costs.
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CONSENT AGENDA ITEM NO. 22-04-04
SEWER SYSTEM
STEWART CREEK WASTEWATER TREATMENT PLANT
PRIMARY CLARIFIER AND BLOWER IMPROVEMENTS
PROJECT NO. 309-0609-22
ENGINEERING SERVICES AGREEMENT
ACTION (What)

Authorize funding for engineering services for design of improvements to the primary clarifier
and an additional blower for the Stewart Creek Wastewater Treatment Plant.
PURPOSE (Why)
Additional aeration capacity is necessary to maintain the desired dissolved oxygen levels in the
aeration basin with the increased load. Current data shows the biochemical oxygen demand
(BOD) to be much greater than the historical BOD entering the plant.
RECOMMENDATION
The Executive Director and NTMWD staff recommend the Board of Directors authorize the
Executive Director to execute an engineering services agreement (ESA) as follows:
Consultant:

Lockwood, Andrews, and Newman, Inc.

Scope:

Engineering Design

Project:

No. 309-0609-22, Stewart Creek Wastewater Treatment Plant Primary
Clarifier and Blower Improvements

Amount:

$297,595

Strategic Objective: 1.3 Proactive Asset & Maintenance Management, and 1.4: Reliable and
Resilient Systems.

This item was discussed at the February 23, 2022, Wastewater Committee meeting.

CONSENT AGENDA ITEM NO. 22-04-04
PAGE 2
DRIVER(S) FOR THIS PROJECT
☒ Regulatory Compliance (Pre-emptive)
☐ Capacity
☐ Relocation or External Requests
☐ Safety
☐ Policy

☒ Asset Condition
☒ Redundancy/Resiliency
☐ Operational Efficiency
☐ Administrative
☐ Other ______________

BACKGROUND
•

•
•

•

The primary clarifier was constructed as part of the 1999 plant expansion. The clarifier was
later covered, trapping in moisture and hydrogen sulfide gas. The effluent launder, weir,
and scum baffle are all made of carbon steel. Over the years the steel has corroded to the
point that these items no longer function as they should.
Design of the plant expansion to 10 MGD began in 2013. Historical data was collected from
2005 to 2012 to determine the design wastewater characteristics for the project. Based on
the data, a value of 140 mg/l was used for the design biochemical oxygen demand.
In 2021 the plant expansion was placed in service. Since then the measured BOD loading
entering the plant increased to 220 mg/l. The plant has had trouble maintaining the desired
dissolved oxygen levels with the recommended number of blowers running. The standby
blower is in use to provide the needed oxygen, which leaves no back-up blower for the
plant.
An additional blower is required to allow the plant to use the standby blower in rotation to
extend service life, allow downtime for maintenance and repair, and ensure adequate
dissolved oxygen is available in the event of a blower failure.

PROJECT PURPOSE
• Maintain the integrity and performance of the primary clarifier.
• Improve the performance of the aeration system.
PROJECT COMPONENTS
• Prepare drawings and specifications for the proposed improvements.
• Provide review materials to the District for interim review.
• Provide materials to the Texas Commission on Environmental Quality for review and approval
of the project.
• Assist the District as necessary in presenting the project to Frisco.
BASIC SERVICES
• Preliminary design services
• Design phase services
• Bid phase services
• Construction phase services
SPECIAL SERVICES
• Survey
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CONSULTANT SELECTION PROCESS
Three engineering firms, Lockwood, Andrews, and Newman (LAN), Garver, and Ardurra were
interviewed for qualifications. LAN is being recommended due to their:
• Familiarity and relationships with District staff and processes.
• Track record of success on several similar projects for others.
• Being deemed by the selection committee as most highly qualified for the project.
ENGINEERING SERVICES FEE
DESCRIPTION

AMOUNT

Basic Services

$292,595

Special Services

$5,000

Requested Amount

$297,595

FUNDING
FUND(S):
Funding to Lockwood, Andrews, and Newman Inc. in the amount of $137,727 is to
be made available from the Stewart Creek West Regional Wastewater System Capital
Improvement Fund available balance, $8,538 from the Stewart Creek West Regional Wastewater
System 2015 Construction Fund and $151,330 from the Stewart Creek West Regional
Wastewater System Capital Improvement Fund contingent upon receipt of funds from the City of
Frisco.
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CONSENT AGENDA ITEM NO. 22-04-05
REGIONAL SOLID WASTE SYSTEM
PARKWAY TRANSFER STATION CONVERSION TO TOP LOAD
PROJECT NO. 401-0447-16
ENGINEERING SERVICES AGREEMENT
ACTION (What)

Authorize an engineering service agreement with Weaver Consultants Group, LLC to design
improvements to the Parkway Transfer Station.
PURPOSE (Why)
This project will improve the efficiency of the Parkway Transfer Station by reconfiguring the
operational flow to utilize a top-load method to move waste directly from the tipping floor into
the transfer truck trailer as it waits in a lower level tunnel.
RECOMMENDATION
The Executive Director and NTMWD staff recommend the Board of Directors authorize the
Executive Director to execute an engineering services agreement (ESA) as follows:
Consultant:

Weaver Consultants Group, LLC (WCG)

Scope:

Final engineering design, and construction phase services

Project:

No. 401-0447-16, Parkway Transfer Station Conversion to Top Load

Amount:

$308,800

Strategic Objective:

1.4 – Provide Reliable and Resilient Systems

This item was discussed at the December 15, 2021, Solid Waste Committee meeting.
DRIVER(S) FOR THIS PROJECT
☐ Regulatory Compliance
☒ Capacity
☐ Relocation or External Requests
☐ Safety
☐ Policy

☒ Asset Condition
☐ Redundancy/Resiliency
☒ Operational Efficiency
☐ Administrative
☐ Other ______________
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BACKGROUND
PROJECT PURPOSE
• Parkway Transfer Station (Parkway) currently utilizes compactor technology that loads and
compresses solid waste through the rear of the transfer trailer by means of a hydraulic ram
compactor. A loading configuration that incorporates top load technology, in which the trailer
is stationed in a tunnel under an opening in the tipping floor and loaded by pushing waste into
the opening, is faster and more cost efficient.
• Both the Custer Road and Lookout Drive transfer stations currently utilize top load technology.
Once Parkway is complete, all transfer stations in the NTMWD Regional Solid Waste System
will be top load facilities.
• In November 2016 the Board of Directors approved Administrative Memorandum No. 4777
authorizing an engineering services agreement for the permitting phase of this effort. The
permitting task is complete to the point where final engineering design can commence.
• The planning level estimated construction cost is $2,444,000.
PROJECT COMPONENTS
• Demolish and remove portions of the existing concrete tipping floor and complete mechanical
compacting facilities.
• Construct new tipping floor with integral push walls.
• Construct a truck loading access tunnel and modify the original building walls and tipping floor
to accommodate the loading facility for the tunnel and the push walls for the conveyance of
material.
• Construct a new concrete drive to accommodate a truck path for the new loading tunnel
facility.
• The existing scale house will also require replacement and relocation. Space requirements
will be evaluated and incorporated into the new scale house, which will be relocated to
improve customer processing transactions.
• Bid Phase services are included in this proposal. A separate proposal to include typical
Construction Phase Services and Construction Inspection will be submitted at a later time for
separate consideration by the Board.
BASIC SERVICES
• Project management and coordination
• Civil engineering
• Architectural services
• Structural engineering
• Mechanical, electrical and plumbing (MEP) engineering services
• Bid phase services
SPECIAL SERVICES
• Geotechnical services
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ENGINEERING SERVICES FEE
DESCRIPTION

AMOUNT

Basic Services

$282,000

Special Services

$26,800

Requested Amount

$308,800

FUNDING
FUND(S):
Funding in the amount of $308,800 to Weaver Consultants Group, LLC is to be
made available from the Regional Solid Waste System Capital Improvement Fund.
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Regional Solid Waste System
Parkway Transfer Station Conversion to Top Load
Project No. 401-0447-16
Consent Agenda Item No. 22-04-05

NORTH TEXAS MUNICIPAL WATER DISTRICT
APRIL 2022

ADMINISTRATIVE MEMORANDUM NO. 5832
REGIONAL WATER SYSTEM
INDEPENDENT REVIEW
RESOLUTION NOS. 22-18, 22-19 AND 22-20
ACTION (What)

Adoption, adoption with modifications, or rejection of the recommendations for Tasks A through
E contained in the Independent Review performed by Amawalk Consulting Group LLC.
Rejection of Task F – Recommendation 1 contained in the Independent Review performed by
Amawalk Consulting Group LLC.
Adoption of Task F – Recommendation 2 contained in the Independent Review performed by
Amawalk Consulting Group LLC.
PURPOSE (Why)
Pursuant to Section III of the Settlement Agreement, the Board of Directors must consider the
2021 Independent Review Report recommendations during its next budget cycle and vote to
adopt, reject or adopt with modifications the recommendations from the report.
RECOMMENDATION
The Executive Director and NTMWD staff recommend the Board of Directors adopt, adopt with
modifications, or reject the recommendations according to the schedule included in Attachment
A of each resolution:
Resolution No. 22-18, “A Resolution Regarding 2021 Regional Water System Independent
Review Recommendations (Tasks A-E)”
Resolution No. 22-19, “A Resolution Regarding 2021 Regional Water System Independent
Review Recommendations (Task F, Recommendation No. 1)”
Resolution No. 22-20, “A Resolution Regarding 2021 Regional Water System Independent
Review Recommendations (Task F, Recommendation No. 2)”
Consultant:

Amawalk Consulting Group LLC

Scope:

Perform a financial management analysis of audited financial information
and all additional relevant information

Project:

N/A

Amount:

$0

Strategic Objective:

2.1 Efficient Business Practices, 2.3 Rigorous Financial Management, and
3.2 Engaged Member, Customers and Stakeholders
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This item was reviewed with the Board on multiple occasions since November 2021 and
culminating with April 7, 2022 Board Work Session.
DRIVER(S) FOR THIS PROJECT
☐ Regulatory Compliance
☐ Capacity
☐ Relocation or External Requests
☐ Safety
☐ Policy

☐ Asset Condition
☐ Redundancy/Resiliency
☐ Operational Efficiency
☒ Administrative
☐ Other ______________

BACKGROUND
•

•
•
•

•
•
•

•
•
•
•

Following many years of meetings and discussions between NTMWD and Member Cities
regarding the appropriate method of calculating annual minimums under the contract
governing the Regional Water System, several Member Cities filed a petition with the Public
Utility Commission in 2016 seeking relief from the Commission that would allow for a change
in the manner of such calculation.
NTMWD and all Member Cities were involved in litigation spurred by the petition in several
agency and state court venues from 2016-2020.
Following months of negotiations, in late 2020, all Member Cities and the NTMWD reached a
settlement memorialized in the First Amendment to North Texas Water District Regional Water
Supply Facilities Amendatory Contract and the accompanying Settlement Agreement.
Section III (Independent Review) of the Settlement Agreement explains that every 3 years,
a third-party consultant is to perform a financial management analysis for the three preceding
Fiscal Years (FYs 18, 19, and 20). The consultant shall deliver a final report and presentation
within nine months. This report and presentation shall cover the 7 items outlined in Section III
of the Settlement Agreement.
In addition to Section III, the District included an analysis of FY17 and recommendations for
both fund balances and annual funding for the funds in the Regional Water System.
The District requested quotes from five potential companies to perform the Independent
Review and received two qualified proposals.
After checking references and interviewing each, the District selected Amawalk Consulting
Group LLC (Amawalk), based on:
o Their experience with other large water utilities:
 District of Columbia Water and Sewer Authority
 New York City Water Board and Water Finance Authority
 Boston Water and Sewer Commission, and
 Philadelphia Water, Sewer & Storm Water Rate Board
o Their history of no prior experience with the District.
Following price negotiations, an Intent to Award Letter, was provided to Amawalk and
executed on February 26, 2021.
The Finance Committee reviewed the agreement in a meeting accessible to the public, on
March 10, 2021, and voted unanimously to recommend the item be presented to the Board of
Directors for approval.
On March 25, 2021, the Board approved Administrative Memorandum No. 5702, authorizing
execution of the Contract with Amawalk for the Independent Review.
Starting in March and ending in November, Amawalk collected data from the District and
asked clarifying questions as necessary.
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•

On November 11, 2021, Amawalk presented its Draft Independent Review Report to the
NTMWD Board in an open Board Work Session, often comparing the financial management
of the District with the management of other water utilities across the nation. This report and
presentation covered each of the 7 items outlined in Section III of the Settlement Agreement.

•

On November 23, 2021, within the required 9 months, Amawalk delivered the attached Final
Independent Review Report, which included their recommendations.
The Board of Directors accepted the Independent Review Report at the December 2021
meeting.
NTMWD Staff and Board of Directors have considered recommendations contained in the
report on several occasions including the Finance Committee meetings on January 6 and
March 9, 2022; Board meeting on February 24 and Board Workshop on April 7, 2022.
The recommendations contained within the report have been shared with and presented to
the Member City Managers and Customer City Managers and Utility Managers at meetings
held across the District in February and March, 2022. The District accepted and compiled the
comments, questions and feedback received at these meetings. The District also received
comments in the form of a memo written on behalf of several Customer Cities from utility rate
consulting firm, Raftelis.
During the next annual budget process, the Board of Directors must vote to adopt, reject or
adopt with modifications Amawalk’s recommendations.
At the April 7, 2022 Board Workshop, there appeared to be consensus around the actions for
the recommendations associated with Tasks A-E, so those recommendations will be
considered on Resolution No. 22-18. There seemed to be a desire to vote separately on the
recommendations associated with Task F – Customer Premium so those two
recommendations will be considered on individual Resolution No. 22-19 and Resolution No.
22-20. Board members may elect to amend the actions using a floor amendment.
Attachment A of each resolution lists the action to be taken by the Board of Directors on each
Recommendation.

•
•
•

•
•

•

NORTH TEXAS MUNICIPAL WATER DISTRICT
RESOLUTION NO. 22-18
A RESOLUTION REGARDING 2021 REGIONAL WATER SYSTEM INDEPENDENT REVIEW
RECOMMENDATIONS (TASKS A-E)
WHEREAS, in late 2020 all Member Cities and the North Texas Municipal Water District
(NTMWD) reached a settlement over disputes related to the Regional Water System (RWS)
memorialized in the First Amendment to North Texas Water District Regional Water Supply
Facilities Amendatory Contract and the accompanying Settlement Agreement.
WHEREAS, pursuant to the Settlement Agreement, NTMWD is to engage a third-party
consultant to perform a financial management analysis for the RWS for the three preceding fiscal
years and deliver a final report and presentation within nine months covering seven items
enumerated in the Settlement Agreement (Independent Review).
WHEREAS, in March 2021, the Board of Directors authorized an agreement with Amawalk
Consulting Group LLC (Amawalk) to perform the Independent Review.
WHEREAS, Amawalk conducted its study from March-November 2021 and delivered its
final Independent Review Report on November 23, 2021, including recommendations on the
items outlined in the Settlement Agreement (2021 Independent Review Report).
WHEREAS, the Board of Directors has previously accepted the 2021 Independent Review
Report as complete and authorized its circulation to Member Cities and RWS Customers.
WHEREAS, NTMWD has shared the 2021 Independent Review Report with Member
Cities and RWS Customers and has solicited feedback on the recommendations contained in the
report.
WHEREAS, pursuant to the Settlement Agreement the Board of Directors must consider
the 2021 Independent Review Report recommendations during its next budget cycle and vote to
accept, reject, or accept the recommendations with modifications.
WHEREAS, the Board of Directors would like to take action on the 2021 Independent
Review recommendations to maintain compliance with the Settlement Agreement and so they
may be implemented in the budget for the upcoming fiscal year
.
NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the NTMWD that:
The recommendations for Tasks A through E of the 2021 Independent Review Report are hereby
adopted, rejected or adopted with modifications as set forth in Attachment A.
THIS RESOLUTION ADOPTED BY THE NTMWD BOARD OF DIRECTORS IN A REGULAR
MEETING ON APRIL 28, 2022, IN THE ADMINISTRATIVE OFFICES OF THE NTMWD, WYLIE,
TEXAS.
___________________________
Richard Peasley, Secretary
(SEAL)

_______________________
Phil Dyer, President

Attachment A –Tasks A through E Recommendations
2021 Independent Review Recommendation Summary and Actions
Task A: Reasonableness of O&M Expenses
1. Consider creating an Owner-Controlled Insurance Program (OCIP) for
construction contracts, if feasible.
Adopt
2. Phase-in additions to the existing performance measures for the Regional Water
System with results reported to the Board.
Adopt
3. Continue to implement the recommendations of the Prior Organizational Study.
Adopt
4. Continue to implement the improvements to Purchasing, including management
of construction bidding.
Adopt
Task B: Assignment of Shared Costs & Functionalization of Expenses
1. Perform the next comprehensive cost allocation plan update just prior to the
expiration of the current 5-year phase-in.
Adopt
2. Simplify the cost allocations somewhat by moving some support services (e.g.,
maintenance) into direct costs.
Adopt
Task C: Bond Service Component
1. Reserve the option to assume interest only in the first year after bond issuance
and 1/2 of interest capitalized.
Adopt
2. Have revenues, less operating expenses, well in excess of debt service.
Adopt
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Task D: Balances Required by Bond Resolution
1. Add to existing policies minimum requirements for debt service coverage and
cash-financed construction for the Regional Water System.
Adopt with modifications:
Add to existing policies minimum requirements for cash-financed construction for the
Regional Water System

Task E: Balances Required by Board Policy
1. Continue the Debt Service Reserve Fund requirement at its current level equal to
average annual debt service through maturity.
Adopt
2. Continue the practice of not funding the Maintenance and R&R Reserve Funds
(Rehabilitation and Replacement) Funds
Adopt with modifications:
Continue the practice of not funding the Maintenance and R&R Reserve Funds
(Rehabilitation and Replacement) Funds. This action does not preclude the District from
reinstating this practice in the future.
3. Establish a policy to target minimum senior coverage of 1.40 and combined senior
and subordinated coverage of 1.25.
Reject
4. Establish a policy to target cash-financed construction/defeasance at 15%
annually of average capital spending for a 5-year period.
Adopt with modifications:
Establish a policy to (1) budget a range of 5% - 15% of the historical 5-year average
annual capital spending for cash-financed construction and/or extendable commercial
paper defeasance; and (2) allow for end-of-year balances not required for reserve
replenishment to be utilized for cash financed construction or commercial paper
defeasance up to 15% of the historical 5-year average annual capital spending.
5. Maintain minimum of 150 days O&M expenses in combined Operating Fund and
Contingency Fund, incorporate Rate Stabilization Fund into Contingency Fund.
Adopt with modifications:
Update policy to maintain 130-150 days of O&M expenses with a target of 150 days of
expenses in the Operating and Contingency Funds combined; and incorporate Rate
Stabilization Fund into Contingency Fund.
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NORTH TEXAS MUNICIPAL WATER DISTRICT
RESOLUTION NO. 22-19
A RESOLUTION REGARDING 2021 REGIONAL WATER SYSTEM INDEPENDENT REVIEW
RECOMMENDATIONS (TASK F, RECOMMENDATION NO. 1)
WHEREAS, in late 2020 all Member Cities and the North Texas Municipal Water District
(NTMWD) reached a settlement over disputes related to the Regional Water System (RWS)
memorialized in the First Amendment to North Texas Water District Regional Water Supply
Facilities Amendatory Contract and the accompanying Settlement Agreement.
WHEREAS, pursuant to the Settlement Agreement, NTMWD is to engage a third-party
consultant to perform a financial management analysis for the RWS for the three preceding fiscal
years and deliver a final report and presentation within nine months covering seven items
enumerated in the Settlement Agreement (Independent Review).
WHEREAS, in March 2021, the Board of Directors authorized an agreement with Amawalk
Consulting Group LLC (Amawalk) to perform the Independent Review.
WHEREAS, Amawalk conducted its study from March-November 2021 and delivered its
final Independent Review Report on November 23, 2021, including recommendations on the
items outlined in the Settlement Agreement (2021 Independent Review Report).
WHEREAS, the Board of Directors has previously accepted the 2021 Independent Review
Report as complete and authorized its circulation to Member Cities and RWS Customers.
WHEREAS, NTMWD has shared the 2021 Independent Review Report with Member
Cities and RWS Customers and has solicited feedback on the recommendations contained in the
report.
WHEREAS, pursuant to the Settlement Agreement the Board of Directors must consider
the 2021 Independent Review Report recommendations during its next budget cycle and vote to
accept, reject, or accept the recommendations with modifications.
WHEREAS, the Board of Directors would like to take action on the 2021 Independent Review
recommendations to maintain compliance with the Settlement Agreement and so they may be
implemented in the budget for the upcoming fiscal year.
NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the NTMWD that:
Recommendation No. 1 for Task F of the 2021 Independent Review Report is hereby rejected as
set forth in Attachment A.
THIS RESOLUTION ADOPTED BY THE NTMWD BOARD OF DIRECTORS IN A REGULAR
MEETING ON APRIL 28, 2022, IN THE ADMINISTRATIVE OFFICES OF THE NTMWD, WYLIE,
TEXAS.
___________________________
Richard Peasley, Secretary
(SEAL)

_______________________
Phil Dyer, President

Attachment A – Task F - Recommendation 1
2021 Independent Review Recommendation Summary and Actions
Task F: Collection & Application of Other Revenues
1. Implement a 10% rate premium for Customer Cities with an appropriate phase-in
period.
Reject
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NORTH TEXAS MUNICIPAL WATER DISTRICT
RESOLUTION NO. 22-20
A RESOLUTION REGARDING 2021 REGIONAL WATER SYSTEM INDEPENDENT REVIEW
RECOMMENDATIONS (TASK F, RECOMMENDATION NO. 2)
WHEREAS, in late 2020 all Member Cities and the North Texas Municipal Water District
(NTMWD) reached a settlement over disputes related to the Regional Water System (RWS)
memorialized in the First Amendment to North Texas Water District Regional Water Supply
Facilities Amendatory Contract and the accompanying Settlement Agreement.
WHEREAS, pursuant to the Settlement Agreement, NTMWD is to engage a third-party
consultant to perform a financial management analysis for the RWS for the three preceding fiscal
years and deliver a final report and presentation within nine months covering seven items
enumerated in the Settlement Agreement (Independent Review).
WHEREAS, in March 2021, the Board of Directors authorized an agreement with Amawalk
Consulting Group LLC (Amawalk) to perform the Independent Review.
WHEREAS, Amawalk conducted its study from March-November 2021 and delivered its
final Independent Review Report on November 23, 2021, including recommendations on the
items outlined in the Settlement Agreement (2021 Independent Review Report).
WHEREAS, the Board of Directors has previously accepted the 2021 Independent Review
Report as complete and authorized its circulation to Member Cities and RWS Customers.
WHEREAS, NTMWD has shared the 2021 Independent Review Report with Member
Cities and RWS Customers and has solicited feedback on the recommendations contained in the
report.
WHEREAS, pursuant to the Settlement Agreement the Board of Directors must consider
the 2021 Independent Review Report recommendations during its next budget cycle and vote to
accept, reject, or accept the recommendations with modifications.
WHEREAS, the Board of Directors would like to take action on the 2021 Independent Review
recommendations to maintain compliance with the Settlement Agreement and so they may be
implemented in the budget for the upcoming fiscal year.
NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the NTMWD that:
Recommendation No. 2 for Task F of the 2021 Independent Review Report is hereby adopted as
set forth in Attachment A.
THIS RESOLUTION ADOPTED BY THE NTMWD BOARD OF DIRECTORS IN A REGULAR
MEETING ON APRIL 28, 2022, IN THE ADMINISTRATIVE OFFICES OF THE NTMWD, WYLIE,
TEXAS.
___________________________
Richard Peasley, Secretary
(SEAL)

_______________________
Phil Dyer, President

Attachment A – Task F - Recommendation 2
2021 Independent Review Recommendation Summary and Actions
Task F: Collection & Application of Other Revenues
2. Conduct a formal study to refine and document the basis for a long-term
premium.
Adopt
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NORTH TEXAS MUNICIPAL WATER DISTRICT
APRIL 2022

ADMINISTRATIVE MEMORANDUM NO. 5820
BUFFALO CREEK WASTEWATER INTERCEPTOR SYSTEM
CONTRACT REVENUE BONDS, SERIES 2022
AND PRINCIPAL LOAN FORGIVENESS
RESOLUTION NO. 22-14 and 22-15
ACTION (What)

Request authorization to issue Contract Revenue Bonds for the Buffalo Creek Wastewater
Interceptor System and enter into a Principal Forgiveness Agreement with the Texas Water
Development Board (TWDB).
PURPOSE (Why)
These revenue bonds and principal forgiveness loan will be used to fund the Buffalo Creek
Interceptor Gravity Tunnel project in the Buffalo Creek Wastewater Interceptor System and other
system improvements.
RECOMMENDATION
The Executive Director and NTMWD staff recommend the Board of Directors adopt Resolution
No. 22-14, “Resolution Authorizing the Issuance, Sale, and Delivery of North Texas Municipal
Water District Buffalo Creek Wastewater Interceptor System Contract Revenue Bonds, Series
2022; and Approving and Authorizing Instruments and Procedures Relating Thereto”, and
Resolution No. 22-15 “Resolution Approving the Execution and Delivery of a Principal
Forgiveness Agreement; and Resolving Other Matters Related to the subject”.
Contracting
Party:

N/A

Scope:

Fund Buffalo Creek Wastewater Interceptor System Gravity Tunnel Project
in the Buffalo Creek Wastewater Interceptor System

Project:

Buffalo Creek Interceptor System Gravity Tunnel Project

Amount:

Approximately $38.615M of 2022 contract revenue bonds will be issued;
and $1.000M in Principal Loan Forgiveness; actual amount of revenue
bonds to be determined on the date of pricing

Strategic Objective:

1.2 Successfully Deliver Capital Program; 1.4 Reliable and Resilient
Systems

Staff reviewed with the Finance Committee on April 13, 2022.
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DRIVER(S) FOR THIS PROJECT
☐ Regulatory Compliance
☐ Capacity
☐ Relocation or External Requests
☐ Safety
☐ Policy

☐ Asset Condition
☐ Redundancy/Resiliency
☐ Operational Efficiency
☒ Administrative
☐ Other

BACKGROUND
•

•
•
•

•

•
•
•
•
•
•
•
•
•

On March 3, 2020, NTMWD Submitted a Project Information Form (“PIF”) to the Texas Water
Development Board (“TWDB”) for financial assistance from TWDB’s Clean Water State
Revolving Fund (“CWSRF”) to fund $39.615M costs for the Buffalo Creek Interceptor Gravity
Tunnel.
The District’s Board authorized filing the financial assistance application October 22, 2020.
On January 22, 2021, the TWDB formally invited NTMWD to submit an application for
funding.
At the TWDB board meeting on December 16, 2021, the TWDB authorized a commitment for
financial assistance in the amount of $39.615M including:
o
$38.615M – Contract Revenue Bonds, Series 2022
o
$1.000M – Principal Loan Forgiveness
Terms of the loan are as follows:
o
Interest rate subsidy of 165 basis point reduction
o
$1 Million in principal loan forgiveness for approved green funding
o
30-Year repayment period
o
Loan may be prepaid after 10 years
Debt service savings has been estimated to be $7.9M.
Should NTMWD fail to issue its bonds and close the finance transition with the TWDB by the
June 30, 2022, NTMWD will lose the TWDB commitment for financial assistance.
The Finance Committee met on April 13, 2022, to review the proposed bond sale.
Staff also presented the Finance Committee with timelines for the sale and a summary of the
financing plan.
The TWDB will provide the final rates for the bonds on April 21, 2022.
Based on market conditions as of 03/31/2022, the estimated rate is 2.00%
NTMWD bond counsel, McCall, Parkhurst and Horton, LLP, has prepared the attached Bond
Resolution and NTMWD financial advisor, Hilltop Securities, Inc.
NTMWD bond counsel, McCall, Parkhurst and Horton, LLP, has prepared the attached
Principal Forgiveness Resolution and NTMWD financial advisor, Hilltop Securities, Inc.
Representatives from both McCall, Parkhurst and Horton LLP, as well as Hilltop Securities,
Inc., will be available at the Board meeting to review the documents and financing procedures.
FUNDING

FUND(S): N/A

RESOLUTION NO. 22-14
RESOLUTION AUTHORIZING THE ISSUANCE, SALE, AND DELIVERY OF
NORTH TEXAS MUNICIPAL WATER DISTRICT BUFFALO CREEK
WASTEWATER INTERCEPTOR SYSTEM CONTRACT REVENUE BONDS,
SERIES 2022; AND APPROVING AND AUTHORIZING INSTRUMENTS AND
PROCEDURES RELATING THERETO
WHEREAS, North Texas Municipal Water District (the "Issuer") is a political subdivision
of the State of Texas, being a conservation and reclamation district created and functioning under
Article 16, Section 59 of the Texas Constitution, pursuant to Chapter 62, Acts of 1951, 52nd
Legislature of Texas, Regular Session, as amended (the "Act"); and
WHEREAS, the Issuer has received Resolution No. 21-117 from the Texas Water
Development Board ( the “TWDB”) approving financial assistance to the Issuer in the amount of
$39,615,000, consisting of the purchase of the Issuer’s bonds, in the amount of $38,615,000, and
principal forgiveness in the amount of $1,000,000, and
WHEREAS, the Issuer deems it necessary and advisable to authorize the adoption of this
Bond Resolution; and
WHEREAS, the Board of Directors of the Issuer is authorized to issue the bonds hereinafter
authorized pursuant to the Act, Chapter 30, Texas Water Code, as amended, and other applicable
laws.
THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF NORTH
TEXAS MUNICIPAL WATER DISTRICT THAT:
Section 1. AMOUNT AND PURPOSE OF THE BONDS. The bond or bonds of North
Texas Municipal Water District (the "Issuer") are hereby authorized to be issued and delivered in
an aggregate principal amount of $38,615,000, FOR THE PURPOSE OF OBTAINING FUNDS
REQUIRED TO (i)DESIGN AND CONSTRUCT AN INTERCEPTOR GRAVITY TUNNEL FOR
BUFFALO CREEK INTERCEPTOR SYSTEM AND OTHER SYSTEM IMPROVEMENTS, (ii)
FUND A RESERVE FUND FOR THE BONDS, TO THE EXTENT NECESSARY, AND (iii) PAY
COSTS OF ISSUANCE OF THE BONDS.
Section 2. DESIGNATION OF THE BONDS. Each bond issued pursuant to this Resolution
shall be designated: "NORTH TEXAS MUNICIPAL WATER DISTRICT BUFFALO CREEK
WASTEWATER INTERCEPTOR SYSTEM CONTRACT REVENUE BOND, SERIES 2022", and
initially there shall be issued, sold, and delivered hereunder a single fully registered bond, without
interest coupons, payable in installments of principal (the "Initial Bond"), but the Initial Bond may
be assigned and transferred and/or converted into and exchanged for a like aggregate principal
amount of fully registered bonds, without interest coupons, having serial maturities, and in the
denomination or denominations of $5,000 or any integral multiple of $5,000, all in the manner
hereinafter provided. The term "Bonds" as used in this Resolution shall mean and include
collectively the Initial Bond and all substitute bonds exchanged therefor, as well as all other
substitute bonds and replacement bonds issued pursuant hereto, and the term "Bond" shall mean any
of the Bonds.

Section 3. INITIAL DATE, DENOMINATION, NUMBER, MATURITIES, INITIAL
REGISTERED OWNER, AND CHARACTERISTICS OF THE INITIAL BOND.
(a)
The Initial Bond is hereby authorized to be issued, sold, and delivered hereunder as
a single fully registered Bond, without interest coupons, dated April 1, 2022, in the denomination
and aggregate principal of $38,615,000, numbered TR-1, payable in annual installments of principal
to the initial registered owner thereof to wit: Texas Water Development Board or to the registered
assignee or assignees of said Initial Bond or any portion or portions thereof (in each case, the
"registered owner"), with the annual installments of principal of the Initial Bond to be payable on
the dates, respectively, as stated in the FORM OF INITIAL BOND set forth in this Resolution.
(b)
The Initial Bond (i) may and/or shall be prepaid or paid on the respective scheduled
due dates of installments of principal thereof, (ii) may be assigned and transferred, (iii) may be
converted and exchanged for other bonds, (iv) shall have the characteristics, and (v) shall be signed
and sealed, and the principal of and interest on the Initial Bond shall be payable, all as provided, and
in the manner required or indicated, in the FORM OF INITIAL BOND set forth in this Resolution.
Section 4. INTEREST. The unpaid principal balance of the Initial Bond shall bear interest
from the date of delivery the Initial Bond to the Purchaser to the respective scheduled due dates, or
to the respective dates of prepayment or redemption, if any, of the installments of principal of the
Initial Bond, and said interest shall be payable, all in the manner provided and at the rates and on
the dates stated in the FORM OF INITIAL BOND set forth in this Resolution.
Section 5. FORM OF INITIAL BOND. The form of the Initial Bond, including the form
of Registration Certificate of the Comptroller of Public Accounts of the State of Texas to be
endorsed on the Initial Bond, shall be substantially as follows:
FORM OF INITIAL BOND
NO. TR-1

$38,615,000
UNITED STATES OF AMERICA
STATE OF TEXAS
NORTH TEXAS MUNICIPAL WATER DISTRICT
BUFFALO CREEK WASTEWATER INTERCEPTOR SYSTEM
CONTRACT REVENUE BOND,
SERIES 2022

NORTH TEXAS MUNICIPAL WATER DISTRICT (the "Issuer"), being a political
subdivision of the State of Texas, hereby promises to pay to the TEXAS WATER DEVELOPMENT
BOARD (the “Purchaser”), or to the registered assignee or assignees of this Bond or any portion or
portions hereof (in each case, the "registered owner") the aggregate principal amount of THITYEIGHT MILLION, SIX HUNDRED FIFTEEN THOUSAND AND NO/100 DOLLARS in annual
installments of principal due and payable on JUNE 1 in each of the years, and in the respective
principal amounts, as set forth in the following schedule:
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Year
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037

Principal
Amount
$250,000
250,000
750,000
1,150,000
1,150,000
1,215,000
1,230,000
1,245,000
1,255,000
1,270,000
1,285,000
1,300,000
1,315,000
1,330,000
1,345,000

Year
2038
2039
2040
2041
2042
2043
2044
2045
2046
2047
2048
2049
2050
2051
2052

Principal
Amount
$1,360,000
1,375,000
1,390,000
1,405,000
1,420,000
1,435,000
1,455,000
1,475,000
1,495,000
1,515,000
1,540,000
1,565,000
1,590,000
1,615,000
1,640,000

and to pay interest, calculated on the basis of a 360-day year composed of twelve 30-day months,
from the date of initial delivery of this Bond to the Purchaser on the balance of each such installment
of principal, respectively, from time to time remaining unpaid, at the rates as follows:
Year
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037

Rates
%

Year
2038
2039
2040
2041
2042
2043
2044
2045
2046
2047
2048
2049
2050
2051
2052
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Rates
%

with said interest being payable semiannually on each June 1 and December 1, commencing
December 1, 2022, while this Bond or any portion hereof is outstanding and unpaid.
THE INSTALLMENTS OF PRINCIPAL OF AND THE INTEREST ON this Bond are
payable in lawful money of the United States of America, without exchange or collection charges.
The installments of principal and the interest on this Bond are payable to the registered owner hereof
through the services of The Bank of New York Mellon Trust Company, National Association, in
Dallas, Texas, which is the "Paying Agent/Registrar" for this Bond. Payment of all principal of and
interest on this Bond shall be made by the Paying Agent/Registrar to the registered owner hereof
on each principal and/or interest payment date by check dated as of such date, drawn by the Paying
Agent/Registrar on, and payable solely from, funds of the Issuer required by the resolution
authorizing the issuance of this Bond (the "Bond Resolution") to be on deposit with the Paying
Agent/Registrar for such purpose as hereinafter provided; and such check shall be sent by the Paying
Agent/Registrar by United States mail, first-class postage prepaid, on each such principal and/or
interest payment date, to the registered owner hereof, at the address of the registered owner, as it
appeared on the 15th day of the month next preceding each such date (the "Record Date") on the
Registration Books kept by the Paying Agent/Registrar, as hereinafter described; provided that, if
the Texas Water Development Board (the “TWDB”) is registered owner of this Bond, at the option
of the TWDB and at the expense of the Issuer, such payment shall be made by wire transfer pursuant
to written directions of the TWDB. The Issuer covenants with the registered owner of this Bond that
on or before each principal and/or interest payment date for this Bond it will make available to the
Paying Agent/Registrar, from the Bond Fund confirmed by the Bond Resolution, the amounts
required to provide for the payment, in immediately available funds, of all principal of and interest
on this Bond, when due.
IF THE DATE for the payment of the principal of or interest on this Bond shall be a
Saturday, Sunday, a legal holiday, or a day on which banking institutions in the City where the
Paying Agent/Registrar is located are authorized by law or executive order to close, then the date
for such payment shall be the next succeeding day which is not such a Saturday, Sunday, legal
holiday, or day on which banking institutions are authorized to close; and payment on such date
shall have the same force and effect as if made on the original date payment was due.
THIS BOND has been authorized in accordance with the Constitution and laws of the State
of Texas FOR THE PURPOSE OF OBTAINING FUNDS REQUIRED TO (i) DESIGN, ACQUIRE,
AND CONSTRUCT IMPROVEMENTS AND EXPANSIONS OF THE ISSUER'S BUFFALO
CREEK WASTEWATER INTERCEPTOR SYSTEM, (ii) FUND A RESERVE FUND FOR THE
BONDS, TO THE EXTENT NECESSARY, AND (iii) PAY COSTS OF ISSUANCE OF THIS
BOND.
ON JUNE 1, 2032, or on any date whatsoever thereafter, the unpaid installments of principal
of this Bond may be prepaid or redeemed prior to their scheduled due dates, at the option of the
Issuer, with funds derived from any available source, as a whole, or in part, and, if in part, the
particular portion of this Bond to be prepaid or redeemed shall be selected and designated by the
Issuer (provided that a portion of this Bond may be redeemed only in an integral multiple of $5,000),
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at the prepayment or redemption price of the par or principal amount thereof, plus accrued interest
to the date fixed for prepayment or redemption.
AT LEAST 30 days prior to the date fixed for any such prepayment or redemption a written
notice of such prepayment or redemption shall be mailed by United States mail, postage prepaid,
by the Paying Agent/Registrar to the registered owner hereof at the address of such registered owner
appearing on the registration books of the Issuer kept by the Paying Agent/Registrar at the close of
business on the business day next preceding the date of mailing of such notice. Any notice so
mailed shall be conclusively presumed to have been duly given, whether or not the registered owner
receives such notice. By the date fixed for any such prepayment or redemption due provision shall
be made by the Issuer with the Paying Agent/Registrar for the payment of the required prepayment
or redemption price for this Bond or the portion hereof which is to be so prepaid or redeemed, plus
accrued interest thereon to the date fixed for prepayment or redemption. If such written notice of
prepayment or redemption is given, and if due provision for such payment is made, all as provided
above, this Bond, or the portion thereof which is to be so prepaid or redeemed, thereby automatically
shall be treated as prepaid or redeemed prior to its scheduled due date, and shall not bear interest
after the date fixed for its prepayment or redemption, and shall not be regarded as being outstanding
except for the right of the registered owner to receive the prepayment or redemption price plus
accrued interest to the date fixed for prepayment or redemption from the Paying Agent/Registrar out
of the funds provided for such payment.
THIS BOND, to the extent of the unpaid principal balance hereof, or any unpaid portion
hereof in any integral multiple of $5,000, may be assigned by the initial registered owner hereof and
shall be transferred only in the Registration Books of the Issuer kept by the Paying Agent/Registrar
acting in the capacity of registrar for the Bonds, upon the terms and conditions set forth in the Bond
Resolution. Among other requirements for such transfer, this Bond must be presented and
surrendered to the Paying Agent/Registrar for cancellation, together with proper instruments of
assignment, in form and with guarantee of signatures satisfactory to the Paying Agent/Registrar,
evidencing assignment by the initial registered owner of this Bond, or any portion or portions hereof
in any integral multiple of $5,000, to the assignee or assignees in whose name or names this Bond
or any such portion or portions hereof is or are to be transferred and registered. Any instrument or
instruments of assignment satisfactory to the Paying Agent/Registrar may be used to evidence the
assignment of this Bond or any such portion or portions hereof by the initial registered owner hereof.
A new bond or bonds payable to such assignee or assignees (which then will be the new registered
owner or owners of such new Bond or Bonds) or to the initial registered owner as to any portion of
this Bond which is not being assigned and transferred by the initial registered owner, shall be
delivered by the Paying Agent/Registrar in conversion of and exchange for this Bond or any portion
or portions hereof, but solely in the form and manner as provided in the next paragraph hereof for
the conversion and exchange of this Bond or any portion hereof. The registered owner of this Bond
shall be deemed and treated by the Issuer and the Paying Agent/Registrar as the absolute owner
hereof for all purposes, including payment and discharge of liability upon this Bond to the extent
of such payment, and the Issuer and the Paying Agent/Registrar shall not be affected by any notice
to the contrary.
AS PROVIDED above and in the Bond Resolution, this Bond, to the extent of the unpaid
principal balance hereof, may be converted into and exchanged for a like aggregate principal amount
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of fully registered bonds, without interest coupons, payable to the assignee or assignees duly
designated in writing by the initial registered owner hereof, or to the initial registered owner as to
any portion of this Bond which is not being assigned and transferred by the initial registered owner,
in any denomination or denominations in any integral multiple of $5,000 (subject to the requirement
hereinafter stated that each substitute bond issued in exchange for any portion of this Bond shall
have a single stated principal maturity date), upon surrender of this Bond to the Paying
Agent/Registrar for cancellation, all in accordance with the form and procedures set forth in the
Bond Resolution. If this Bond or any portion hereof is assigned and transferred or converted each
bond issued in exchange for any portion hereof shall have a single stated principal maturity date
corresponding to the due date of the installment of principal of this Bond or portion hereof for which
the substitute bond is being exchanged, and shall bear interest at the rate applicable to and borne by
such installment of principal or portion thereof. Such bonds, respectively, shall be subject to
redemption prior to maturity on the same dates and for the same prices as the corresponding
installment of principal of this Bond or portion hereof for which they are being exchanged. No such
bond shall be payable in installments, but shall have only one stated principal maturity date. AS
PROVIDED IN THE BOND RESOLUTION, THIS BOND IN ITS PRESENT FORM MAY BE
ASSIGNED AND TRANSFERRED OR CONVERTED ONCE ONLY, and to one or more
assignees, but the bonds issued and delivered in exchange for this Bond or any portion hereof may
be assigned and transferred, and converted, subsequently, as provided in the Bond Resolution. The
Issuer shall pay the Paying Agent/Registrar's standard or customary fees and charges for
transferring, converting, and exchanging this Bond or any portion thereof, but the one requesting
such transfer, conversion, and exchange shall pay any taxes or governmental charges required to be
paid with respect thereto. The Paying Agent/Registrar shall not be required to make any such
transfer, conversion, or exchange (i) during the period commencing with the close of business on
any Record Date and ending with the opening of business on the next following principal or interest
payment date, or, (ii) with respect to any Bond or portion thereof called for prepayment or
redemption prior to maturity, within 45 days prior to its prepayment or redemption date.
IN THE EVENT any Paying Agent/Registrar for this Bond is changed by the Issuer, resigns,
or otherwise ceases to act as such, the Issuer has covenanted in the Bond Resolution that it promptly
will appoint a competent and legally qualified substitute therefor, and promptly will cause written
notice thereof to be mailed to the registered owner of this Bond.
IT IS HEREBY certified, recited, and covenanted that this Bond has been duly and validly
authorized, issued, sold, and delivered; that all acts, conditions, and things required or proper to be
performed, exist, and be done precedent to or in the authorization, issuance, and delivery of this
Bond have been performed, existed, and been done in accordance with law; that this Bond is a
special obligation of the Issuer which, together with other bonds, are secured by and payable from
a first lien on and pledge of the "Pledged Revenues" as defined in the Bond Resolution, including
the Gross Revenues of the District's System (as defined in the Bond Resolution), and including
specifically certain payments to be received by the District from the Cities of Forney, Heath and
Rockwall, Texas (the "Participants"), under the "Buffalo Creek Interceptor System Contract", dated
January 22, 2004, between the Participants and the District, and any payments to be received by the
District under all similar contracts with any future Additional Participants as defined and permitted
in said contracts.
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THE ISSUER has reserved the right, subject to the restrictions stated in the Bond Resolution,
to issue Additional Bonds payable from and secured by a first lien on and pledge of the "Pledged
Revenues" on a parity with this Bond.
THE ISSUER also has reserved the right to amend the Bond Resolution with the approval
of the registered owners of 51% in principal amount of all outstanding bonds secured by and payable
from a first lien on and pledge of the "Pledged Revenues".
THE REGISTERED OWNER hereof shall never have the right to demand payment of this
Bond or the interest hereon out of any funds raised or to be raised by taxation or from any source
whatsoever other than specified in the Bond Resolution.
BY BECOMING the registered owner of this Bond, the registered owner thereby
acknowledges all of the terms and provisions of the Bond Resolution, agrees to be bound by such
terms and provisions, acknowledges that the Bond Resolution is duly recorded and available for
inspection in the official minutes and records of the governing body of the Issuer, and agrees that
the terms and provisions of this Bond and the Bond Resolution constitute a contract between the
registered owner hereof and the Issuer.
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IN WITNESS WHEREOF, the Issuer has caused this Bond to be signed with the manual or
facsimile signature of the President of the Board of Directors of the Issuer and countersigned with
the manual or facsimile signature of the Secretary of the Board of Directors of the Issuer, has caused
the official seal of the Issuer to be duly impressed, or placed in facsimile, on this Bond, and has
caused this Bond to be dated as of April 1, 2022.

xxxxxxxxxxxx
Secretary, Board of Directors,
North Texas Municipal Water District

xxxxxxxxxx
President, Board of Directors,
North Texas Municipal Water District

(DISTRICT SEAL)
FORM OF REGISTRATION CERTIFICATE OF THE
COMPTROLLER OF PUBLIC ACCOUNTS:
COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO.
I hereby certify that this Bond has been examined, certified as to validity, and approved by
the Attorney General of the State of Texas, and that this Bond has been registered by the
Comptroller of Public Accounts of the State of Texas.
Witness my signature and seal this
_______________________________
Comptroller of Public Accounts
of the State of Texas
(COMPTROLLER'S SEAL)
Section 6. ADDITIONAL CHARACTERISTICS OF THE BONDS. Registration and
Transfer. (a) The Issuer shall keep or cause to be kept at the principal corporate trust office of The
Bank of New York Mellon Trust Company, National Association, in Dallas, Texas (the "Paying
Agent/Registrar") books or records of the registration and transfer of the Bonds (the "Registration
Books"), and the Issuer hereby appoints the Paying Agent/Registrar as its registrar and transfer agent
to keep such books or records and make such transfers and registrations under such reasonable
regulations as the Issuer and Paying Agent/Registrar may prescribe; and the Paying Agent/Registrar
shall make such transfers and registrations as herein provided. The Paying Agent/Registrar shall
obtain and record in the Registration Books the address of the registered owner of each Bond to
which payments with respect to the Bonds shall be mailed, as herein provided; but it shall be the duty
of each registered owner to notify the Paying Agent/Registrar in writing of the address to which
payments shall be mailed, and such interest payments shall not be mailed unless such notice has been
given. The Issuer shall have the right to inspect the Registration Books during regular business hours
of the Paying Agent/Registrar, but otherwise the Paying Agent/Registrar shall keep the Registration
Books confidential and, unless otherwise required by law, shall not permit their inspection by any
other entity. Registration of each Bond may be transferred in the Registration Books only upon

8

presentation and surrender of such Bond to the Paying Agent/Registrar for transfer f registration and
cancellation, together with proper written instruments of assignment, in form and with guarantee of
signatures satisfactory to the Paying Agent/Registrar, evidencing (i) the assignment of the Bond, or
any portion thereof in any integral multiple of $5,000, to the assignee or assignees thereof, and (ii)
the right of such assignee or assignees to have the Bond or any such portion thereof registered in the
name of such assignee or assignees. Upon the assignment and transfer of any Bond or any portion
thereof, a new substitute Bond or Bonds shall be issued in conversion and exchange therefor in the
manner herein provided. The Initial Bond, to the extent of the unpaid or unredeemed principal
balance thereof, may be assigned and transferred by the initial registered owner thereof once only,
and to one or more assignees designated in writing by the initial registered owner thereof. All Bonds
issued and delivered in conversion of and exchange for the Initial Bond shall be in any denomination
or denominations of any integral multiple of $5,000 (subject to the requirement hereinafter stated that
each substitute Bond shall have a single stated principal maturity date), shall be in the form
prescribed in the FORM OF SUBSTITUTE BOND set forth in this Resolution, and shall have the
characteristics, and may be assigned, transferred, and converted as hereinafter provided. If the Initial
Bond or any portion thereof is assigned and transferred or converted the Initial Bond must be
surrendered to the Paying Agent/Registrar for cancellation, and each Bond issued in exchange for any
portion of the Initial Bond shall have a single stated principal maturity date, and shall not be payable
in installments; and each such Bond shall have a principal maturity date corresponding to the due date
of the installment of principal or portion thereof for which the substitute Bond is being exchanged;
and each such Bond shall bear interest at the single rate applicable to and borne by such installment
of principal or portion thereof for which it is being exchanged. If only a portion of the Initial Bond
is assigned and transferred, there shall be delivered to and registered in the name of the initial
registered owner substitute Bonds in exchange for the unassigned balance of the Initial Bond in the
same manner as if the initial registered owner were the assignee thereof. If any Bond or portion
thereof other than the Initial Bond is assigned and transferred or converted each Bond issued in
exchange therefor shall have the same principal maturity date and bear interest at the same rate as
the Bond for which it is exchanged. A form of assignment shall be printed or endorsed on each Bond,
excepting the Initial Bond, which shall be executed by the registered owner or its duly authorized
attorney or representative to evidence an assignment thereof. Upon surrender of any Bonds or any
portion or portions thereof for transfer of registration, an authorized representative of the Paying
Agent/Registrar shall make such transfer in the Registration Books, and shall deliver a new fully
registered substitute Bond or Bonds, having the characteristics herein described, payable to such
assignee or assignees (which then will be the registered owner or owners of such new Bond or
Bonds), or to the previous registered owner in case only a portion of a Bond is being assigned and
transferred, all in conversion of and exchange for said assigned Bond or Bonds or any portion or
portions thereof, in the same form and manner, and with the same effect, as provided in Section 6(d),
below, for the conversion and exchange of Bonds by any registered owner of a Bond. The Issuer
shall pay the Paying Agent/Registrar's standard or customary fees and charges for making such
transfer and delivery of a substitute Bond or Bonds, but the one requesting such transfer shall pay any
taxes or other governmental charges required to be paid with respect thereto. The Paying
Agent/Registrar shall not be required to make transfers of registration of any Bond or any portion
thereof (i) during the period commencing with the close of business on any Record Date and ending
with the opening of business on the next following principal or interest payment date, or, (ii), if the
Bonds are subject to redemption, with respect to any Bond or any portion thereof called for
redemption prior to maturity, within 45 days prior to its redemption date.
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(b)
Ownership of Bonds. The entity in whose name any Bond shall be registered in the
Registration Books at any time shall be deemed and treated as the absolute owner thereof for all
purposes of this Resolution, whether or not such Bond shall be overdue, and the Issuer and the Paying
Agent/Registrar shall not be affected by any notice to the contrary; and payment of, or on account
of, the principal of, premium, if any, and interest on any such Bond shall be made only to such
registered owner. All such payments shall be valid and effectual to satisfy and discharge the liability
upon such Bond to the extent of the sum or sums so paid.
(c)
Payment of Bonds and Interest. The Issuer hereby further appoints the Paying
Agent/Registrar to act as the paying agent for paying the principal of and interest on the Bonds, and
to act as its agent to convert and exchange or replace Bonds, all as provided in this Resolution. The
Paying Agent/Registrar shall keep proper records of all payments made by the Issuer and the Paying
Agent/Registrar with respect to the Bonds, and of all conversions and exchanges of Bonds, and all
replacements of Bonds, as provided in this Resolution.
(d)
Conversion and Exchange or Replacement; Authentication. Each Bond issued and
delivered pursuant to this Resolution, to the extent of the unpaid principal balance or principal
amount thereof, may, upon surrender of such Bond at the principal corporate trust office of the
Paying Agent/Registrar, together with a written request therefor duly executed by the registered
owner or the assignee or assignees thereof, or its or their duly authorized attorneys or representatives,
with guarantee of signatures satisfactory to the Paying Agent/Registrar, may, at the option of the
registered owner or such assignee or assignees, as appropriate, be converted into and exchanged for
fully registered bonds, without interest coupons, in the form prescribed in the FORM OF
SUBSTITUTE BOND set forth in this Resolution, in the denomination of $5,000, or any integral
multiple of $5,000 (subject to the requirement hereinafter stated that each substitute Bond shall have
a single stated maturity date), as requested in writing by such registered owner or such assignee or
assignees, in an aggregate principal amount equal to the unpaid principal balance or principal amount
of any Bond or Bonds so surrendered, and payable to the appropriate registered owner, assignee, or
assignees, as the case may be. If the Initial Bond is assigned and transferred or converted each
substitute Bond issued in exchange for any portion of the Initial Bond shall have a single stated
principal maturity date, and shall not be payable in installments; and each such Bond shall have a
principal maturity date corresponding to the due date of the installment of principal or portion thereof
for which the substitute Bond is being exchanged; and each such Bond shall bear interest at the single
rate applicable to and borne by such installment of principal or portion thereof for which it is being
exchanged. If any Bond or portion thereof (other than the Initial Bond) is assigned and transferred
or converted, each Bond issued in exchange therefor shall have the same principal maturity date and
bear interest at the same rate as the Bond for which it is being exchanged. Each substitute Bond shall
bear a letter and/or number to distinguish it from each other Bond. The Paying Agent/Registrar shall
convert and exchange or replace Bonds as provided herein, and each fully registered bond delivered
in conversion of and exchange for or replacement of any Bond or portion thereof as permitted or
required by any provision of this Resolution shall constitute one of the Bonds for all purposes of this
Resolution, and may again be converted and exchanged or replaced. It is specifically provided that
any Bond authenticated in conversion of and exchange for or replacement of another Bond on or prior
to the first scheduled Record Date for the Initial Bond shall bear interest from the date of the Initial
Bond, but each substitute Bond so authenticated after such first scheduled Record Date shall bear
interest from the interest payment date next preceding the date on which such substitute Bond was
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so authenticated, unless such Bond is authenticated after any Record Date but on or before the next
following interest payment date, in which case it shall bear interest from such next following interest
payment date; provided, however, that if at the time of delivery of any substitute Bond the interest
on the Bond for which it is being exchanged is due but has not been paid, then such Bond shall bear
interest from the date to which such interest has been paid in full. THE INITIAL BOND issued and
delivered pursuant to this Resolution is not required to be, and shall not be, authenticated by the
Paying Agent/Registrar, but on each substitute Bond issued in conversion of and exchange for or
replacement of any Bond or Bonds issued under this Resolution there shall be printed a certificate,
in the form substantially as follows:
"PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE
It is hereby certified that this Bond has been issued under the provisions of the Bond
Resolution described in this Bond; and that this Bond has been issued in conversion of and exchange
for or replacement of a bond, bonds, or a portion of a bond or bonds of an issue which originally was
approved by the Attorney General of the State of Texas and registered by the Comptroller of Public
Accounts of the State of Texas.
THE BANK OF NEW YORK TRUST MELLON
COMPANY, NATIONAL ASSOCIATION
Paying Agent/Registrar

Dated: __________

_____________________________
Authorized Representative"

An authorized representative of the Paying Agent/Registrar shall, before the delivery of any such
Bond, date and manually sign the above Certificate, and no such Bond shall be deemed to be issued
or outstanding unless such Certificate is so executed. The Paying Agent/Registrar promptly shall
cancel all Bonds surrendered for conversion and exchange or replacement. No additional ordinances,
orders, or resolutions need be passed or adopted by the governing body of the Issuer or any other
body or person so as to accomplish the foregoing conversion and exchange or replacement of any
Bond or portion thereof, and the Paying Agent/Registrar shall provide for the printing, execution, and
delivery of the substitute Bonds in the manner prescribed herein, and said Bonds shall be of type
composition printed on paper of customary weight and strength. Pursuant to Chapter 1201, Texas
Government Code, the duty of conversion and exchange or replacement of Bonds as aforesaid is
hereby imposed upon the Paying Agent/Registrar, and, upon the execution of the above Paying
Agent/Registrar's Authentication Certificate, the converted and exchanged or replaced Bond shall be
valid, incontestable, and enforceable in the same manner and with the same effect as the Initial Bond
which originally was issued pursuant to this Resolution, approved by the Attorney General, and
registered by the Comptroller of Public Accounts. The Issuer shall pay the Paying Agent/Registrar's
standard or customary fees and charges for transferring, converting, and exchanging any Bond or any
portion thereof, but the one requesting any such transfer, conversion, and exchange shall pay any
taxes or governmental charges required to be paid with respect thereto as a condition precedent to
the exercise of such privilege of conversion and exchange. The Paying Agent/Registrar shall not be
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required to make any such conversion and exchange or replacement of Bonds or any portion thereof
(i) during the period commencing with the close of business on any Record Date and ending with the
opening of business on the next following principal or interest payment date, or, (ii), if the Bonds are
subject to redemption, with respect to any Bond or portion thereof called for redemption prior to
maturity, within 45 days prior to its redemption date.
(e)
In General. All Bonds issued in conversion and exchange or replacement of any other
Bond or portion thereof, (i) shall be issued in fully registered form, without interest coupons, with
the principal of and interest on such Bonds to be payable only to the registered owners thereof, (ii)
if so provided in the Approval Certificate may and/or shall be redeemed prior to their scheduled
maturities, (iii) may be transferred and assigned, (iv) may be converted and exchanged for other
Bonds, (v) shall have the characteristics, (vi) shall be signed and sealed, and (vii) the principal of and
interest on the Bonds shall be payable, all as provided, and in the manner required or indicated, in
the FORM OF SUBSTITUTE BOND set forth in this Resolution.
(f)
Payment of Fees and Charges. The Issuer hereby covenants with the registered
owners of the Bonds that it will (i) pay the standard or customary fees and charges of the Paying
Agent/Registrar for its services with respect to the payment of the principal of and interest on the
Bonds, when due, and (ii) pay the fees and charges of the Paying Agent/Registrar for services with
respect to the transfer of registration of Bonds, and with respect to the conversion and exchange of
Bonds solely to the extent above provided in this Resolution.
(g)
Substitute Paying Agent/Registrar. The Issuer covenants with the registered owners
of the Bonds that at all times while the Bonds are outstanding the Issuer will provide a competent and
legally qualified bank, trust company, financial institution, or other agency to act as and perform the
services of Paying Agent/Registrar for the Bonds under this Resolution, and that the Paying
Agent/Registrar will be one entity. The Issuer reserves the right to, and may, at its option, change
the Paying Agent/Registrar upon not less than 120 days written notice to the Paying Agent/Registrar,
to be effective not later than 60 days prior to the next principal or interest payment date after such
notice. In the event that the entity at any time acting as Paying Agent/Registrar (or its successor by
merger, acquisition, or other method) should resign or otherwise cease to act as such, the Issuer
covenants that promptly it will appoint a competent and legally qualified bank, trust company,
financial institution, or other agency to act as Paying Agent/Registrar under this Resolution. Upon
any change in the Paying Agent/Registrar, the previous Paying Agent/Registrar promptly shall
transfer and deliver the Registration Books (or a copy thereof), along with all other pertinent books
and records relating to the Bonds, to the new Paying Agent/Registrar designated and appointed by
the Issuer. Upon any change in the Paying Agent/Registrar, the Issuer promptly will cause a written
notice thereof to be sent by the new Paying Agent/Registrar to each registered owner of the Bonds,
by United States mail, first-class postage prepaid, which notice also shall give the address of the new
Paying Agent/Registrar. By accepting the position and performing as such, each Paying
Agent/Registrar shall be deemed to have agreed to the provisions of this Resolution, and a certified
copy of this Resolution shall be delivered to each Paying Agent/Registrar.
Section 7. FORM OF SUBSTITUTE BONDS. The form of all Bonds issued in conversion
and exchange or replacement of any other Bond or portion thereof, including the form of Paying
Agent/Registrar's Certificate to be printed on each of such Bonds, and the Form of Assignment to be

12

printed on each of the Bonds, shall be, respectively, substantially as follows, with such appropriate
variations, omissions, or insertions as are permitted or required by this Resolution.
FORM OF SUBSTITUTE BOND
THE FOLLOWING TWO BRACKETED PARAGRAPHS ARE TO BE DELETED IF
BOND IS NOT BOOK-ENTRY ONLY:
[Unless this Bond is presented by an authorized representative of The Depository Trust
Company, a New York corporation ("DTC") to the Issuer or its agent for registration of transfer,
exchange, or payment, and any Bond issued is registered in the name of Cede & Co. or in such other
name as is requested by an authorized representative of DTC (and any payment is made to Cede &
Co. or to such other entity as is requested by an authorized representative of DTC), ANY
TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO
ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & Co., has an
interest herein.
As provided in the Bond Resolution referred to herein, until the termination of the system of
book-entry-only transfers through DTC, and notwithstanding any other provision of the Bond
Resolution to the contrary, this Bond may be transferred, in whole but not in part, only to a nominee
of DTC, or by a nominee of DTC to DTC or a nominee of DTC, or by DTC or a nominee of DTC to
any successor securities depository or any nominee thereof.]
PRINCIPAL
AMOUNT
$___________

NO. R-__
UNITED STATES OF AMERICA
STATE OF TEXAS
NORTH TEXAS MUNICIPAL WATER DISTRICT
BUFFALO CREEK WASTEWATER INTERCEPTOR SYSTEM
CONTRACT REVENUE BOND,
SERIES 2022

INTEREST RATE
_____%

MATURITY
DATE

ISSUE DATE

CUSIP NO.

JUNE 1, ____

MAY 26, 2022

________

ON THE MATURITY DATE specified above NORTH TEXAS MUNICIPAL WATER
DISTRICT (the "Issuer"), being a political subdivision of the State of Texas, hereby promises to pay
to CEDE & CO., or to the registered assignee hereof (either being hereinafter called the "registered
owner") the principal amount of ________________ ____________________________ and to pay
interest thereon, calculated on the basis of a 360-day year composed of twelve 30-day months, from
the Issue Date specified above, to the Maturity Date specified above, or the date of redemption prior
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to maturity, at the interest rate per annum specified above; with interest being payable semiannually
on each June 1 and December 1, commencing December 1, 2022, except that if the date of
authentication of this Bond is later than the first Record Date (hereinafter defined), such principal
amount shall bear interest from the interest payment date next preceding the date of authentication,
unless such date of authentication is after any Record Date (hereinafter defined) but on or before the
next following interest payment date, in which case such principal amount shall bear interest from
such next following interest payment date.
THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of the
United States of America, without exchange or collection charges. The principal of this Bond shall
be paid to the registered owner hereof upon presentation and surrender of this Bond at maturity or
upon the date fixed for its redemption prior to maturity, at the principal corporate trust office of The
Bank of New York Mellon Trust Company, National Association, in Dallas, Texas, which is the
"Paying Agent/Registrar" for this Bond. The payment of interest on this Bond shall be made by the
Paying Agent/Registrar to the registered owner hereof on each interest payment date by check dated
as of such interest payment date, drawn by the Paying Agent/Registrar on, and payable solely from,
funds of the Issuer required by the resolution authorizing the issuance of the Bonds (the "Bond
Resolution") to be on deposit with the Paying Agent/Registrar for such purpose as hereinafter
provided; and such check shall be sent by the Paying Agent/Registrar by United States mail, firstclass postage prepaid, on each such interest payment date, to the registered owner hereof, at the
address of the registered owner, as it appeared on the 15th day of the month next preceding each such
date (the "Record Date") on the Registration Books kept by the Paying Agent/Registrar, as hereinafter
described. However, notwithstanding the foregoing provisions, the payment of such interest may be
made by any other method acceptable to the Paying Agent/Registrar and requested by, and at the risk
and expense of, the registered owner hereof. Any accrued interest due upon the redemption of this
Bond prior to maturity as provided herein shall be paid to the registered owner at the principal
corporate trust office of the Paying Agent/Registrar upon presentation and surrender of this Bond for
redemption and payment at the principal corporate trust office of the Paying Agent/Registrar. The
Issuer covenants with the registered owner of this Bond that on or before each principal payment
date, interest payment date, and accrued interest payment date for this Bond it will make available
to the Paying Agent/Registrar, from the Bond Fund confirmed by the Bond Resolution, the amounts
required to provide for the payment, in immediately available funds, of all principal of and interest
on the Bonds, when due.
IF THE DATE for the payment of the principal of or interest on this Bond shall be a Saturday,
Sunday, a legal holiday, or a day on which banking institutions in the City where the Paying
Agent/Registrar is located are authorized by law or executive order to close, then the date for such
payment shall be the next succeeding day which is not such a Saturday, Sunday, legal holiday, or day
on which banking institutions are authorized to close; and payment on such date shall have the same
force and effect as if made on the original date payment was due.
THIS BOND is one of a series of Bonds dated as of April 1, 2022, authorized in accordance
with the Constitution and laws of the State of Texas in the principal amount of $38,615,000, FOR
THE PURPOSE OF OBTAINING FUNDS REQUIRED TO (i) DESIGN, ACQUIRE, AND
CONSTRUCT IMPROVEMENTS AND EXPANSIONS OF THE ISSUER'S BUFFALO CREEK
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WASTEWATER INTERCEPTOR SYSTEM, (ii) FUND A RESERVE FUND FOR THE BONDS,
TO THE EXTENT NECESSARY, AND (iii) PAY COSTS OF ISSUANCE OF THE BONDS.
ON JUNE 1,2032, or any date thereafter, the Bonds may be redeemed prior to their scheduled
maturities, at the option of the Issuer, with funds derived from any available source, as a whole, or
in part, and, if in part, the Issuer shall select and designate the maturity, or maturities, and the amount
that is to be redeemed, and if less than a whole maturity is to be redeemed, the Issuer shall direct the
Paying Agent/Registrar to call by lot or other customary method of random selection the Bonds or
portions thereof to be redeemed (provided that the Bonds to be redeemed only in integral multiples
of $5,000), at the redemption price of the principal amount of the Bonds to be redeemed, plus accrued
interest to the date fixed for redemption.
DURING ANY PERIOD in which ownership of the Bonds is determined by a book entry at
a securities depository for the Bonds, if fewer than all of the Bonds of the same maturity and bearing
the same interest rate are to be redeemed, the particular Bonds of such maturity and bearing such
interest rate shall be selected in accordance with the arrangements between the Issuer and the
securities depository.
AT LEAST 30 days prior to the date fixed for any such redemption a written notice of such
redemption shall be mailed by United States mail, postage prepaid, by the Paying Agent/Registrar
to the registered owner hereof at the address of such registered owner appearing on the registration
books of the Issuer kept by the Paying Agent/Registrar at the close of business on the business day
next preceding the date of mailing of such notice. Any notice so mailed shall be conclusively
presumed to have been duly given, whether or not the registered owner receives such notice. By the
date fixed for any such redemption due provision shall be made by the Issuer with the Paying
Agent/Registrar for the payment of the required redemption price for this Bond or the portion hereof
which is to be so redeemed, plus accrued interest thereon to the date fixed for prepayment or
redemption. If such written notice of redemption is given, and if due provision for such payment is
made, all as provided above, this Bond, or the portion thereof which is to be so redeemed, thereby
automatically shall be treated as redeemed prior to its scheduled maturity, and shall not bear interest
after the date fixed for its redemption, and shall not be regarded as being outstanding except for the
right of the registered owner to receive the redemption price plus accrued interest to the date fixed
for redemption from the Paying Agent/Registrar out of the funds provided for such payment. If a
portion of any Bond shall be redeemed a substitute Bond or Bonds having the same maturity date,
bearing interest at the same rate, in any denomination or denominations in any integral multiple of
$5,000, at the written request of the registered owner, and in aggregate principal amount equal to the
unredeemed portion thereof, will be issued to the registered owner upon the surrender thereof for
cancellation, at the expense of the Issuer, all as provided in the Bond Resolution.
THIS BOND OR ANY PORTION OR PORTIONS HEREOF IN ANY INTEGRAL
MULTIPLE OF $5,000 may be assigned and shall be transferred only in the Registration Books of
the Issuer kept by the Paying Agent/Registrar acting in the capacity of registrar for the Bonds, upon
the terms and conditions set forth in the Bond Resolution. Among other requirements for such
assignment and transfer, this Bond must be presented and surrendered to the Paying Agent/Registrar,
together with proper instruments of assignment, in form and with guarantee of signatures satisfactory
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to the Paying Agent/Registrar, evidencing assignment of this Bond or any portion or portions hereof
in any integral multiple of $5,000 to the assignee or assignees in whose name or names this Bond or
any such portion or portions hereof is or are to be transferred and registered. The form of
Assignment printed or endorsed on this Bond shall be executed by the registered owner or its duly
authorized attorney or representative, to evidence the assignment hereof. A new Bond or Bonds
payable to such assignee or assignees (which then will be the new registered owner or owners of such
new Bond or Bonds), or to the previous registered owner in the case of the assignment and transfer
of only a portion of this Bond, may be delivered by the Paying Agent/Registrar in conversion of and
exchange for this Bond, all in the form and manner as provided in the next paragraph hereof for the
conversion and exchange of other Bonds. The Issuer shall pay the Paying Agent/Registrar's standard
or customary fees and charges for making such transfer, but the one requesting such transfer shall pay
any taxes or other governmental charges required to be paid with respect thereto. The Paying
Agent/Registrar shall not be required to make transfers of registration of this Bond or any portion
hereof (i) during the period commencing with the close of business on any Record Date and ending
with the opening of business on the next following principal or interest payment date, or (ii) with
respect to any Bond or portion thereof called for redemption prior to maturity within 45 days prior
to its redemption date. The registered owner of this Bond shall be deemed and treated by the Issuer
and the Paying Agent/Registrar as the absolute owner hereof for all purposes, including payment and
discharge of liability upon this Bond to the extent of such payment, and the Issuer and the Paying
Agent/Registrar shall not be affected by any notice to the contrary.
ALL BONDS OF THIS SERIES are issuable solely as fully registered bonds, without interest
coupons, in the denomination of any integral multiple of $5,000. As provided in the Bond
Resolution, this Bond, or any unredeemed portion hereof, may, at the request of the registered owner
or the assignee or assignees hereof, be converted into and exchanged for a like aggregate principal
amount of fully registered bonds, without interest coupons, payable to the appropriate registered
owner, assignee, or assignees, as the case may be, having the same maturity date, and bearing interest
at the same rate, in any denomination or denominations in any integral multiple of $5,000 as
requested in writing by the appropriate registered owner, assignee, or assignees, as the case may be,
upon surrender of this Bond to the Paying Agent/Registrar for cancellation, all in accordance with
the form and procedures set forth in the Bond Resolution. The Issuer shall pay the Paying
Agent/Registrar's standard or customary fees and charges for transferring, converting, and
exchanging any Bond or any portion thereof, but the one requesting such transfer, conversion, and
exchange shall pay any taxes or governmental charges required to be paid with respect thereto as a
condition precedent to the exercise of such privilege of conversion and exchange. The Paying
Agent/Registrar shall not be required to make any such conversion and exchange (i) during the period
commencing with the close of business on any Record Date and ending with the opening of business
on the next following principal or interest payment date or (ii) with respect to any Bond or portion
thereof called for redemption prior to maturity, within 45 days prior to its redemption date.
IN THE EVENT any Paying Agent/Registrar for the Bonds is changed by the Issuer, resigns,
or otherwise ceases to act as such, the Issuer has covenanted in the Bond Resolution that it promptly
will appoint a competent and legally qualified substitute therefor, and promptly will cause written
notice thereof to be mailed to the registered owners of the Bonds.
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IT IS HEREBY certified, recited, and covenanted that this Bond has been duly and validly
authorized, issued, sold, and delivered; that all acts, conditions, and things required or proper to be
performed, exist, and be done precedent to or in the authorization, issuance, and delivery of this Bond
have been performed, existed, and been done in accordance with law; that this Bond is a special
obligation of the Issuer which, together with other bonds, are secured by and payable from a first lien
on and pledge of the "Pledged Revenues" as defined in the Bond Resolution, including the Gross
Revenues of the District's System (as defined in the Bond Resolution), and including specifically
certain payments to be received by the District from the Cities of Forney, Heath and Rockwall, Texas
(the "Participants"), under the "Buffalo Creek Interceptor System Contract", dated January 22, 2004,
between the Participants and the District, and any payments to be received by the District under all
similar contracts with any future Additional Participants as defined and permitted in said contracts.
THE ISSUER has reserved the right, subject to the restrictions stated in the Bond Resolution,
to issue Additional Bonds payable from and secured by a first lien on and pledge of the "Pledged
Revenues" on a parity with this Bond and series of which it is a part.
THE ISSUER also has reserved the right to amend the Bond Resolution with the approval of
the registered owners of 51% in principal amount of all outstanding bonds secured by and payable
from a first lien on and pledge of the "Pledged Revenues".
THE REGISTERED OWNER hereof shall never have the right to demand payment of this
Bond or the interest hereon out of any funds raised or to be raised by taxation or from any source
whatsoever other than specified in the Bond Resolution.
BY BECOMING the registered owner of this Bond, the registered owner thereby
acknowledges all of the terms and provisions of the Bond Resolution, agrees to be bound by such
terms and provisions, acknowledges that the Bond Resolution is duly recorded and available for
inspection in the official minutes and records of the governing body of the Issuer, and agrees that the
terms and provisions of this Bond and the Bond Resolution constitute a contract between each
registered owner hereof and the Issuer.
IN WITNESS WHEREOF, the Issuer has caused this Bond to be signed with the manual or
facsimile signature of the President of the Board of Directors of the Issuer and attested and
countersigned with the manual or facsimile signature of the Secretary of the Board of Directors of
the Issuer, and has caused the official seal of the Issuer to be duly impressed, or placed in facsimile,
on this Bond.
xxxxxxxxxxxx
Secretary, Board of Directors,
North Texas Municipal Water District

xxxxxxxxxx
President, Board of Directors
North Texas Municipal Water District

(DISTRICT SEAL)
FORM OF PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE
PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE
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It is hereby certified that this Bond has been issued under the provisions of the Bond
Resolution described in this Bond; and that this Bond has been issued in conversion of and exchange
for or replacement of a bond, bonds, or a portion of a bond or bonds of an issue which originally was
approved by the Attorney General of the State of Texas and registered by the Comptroller of Public
Accounts of the State of Texas.

THE BANK OF NEW YORK MELLON TRUST COMPANY,
NATIONAL ASSOCIATION
Paying Agent/Registrar

Dated: ___________

_____________________________
Authorized Representative
FORM OF ASSIGNMENT
ASSIGNMENT

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers unto
Please Insert Social Security or
Other Identifying Number of Assignee
/___________________________________/
____________________________________________________________
(Name and Address of Assignee)
the within Bond and does hereby irrevocably constitute and appoint _________________________
to transfer said Bond on the books kept for registration thereof with full power of substitution in the
premises.
Date: _____________________
____________________________________
Signature Guaranteed:

____________________________________

NOTICE:

The signature to this assignment must correspond with the name as it appears upon
the face of the within Bond in every particular, without alteration or enlargement or
any change whatever; and

NOTICE:

Signature(s) must be guaranteed by an eligible guarantor institution participating in
a Securities Transfer Association recognized signature guarantee program.
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Section 8. ADDITIONAL DEFINITIONS. In addition to the terms defined in the recitals
or otherwise herein, as used in this Resolution the following terms shall have the meanings set forth
below, unless the text hereof specifically indicates otherwise:
The term "Additional Bonds" shall mean the additional parity revenue bonds permitted to be
authorized in the future in this Resolution.
The term "Additional Participants" shall mean shall mean a city or cities in addition to the
Cities of Forney, Heath and Rockwall, Texas with which the District makes a contract for receiving
and transporting of Wastewater (as defined in the Contract) through the System.
The term "Board" shall mean the Board of Directors of the Issuer, being the governing body
of the Issuer, and it is further resolved that the declarations and covenants of the Issuer contained in
this Resolution are made by, and for and on behalf of the Board and the Issuer, and are binding upon
the Board and the Issuer for all purposes.
The terms "Bond Resolution" and "Resolution" mean this resolution authorizing the Bonds.
The term "Bonds" means collectively the Initial Bond as described and defined in Sections
1 and 2 of this Resolution, and all substitute bonds exchanged therefor as well as all other substitute
and replacement bonds issued pursuant to this Resolution.
The term "Contract" shall mean collectively the Buffalo Creek Interceptor System Contract,
dated as of January 22, 2004, among the Issuer and the Participants, together with all similar
contracts which may be executed in the future between the Issuer and Additional Participants, as
defined and permitted in the aforesaid contracts.
The terms "District" and "Issuer" shall mean North Texas Municipal Water District.
The terms "District's System", "Issuer's System", and "System" shall mean all of the Issuer's
facilities acquired, constructed, used, or operated by the Issuer for receiving and transporting of
Wastewater (as defined in the Contract) of and for the Participants to the Regional Wastewater
System (as defined in the Contract), pursuant to the Contract, including the contracts with Additional
Participants (but excluding any facilities acquired or constructed with Special Facilities Bonds, and
excluding any facilities required to transport Wastewater to any Point of Entry (as defined in the
Contract) of the System), together with any improvements, enlargements, or additions to said System
facilities and any extensions, repairs, or replacements of said System facilities acquired, constructed,
used, operated, or otherwise incorporated into or made a part of said System facilities in the future
by the Issuer. Said terms shall include only those facilities which are acquired, constructed, used,
or operated by the Issuer to provide service to Participants pursuant to the Contract, including any
contracts with Additional Participants.
The term "fiscal year" shall mean the 12 month period beginning each October 1, or such
other 12 month period hereafter established by the Issuer as a fiscal year for the purposes of this
Resolution.
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The term "Gross Revenues of the System" shall mean all of the revenues, income, rentals,
rates, fees, and charges of every nature derived by the Board or the Issuer from the operation and/or
ownership of the System, including specifically all "Annual Payments" constituting the "Annual
Requirement" (consisting of the "Operation and Maintenance Component" and the "Bond Service
Component"), and all other payments and amounts received by the Board or the Issuer from the
Participants pursuant to the Contract, including any contracts with Additional Participants.
The term "Net Revenues of the System" shall mean the Gross Revenues of the System less
the Operation and Maintenance Expense of the System.
The term "Operation and Maintenance Expense" shall mean all costs of operation and
maintenance of the Issuer's System including, but not limited to, repairs and replacements, the cost
of utilities, supervision, engineering, accounting, auditing, legal services, insurance premiums, and
any other supplies, services, administrative costs, and equipment necessary for proper operation and
maintenance of the Issuer's System, any payments required to be made under the Contract into the
Contingency Fund (as defined in the Contract), payments made for the use or operation of any
property, payments of fines, and payments made by Issuer in satisfaction of judgments or other
liabilities resulting from claims not covered by Issuer's insurance or not paid by one particular
Participant arising in connection with the operation and maintenance of the Issuer's System.
Depreciation shall not be considered an item of Operation and Maintenance Expense.
The term "Parity Bonds" shall mean collectively (i) the Bonds, (ii) the outstanding "North
Texas Municipal Water District Buffalo Creek Wastewater Interceptor System Contract Revenue
Refunding Bonds, Series 2012," in the original principal amount of $10,005,000, authorized by a
resolution of the Issuer on March 22, 2012 (the "2012 Bond Resolution"), (iii) the outstanding "North
Texas Municipal Water District Buffalo Creek Wastewater Interceptor System Contract Revenue
Refunding and Improvement Bonds, Series 2019," in the original principal amount of $9,400,000,
authorized by a resolution of the Issuer on September 26, 2019 (the "2019 Bond Resolution") and (iv)
The outstanding “North Texas Municipal Water District Buffalo Creek Wastewater Interceptor
System Contract Revenue Bonds, Series 2020, in the original principal amount of $28,075,000
authorized by a resolution of the Issuer on December 17, 2020 (the “Series 2020 Bond Resolution”).
The term "Participants" shall mean collectively the City of Forney, Texas in Kaufman County,
Texas and the Cities of Heath and Rockwall, in Rockwall County, Texas, together with all Additional
Participants.
The term "Pledged Revenues" shall mean: (a) the Gross Revenues of the System and (b) any
additional revenues, income, receipts, or other resources, including, without limitation, any grants,
donations, or income received or to be received from the United States Government, or any other
public or private source, whether pursuant to an agreement or otherwise, which in the future may, at
the option of the Issuer, be pledged to the payment of the Party Bonds or the Additional Bonds.
The term "Special Facilities Bonds" shall mean revenue obligations of the District which are
not secured by or payable from Annual Payments under the Contract, but which are payable solely
from other sources; but Special Facilities Bonds may be made payable from payments from any
person, including any Participant, under a separate contract whereunder the facilities to be acquired
or constructed are declared not to be part of the system and are not made payable from the Annual
Payments as defined in the Contract.
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The term “TWDB” means the Texas Water Development Board.
Section 9. PLEDGE. (a) The Bonds authorized by this Resolution are hereby designated as,
and shall be, "Additional Bonds" as permitted by Sections 22 and 23, respectively, of the 2012 Bond
Resolution, the 2019 Bond Resolution, and the 2020 Bond Resolution and it is hereby determined,
declared, and resolved that all of the Parity Bonds, including the Bonds authorized by this Resolution,
are and shall be secured and payable equally and ratably on a parity, and that Sections 9 through 25
of this Resolution substantially restate and are supplemental to and cumulative of the applicable and
pertinent provisions of the resolution authorizing the issuance of the previously issued Parity Bonds,
with Sections 9 through 25 of this Resolution being equally applicable to all of the Parity Bonds,
including the Bonds.
(b)
The Parity Bonds and any Additional Bonds, and the interest thereon, are and shall
be secured by and payable from a first lien on and pledge of the Pledged Revenues, and the Pledged
Revenues are further pledged to the establishment and maintenance of the Bond Fund and the
Reserve Fund as provided in this Resolution.
Section 10. REVENUE FUND. There has been created and established and is hereby
confirmed, and there shall be maintained at an official depository of the Issuer (which must be a
member of the Federal Deposit Insurance Corporation) a separate fund to be entitled the "North
Texas Municipal Water District Buffalo Creek Wastewater Interceptor System Contract Revenue
Bonds Revenue Fund" (hereafter called the "Revenue Fund"). All Gross Revenues of the System
shall be credited to the Revenue Fund immediately upon receipt.
Section 11. BOND FUND. For the sole purpose of paying the principal of and interest on
all outstanding Parity Bonds and any Additional Bonds, as the same come due, there has been created
and established and is hereby confirmed and shall be maintained at the Paying Agent/Registrar, a
separate fund to be entitled the "North Texas Municipal Water District Buffalo Creek Wastewater
Interceptor System Contract Revenue Bonds Bond Fund" (hereinafter called the "Bond Fund").
Section 12. RESERVE FUND. There has been created and established and is hereby
confirmed and there shall be maintained at the Paying Agent Registrar, a separate fund to be entitled
the "North Texas Municipal Water District Buffalo Creek Wastewater System Contract Revenue
Bonds Reserve Fund" (hereinafter called the "Reserve Fund"). The Reserve Fund shall be used solely
for the purpose of finally retiring the last of the outstanding Parity Bonds and Additional Bonds, or
for paying principal of and interest on any outstanding Parity Bonds and Additional Bonds, when and
to the extent the amount in the Bond Fund is insufficient for such purpose.
Section 13. DEPOSITS OF PLEDGED REVENUES. The Pledged Revenues shall be
deposited into the Bond Fund and the Reserve Fund when and as required by this Resolution.
Section 14. INVESTMENTS. Money in any Fund established or confirmed pursuant to this
Resolution may, at the option of the Issuer be invested in any or all of the authorized investments
described in the Public Funds Investment Act, Chapter 2256, Texas Government Code (or any
successor statute), in which the Issuer may purchase, sell and invest its funds and funds under its
control; provided that all such deposits and investments shall be made in such manner that the money
required to be expended from any Fund will be available at the proper time or times. Such
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investments shall be valued in terms of current market value as of the 15th day of January of each
year. Interest and income derived from such deposits and investments shall be credited to the Fund
from which the deposit or investment was made. Such investments shall be sold promptly when
necessary to prevent any default in connection with the Bonds or Additional Bonds. No investment
of any Fund shall be made in any way which would violate any provision of this Resolution.
Section 15. FUNDS SECURED. Money in all Funds described in this Resolution, to the
extent not invested, shall be secured in the manner prescribed by law, including particularly, the
Public Funds Collateral Act, Chapter 2257, Texas Government Code, as amended, for securing funds
of the Issuer.
Section 16. DEBT SERVICE REQUIREMENTS. The Issuer shall transfer from the Pledged
Revenues and deposit to the credit of the Bond Fund the amounts, at the times, as follows:
(1)
such amounts, deposited in approximately equal monthly installments on or
before the 25th day of each month hereafter as will be sufficient, together with other amounts,
if any, then on hand in the Bond Fund and available for such purpose, to pay the interest
scheduled to accrue and come due on the Parity Bonds and any Additional Bonds on the next
succeeding interest payment date; and
(2)
such amounts, deposited in approximately equal monthly installments on or
before the 25th day of each month hereafter as will be sufficient, together with other amounts,
if any, then on hand in the Bond Fund and available for such purpose, to pay the principal
scheduled to mature and come due, and/or mandatorily required to be redeemed prior to
maturity, on the Parity Bonds and any Additional Bonds on the next succeeding principal
payment date or mandatory redemption date, if any.
Section 17. RESERVE REQUIREMENTS. Out of proceeds of the Bonds, there shall be
deposited to the credit of the Reserve Fund an amount of money, if any, necessary and sufficient to
cause the Reserve Fund to contain money and/or investments in market value equal to the average
annual principal and interest requirements on all Parity Bonds which will be outstanding immediately
after issuance of the Bonds. So long as the money and investments in the Reserve Fund are at least
equal to the average annual principal and interest requirements on all then outstanding Parity Bonds
and Additional Bonds (the "Required Amount"), no deposits shall be made to the credit of the
Reserve Fund; but when and if the Reserve Fund at any time contains less than said Required Amount
in market value, then, subject and subordinate to making the required deposits to the credit of the
Bond Fund, the Issuer shall transfer from Pledged Revenues and deposit to the credit of the Reserve
Fund, on or before the 25th day of each month, a sum equal to 1/60th of the average annual principal
and interest requirements of all then outstanding Parity Bonds, until the Reserve Fund is restored to
said Required Amount. So long as the Reserve Fund contains said Required Amount, all amounts
in excess of such Required Amount shall, on or before the 10th day prior to each interest payment
date, be deposited to the credit of the Bond Fund; and otherwise any earnings from the deposit and
investment of the Reserve Fund shall be retained in the Reserve Fund.
Section 18. DEFICIENCIES. If on any occasion there shall not be sufficient Pledged
Revenues to make the required deposits into the Bond Fund and the Reserve Fund, then such
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deficiency shall be made up as soon as possible from the next available Pledged Revenues, or from
any other sources available for such purpose.
Section 19. EXCESS PLEDGED REVENUES. Subject to making the required deposits to
the credit of the Bond Fund and the Reserve Fund, when and as required by this Resolution, or any
Resolution authorizing the issuance of Additional Bonds, the excess Pledged Revenues first shall be
used to pay the Operation and Maintenance Expenses of the System, and then, subject to paying such
Operation and Maintenance Expenses of the System, may be used for any other lawful purpose.
Section 20. PAYMENT OF PARITY BONDS AND ADDITIONAL BONDS. On or before
the last day of each May and of each November hereafter while any of the Parity Bonds or Additional
Bonds are outstanding and unpaid, the Issuer shall make available to the paying agents therefor, out
of the Bond Fund or the Reserve Fund, if necessary, money sufficient to pay such interest on and
such principal of the Parity Bonds and Additional Bonds as will accrue or mature on the June 1 or
December 1 immediately following.
Section 21. FINAL DEPOSITS. At such times as the aggregate amount of money and
investments in the Bond Fund and the Reserve Fund are at least equal in market value to (1) the
aggregate principal amount of all unpaid (unmatured and matured) outstanding Parity Bonds and
Additional Bonds, plus (2) the aggregate amount of all unpaid interest, including all unpaid
(unmatured and matured) outstanding interest coupons, appertaining to such Parity Bonds and
Additional Bonds, no further deposits need be made into the Bond Fund or the Reserve Fund. In
determining the amount of such Parity Bonds and Additional Bonds, and unpaid interest appertaining
thereto, outstanding at any time, there shall be subtracted and excluded the amount of any such Parity
Bonds and Additional Bonds, and unpaid interest appertaining thereto, which shall have been duly
called for redemption and for which funds shall have been deposited with the paying agents therefor
sufficient for such redemption.
Section 22. ADDITIONAL BONDS. (a) The Issuer shall have the right and power at any
time and from time to time, and in one or more Series or issues, to authorize, issue, and deliver
additional parity revenue bonds (herein called "Additional Bonds"), in any amounts, for any lawful
purpose of relating to the System, including the refunding of any Parity Bonds or Additional Bonds.
Such Additional Bonds, if and when authorized, issued, and delivered in accordance with this
Resolution, shall be secured by and made payable equally and ratably on a parity with the Parity
Bonds, and all other outstanding Additional Bonds, from a first lien on and pledge of the Pledged
Revenues.
(b)
The Bond Fund and the Reserve Fund, shall secure and be used to pay all Additional
Bonds as well as the Parity Bonds. However, each Resolution under which Additional Bonds are
issued shall provide and require that, in addition to the amounts required by the provisions of this
Resolution and the provisions of any other Resolution or Resolutions authorizing Additional Bonds
to be deposited to the credit of the Bond Fund, the Issuer shall deposit to the credit of the Bond Fund
at least such amounts as are required for the payment of all principal of and interest on said
Additional Bonds then being issued, as the same come due; and that the aggregate amount to be
accumulated and maintained in the Reserve Fund shall be increased (if and to the extent necessary)
to an amount not less than the average annual principal and interest requirements of all Parity Bonds
and Additional Bonds which will be outstanding after the issuance and delivery of the then proposed
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Additional Bonds; and that the required additional amount shall be so accumulated by the deposit in
the Reserve Fund of all or any part of said required additional amount in cash immediately after the
delivery of the then proposed Additional Bonds, or, at the option of the Issuer, by the deposit of said
required additional amount (or any balance of said required additional amount not deposited in cash
as permitted above) in monthly installments, made on or before the 25th day of each month following
the adoption of the Resolution authorizing the issuance of the then proposed Additional Bonds, of
not less than 1/60th of said required additional amount (or 1/60th of the balance of said required
additional amount not deposited in cash as permitted above).
(c)
All calculations of average annual principal and interest requirements made pursuant
to this Section shall be made as of and from the date of the Additional Bonds then proposed to be
issued.
(d)
The principal of all Additional Bonds must be scheduled to be paid or mature on June
1 of the years in which such principal is scheduled to be paid or mature; and all interest thereon must
be payable on June 1 and December 1.
Section 23. FURTHER REQUIREMENTS FOR ADDITIONAL BONDS. Additional Bonds
shall be issued only in accordance with this Resolution, but notwithstanding any provisions of this
Resolution to the contrary, no installment, series, or issue of Additional Bonds shall be issued or
delivered unless the President and the Secretary of the Board sign a written certificate to the effect
that the Issuer is not in default as to any covenant, condition, or obligation in connection with all
outstanding Parity Bonds and Additional Bonds, and the Resolutions authorizing same, and that the
Bond Fund and the Reserve Fund each contains the amount then required to be therein.
Section 24. GENERAL COVENANTS. The Issuer further covenants and agrees that:
(a)
PERFORMANCE. It will faithfully perform at all times any and all covenants,
undertakings, stipulations, and provisions contained in this Resolution and each resolution
authorizing the issuance of Additional Bonds, and in each and every Parity Bond and Additional
Bond; that it will promptly pay or cause to be paid the principal of and interest on every Bond and
Additional Bond, on the dates and in the places and manner prescribed in such resolutions and Parity
Bonds or Additional Bonds; and that it will, at the times and in the manner prescribed, deposit or
cause to be deposited the amounts required to be deposited into the Bond Fund and the Reserve Fund;
and any holder of the Parity Bonds or Additional Bonds may require the Issuer, its Board, and its
officials and employees, to carry out, respect, or enforce the covenants and obligations of this
Resolution or any resolution authorizing the issuance of Additional Bonds, by all legal and equitable
means, including specifically, but without limitation, the use and filing of mandamus proceedings,
in any court of competent jurisdiction, against the Issuer, its Board, and its officials and employees.
(b)
ISSUER'S LEGAL AUTHORITY. The Issuer is a duly created and existing
conservation and reclamation district of the State of Texas pursuant to Article 16, Section 59 of the
Texas Constitution, and Chapter 62, Acts of the 52nd Legislature of Texas, Regular Session, 1951,
as amended (originally compiled as Vernon's Ann. Tex. Civ. St. Article 8280-141), and is duly
authorized under the laws of the State of Texas to create and issue the Parity Bonds; that all action
on its part for the creation and issuance of the Parity Bonds has been duly and effectively taken, and
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that the Parity Bonds in the hands of the holders and owners thereof are and will be valid and
enforceable special obligations of the Issuer in accordance with their terms.
(c)
TITLE. It has or will obtain lawful title to, or the lawful right to use and operate, the
lands, buildings, and facilities constituting the System, that it warrants that it will defend, the title to
or lawful right to use and operate, all the aforesaid lands, buildings, and facilities, and every part
thereof, for the benefit of the holders and owners of the Parity Bonds and Additional Bonds against
the claims and demands of all persons whomsoever, that it is lawfully qualified to pledge the Pledged
Revenues to the payment of the Parity Bonds and Additional Bonds in the manner prescribed herein,
and has lawfully exercised such rights.
(d)
LIENS. It will from time to time and before the same become delinquent pay and
discharge all taxes, assessments, and governmental charges, if any, which shall be lawfully imposed
upon it, or the System, that it will pay all lawful claims for rents, royalties, labor, materials, and
supplies which if unpaid might by law become a lien or charge thereon, the lien of which would be
prior to or interfere with the liens hereof, so that the priority of the liens granted hereunder shall be
fully preserved in the manner provided herein, and that it will not create or suffer to be created any
mechanic's, laborer's, materialman's, or other lien or charge which might or could be prior to the liens
hereof, or do or suffer any matter or thing whereby the liens hereof might or could be impaired;
provided, however, that no such tax, assessment, or charge, and that no such claims which might be
used as the basis of a mechanic's, laborer's, materialman's, or other lien or charge, shall be required
to be paid so long as the validity of the same shall be contested in good faith by the Board.
(e)
OPERATION OF SYSTEM. While the Parity Bonds or any Additional Bonds are
outstanding and unpaid it will cause the System to be continuously and efficiently operated and
maintained in good condition, repair, and working order, and at a reasonable cost.
(f)
FURTHER ENCUMBRANCE. While the Parity Bonds or any Additional Bonds are
outstanding and unpaid, the Issuer shall not additionally encumber the Pledged Revenues in any
manner, except as permitted in this Resolution in connection with Additional Bonds, unless said
encumbrance is made junior and subordinate in all respects to the liens, pledges, covenants, and
agreements of this Resolution and any resolution authorizing the issuance of Additional Bonds; but
the right of the Issuer and the Board to issue revenue bonds payable from a subordinate lien on the
Pledged Revenues is specifically recognized and retained.
(g)
SALE OF PROPERTY. While the Parity Bonds or any Additional Bonds are
outstanding and unpaid, the Issuer will maintain its current legal corporate status as a conservation
and reclamation district, and the Issuer shall not sell, convey, mortgage, or in any manner transfer
title to, or lease, or otherwise dispose of the entire System, or any significant or substantial part
thereof; provided that whenever the Issuer deems it necessary to dispose of any machinery, fixtures,
and equipment, it may sell or otherwise dispose of such machinery, fixtures, and equipment when
it has made arrangements to replace the same or provide substitutes therefor, unless it is determined
by the Issuer that no such replacement or substitute is necessary.
(h)
INSURANCE. (1) It will cause to be insured (including self-insurance) such parts
of the System as would usually be insured by corporations operating like properties, with a
responsible insurance company or companies, against risks, accidents, or casualties against which
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and to the extent insurance is usually carried by corporations operating like properties, including fire
and extended coverage insurance. Public liability and property damage insurance shall also be
carried unless the general counsel for Issuer, or the Attorney General of Texas, gives a written
opinion to the effect that the Issuer, the Board, and its officers and employees, are not liable for
claims which would be protected by such insurance. At any time while any contractor engaged in
construction work shall be fully responsible therefor, the Issuer shall not be required to carry
insurance on the works being constructed, but the contractor shall be required to carry appropriate
insurance. All such policies shall be open to the inspection of the Bondholders and their
representatives at all reasonable times.
(2)
Upon the happening of any loss or damage covered by insurance from one or more
of said causes, the Issuer shall make due proof of loss and shall do all things necessary or desirable
to cause the insuring companies to make payment in full directly to the Issuer. The proceeds of
insurance covering such property, together with any other funds necessary and available for such
purpose, shall be used forthwith by the Issuer for repairing the property damaged or replacing the
property destroyed; provided, however, that if said insurance proceeds and other funds are
insufficient for such purpose, then said insurance proceeds pertaining to the System shall be used
promptly as follows:
(a)
for the redemption prior to maturity of the Parity Bonds and Additional Bonds,
if any, ratably in the proportion that the outstanding principal of each Series or issue of Parity
Bonds or Additional Bonds bears to the total outstanding principal of all Parity Bonds and
Additional Bonds; provided that if on any such occasion the principal of any such Series or
issue is not subject to redemption, it shall not be regarded as outstanding in making the
foregoing computation; or
(b)
if none of the outstanding Parity Bonds or Additional Bonds is subject to
redemption, then for the purchase on the open market and retirement of said Parity Bonds and
Additional Bonds, in the same proportion as prescribed in the foregoing clause (a), to the
extent practicable; provided that the purchase price for any such Parity Bond or Additional
Bonds shall not exceed the redemption price of such Parity Bond or Additional Bond on the
first date upon which it becomes subject to redemption; or
(c)
to the extent that the foregoing clauses (a) and (b) cannot be complied with at
the time, the insurance proceeds, or the remainder thereof, shall be deposited in a special and
separate trust fund, at an official depository of the Issuer, to be designated the Insurance
Account. The Insurance Account shall be held until such time as the foregoing clauses (a)
and/or (b) can be complied with, or until other funds become available which, together with
the Insurance Account, will be sufficient to make the repairs or replacements originally
required, whichever of said events occurs first.
(3)
The annual audit hereinafter required shall contain a list of all such insurance policies
carried, together with a statement as to whether or not all insurance premiums upon such policies
have been paid.
(i)
RATE COVENANT. It will fix, establish, maintain, and collect such rentals, rates,
charges, and fees for the use and availability of the System as are necessary to produce Gross
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Revenues of the System sufficient, together with any other Pledged Revenues, (a) to make all
payments and deposits required to be made into the Bond Fund, and to maintain the Reserve Fund,
as required by the resolutions authorizing all Parity Bonds and Additional Bonds, and (b) to pay all
Operation and Maintenance Expenses of the System.
(j)
RECORDS. Proper books of record and account will be kept in which full, true, and
correct entries will be made of all dealings, activities, and transactions relating to the System, the
Pledged Revenues, and all Funds described in this Resolution; and all books, documents, and
vouchers relating thereto shall at all reasonable times be made available for inspection upon request
of any bondholder.
(k)
AUDITS. Each year while any of the Parity Bonds or Additional Bonds are
outstanding, an audit will be made of its books and accounts relating to the System and the Pledged
Revenues by an independent certified public accountant or an independent firm of certified public
accountants.
(l)
GOVERNMENTAL AGENCIES. It will comply with all of the terms and conditions
of any and all agreements applicable to the System and the Parity Bonds or Additional Bonds entered
into between the Issuer and any governmental agency, and the Issuer will take all action necessary
to enforce said terms and conditions; and the Issuer will obtain and keep in full force and effect all
franchises, permits, and other requirements necessary with respect to the acquisition, construction,
operation, and maintenance of the System.
(m)
CONTRACTS WITH PARTICIPANTS. It will comply with the terms and conditions
of the Contract, including any contracts with Additional Participants, and will cause the Participants
to comply with all of their obligations thereunder by all lawful means; and the Issuer agrees to
prepare an annual budget as required by the Contract.
Section 25. AMENDMENT OF RESOLUTION. (a) The holders or owners of Parity Bonds
and Additional Bonds aggregating 51% in principal amount of the aggregate principal amount of then
outstanding Parity Bonds and Additional Bonds shall have the right from time to time to approve any
amendment to this Resolution or any resolution authorizing the issuance of Additional Bonds, which
may be deemed necessary or desirable by the Issuer, provided, however, that nothing herein
contained shall permit or be construed to permit the amendment of the terms and conditions in said
resolutions or in the Parity Bonds or Additional Bonds so as to:
(1)

Make any change in the maturity of the outstanding Parity Bonds or Additional
Bonds;

(2)

Reduce the rate of interest borne by any of the outstanding Parity Bonds or Additional
Bonds;

(3)

Reduce the amount of the principal payable on the outstanding Parity Bonds or
Additional Bonds;

(4)

Modify the terms of payment of principal of or interest on the outstanding Parity
Bonds or Additional Bonds, or impose any conditions with respect to such payment;
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(5)

Affect the rights of the holders of less than all of the Parity Bonds and Additional
Bonds then outstanding;

(6)

Change the minimum percentage of the principal amount of Parity Bonds and
Additional Bonds necessary for consent to such amendment.

(b)
If at any time the Issuer shall desire to amend a resolution under this Section, the
Issuer shall cause notice of the proposed amendment to be published in a financial newspaper or
journal published in the City of New York, New York, or in the City of Austin, Texas, once during
each calendar week for at least two successive calendar weeks. Such notice shall briefly set forth the
nature of the proposed amendment and shall state that a copy thereof is on file at the principal office
of each Paying Agent for each Series of Parity Bonds and Additional Bonds for inspection by all
holders of Parity Bonds and Additional Bonds. Such publication is not required, however, if notice
in writing is given to each holder of Parity Bonds and Additional Bonds.
(c)
Whenever at any time not less than thirty days, and within one year, from the date of
the first publication of notice or other service of written notice the Issuer shall receive an instrument
or instruments executed by the holders or owners of at least 51% in aggregate principal amount of
all Parity Bonds and Additional Bonds then outstanding, which instrument or instruments shall refer
to the proposed amendment described in said notice and which specifically consent to and approve
such amendment in substantially the form of the copy thereof on file as aforesaid, the Issuer may
adopt the amendatory resolution in substantially the same form.
(d)
Upon the adoption of any amendatory resolution pursuant to the provisions of this
Section, the resolution being amended shall be deemed to be amended in accordance with the
amendatory resolution, and the respective rights, duties, and obligations of the Issuer and all the
holders or owners of then outstanding Parity Bonds and Additional Bonds and all future Additional
Bonds shall thereafter be determined, exercised, and enforced hereunder, subject in all respects to
such amendment.
(e)
Any consent given by the holder or owner of a Parity Bond or Additional Bond
pursuant to the provisions of this Section shall be irrevocable for a period of six months from the date
of the first publication of the notice provided for in this Section, and shall be conclusive and binding
upon all future holders or owners of the same Parity Bond or Additional Bond during such period.
Such consent may be revoked at any time after six months from the date of the first publication of
such notice by the holder or owner who gave such consent, or by a successor in title, by filing notice
thereof with each Paying Agent for each Series of Parity Bonds and Additional Bonds, Texas, and
the Issuer, but such revocation shall not be effective if the holders of 51% in aggregate principal
amount of the then outstanding Parity Bonds and Additional Bonds as in this Section defined have,
prior to the attempted revocation, consented to and approved the amendment.
(f)
For the purpose of this Section, the fact of the holding of Parity Bonds or Additional
Bonds in bearer, coupon form by any holder thereof and the amount and numbers of such Parity
Bonds and Additional Bonds, and the date of their holding same, may be provided by the affidavit
of the person claiming to be such holder, or by a certificate executed by any trust company, bank,
banker, or any other depository wherever situated showing that at the date therein mentioned such
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person had on deposit with such trust company, bank, banker, or other depository, the Parity Bonds
or Additional Bonds described in such certificate. The ownership of all registered Parity Bonds and
Additional Bonds shall be ascertained by the registration books pertaining thereto kept by the
registrar. The Issuer may conclusively assume that such holding or ownership continues until written
notice to the contrary is served upon the Issuer.
Section 26. DEFEASANCE OF BONDS. (a) Each of the Bonds, including the Initial Bond
and each of the other Bonds (as hereinbefore defined), and the interest thereon shall be deemed to
be paid, retired, and no longer outstanding (a "Defeased Bond") within the meaning of this
Resolution, except to the extent provided in subsection (d) of this Section, when payment of the
principal of such Bond, plus interest thereon to the due date (whether such due date be by reason of
maturity, upon redemption, or otherwise) either (i) shall have been made or caused to be made in
accordance with the terms thereof (including the giving of any required notice of redemption), or (ii)
shall have been provided for on or before such due date by irrevocably depositing with or making
available to the Paying Agent/Registrar for such payment (1) lawful money of the United States of
America sufficient to make such payment or (2) Government Obligations which mature as to
principal and interest in such amounts and at such times as will insure the availability, without
reinvestment, of sufficient money to provide for such payment, and when proper arrangements have
been made by the Issuer with the Paying Agent/Registrar for the payment of its services until all
Defeased Bonds shall have become due and payable. At such time as a Bond shall be deemed to be
a Defeased Bond hereunder, as aforesaid, such Bond and the interest thereon shall no longer be
secured by, payable from, or entitled to the benefits of, the Pledged Revenues as provided in this
Resolution, and such principal and interest shall be payable solely from such money or Government
Obligations.
(b)
Any moneys so deposited with the Paying Agent/Registrar may at the written direction
of the Issuer also be invested in Government Obligations, maturing in the amounts and times as
hereinbefore set forth, and all income from such Government Obligations received by the Paying
Agent/Registrar which is not required for the payment of the Bonds and interest thereon, with respect
to which such money has been so deposited, shall be turned over to the Issuer, or deposited as
directed in writing by the Issuer.
(c)
The term "Government Obligations" as used in this Section shall mean the following
obligations, which may or may not be in book-entry form, (i) direct, noncallable obligations of the
United States of America, including obligations that are unconditionally guaranteed by the United
States of America, and (ii) noncallable obligations of an agency or instrumentality of the United
States of America, including obligations that are unconditionally guaranteed or insured by the agency
or instrumentality and that, on the date the Board of Directors adopts or approves proceedings
authorizing the issuance of refunding bonds or otherwise provide for the funding of an escrow to
effect the defeasance of the Bonds, are rated as to investment quality by a nationally recognized
investment rating firm not less than "AAA" or its equivalent.
(d)
Until all Defeased Bonds shall have become due and payable, the Paying
Agent/Registrar shall perform the services of Paying Agent/Registrar for such Defeased Bonds the
same as if they had not been defeased, and the Issuer shall make proper arrangements to provide and
pay for such services as required by this Resolution.
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Section 27. DAMAGED, MUTILATED, LOST, STOLEN, OR DESTROYED BONDS. (a)
Replacement Bonds. In the event any outstanding Bonds or Bond authorized by this Resolution is
damaged, mutilated, lost, stolen, or destroyed, the Paying Agent/Registrar shall cause to be printed,
executed, and delivered, a new bond of the same principal amount, maturity, and interest rate, as the
damaged, mutilated, lost, stolen, or destroyed Bond, in replacement for such Bond in the manner
hereinafter provided.
(b)
Application for Replacement Bonds. Application for replacement of damaged,
mutilated, lost, stolen, or destroyed Bonds shall be made by the registered owner thereof to the
Paying Agent/Registrar. In every case of loss, theft, or destruction of a Bond, the registered owner
applying for a replacement bond shall furnish to the Issuer and to the Paying Agent/Registrar such
security or indemnity as may be required by them to save each of them harmless from any loss or
damage with respect thereto. Also, in every case of loss, theft, or destruction of a Bond, the
registered owner shall furnish to the Issuer and to the Paying Agent/Registrar evidence to their
satisfaction of the loss, theft, or destruction of such Bond, as the case may be. In every case of
damage or mutilation of a Bond, the registered owner shall surrender to the Paying Agent/Registrar
for cancellation the Bond so damaged or mutilated.
(c)
No Default Occurred. Notwithstanding the foregoing provisions of this Section, in
the event any such Bond shall have matured, and no default has occurred which is then continuing
in the payment of the principal of, redemption premium, if any, or interest on the Bond, the Issuer
may authorize the payment of the same (without surrender thereof except in the case of a damaged
or mutilated Bond) instead of issuing a replacement Bond, provided security or indemnity is
furnished as above provided in this Section.
(d)
Charge for Issuing Replacement Bonds. Prior to the issuance of any replacement
bond, the Paying Agent/Registrar shall charge the registered owner of such Bond with all legal,
printing, and other expenses in connection therewith. Every replacement bond issued pursuant to the
provisions of this Section by virtue of the fact that any Bond is lost, stolen, or destroyed shall
constitute a contractual obligation of the Issuer whether or not the lost, stolen, or destroyed Bond
shall be found at any time, or be enforceable by anyone, and shall be entitled to all the benefits of this
Resolution equally and proportionately with any and all other Bonds duly issued under this
Resolution.
(e)
Authority for Issuing Replacement Bonds. In accordance with Chapter 1201, Texas
Government Code, this Section of this Resolution shall constitute authority for the issuance of any
such replacement bond without necessity of further action by the governing body of the Issuer or any
other body or person, and the duty of the replacement of such bonds is hereby authorized and
imposed upon the Paying Agent/Registrar, and the Paying Agent/Registrar shall authenticate and
deliver such Bonds in the form and manner and with the effect, as provided in Section 6(d) of this
Resolution for Bonds issued in conversion and exchange for other Bonds.
Section 28. COVENANTS REGARDING TAX-EXEMPTION. (a) Covenants. The Issuer
covenants to refrain from any action which would adversely affect, or to take such action to assure,
the treatment of the Bonds as obligations described in section 103 of the Internal Revenue Code of
1986 (the "Code"), the interest on which is not includable in the "gross income" of the holder for
purposes of federal income taxation. In furtherance thereof, the Issuer covenants as follows:
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(1)
to take any action to assure that no more than 10 percent of the proceeds of the
Bonds or the projects financed therewith (less amounts deposited into a reserve fund, if any)
are used for any "private business use," as defined in section 141(b)(6) of the Code, or if more
than 10 percent of the proceeds or the projects financed therewith are so used, such amounts,
whether or not received by the Issuer, with respect to such private business use, do not, under
the terms of this Resolution or any underlying arrangement, directly or indirectly, secure or
provide for the payment of more than 10 percent of the debt service on the Bonds, in
contravention of section 141(b)(2) of the Code;
(2)
to take any action to assure that in the event that the "private business use"
described in subsection (1) hereof exceeds five percent of the proceeds of the Bonds or the
projects financed therewith (less amounts deposited into a reserve fund, if any) then the
amount in excess of five percent is used for a "private business use" which is "related" and
not "disproportionate," within the meaning of section 141(b)(3) of the Code, to the
governmental use;
(3)
to take any action to assure that no amount which is greater than the lesser of
$5,000,000, or five percent of the proceeds of the Bonds (less amounts deposited into a
reserve fund, if any) is, directly or indirectly, used to finance loans to persons, other than state
or local governmental units, in contravention of section 141(c) of the Code;
(4)
to refrain from taking any action that would otherwise result in the Bonds
being treated as "private activity bonds" within the meaning of section 141(b) of the Code;
(5)
to refrain from taking any action that would result in the Bonds being
"federally guaranteed" within the meaning of section 149(b) of the Code;
(6)
to refrain from using any portion of the proceeds of the Bonds, directly or
indirectly, to acquire or to replace funds which were used, directly or indirectly, to acquire
investment property (as defined in section 148(b)(2) of the Code) which produces a yield over
the term of the Bonds materially higher than the lesser of the yield on the Bonds or the bonds
issued by the TWDB to provide funds to acquire the Bonds, other than investment property
acquired with -(A)
proceeds of the Bonds invested for a reasonable temporary period of
3 years or less or, in the case of a refunding bond, for a period of 90 days or less until
such proceeds are needed for the purpose for which the Bonds are issued,
(B)
amounts invested in a bona fide debt service fund, within the meaning
of section 1.148-1(b) of the Treasury Regulations, and
(C)
amounts deposited in any reasonably required reserve or replacement
fund to the extent such amounts do not exceed the least of (i) maximum annual debt
service on the Bonds, (ii) 125% of average annual debt service on the Bonds, and (iii)
10 percent of the stated principal amount (or, in the case of a discount, the issue price)
of the Bonds;
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(7)
to otherwise restrict the use of the proceeds of the Bonds or amounts treated
as proceeds of the Bonds, as may be necessary, so that the Bonds do not otherwise contravene
the requirements of section 148 of the Code (relating to arbitrage) or section 149(g) of the
Code (relating to hedge bonds);
(8)
to refrain from using the proceeds of the Bonds or proceeds of any prior bonds
to pay debt service on another issue more than 90 days after the date of issue of the Bonds in
contravention of the requirements of section 149(d) of the Code (relating to advance
refundings); and
(9)
to pay to the United States of America at least once during each five-year
period (beginning on the date of delivery of the Bonds) an amount that is at least equal to 90
percent of the "Excess Earnings," within the meaning of section 148(f) of the Code and to pay
to the United States of America, not later than 60 days after the Bonds have been paid in full,
100 percent of the amount then required to be paid as a result of Excess Earnings under
section 148(f) of the Code.
(b)
Compliance with Code. For purpose of the foregoing, the Issuer understands
that the term "proceeds" includes "disposition proceeds" as defined in the Treasury
Regulations and, in the case of refunding bonds, transferred proceeds (if any) and proceeds
of the refunded bonds expended prior to the date of issuance of the Bonds. It is the
understanding of the Issuer that the covenants contained herein are intended to assure
compliance with the Code and any regulations or rulings promulgated by the U.S. Department
of the Treasury pursuant thereto. In the event that regulations or rulings are hereafter
promulgated which modify or expand provisions of the Code, as applicable to the Bonds, the
Issuer will not be required to comply with any covenant contained herein to the extent that
such failure to comply, in the opinion of nationally-recognized bond counsel, will not
adversely affect the exemption from federal income taxation of interest on the Bonds under
section 103 of the Code. In the event that regulations or rulings are hereafter promulgated
which impose additional requirements which are applicable to the Bonds, the Issuer agrees
to comply with the additional requirements to the extent necessary, in the opinion of
nationally-recognized bond counsel, to preserve the exemption from federal income taxation
of interest on the Bonds under section 103 of the Code. In furtherance of such intention, the
Issuer hereby authorizes and directs the President of the Board of Directors, the Executive
Director, the Interim Executive Director, the Deputy Director - Administrative Services, and
Assistant Deputy - Finance to execute any documents, certificates or reports required by the
Code and to make such elections, on behalf of the Issuer, which may be permitted by the
Code as are consistent with the purpose for the issuance of the Bonds. The Issuer covenants
to comply with the covenants contained in this Section after defeasance of the Bonds.
(c)
Rebate Fund. In order to facilitate compliance with the above covenant (a)(9),
a "Rebate Fund" is hereby established by the Issuer for the sole benefit of the United States
of America, and such fund shall not be subject to the claim of any other person, including
without limitation, the bondholders. The Rebate Fund is established for the additional
purpose of compliance with section 148 of the Code.
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(d)
Written Procedures. Unless superseded by another action of the Issuer to
ensure compliance with the covenants contained herein regarding private business use,
remedial actions, arbitrage and rebate, the Issuer hereby adopts and establishes the
instructions attached hereto as Exhibit A as their written procedures applicable to Bonds
issued pursuant to the Contract.
Section 29. DISPOSITION OF PROJECT. The Issuer covenants that the property financed
or refinanced with proceeds of the Bonds (the "Project") will not be sold or otherwise disposed in a
transaction resulting in the receipt by the Issuer of cash or other compensation, unless the Issuer
obtains an opinion of nationally-recognized bond counsel that such sale or other disposition will not
adversely affect the tax-exempt status of the Bonds. For purposes of the foregoing, the portion of the
property comprising personal property and disposed in the ordinary course shall not be treated as a
transaction resulting in the receipt of cash or other compensation. For purposes hereof, the Issuer
shall not be obligated to comply with this covenant if it obtains an opinion that such failure to comply
will not adversely affect the excludability for federal income tax purposes from gross income of the
interest.
Section 30. ALLOCATION OF, AND LIMITATION ON, EXPENDITURES FOR THE
PROJECT. The Issuer covenants to account for the expenditure of sale proceeds and investment
earnings to be used for the Project on its books and records in accordance with the requirements of
the Code. The Issuer recognizes that in order for the proceeds to be considered used for the
reimbursement of costs, the proceeds must be allocated to expenditures within 18 months of the later
of the date that (1) the expenditure is made, or (2) the Project is completed; but in no event later than
three years after the date on which the original expenditure is paid. The foregoing notwithstanding,
the Issuer recognizes that in order for proceeds to be expended under the Code, the sale proceeds or
investment earnings thereon must be expended no more than 60 days after the (1) the fifth
anniversary of the delivery of the Bonds, or (2) the date the Bonds are retired, unless the Issuer
obtains an opinion of nationally-recognized bond counsel that such expenditure will not adversely
affect the tax-exempt status of the Bonds. For purposes hereof, the Issuer shall not be obligated to
comply with this covenant if it obtains an opinion that such failure to comply will not adversely affect
the excludability for federal income tax purposes from gross income of the interest.
Section 31. ESCROW AGREEMENT AND ESCROW ACCOUNT. (a) The Escrow
Agreement relating to the Bonds between the Issuer and the escrow agent named therein (the
“Escrow Agent”) substantially in the form and content attached hereto as Exhibit B, specifying the
duties and responsibilities of the Issuer and the Escrow Agent, is hereby approved and the President
of the Board is hereby authorized and directed to execute the Escrow Agreement on behalf of the
Issuer. The Escrow Agent named in the Escrow Agreement is hereby appointed as the Escrow Agent
pursuant to such Escrow Agreement.
(b)

On the closing date, the Issuer shall cause the proceeds from the sale of the Bonds to
be deposited into the Escrow Account or, if agreed to by the TWDB, all or a portion
of the proceeds of the Bonds may be deposited into the Construction Fund or as
otherwise directed by the Issuer.
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(c)

Except as provided in Section 39, moneys disbursed from the Escrow Account
established pursuant to the Escrow Agreement shall be applied only for the projects
for which the Bonds are issued.

(d)

The security for, and the investment of, funds on deposit in the Escrow Account shall
be governed by the provisions of the Escrow Agreement.

Section 32.
CUSTODY, APPROVAL, AND REGISTRATION OF INITIAL BOND;
BOND COUNSEL'S OPINION, CUSIP NUMBERS, INSURANCE, AND PREAMBLE. The
President of the Board of Directors of the Issuer is hereby authorized to have control of the Initial
Bond issued hereunder and all necessary records and proceedings pertaining to the Initial Bond
pending its delivery and its investigation, examination, and approval by the Attorney General of the
State of Texas, and its registration by the Comptroller of Public Accounts of the State of Texas.
Upon registration of the Initial Bond said Comptroller of Public Accounts (or a deputy designated
in writing to act for said Comptroller) shall manually sign the Comptroller's Registration Certificate
on or attached to the Initial Bond, and the seal of said Comptroller shall be impressed, or placed in
facsimile, on the Initial Bond. The approving legal opinion of the Issuer's Bond Counsel and the
assigned CUSIP numbers may, at the option of the Issuer, be printed on the Initial Bond or on any
Bonds issued and delivered in conversion of and exchange or replacement of any Bond, but neither
shall have any legal effect, and shall be solely for the convenience and information of the registered
owners of the Bonds. If insurance is obtained on any of the Bonds, the Initial Bond and all insured
Bonds shall bear an appropriate legend concerning insurance as provided by the insurer. The
preamble to this Resolution is hereby adopted and made a part hereof for all purposes.
Section 33.
SALE OF INITIAL BOND; DEPOSIT OF PROCEEDS. (a) The Initial Bond
is hereby sold and shall be delivered to the TWDB for cash for the principal amount thereof, less an
origination fee calculated pursuant to 31 T.A.C. § 375. In accordance with its Resolution No. 21-117,
the TWDB will purchase the Bonds, with an amount approved by the TWDB to be deposited to the
Construction Fund authorized by Section 33 (b) hereof upon initial delivery of the Bond, and the
balance of the proceeds to be deposited to the Escrow Account authorized by Section 31 hereof until
authorized for transfer to the Construction Fund by the TWDB. The officers of the Issuer are
authorized to do any and all things necessary in connection with the issuance of the Bonds, and are
authorized to execute and deliver such certificates as are necessary or appropriate in connection with
the issuance of the Bonds. It is hereby officially found, determined, and declared that the terms of
this sale are the mist advantageous reasonably obtainable. The Bonds shall initially be registered in
the name of the TWDB or its designee.
(b)
There shall be established a separate fund to be known as the “North Texas Municipal
Water District Buffalo Creek Wastewater Interceptor System Contract Revenue Bonds, Series 2022
Bond Construction Fund” (the “Construction Fund”) with the Issuer’s depository bank and upon the
delivery of the Series 2022 Bonds, and subject to making the deposits, if any, required by Section 17
hereof, the remaining proceeds of the Series 2022 Bonds shall be deposited into the Construction
Fund. Subjet to any escrow or trust and agency fund requirements imposed by the TWDB pursuant
to Section 31 hereof, money in the Construction Fund shall be subject to disbursements by the Issuer
for the payment of all costs incurred in carrying out the purpose for which the Series 2022 Bonds are
issued.
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Section 34.
FURTHER PROCEDURES. The President and Secretary, respectively, of the
Board of Directors of the Issuer, the Executive Director or Deputy Assistant - Finance of the Issuer,
and all other officers, employees, and agents of the Issuer, and each of them, shall be and they are
hereby expressly authorized, empowered, and directed from time to time and at any time to do and
perform all such acts and things and to execute, acknowledge, and deliver in the name and under the
corporate seal and on behalf of the Issuer all such instruments, whether or not herein mentioned, as
may be necessary or desirable in order to carry out the terms and provisions of this Bond Resolution,
the Bonds, the sale of the Bonds, and any Notice of Sale and/or Official Statement. In case any
officer whose signature shall appear on any Bond shall cease to be such officer before the delivery
of such Bond, such signature shall nevertheless be valid and sufficient for all purposes the same as
if such officer had remained in office until such delivery.
Section 35. DTC REGISTRATION. The Bonds initially shall be issued and delivered in such
manner that no physical distribution of the Bonds will be made to the public, and the Depository
Trust Company ("DTC"), New York, New York, initially will act as depository for the Bonds. DTC
has represented that it is a limited purpose trust company incorporated under the laws of the State of
New York, a member of the Federal Reserve System, a "clearing corporation" within the meaning
of the New York Uniform Commercial Code, and a "clearing agency" registered under Section 17A
of the federal Securities Exchange Act of 1934, as amended, and the Issuer accepts, but in no way
verifies, such representations. The Initial Bond authorized by this Resolution shall be delivered to
and registered in the name of TWDB. However, it is a condition of delivery and sale that TWDB,
immediately after such delivery, shall cause the Paying Agent/Registrar, as provided for in this
Resolution, to cancel said Initial Bond and deliver in exchange therefor a substitute Bond for each
maturity of such Initial Bond, with each such substitute Bond to be registered in the name of CEDE
& CO., the nominee of DTC, and it shall be the duty of the Paying Agent/Registrar to take such
action. It is expected that DTC will hold the Bonds on behalf of the Purchaser and/or the DTC
Participants, as defined and described in the Blanket Letter of Representation of the Issuer to
DTC(the "DTC Participants"). So long as each Bond is registered in the name of CEDE & CO., the
Paying Agent/Registrar shall treat and deal with DTC in all respects the same as if it were the actual
and beneficial owner thereof. It is expected that DTC will maintain a book entry system which will
identify beneficial ownership of the Bonds by DTC Participants in integral amounts of $5,000, with
transfers of ownership being effected on the records of DTC and the DTC Participants pursuant to
rules and regulations established by them, and that the substitute Bonds initially deposited with DTC
shall be immobilized and not be further exchanged for substitute Bonds except as hereinafter
provided. The Issuer is not responsible or liable for any functions of DTC, will not be responsible
for paying any fees or charges with respect to its services, will not be responsible or liable for
maintaining, supervising, or reviewing the records of DTC or the DTC Participants, or protecting any
interests or rights of the beneficial owners of the Bonds. It shall be the duty of the Purchaser and the
DTC Participants to make all arrangements with DTC to establish this book-entry system, the
beneficial ownership of the Bonds, and the method of paying the fees and charges of DTC. The
Issuer does not represent, nor does it in any way covenant that the initial book-entry system
established with DTC will be maintained in the future. The Issuer reserves the right and option at
any time in the future, in its sole discretion, to terminate the DTC (CEDE & CO.) book-entry only
registration requirement described above, and to permit the Bonds to be registered in the name of any
owner. If the Issuer exercises its right and option to terminate such requirement, it shall give written
notice of such termination to the Paying Agent/ Registrar and to DTC, and thereafter the Paying
Agent/Registrar shall, upon presentation and proper request, register any Bond in any name as
provided for in this Resolution. Notwithstanding the initial establishment of the foregoing book-entry
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system with DTC, if for any reason any of the originally delivered substitute Bonds is duly filed with
the Paying Agent/Registrar with proper request for transfer and substitution, as provided for in this
Resolution, substitute Bonds will be duly delivered as provided in this Resolution, and there will be
no assurance or representation that any book-entry system will be maintained for such Bonds.
Section 36. CONTINUING DISCLOSURE UNDERTAKING.
(a)

Annual Reports.

The Issuer shall provide or cause to be provided annually to the MSRB, (1) within six months
after the end of each fiscal year ending in or after 2021, financial information and operating data of
the general type included in the Issuer’s application to the TWDB requesting financial assistance for
the Bonds (the “Application”) to the extent such information is customarily prepared by the Issuer
and is publicly available and if available, audited financial statements of the Issuer and each
Significant Obligated Person. Any financial statements so to be provided shall be prepared in
accordance with generally accepted accounting principles or such other accounting principles as the
Issuer or any such Significant Obligated Person may be required to employ from time to time
pursuant to state law or regulation. If the audit of such financial statements of the Issuer or a
Significant Obligated Person is not complete within 12 months after the respective fiscal year end,
then the Issuer shall provide or cause to be provided by each Significant Obligated Person unaudited
financial statements within such 12-month period and audited financial statements when and if the
audit report on such statements become available.
If the Issuer or any such Significant Obligated Person changes its fiscal year, the Issuer will
notify or cause the Significant Obligated Person to notify the MSRB of the change (and of the date
of the new fiscal year end) prior to the next date by which the Issuer or any such Significant
Obligated Person otherwise would be required to provide financial information and operating data
pursuant to this Section.
The financial information and operating date to be provided pursuant to this Section may be
set forth in full in one or more documents or may be included by specific reference to any document
(including an official statement or other offering document, if it is available from the MSRB) that
theretofore has been provided to the MSRB or filed with the SEC
(b)

Event Notices.

The Issuer shall notify, or cause a Significant Obligated Person to notify, the MSRB, in a
timely manner, of any of the following events with respect to the Bonds, not in excess of ten Business
Days after occurrence of the event:
1.

Principal and interest payment delinquencies;

2.

Non-payment related defaults, if material;

3.

Unscheduled draws on debt service reserves reflecting financial difficulties;

4.

Unscheduled draws on credit enhancements reflecting financial difficulties;
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5.

Substitution of credit or liquidity providers, or their failure to perform;

6.
Adverse tax opinions, the issuance by the Internal Revenue Service of
proposed or final determinations of taxability, Notices of Proposed Issue (IRS Form
5701-TEB) or other material notices or determinations with respect to the tax status of the
Bonds, or other material events affecting the tax status of the Bonds;
7.

Modifications to the rights of security holders, if material;

8.

Bond calls, if material, and tender offers;

9.

Defeasances;

10.
if material;
11.

Release, substitution or sale of property securing repayment of the securities,

Rating changes;

12.
Bankruptcy, insolvency, receivership or similar event of the Issuer or a
Significant Obligated Person;
13.
The consummation of a merger, consolidation, or acquisition involving the
Issuer or a Significant Obligated Person or the sale of all or substantially all of the assets of
the Issuer or a Significant Obligated Person, other than in the ordinary course of business, the
entry into a definitive agreement to undertake such an action or the termination of a definitive
agreement relating to any such actions, other than pursuant to its terms, if material;
14.
Appointment of a successor or additional trustee or the change of name of a
trustee, if material;
15.
Incurrence of a Financial Obligation of the Issuer or a Significant Obligated
Person, if material, or agreement to covenants, events of default, remedies, priority rights, or
other similar terms of a Financial Obligation of the Issuer or a Significant Obligated Person,
any of which affect security holders, if material; and
16.
Default, event of acceleration, termination event, modification of terms, or
other similar events under the terms of a Financial Obligation of the Issuer or a Significant
Obligated Person, any of which reflect financial difficulties.
For these purposes, (a) any event described in the immediately preceding paragraph
12 is considered to occur when any of the following occur: the appointment of a receiver,
fiscal agent, or similar officer for the Issuer or a Significant Obligated Person in a proceeding
under the United States Bankruptcy Code or in any other proceeding under state or federal
law in which a court or governmental authority has assumed jurisdiction over substantially
all of the assets or business of the Issuer, or if such jurisdiction has been assumed by leaving
the existing governing body and officials or officers of the Issuer or a Significant Obligated
Person in possession but subject to the supervision and orders of a court or governmental
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authority, or the entry of an order confirming a plan of reorganization, arrangement, or
liquidation by a court or governmental authority having supervision or jurisdiction over
substantially all of the assets or business of the Issuer or a Significant Obligated Person and
(b) as used in clauses 15 and 16 above, the term "Financial Obligation" means: (i) a debt
obligation; (ii) a derivative instrument entered into in connection with, or pledged as security
or a source of payment for, an existing or planned debt obligation; or (iii) a guarantee of (i)
or (ii). The term Financial Obligation shall not include Municipal Securities as to which a
final official statement has been provided to the MSRB consistent with the Rule; the term
"Municipal Securities" means securities which are direct obligations of, or obligations
guaranteed as to principal or interest by, a state or any political subdivision thereof, or any
agency or instrumentality of a state or any political subdivision thereof, or any municipal
corporate instrumentality of one or more states and any other Municipal Securities described
by Section 3(a)(29) of the Securities Exchange Act of 1934, as the same may be amended
from time to time.
The Issuer shall notify or cause the appropriate Significant Obligated Person to notify, in an
electronic format as prescribed by the MSRB, the MSRB, in a timely manner, of any failure by the
Issuer or any such Significant Obligated Person to provide financial information or operating data
in accordance with Section 36(a) of this Resolution by the time required by such Section.
(c)

Limitations, Disclaimers, and Amendments.

The Issuer shall be obligated to observe and perform or cause a Significant Obligated Person
to observe and perform the covenants specified in this Section for so long as, but only for so long as,
such Significant Obligated persons remains a "Significant Obligated Person" with respect to the
Bonds, except that the Issuer in any event will give notice of any deposit made in accordance with
Section 26 hereof that causes Bonds no longer to be Outstanding.
The provisions of this Section are for the sole benefit of the Holders and beneficial owners
of the Bonds, and nothing in this Section, express or implied, shall give any benefit or any legal or
equitable right, remedy, or claim hereunder to any other person. The Issuer undertakes to provide
or cause to be provided only the financial information, operating data, financial statements, and
notices which it has expressly agreed to provide pursuant to this Section and does not hereby
undertake to provide or cause to be provided any other information that may be relevant or material
to a complete presentation of the Issuer's or any Significant Obligated Person's financial results,
condition or prospects or hereby undertake to update any information provided in accordance with
this Section or otherwise, except as expressly provided herein. The Issuer does not make any
representation or warranty concerning such information or its usefulness to a decision to invest in or
sell Bonds at any future date.
UNDER NO CIRCUMSTANCES SHALL THE ISSUER BE LIABLE TO THE HOLDER
OR BENEFICIAL OWNER OF ANY BOND OR ANY OTHER PERSON, IN CONTRACT OR
TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM ANY BREACH BY THE
ISSUER, WHETHER NEGLIGENT OR WITHOUT FAULT ON ITS PART, OF ANY COVENANT
SPECIFIED IN THIS SECTION, BUT VERY RIGHT AND REMEDY OF ANY SUCH PERSON,
IN CONTRACT OR TORT, FOR OR ON ACCOUNT OF ANY SUCH BREACH SHALL BE
LIMITED TO AN ACTION FOR MANDAMUS OR SPECIFIED PERFORMANCE.
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No default by the Issuer in observing or performing its obligations under this Section shall
comprise a breach of or default under this Resolution for purposes of any other provision of this
Resolution.
Nothing in this Section is intended or shall act to disclaim, waive, or otherwise limit the duties
of the Issuer under federal and state securities laws.
The provisions of this Section may be changed prior to delivery of the Bonds in order to
conform to the requirements of any amendments to the Rule which become applicable to the Bonds
prior to the delivery thereof to the purchaser. Any such changes shall be approved by the Authorized
Officer as evidenced by the Approval Certificate.
The provisions of this Section may be amended by the Issuer from time to time after issuance
of the Bonds to adapt to changed circumstances that arise from a change in legal requirements, a
change in law, or a change in the identify, nature, status, or type of operations of the Issuer or any
Significant Obligated Person, but only if (1) the provisions of this Section, as so amended, would
have permitted an underwriter to purchase or sell Bonds in the primary offering of the Bonds in
compliance with the Rule, taking into account any amendments or interpretations of the Rule since
such offering as well s such changed circumstances and (2) either (a) the Holders of a majority in
aggregate principal amount (or any greater amount required by any other provision of this Resolution
that authorizes such an amendment) of the outstanding Bonds consent to such amendment or (b) a
Person that is unaffiliated with the Issuer (such as nationally recognized bond counsel) determined
that such amendment will not materially impair the interest of the Holders and beneficial owners of
the Bonds. If the Issuer so amends the provisions of this Section, it shall include with any amended
financial information or operating data next provided in accordance with Subsection (a) hereof an
explanation, in narrative form, of the reason for the amendment and of the impact of any change in
the type of financial information or operating data so provided. The Issuer may also amend or repeal
the provisions of this continuing disclosure agreement if the SEC amends or repeals the applicable
provision of the Rule or a court of final jurisdiction enters judgment that such provisions of the Rule
are invalid, but only if and to the extent that the provisions of this sentence would not prevent an
underwriter from lawfully purchasing or selling Bonds in the primary offering of the Bonds.
(d)

Definitions.

As used in this Section, the following terms have the meanings ascribed to such terms below:
"MSRB" means the Municipal Securities Rulemaking Board.
"Rule" means SEC Rule 15c2-12, as amended from time to time.
"SEC" means the United States Securities and Exchange Commission and any successor to
its duties.
"Significant Obligated Person" means, at any point in time, any Participant, Additional
Participant, or other party contracting with the Issuer, in any case whose payments to the Issuer for
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the use of or service from the System in the calendar year preceding any such determination,
exceeded 10% of the Gross Revenues of the System.
Section 37. ATTORNEY GENERAL FEES. The Issuer hereby authorizes and directs
payment, from legally available funds of the Issuer, of the nonrefundable examination fee of the
Attorney General of the State of Texas required by Section 1202.004, Texas Government Code, as
amended.
Section 38. SECURITY INTEREST. Chapter 1208, Government Code, applies to the
issuance of the Bonds and the pledge of the Pledged Revenues granted by the Issuer under Section
9 of this Resolution, and is therefore valid, effective, and perfected. If Texas law is amended at any
time while the Bonds are outstanding and unpaid such that the pledge of the Pledged Revenues
granted by the Issuer under Section 9 of this Resolution is to be subject to the filing requirements of
Chapter 9, Business & Commerce Code, then in order to preserve to the registered owners of the
Bonds the perfection of the security interest in said pledge, the Issuer agrees to take such measures
as it determines are reasonable and necessary under Texas law to comply with the applicable
provisions of Chapter 9, Business & Commerce Code and enable a filing to perfect the security
interest in said pledge to occur.
Section 39. TEXAS WATER DEVELOPMENT BOARD. The provisions of this Section
shall apply so long as the Bonds, or any of them, are owned by the TWDB.
(a)
Annual Audit Reporting. The Issuer shall provide to the Development Fund Manager
of the TWDB, without the necessity of a written request therefor, a copy of the Issuer's annual audit
report, to be submitted without charge, within 180 days of the close of each Issuer fiscal year.
(b)
As-Built Plans. The Issuer shall provide to the TWDB a full and complete set of
"as-built" plans relating to the project to be financed with the proceeds of the Bonds (the “Project”),
promptly upon completion of the Project.
(c)
Final Accounting; Surplus Funds. Upon completion of the Project, the Issuer shall
render a final accounting of the cost of the Project to the TWDB. The Issuer shall us any proceeds
of the Bonds that are determined to be remaining unused funds prior to final accounting, which are
those funds unspent after the original approved Project is completed, for enhancements to the original
Project that are explicitly approved by the Executive Administrator or if no enhancements are
authorized by the Executive Administrator, requiring the Issuer to submit a final accounting and
disposition of any unused funds. The Issuer shall us any proceeds of the Bonds that are determined
to be surplus funds remaining after completion of the Project and completion of a final accounting
in a manner as approved by the Executive Administrator.
(d)
Covenant to Abide with Rules. The Issuer will comply with TWDB Resolution No.
21-117 and all applicable laws of the State of Texas and Rules of the TWDB relating to the loan of
funds evidenced by the Bonds and the Project.
(e)
Insurance. The Issuer agrees to maintain casualty and other insurance on the System
of a kind and in an amount customarily carried by municipal corporations owning and operating
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similar properties and in an amount sufficient to protect the interests of the TWDB as an owner of
Bonds.
(f)
Water Conservation Program. The Issuer agrees and covenants that it will implement
an approved water conservation program in accordance with 31 TAC 363.15.
(g)
Records and Accounts. The Issuer agrees and covenants that it will maintain current,
accurate and complete records and accounts regarding the Project in accordance with 31 TAC
375.71(a)(2)(G). The Issuer shall submit outlay reports with sufficient documentation on cost of the
Project on a quarterly or monthly basis in accordance with TWDB outlay report guidelines. The
Issuer shall comply with the requirements set forth in 33 U.S.C. § 1382 et seq. Related to maintaining
project accounts containing financial assistance for planning, design, acquisition, or construction, as
applicable, in accordance with generally accepted accounting principles (GAAP), which standards
are principles also apply to the reporting of underlying infrastructure assets;
(h)
Environmental Determinations. The Issuer agrees and covenants that it will comply
with any special conditions of the TWDB Executive Administrator's environmental determination
in accordance with 31 TAC 363.14
(i)
Expenditure of Funds. Proceeds of the Bonds shall be timely and expeditiously used
as provided by federal law, including regulations of the Environmental Protection Agency.
(j)
Project Schedule. The Issuer will comply with a project schedule approved by the
Executive Administrator of the TWDB, which shall not be altered except for good cause shown and
with the written approval of the Executive Administrator of the TWDB.
(k)
Information Reporting. The Issuer shall provide to the TWDB all information
required to be reported in accordance with the Federal Funding Accountability and Transparency Act
of 2006, Pub. L. 109-282, as amended by Pub. L. 110-252. The Issuer shall obtain a Data Universal
Numbering System (DUNS) Number and shall register with System for Award Management (SAM),
and maintain current registration at all times during which the Bonds are outstanding.
(l)
Prohibition on Use of Proceeds. The Issuer covenants and agrees that none of the
proceeds of the Bonds will be expended on costs incurred or to be incurred relating to the sampling,
testing, removing or disposing of potentially contaminated soils and/or media at the project site.
(m)
Indemnification. The Issuer further agrees, to the extent permitted by law, to
indemnify, hold harmless and protect the TWDB from any and all claims or causes of action arising
from the sampling, analysis, transport, storage, treatment, removal and off-site disposition of any
contaminated sewage sludge, contaminated sediments and/or contaminated media that may be
generated by the Issuer, its contractors, consultants, agents, officials and employees as a result of
activities relating to the Project.
(n)
Davis-Bacon Act. The Issuer covenants and agrees to comply with provisions of the
Davis-Bacon Act, subchapter IV of chapter 31 of Title 40 of the United States Code with respect to
constructing, installing and equipping the Project.
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(o)
Conveyance or Assumption of Bonds; Change in Legal Status. Prior to any action by
the Issuer to convey the Bonds to another entity, the conveyance and assumption must be approved
by the TWDB. The Issuer must notify the Executive Administrator prior to taking any actions to alter
its legal status in any manner, such as a sale-transfer-merger with another retail public utility.
(p)
Remedies. The TWDB may exercise all remedies available to it in law or equity, and
any provision of the Bonds or this Resolution that restricts or limits the TWDB's full exercise of such
remedies shall be of no force and effect.
(q)
American Iron and Steel Requirements. The Issuer will abide by all applicable
construction contract requirements related to the use of iron and steel products and manufactured
goods produced in the United States in the manner as required by the 2014 Federal Appropriations
Act and Texas Water Code § 17.183, as amended.
(r)
No Acquisition of TWDB Bonds. Neither the Issuer nor any party related to the
Issuer, will acquire any bonds of the TWDB, the proceeds if which were used to acquire the Bonds,
in an amount related to the amount of the Bonds.
Section 40. REPEAL OF CONFLICTING RESOLUTIONS. All resolutions and all parts of
any resolutions which are in conflict or inconsistent with this Resolution are hereby repealed and
shall be of no further force or effect to the extent of such conflict or inconsistency.
Section 41. EFFECTIVENESS. This Resolution shall be effective from and after the date
of adoption thereof by the Issuer.
**********************
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EXHIBIT "A"
WRITTEN PROCEDURES RELATING TO CONTINUING
COMPLIANCE WITH FEDERAL TAX COVENANTS
A.
Arbitrage. With respect to the investment and expenditure of the proceeds of the
Series 2019 Bonds and any Additional Bonds (the "Obligations") the Issuer's Executive Director and
Deputy Director - Administrative Services (the "Responsible Persons") will :
For Obligations issued for newly acquired property or constructed property:
·

instruct the appropriate person or persons that the construction, renovation or
acquisition of the facilities must proceed with due diligence and that binding contracts
for the expenditure of at least 5%of the proceeds of the Obligations will be entered
into within 6 months of the date of delivery of the Obligations (the "Issue Date");

·

monitor that at least 85% of the proceeds of the Obligations to be used for the
construction, renovation or acquisition of any facilities are expended within 3 years
of the Issue Date;

·

restrict the yield of the investments (other than those in the Reserve Fund) to the yield
on the Obligations after 3 years of the Issue Date;

·

monitor all amounts deposited into a sinking fund or funds, e.g., the Interest and
Redemption Fund and the Reserve Fund, to assure that the maximum amount invested
at a yield higher than the yield on the Obligations does not exceed an amount equal
to the debt service on the Obligations in the succeeding 12 month period plus a
carryover amount equal to one-twelfth of the principal and interest payable on the
Obligations for the immediately preceding 12-month period;

·

assure that no more than 50% of the proceeds of the Obligations are invested in an
investment with a guaranteed yield for 4 years or more;

·

assure that the maximum amount of the Reserve Fund invested at a yield higher than
the yield on the Obligations will not exceed the lesser of (1) 10% of the original
principal amount of the Obligations, (2) 125% of the average annual debt service on
the Obligations measured as of the Issue Date, or (3) 100% of the maximum annual
debt service on the Obligations as of the Issue Date;

For Obligations issued for refunding purposes:
·

monitor the actions of the escrow agent (to the extent an escrow is funded with
proceeds) to assure compliance with the applicable provisions of the escrow
agreement, including with respect to reinvestment of cash balances;
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For all Obligations:
·

maintain any official action of the Issuer (such as a reimbursement resolution) stating
its intent to reimburse itself or the City with the proceeds of the Obligations any
amount expended prior to the Issue Date for the acquisition, renovation or
construction of the facilities;

·

assure that the applicable information return (e.g., IRS Form 8038-G, 8038-GC, or
any successor forms) is timely filed with the IRS;

·

assure that, unless excepted from rebate and yield restriction under section 148(f) of
the Code, excess investment earnings are computed and paid to the U.S. government
at such time and in such manner as directed by the IRS (i) at least every 5 years after
the Issue Date and (ii) within 30 days after the date the Obligations are retired.

B.
Private Business Use. With respect to the use of the facilities financed or refinanced
with the proceeds of the Obligations the Responsible Persons will:
·

monitor the date on which the facilities are substantially complete and available to be
used for the purpose intended;

·

monitor whether, at any time the Obligations are outstanding, any person, other than
the Issuer or the City, the employees of the Issuer or the City, the agents of the Issuer
or the City or members of the general public has any contractual right (such as a lease,
purchase, management or other service agreement) with respect to any portion of the
facilities;

·

monitor whether, at any time the Obligations are outstanding, any person, other than
the Issuer or the City, the employees of the Issuer or the City, the agents of the Issuer
or the City or members of the general public has a right to use the output of the
facilities (e.g., water, gas, electricity);

·

monitor whether, at any time the Obligations are outstanding, any person, other than
the Issuer or the City, the employees of the Issuer or the City, the agents of the Issuer
or the City or members of the general public has a right to use the facilities to conduct
or to direct the conduct of research;

·

determine whether, at any time the Obligations are outstanding, any person, other than
the Issuer or the City, has a naming right for the facilities or any other contractual
right granting an intangible benefit;

·

determine whether, at any time the Obligations are outstanding, the facilities are sold
or otherwise disposed of; and

·

take such action as is necessary to remediate any failure to maintain compliance with
the covenants contained in the resolution authorizing the Obligations.
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C.
Record Retention. The Responsible Persons will maintain or cause to be maintained
all records relating to the investment and expenditure of the proceeds of the Obligations and the use
of the facilities financed or refinanced thereby for a period ending three (3) years after the complete
extinguishment of the Obligations. If any portion of the Obligations is refunded with the proceeds
of another series of tax-exempt obligations, such records shall be maintained until the three (3) years
after the refunding obligations are completely extinguished. Such records can be maintained in paper
or electronic format.
D.
Responsible Persons. Each Responsible Person shall receive appropriate training
regarding the Issuer's accounting system, contract intake system, facilities management and other
systems necessary to track the investment and expenditure of the proceeds and the use of the facilities
financed with the proceeds of the Obligations. The foregoing notwithstanding, the Responsible
Persons are authorized and instructed to retain such experienced advisors and agents as may be
necessary to carry out the purposes of these instructions.
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EXHIBIT "B"
ESCROW AGREEMENT

B-1

RESOLUTION NO. 22-15

RESOLUTION APPROVING THE EXECUTION AND DELIVERY OF A PRINCIPAL
FORGIVENESS AGREEMENT; AND RESOLVING OTHER MATTERS RELATING TO THE
SUBJECT

WHEREAS, the North Texas Municipal Water District (the “District”) has received approval from
the Texas Water Development Board (“TWDB”) for financial assistance from TWDB to the District in the
amount of $39,615,000 (the “Loan”), consisting of the District’s Buffalo Creek Wastewater Interceptor
System Contract Revenue Bonds, Series 2022, in the amount of $38,615,000 and Principal Forgiveness in
the amount of $1,000,000;
WHEREAS, TWDB has presented to the District a Principal Forgiveness Agreement (the
“Principal Forgiveness Agreement”) in connection with the Loan, in which the District agrees to certain
conditions with respect to the Loan;
WHEREAS, the Board of Directors of the District hereby finds and determines that it is a public
benefit to and in the best interests of the District and its residents to enter into the Principal Forgiveness
Agreement in order to obtain the Loan to fund needed sanitary sewer improvements within the District; and
WHEREAS, it is officially found, determined and declared that the meeting at which this
Resolution has been adopted was open to the public, and public notice of the date, hour, place and subject of
said meeting, including this Resolution, was given, all as required by the applicable provisions of Chapter
551, Texas Government Code; Now, Therefore
BE IT RESOLVED BY THE BOARD OF DIRECTORS OF NORTH TEXAS MUNICIPAL
WATER DISTRICT THAT:
1.
The recitals set forth in the preamble hereof are incorporated herein and shall have the
same force and effect as if set forth in this Section.
2.
The Principal Forgiveness Agreement, in substantially the form presented at this meeting,
is hereby approved and the President or Vice President of the Board of Directors is hereby authorized and
directed to execute and deliver the Principal Forgiveness Agreement. The Escrow Agreement relating to
the Principal Forgiveness Agreement between the District and the escrow agent named therein (the
“Escrow Agent”), substantially in the form and content presented at this meeting, is hereby approved and
the President or Vice President of the Board of Directors is hereby authorized and directed to execute the
Escrow Agreement on behalf of the District. The Escrow Agent named in the Escrow Agreement is hereby
appointed as the Escrow Agent pursuant to such Escrow Agreement.
3.
The President, Vice President, and Secretary of the Board of Directors and the District’s
General Manager, and each of them, shall be and they are hereby expressly authorized, empowered and
directed from time to time and at any time to do and perform all such acts and things and to take such
actions and to execute and deliver in the name and on behalf of the District all other instruments, whether or
not herein mentioned, as may be necessary or desirable in order to carry out the terms and provisions of this
Resolution.
4.

This Resolution shall become effective immediately upon adoption.

DULY PASSED AND APPROVED by the Board of Directors of the North Texas Municipal
Water District, on April 28, 2022.

______________________________
President
ATTEST

______________________________
Secretary

(SEAL)

Resolution Approving the Execution and Delivery of a Principal Forgiveness Agreement
Between the Texas Water Development Board and the North Texas Municipal Water District

NORTH TEXAS MUNICIPAL WATER DISTRICT
APRIL 2022

ADMINISTRATIVE MEMORANDUM NO. 5821

REGIONAL WATER SYSTEM
REFUNDING BONDS FOR EXTENDABLE COMMERCIAL PAPER BONDS
RESOLUTION NO. 22-13
ACTION (What)
Request authorization to issue Refunding Bonds for the Regional Water System Extendable
Commercial Paper (ECP) Bonds.
PURPOSE (Why)
This authorization will allow the District to issue bonds to refund the ECP Bonds replaces the
need for bank liquidity to support the ECP program.
RECOMMENDATION
The Executive Director and NTMWD staff recommend the Board of Directors adopt Resolution
No. 22-13, “A Resolution authorizing the Issuance, Sale, and Delivery of North Texas Municipal
Water District, Water System Revenue ECP Refunding Bonds, Pledging Revenues for the
Payment of the Bonds, Approving an Official Statement, and Authorizing Other Instruments and
Procedures Relating Thereto.”
Contracting
Party:

N/A

Scope:

Fund Improvements to the Regional Water System

Projects:

Multiple. Each Capital Improvement Plan Contract will be brought to the
Board for consideration.

Amount:

Not to exceed $250,000,000. Actual amount to be determined at date of
pricing.

Strategic Objective:

2.3 Rigorous Financial Management

Staff reviewed with the Finance Committee on March 9, 2022.
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DRIVER(S) FOR THIS PROJECT
☐ Regulatory Compliance
☐ Capacity
☐ Relocation or External Requests
☐ Safety
☐ Policy

☐ Asset Condition
☐ Redundancy/Resiliency
☐ Operational Efficiency
☒ Administrative
☐ Other ______________

BACKGROUND
•
•
•
•
•
•
•

The ECP Program was established in May, 2021.
The limit of $250,000,000 was determined based on the Capital Improvement Plan in FY21
and can be adjusted in the future.
The Finance Committee met on March 9, 2022, to review the ECP Program and ensuing bond
sale.
The bonds to refund the ECP will not be sold until necessary. The interest rate would be the
market rate at the time of issuance.
The actual amount of the bond sale will be determined on the date of pricing.
NTMWD bond counsel, McCall, Parkhurst, and Horton, LLP, has prepared the attached
Resolution.
Representatives from McCall, Parkhurst & Horton, LLP as well as Hilltop Securities, Inc., will
be available at the Board meeting to review the documents and financing procedures.
FUNDING

FUND(S): N/A

RESOLUTION NO. 22-13

RESOLUTION AUTHORIZING THE ISSUANCE, SALE, AND DELIVERY OF
NORTH TEXAS MUNICIPAL WATER DISTRICT, WATER SYSTEM
REVENUE ECP REFUNDING BONDS, PLEDGING REVENUES FOR THE
PAYMENT OF THE BONDS, APPROVING AN OFFICIAL STATEMENT, AND
AUTHORIZING OTHER INSTRUMENTS AND PROCEDURES RELATING
THERETO

THE STATE OF TEXAS
COUNTIES OF COLLIN, DALLAS, KAUFMAN, AND ROCKWALL
NORTH TEXAS MUNICIPAL WATER DISTRICT

§
§
§

WHEREAS, North Texas Municipal Water District (the "Issuer" or the "District") is a
political subdivision of the State of Texas, being a conservation and reclamation district created and
functioning under Article 16, Section 59 of the Texas Constitution, pursuant to the general laws of
the State of Texas, including Chapters 49 and 51, Texas Water Code, and pursuant to the provisions
of Chapter 62, Acts of 1951, 52nd Legislature of Texas, Regular Session, as amended (collectively
the "District Act"); and
WHEREAS, among other bonds, pursuant to a Master Resolution Establishing the North
Texas Municipal Water District Water System Extendable Commercial Paper Financing Program
And Authorizing Water System Revenue Bonds - Extendable Commercial Paper Mode, adopted on
May 27, 2021 (the "Master Resolution"), the Issuer has previously authorized to be outstanding the
following described junior lien bonds:
North Texas Municipal Water District Water System Revenue Bond - Extendable
Commercial Paper Mode (the "ECP Bonds");
WHEREAS, the Issuer now desires to authorize refunding bonds to refund all or part of the
of the outstanding ECP Bonds (the "Refundable Bonds"), and those Refundable Bonds designated
by the Authorized Officer in the Approval Certificate, each as defined herein, the "Refunded Bonds";
and
WHEREAS, the issuance of the Bonds (hereinafter defined) and the application of the
proceeds of the Bonds to refund the Refunded Bonds, which consist of bonds in an extendable
commercial paper mode, makes it impracticable to determine the maximum amount by which the
aggregate amount of payments to be made under the Bonds exceeds the aggregate amount of
payments that would have been made under the terms of the Refunded Bonds for purposes of Section
1207.008(a)(2), Texas Government Code; and
WHEREAS, the Issuer will authorize the Bonds pursuant to the District Act and Chapters
1207, and 1371, Texas Government Code, as amended; and

WHEREAS, the meeting was open to the public and public notice of the time, place and
purpose of said meeting was given pursuant to Chapter 551, Texas Government Code.
THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF NORTH
TEXAS MUNICIPAL WATER DISTRICT, THAT:
Section 1.
AMOUNT AND PURPOSE OF THE BONDS. Bonds of the Issuer are hereby
authorized to be issued for the purpose of obtaining funds (i) to refund a portion of the Issuer's
outstanding Refundable Bonds, and (ii) to pay costs of issuance of such bonds.
Section 2.
DESIGNATION OF THE BONDS. Each bond issued pursuant to this
Resolution shall be designated: "NORTH TEXAS MUNICIPAL WATER DISTRICT, WATER
SYSTEM REVENUE ECP REFUNDING BOND." Initially there shall be issued, sold, and
delivered hereunder a single fully registered bond, without interest coupons, payable in installments
of principal (the "Initial Bond"), but the Initial Bond may be assigned and transferred and/or
converted into and exchanged for a like aggregate amount of fully registered bonds, without interest
coupons, having serial maturities, and in the denomination or denominations of $5,000 or any
integral multiple of $5,000, all in the manner hereinafter provided. The term "Bonds" as used in this
Resolution shall mean and include collectively the Initial Bond and all substitute bonds exchanged
therefor, as well as all other substitute bonds and replacement bonds issued pursuant hereto, and the
term "Bond" shall mean any of the Bonds.
Section 3.
INITIAL DATE, DENOMINATION, NUMBER, MATURITIES, INITIAL
REGISTERED OWNER, AND CHARACTERISTICS OF THE INITIAL BOND.
(a) As
authorized by Chapters 1207, and 1371, Texas Government Code, as amended, the Executive
Director, Deputy Director - Administrative Services and Assistant Deputy - Finance of the Issuer are
each hereby designated as an "Authorized Officer" of the Issuer, and each is hereby authorized,
appointed, and designated as the officer or employee of the Issuer authorized to act on behalf of the
Issuer, which actions shall be evidenced by a certificate executed by such Authorized Officer (the
"Approval Certificate") for a period not to extend beyond April 28, 2023, in selling and delivering
the Bonds, determining which of the Refundable Bonds shall be refunded and constitute "Refunded
Bonds" in this Resolution and carrying out the other procedures specified in this Resolution,
including the use of a book-entry only system with respect to the Bonds and the execution of an
appropriate letter of representations if deemed appropriate, the determining and fixing of the date
and the date of delivery of the Bonds, any additional or different designation or title by which the
Bond shall be known (including, if the Bonds are issued on a taxable basis, inclusion of an
appropriate designation as such), the price at which the Bonds will be sold (but in no event less than
95% of the principal amount of the Bonds), the principal amount (not exceeding $250,000,000) of
the Bonds, the amount of each maturity of principal thereof, the due date of each such maturity (not
exceeding thirty years from the date of the Bonds), the rate of interest, to be borne by each such
maturity (but in no event to result in the net effective interest rate on the Bonds exceeding 10% per
annum), the initial interest payment date, the date or dates of any optional redemption thereof, any
mandatory sinking fund redemption provisions, and approving modifications to this Resolution and
executing such instruments, documents and agreements as may be necessary with respect thereto,
and all other matters relating to the issuance, sale and delivery of the Bonds and the refunding of the
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Refunded Bonds. The Issuer acknowledges that the refunding accomplished through the issuance
of the Bonds is undertaken for debt restructuring purposes.
(b)
The Initial Bond is hereby authorized to be issued, sold, and delivered hereunder as
a single fully registered Bond, without interest coupons, in the denomination and aggregate principal
amount set forth in the Approval Certificate (not exceeding $250,000,000), numbered TR-1, payable
in annual installments of principal to the initial registered owner thereof or to the registered assignee
or assignees of said Bond or any portion or portions thereof (in each case, the "registered owner"),
with the annual installments of principal of the Initial Bond to be payable on the dates, respectively,
and in the principal amounts, respectively, and may and shall be prepaid or redeemed prior to the
respective scheduled due dates of installments of principal thereof, all as set forth in the Approval
Certificate.
(c)
The Initial Bond (i) may, and if so provided in the Approval Certificate, shall be
prepaid or paid on the respective scheduled due dates of installments of principal thereof, (ii) may
be assigned and transferred, (iii) may be converted and exchanged for other bonds, (iv) shall have
the characteristics, and (v) shall be signed and sealed, and the principal of and interest on the Initial
Bond shall be payable, all as provided, and in the manner required or indicated, in the FORM OF
INITIAL BOND set forth in this Resolution.
Section 4.
INTEREST. The unpaid principal balance of the Initial Bond shall bear
interest from the date of delivery (the "Issue Date") of the Initial Bond to the Underwriters (as
defined in Section 31 hereof) to the respective scheduled due dates, or to the respective dates of
prepayment or redemption, of the installments of principal of the Initial Bond, and such interest shall
be payable in the manner, at the rates, and on the dates, respectively, as provided in the Approval
Certificate and the FORM OF INITIAL BOND set forth in this Resolution.
Section 5.
FORM OF INITIAL BOND. The form of the Initial Bond, including the form
of Registration Certificate of the Comptroller of Public Accounts of the State of Texas to be
endorsed on the Initial Bond, shall be substantially as fol1ows, with blank or bracketed information
to be completed or deleted based upon the Approval Certificate:
FORM OF INITIAL BOND
NO. TR-1

$____________*
UNITED STATES OF AMERICA
STATE OF TEXAS
NORTH TEXAS MUNICIPAL WATER DISTRICT,
WATER SYSTEM REVENUE ECP REFUNDING BOND [(TAXABLE)]**

NORTH TEXAS MUNICIPAL WATER DISTRICT (the "Issuer"), being a political
subdivision of the State of Texas, hereby promises to pay to: ____________________________*
or to the registered assignee or assignees of this Bond or any portion or portions hereof (in each case,
* From Approval Certificate
** Include only if the Bonds are issued on a taxable basis.
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the "registered owner") the aggregate principal amount of
_________________
____________________________________* in annual installments of principal due and payable
on ___________ in each of the years, and in the respective principal amounts, as set forth in the
following schedule:

Year*

Principal
Amount*

Year*

Principal
Amount*

and to pay interest, calculated on the basis of a 360-day year composed of twelve 30-day months,
from the date of initial delivery of this Bond to the Underwriters (as defined in the Bond Resolution
(hereinafter defined)), on the balance of each such installment of principal, respectively, from time
to time remaining unpaid, at the rates as follows:
Year*

Rate*

Year*

Rate*

with said interest being payable semiannually on each _____________ and ___________,
commencing _______________*, while this Bond or any portion hereof is outstanding and unpaid.
THE INSTALLMENTS OF PRINCIPAL OF AND THE INTEREST ON this Bond are
payable in lawful money of the United States of America, without exchange or collection charges.
The installments of principal and the interest on this Bond are payable to the registered owner hereof
through the services of THE BANK OF NEW YORK MELLON TRUST COMPANY, NATIONAL
ASSOCIATION, which is the "Paying Agent/Registrar" for this Bond. Payment of all principal of
and interest on this Bond shall be made by the Paying Agent/Registrar to the registered owner hereof
on each principal and/or interest payment date by check, dated as of such date, drawn by the Paying
Agent/Registrar on, and payable solely from, funds of the Issuer required by the resolution
authorizing the issuance of this Bond (the "Bond Resolution") to be on deposit with the Paying
Agent/Registrar for such purpose as hereinafter provided; and such check shall be sent by the Paying
Agent/Registrar by United States mail, first-class postage prepaid, on each such principal and/or
interest payment date, to the registered owner hereof, at the address of the registered owner, as it

* From Approval Certificate
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appeared at the close of business on the 15th day of the month next preceding each such date (the
"Record Date") on the Registration Books kept by the Paying Agent/ Registrar, as hereinafter
described. The Issuer covenants with the registered owner of this Bond that on or before each
principal and/or interest payment date for this Bond it will make available to the Paying
Agent/Registrar, from the "Interest and Redemption Fund" created by the Bond Resolution, the
amounts required to provide for the payment, in immediately available funds, of all principal of and
interest on this Bond, when due.
IF THE DATE for the payment of the principal of or interest on this Bond shall be a
Saturday, Sunday, a legal holiday, or a day on which banking institutions in the City where the
Paying Agent/Registrar is located are authorized by law or executive order to close, then the date for
such payment shall be the next succeeding day which is not such a Saturday, Sunday, legal holiday,
or day on which banking institutions are authorized to close; and payment on such date shall have
the same force and effect as if made on the original date payment was due.
THIS BOND has been authorized in accordance with the Constitution and laws of the State
of Texas in the principal amount of $____________*, for the purpose of obtaining funds (i) to refund
a portion of the Issuer's outstanding "North Texas Municipal Water District Water System Revenue
Bonds - Extendable Commercial Paper Mode, " and (ii) to pay costs of issuance of this Bond.
ON ________ 1, ____*, or any date thereafter, the unpaid installments of principal of this
Bond may be prepaid or redeemed prior to their scheduled due dates, at the option of the Issuer, with
funds derived from any available source, as a whole, or in part, and, if in part, the Issuer shall select
and designate the installment or installments of principal, and the amount that is to be redeemed, and
if less than a whole principal installment is to be called, the Issuer shall direct the Paying
Agent/Registrar to call by lot or other customary method of random selection the portion of the
principal installment to be redeemed (only in an integral multiple of $5,000), at the redemption price
of the principal amount to be prepaid or redeemed, plus accrued interest to the date fixed for
prepayment or redemption.
**[THE PRINCIPAL INSTALLMENTS OF THIS BOND maturing on _________, ____
and ____________, ____ are subject to mandatory prepayment or redemption prior to maturity in
part, at a price equal to the principal amount of this Bond or portions hereof to be prepaid or
redeemed plus accrued interest to the date of prepayment or redemption, on ____________ in the
each of years and in the amounts as follows:
Principal Installment due on ___________, ____
Years

Amounts

* From Approval Certificate
** From Approval Certificate, if applicable.
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Principal Installment due on ___________, ____
Years

Amounts

The amount of any principal installment of this Bond required to be prepaid or redeemed pursuant
to the operation of such mandatory prepayment or redemption provisions shall be reduced, at the
option of the Issuer, by the principal amount of such principal installment of this Bond which, at
least 50 days prior to the mandatory prepayment or redemption date (1) shall have been acquired by
the Issuer at a price not exceeding such principal amount plus accrued interest to the date of purchase
thereof, (2) shall have been purchased by the Paying Agent/Registrar at the request of the Issuer at
a price not exceeding such principal amount plus accrued interest to the date of purchase, or (3) shall
have been prepaid or redeemed pursuant to the optional prepayment or redemption provisions and
not theretofore credited against a mandatory prepayment or redemption requirement.]
AT LEAST 30 days prior to the date fixed for any such prepayment or redemption a written
notice of such prepayment or redemption shall be mailed by the Paying Agent/Registrar to the
registered owner hereof. By the date fixed for any such prepayment or redemption due provision
shall be made by the Issuer with the Paying Agent/Registrar for the payment of the required
prepayment or redemption price for this Bond or the portion hereof which is to be so prepaid or
redeemed, plus accrued interest thereon to the date fixed for prepayment or redemption. If such
written notice of prepayment or redemption is given, and if due provision for such payment is made,
all as provided above, this Bond, or the portion thereof which is to be so prepaid or redeemed,
thereby automatically shall be treated as prepaid or redeemed prior to its scheduled due date, and
shall not bear interest after the date fixed for its prepayment or redemption, and shall not be regarded
as being outstanding except for the right of the registered owner to receive the prepayment or
redemption price plus accrued interest to the date fixed for prepayment or redemption from the
Paying Agent/Registrar out of the funds provided for such payment. The Paying Agent/Registrar
shall record in the Registration Books all such prepayments or redemptions of principal of this Bond
or any portion hereof.
THIS BOND, to the extent of the unpaid principal balance hereof, or any unpaid portion
hereof in any integral multiple of $5,000, may be assigned by the initial registered owner hereof and
shall be transferred only in the Registration Books of the Issuer kept by the Paying Agent/Registrar
acting in the capacity of registrar for the Bonds, upon the terms and conditions set forth in the Bond
Resolution. Among other requirements for such transfer, this Bond must be presented and
surrendered to the Paying Agent/ Registrar for cancellation, together with proper instruments of
assignment, in form and with guarantee of signatures satisfactory to the Paying Agent/Registrar,
evidencing assignment by the initial registered owner of this Bond, or any portion or portions hereof
in any integral multiple of $5,000, to the assignee or assignees in whose name or names this Bond
or any such portion or portions hereof is or are to be transferred and registered. Any instrument or
instruments of assignment satisfactory to the Paying Agent/Registrar may be used to evidence the
assignment of this Bond or any such portion or portions hereof by the initial registered owner hereof.
A new bond or bonds payable to such assignee or assignees (which then will be the new registered
owner or owners of such new Bond or Bonds) or to the initial registered owner as to any portion of
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this Bond which is not being assigned and transferred by the initial registered owner, shall be
delivered by the Paying Agent/Registrar in conversion of and exchange for this Bond or any portion
or portions hereof, but solely in the form and manner as provided in the next paragraph hereof for
the conversion and exchange of this Bond or any portion hereof. The registered owner of this Bond
shall be deemed and treated by the Issuer and the Paying Agent/Registrar as the absolute owner
hereof for all purposes, including payment and discharge of liability upon this Bond to the extent of
such payment, and the Issuer and the Paying Agent/Registrar shall not be affected by any notice to
the contrary.
AS PROVIDED above and in the Bond Resolution, this Bond, to the extent of the unpaid
principal balance hereof, may be converted into and exchanged for a like aggregate principal amount
of fully registered bonds, without interest coupons, payable to the assignee or assignees duly
designated in writing by the initial registered owner hereof, or to the initial registered owner as to
any portion of this Bond which is not being assigned and transferred by the initial registered owner,
in any denomination or denominations in any integral multiple of $5,000 (subject to the requirement
hereinafter stated that each substitute bond issued in exchange for any portion of this Bond shall have
a single stated principal maturity date), upon surrender of this Bond to the Paying Agent/Registrar
for cancellation, all in accordance with the form and procedures set forth in the Bond Resolution.
If this Bond or any portion hereof is assigned and transferred or converted each bond issued in
exchange for any portion hereof shall have a single stated principal maturity date corresponding to
the due date of the installment of principal of this Bond or portion hereof for which the substitute
bond is being exchanged, and shall bear interest at the rate applicable to and borne by such
installment of principal or portion thereof. Such bonds, respectively, shall be subject to redemption
prior to maturity on the same dates and for the same prices as the corresponding installment of
principal of this Bond or portion hereof for which they are being exchanged. No such bond shall be
payable in installments, but shall have only one stated principal maturity date. AS PROVIDED IN
THE BOND RESOLUTION, THIS BOND IN ITS PRESENT FORM MAY BE ASSIGNED AND
TRANSFERRED OR CONVERTED ONCE ONLY, and to one or more assignees, but the bonds
issued and delivered in exchange for this Bond or any portion hereof may be assigned and
transferred, and converted, subsequently, as provided in the Bond Resolution. The Issuer shall pay
the Paying Agent/Registrar's standard or customary fees and charges for transferring, converting, and
exchanging this Bond or any portion thereof, but the one requesting such transfer, conversion, and
exchange shall pay any taxes or governmental charges required to be paid with respect thereto. The
Paying Agent/Registrar shall not be required to make any such assignment, conversion, or exchange
(i) during the period commencing with the close of business on any Record Date and ending with
the opening of business on the next following principal or interest payment date, or, (ii) with respect
to any Bond or portion thereof called for prepayment or redemption prior to maturity, within 45 days
prior to its prepayment or redemption date.
IN THE EVENT any Paying Agent/Registrar for this Bond is changed by the Issuer, resigns,
or otherwise ceases to act as such, the Issuer has covenanted in the Bond Resolution that it promptly
will appoint a competent and legally qualified substitute therefor, and promptly will cause written
notice thereof to be mailed to the registered owner of this Bond.
IT IS HEREBY certified, recited, and covenanted that this Bond has been duly and validly
authorized, issued, and delivered; that all acts, conditions, and things required or proper to be
performed, exist, and be done precedent to or in the authorization, issuance, and delivery of this
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Bond have been performed, existed, and been done in accordance with law; that this Bond is a
special obligation of the Issuer which, together with other outstanding bonds of the Issuer, and the
interest thereon, are secured by and payable equally and ratably on a parity from a first lien on and
pledge of the "Pledged Revenues" as defined in the Bond Resolution, which include the "Net
Revenues of the District’s Water System", as defined in the Bond Resolution, including specifically
revenues derived pursuant to existing water supply contracts between the Issuer and the Cities of
Allen, Farmersville, Forney, Frisco, Garland, McKinney, Mesquite, Plano, Princeton, Richardson,
Rockwall, Royse City, and Wylie, Texas, which cities are currently the Member Cities constituting
the territory and boundaries of the Issuer, water supply contracts relating to the District’s Water
System with any other cities which hereafter may become Member Cities, and water supply contracts
with other cities and customers in connection with the District’s Water System.
THE ISSUER has reserved the right, subject to the restrictions stated in the Bond Resolution,
to issue Additional Bonds payable from and secured by a first lien on and pledge of the "Pledged
Revenues" on a parity with this Bond.
THE ISSUER also has reserved the right to amend the Bond Resolution, with the approval
of the owners of 51% of the outstanding bonds secured by a first lien on the Pledged Revenues,
subject to the restrictions as stated in the Bond Resolution.
THE REGISTERED OWNER hereof shall never have the right to demand payment of this
Bond or the interest hereon out of any funds raised or to be raised by taxation or from any source
whatsoever other than specified in the Bond Resolution.
BY BECOMING the registered owner of this Bond, the registered owner thereby
acknowledges all of the terms and provisions of the Bond Resolution, agrees to be bound by such
terms and provisions, acknowledges that the Bond Resolution is duly recorded and available for
inspection in the official minutes and records of the governing body of the Issuer, and agrees that the
terms and provisions of this Bond and the Bond Resolution constitute a contract between the
registered owner hereof and the Issuer.
IN WITNESS WHEREOF, the Issuer has caused this Bond to be signed with the manual or
facsimile signature of the President of the Board of Directors of the Issuer and countersigned with
the manual or facsimile signature of the Secretary of the Board of Directors of the Issuer, has caused
the official seal of the Issuer to be duly impressed, or placed in facsimile, on this Bond and has
caused this Bond to be dated as of __________________*, _____.

xxxxxxx
Secretary, Board of Directors

xxxxxxx
President, Board of Directors

(DISTRICT SEAL)

* From Approval Certificate.
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FORM OF REGISTRATION CERTIFICATE OF THE
COMPTROLLER OF PUBLIC ACCOUNTS:
COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO.
I hereby certify that this Bond has been examined, certified as to validity, and approved by
the Attorney General of the State of Texas, and that this Bond has been registered by the Comptroller
of Public Accounts of the State of Texas.
Witness my signature and seal this

Comptroller of Public Accounts of the State of Texas
(COMPTROLLER'S SEAL)
Section 6. CHARACTERISTICS OF THE BONDS. (a) Registration, Transfer, Conversion
and Exchange; Authentication. (a) The Issuer shall keep or cause to be kept at the principal
corporate trust office of THE BANK OF NEW YORK MELLON TRUST COMPANY, NATIONAL
ASSOCIATION, Dallas, Texas (the "Paying Agent/Registrar") books or records for the registration
of the transfer, conversion and exchange of the Bonds (the "Registration Books"), and the Issuer
hereby appoints the Paying Agent/Registrar as its registrar and transfer agent to keep such books or
records and make such registrations of transfers, conversions and exchanges under such reasonable
regulations as the Issuer and Paying Agent/Registrar may prescribe; and the Paying Agent/Registrar
shall make such registrations, transfers, conversions and exchanges as herein provided. The Paying
Agent/Registrar shall obtain and record in the Registration Books the address of the registered owner
of each Bond to which payments with respect to the Bonds shall be mailed, as herein provided; but
it shall be the duty of each registered owner to notify the Paying Agent/Registrar in writing of the
address to which payments shall be mailed, and such interest payments shall not be mailed unless
such notice has been given. To the extent possible and under reasonable circumstances, all transfers
of Bonds shall be made within three business days after request and presentation thereof. The Issuer
shall have the right to inspect the Registration Books during regular business hours of the Paying
Agent/Registrar, but otherwise the Paying Agent/Registrar shall keep the Registration Books
confidential and, unless otherwise required by law, shall not permit their inspection by any other
entity. The Paying Agent/Registrar's standard or customary fees and charges for making such
registration, transfer, conversion, exchange and delivery of a substitute Bond or Bonds shall be paid
as provided in the FORM OF SUBSTITUTE BOND set forth in this Resolution. Registration of
assignments, transfers, conversions and exchanges of Bonds shall be made in the manner provided
and with the effect stated in the FORM OF SUBSTITUTE BOND set forth in this Resolution. Each
substitute Bond shall bear a letter and/or number to distinguish it from each other Bond.
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An authorized representative of the Paying Agent/Registrar shall, before the delivery of any
such Bond, date and manually sign the Paying Agent/Registrar's Authentication Certificate, and no
such Bond shall be deemed to be issued or outstanding unless such Certificate is so executed. The
Paying Agent/Registrar promptly shall cancel all paid Bonds surrendered for conversion and
exchange. No additional ordinances, orders, or resolutions need be passed or adopted by the
governing body of the Issuer or any other body or person so as to accomplish the foregoing
conversion and exchange of any Bond or portion thereof, and the Paying Agent/Registrar shall
provide for the printing, execution, and delivery of the substitute Bonds in the manner prescribed
herein, and said Bonds shall be of type composition printed on paper of customary weight and
strength. Pursuant to Subchapter D, Chapter 1201, Texas Government Code, the duty of conversion
and exchange of Bonds as aforesaid is hereby imposed upon the Paying Agent/Registrar, and, upon
the execution of said Certificate, the converted and exchanged Bond shall be valid, incontestable,
and enforceable in the same manner and with the same effect as the Bonds which initially were
issued and delivered pursuant to this Resolution, approved by the Attorney General, and registered
by the Comptroller of Public Accounts.
(b) Payment of Bonds and Interest. The Issuer hereby further appoints the Paying
Agent/Registrar to act as the paying agent for paying the principal of and interest on the Bonds, all
as provided in this Resolution. The Paying Agent/Registrar shall keep proper records of all
payments made by the Issuer and the Paying Agent/Registrar with respect to the Bonds.
(c) In General. The Bonds (i) shall be issued in fully registered form, without interest
coupons, with the principal of and interest on such Bonds to be payable only to the registered owners
thereof, (ii) may, and if so provided in the Approval Certificate, shall be redeemed prior to their
scheduled maturities, (iii) may be transferred and assigned, (iv) may be converted and exchanged for
other Bonds, (v) shall have the characteristics, (vi) shall be signed, sealed, executed and
authenticated, (vii) shall be payable as to principal and interest, and (viii) shall be administered and
the Paying Agent/Registrar and the Issuer shall have certain duties and responsibilities with respect
to the Bonds, all as provided, and in the manner and to the effect as required or indicated, in the
FORM OF SUBSTITUTE BOND set forth in this Resolution. The Bonds initially issued and
delivered pursuant to this Resolution are not required to be, and shall not be, authenticated by the
Paying Agent/Registrar, but on each substitute Bond issued in conversion of and exchange for any
Bond or Bonds issued under this Resolution the Paying Agent/Registrar shall execute the PAYING
AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE, in the form set forth in the FORM
OF SUBSTITUTE BOND.
(d) Substitute Paying Agent/Registrar. The Issuer covenants with the registered owners of
the Bonds that at all times while the Bonds are outstanding the Issuer will provide a competent and
legally qualified bank, trust company, financial institution, or other agency to act as and perform the
services of Paying Agent/Registrar for the Bonds under this Resolution, and that the Paying
Agent/Registrar will be one entity. The Issuer reserves the right to, and may, at its option, change
the Paying Agent/Registrar upon not less than 120 days written notice to the Paying Agent/Registrar,
to be effective not later than 60 days prior to the next principal or interest payment date after such
notice. In the event that the entity at any time acting as Paying Agent/Registrar (or its successor by
merger, acquisition, or other method) should resign or otherwise cease to act as such, the Issuer
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covenants that promptly it will appoint a competent and legally qualified bank, trust company,
financial institution, or other agency to act as Paying Agent/Registrar under this Resolution. Upon
any change in the Paying Agent/Registrar, the previous Paying Agent/Registrar promptly shall
transfer and deliver the Registration Books (or a copy thereof), along with all other pertinent books
and records relating to the Bonds, to the new Paying Agent/Registrar designated and appointed by
the Issuer. Upon any change in the Paying Agent/Registrar, the Issuer promptly will cause a written
notice thereof to be sent by the new Paying Agent/Registrar to each registered owner of the Bonds,
by United States mail, first-class postage prepaid, which notice also shall give the address of the new
Paying Agent/Registrar. By accepting the position and performing as such, each Paying
Agent/Registrar shall be deemed to have agreed to the provisions of this Resolution, and a certified
copy of this Resolution shall be delivered to each Paying Agent/Registrar.
(e) Reporting Requirements of Paying Agent/Registrar. To the extent required by the Code
and the regulations promulgated and pertaining thereto, it shall be the duty of the Paying
Agent/Registrar, on behalf of the Issuer, to report to the owners of the Bonds and the Internal
Revenue Service (i) the amount of "reportable payments," if any, subject to backup withholding
during each year and the amount of tax withheld, if any, with respect to payments of the Bonds and
(ii) the amount of interest or amount treated as interest on the Bonds and required to be included in
gross income of the owner thereof.
(f) Book-Entry Only System. The Bonds issued in exchange for the Bonds initially issued
to the purchaser specified herein shall be initially issued in the form of a separate single fully
registered Bond for each of the maturities thereof. Upon initial issuance, the ownership of each such
Bond shall be registered in the name of Cede & Co., as nominee of Depository Trust Company of
New York ("DTC"), and except as provided in subsection (f) hereof, all of the outstanding Bonds
shall be registered in the name of Cede & Co., as nominee of DTC.
With respect to Bonds registered in the name of Cede & Co., as nominee of DTC, the Issuer
and the Paying Agent/Registrar shall have no responsibility or obligation to any DTC Participant or
to any person on behalf of whom such a DTC Participant holds an interest on the Bonds. Without
limiting the immediately preceding sentence, the Issuer and the Paying Agent/Registrar shall have
no responsibility or obligation with respect to (i) the accuracy of the records of DTC, Cede & Co.
or any DTC Participant with respect to any ownership interest in the Bonds, (ii) the delivery to any
DTC Participant or any other person, other than a Bondholder, as shown on the Registration Books,
of any notice with respect to the Bonds, including any notice of redemption, or (iii) the payment to
any DTC Participant or any other person, other than a Bondholder, as shown in the Registration
Books of any amount with respect to principal of, premium, if any, or interest on, as the case may
be, the Bonds. Notwithstanding any other provision of this Resolution to the contrary, the Issuer and
the Paying Agent/Registrar shall be entitled to treat and consider the person in whose name each
Bond is registered in the Registration Books as the absolute owner of such Bond for the purpose of
payment of principal, premium, if any, and interest, as the case may be, with respect to such Bond,
for the purpose of giving notices of redemption and other matters with respect to such Bond, for the
purpose of registering transfers with respect to such Bond, and for all other purposes whatsoever.
The Paying Agent/Registrar shall pay all principal of and interest on the Bonds only to or upon the
order of the respective owners, as shown in the Registration Books as provided in this Resolution,
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or their respective attorneys duly authorized in writing, and all such payments shall be valid and
effective to fully satisfy and discharge the Issuer's obligations with respect to payment of principal
of, premium, if any, and interest on, or as the case may be, the Bonds to the extent of the sum or
sums so paid. No person other than an owner, as shown in the Registration Books, shall receive a
Bond certificate evidencing the obligation of the Issuer to make payments of principal, premium, if
any, and interest, as the case may be, pursuant to this Resolution. Upon delivery by DTC to the
Paying Agent/Registrar of written notice to the effect that DTC has determined to substitute a new
nominee in place of Cede & Co., and subject to the provisions in this Resolution with respect to
interest checks being mailed to the registered owner at the close of business on the Record Date, the
word "Cede & Co." in this Resolution shall refer to such new nominee of DTC.
(g) Successor Securities Depository; Transfers Outside Book-Entry Only System. In the
event that the Issuer or the Paying Agent/Registrar determines that DTC is incapable of discharging
its responsibilities described herein and in the representation letter of the Issuer to DTC and that it
is in the best interest of the beneficial owners of the Bonds that they be able to obtain certificated
Bonds, the Issuer or the Paying Agent/Registrar shall (i) appoint a successor securities depository,
qualified to act as such under Section 17(a) of the Securities and Exchange Act of 1934, as amended,
notify DTC and DTC Participants of the appointment of such successor securities depository and
transfer one or more separate Bonds to such successor securities depository or (ii) notify DTC and
DTC Participants of the availability through DTC of Bonds and transfer one or more separate Bonds
to DTC Participants having Bonds credited to their DTC accounts. In such event, the Bonds shall
no longer be restricted to being registered in the Registration Books in the name of Cede & Co., as
nominee of DTC, but may be registered in the name of the successor securities depository, or its
nominee, or in whatever name or names Bondholders transferring or exchanging Bonds shall
designate, in accordance with the provisions of this Resolution.
(h) Payments to Cede & Co. Notwithstanding any other provision of this Resolution to the
contrary, so long as any Bond is registered in the name of Cede & Co., as nominee of DTC, all
payments with respect to principal of, premium, if any, and interest on, or as the case may be, such
Bond and all notices with respect to such Bond shall be made and given, respectively, in the manner
provided in the representation letter of the Issuer to DTC.
Section 7.
FORM OF SUBSTITUTE BONDS. The form of all Bonds issued in
conversion and exchange or replacement of any other Bond or portion thereof, including the form
of Paying Agent/Registrar's Certificate to be printed on each of such Bonds, and the Form of
Assignment to be printed on each of the Bonds, shall be, respectively, substantially as follows, with
blank or bracketed information to be completed or deleted based upon the Approval Certificate, and
with such appropriate variations, omissions, or insertions as are permitted or required by this
Resolution.
FORM OF SUBSTITUTE BOND
THE FOLLOWING TWO BRACKETED PARAGRAPHS ARE TO BE DELETED IF
BOND IS NOT BOOK ENTRY ONLY:
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[Unless this Bond is presented by an authorized representative of The Depository Trust
Company, a New York corporation ("DTC") to the Issuer or its agent for registration of transfer,
exchange, or payment, and any Bond issued is registered in the name of Cede & Co. or in such other
name as is requested by an authorized representative of DTC (and any payment is made to Cede &
Co. or to such other entity as is requested by an authorized representative of DTC), ANY
TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO
ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & Co., has an
interest herein.
As provided in the Indenture referred to herein, until the termination of the system of
book-entry-only transfers through DTC, and notwithstanding any other provision of the Indenture
to the contrary, this Bond may be transferred, in whole but not in part, only to a nominee of DTC,
or by a nominee of DTC to DTC or a nominee of DTC, or by DTC or a nominee of DTC to any
successor securities depository or any nominee thereof.]
NO.____

PRINCIPAL AMOUNT
$__________________
UNITED STATES OF AMERICA
STATE OF TEXAS
NORTH TEXAS MUNICIPAL WATER DISTRICT,
WATER SYSTEM REVENUE ECP REFUNDING BOND [(TAXABLE)*]

INTEREST
RATE

MATURITY
DATE

ISSUE DATE

%

CUSIP
NO.

_________**, ____

ON THE MATURITY DATE specified above NORTH TEXAS MUNICIPAL WATER
DISTRICT (the "Issuer"), being a political subdivision of the State of Texas, hereby promises to pay
to CEDE & CO. or to the registered assignee hereof (either being hereinafter called the "registered
owner") the principal amount of ________________________________________ DOLLARS and
to pay interest thereon, calculated on the basis of a 360-day year composed of twelve 30-day months,
from the Issue Date specified above, to the Maturity Date specified above, or the date of redemption
prior to maturity, at the interest rate per annum specified above; with interest being payable
semiannually on each ___________*** and ______________***, commencing
______________***, except that if the date of authentication of this Bond is later than the first
Record Date (hereinafter defined), such principal amount shall bear interest from the interest
payment date next preceding the date of authentication, unless such date of authentication is after
any Record Date (hereinafter defined) but on or before the next following interest payment date, in
which case such principal amount shall bear interest from such next following interest payment date.

* Include only if the Bonds are issued on a taxable basis.
** Date of initial delivery to the Underwriters (as defined in Section 31 hereof).
*** From Approval Certificate.

13

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of the
United States of America, without exchange or collection charges. The principal of this Bond shall
be paid to the registered owner hereof upon presentation and surrender of this Bond at maturity or
upon the date fixed for its redemption prior to maturity, at the principal corporate trust office of THE
BANK OF NEW YORK MELLON COMPANY, NATIONAL ASSOCIATION, Dallas, Texas,
which is the "Paying Agent/Registrar" for this Bond. The payment of interest on this Bond shall be
made by the Paying Agent/Registrar to the registered owner hereof on each interest payment date by
check dated as of such interest payment date, drawn by the Paying Agent/Registrar on, and payable
solely from, funds of the Issuer required by the resolution authorizing the issuance of the Bonds (the
"Bond Resolution") to be on deposit with the Paying Agent/Registrar for such purpose as hereinafter
provided; and such check shall be sent by the Paying Agent/Registrar by United States mail, firstclass postage prepaid, on each such interest payment date, to the registered owner hereof, at the
address of the registered owner, as it appeared at the close of business on the 15th day of the month
next preceding each such date (the "Record Date") on the Registration Books kept by the Paying
Agent/Registrar, as hereinafter described. However, notwithstanding the foregoing provisions, (1)
the payment of such interest may be made by any other method acceptable to the Paying
Agent/Registrar and requested by, and at the risk and expense of, the registered owner hereof and
(2) upon the written request, and at the risk and expense of, the registered owner of any Bond of this
Series in the amount of $1,000,000 or more, delivered to the Paying Agent/Registrar not less than
15 days prior to any interest payment date, payment of the interest due on such Bond on such date
shall be paid on such date by wire transfer to any designated account in the United States of America
which has available to it the wire service facilities of the Federal Reserve Bank. Any accrued interest
due upon the redemption of this Bond prior to maturity as provided herein shall be paid to the
registered owner at the principal corporate trust office of the Paying Agent/Registrar upon
presentation and surrender of this Bond for redemption and payment at the principal corporate trust
office of the Paying Agent/Registrar. The Issuer covenants with the registered owner of this Bond
that on or before each principal payment date, interest payment date, and accrued interest payment
date for this Bond it will make available to the Paying Agent/Registrar, from the "Interest and
Redemption Fund" created by the Bond Resolution, the amounts required to provide for the payment,
in immediately available funds, of all principal of and interest on the Bonds, when due.
IF THE DATE for the payment of the principal of or interest on this Bond shall be a
Saturday, Sunday, a legal holiday, or a day on which banking institutions in the City where the
Paying Agent/Registrar is located are authorized by law or executive order to close, then the date for
such payment shall be the next succeeding day which is not such a Saturday, Sunday, legal holiday,
or day on which banking institutions are authorized to close; and payment on such date shall have
the same force and effect as if made on the original date payment was due.
THIS BOND is one of an issue of Bonds dated as of __________*, ____, authorized in
accordance with the Constitution and laws of the State of Texas in the principal amount of
$____________* for the purpose of obtaining funds (i) to refund a portion of the Issuer's outstanding
"North Texas Municipal Water District Water System Revenue Bonds - Extendable Commercial
Paper Mode, (Tax-Exempt)" and "North Texas Municipal Water District Water System Revenue

* From Approval Certificate.
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Bonds - Extendable Commercial Paper Mode, (Taxable)" and (ii) to pay costs of issuance of the
Bonds.
ON __________, ____,* or any date thereafter, the outstanding Bonds may be redeemed prior
to their scheduled maturities, at the option of the Issuer, with funds derived from any available
source, as a whole, or in part, and, if in part, the Issuer shall select and designate the maturity, or
maturities, and the amount that is to be redeemed, and if less than a whole maturity is to be
redeemed, the Issuer shall direct the Paying Agent/Registrar to call by lot or other customary method
of random selection the Bonds or portions thereof to be redeemed (provided that the Bonds to be
redeemed only in integral multiples of $5,000), at the redemption price of the principal amount of
the Bonds to be redeemed, plus accrued interest to the date fixed for redemption.
**[THE BONDS maturing on ____________, ____ and ___________, ____ (the "Term
Bonds") are subject to mandatory redemption prior to maturity in part, by lot or other customary
random method selected by the Paying Agent/Registrar, at a redemption price equal to the principal
amount of the Term Bonds or portions thereof to be redeemed plus accrued interest to the
redemption date, on ________________ in each of the years and in the principal amounts as follows:
Term Bonds maturing on _____________, ____
Years

Amounts

Term Bonds maturing on ______________, ____
Years

Amounts

* From Approval Certificate.
** From Approval Certificate, if applicable.
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The principal amount of the Term Bonds of a maturity required to be redeemed pursuant to the
operation of such mandatory redemption provisions shall be reduced, at the option of the Issuer, by
the principal amount of the Term Bonds of such maturity which, at least 50 days prior to the
mandatory redemption date (1) shall have been acquired by the Issuer at a price not exceeding the
principal amount of such Term Bonds plus accrued interest to the date of purchase thereof, and
delivered to the Paying Agent/Registrar for cancellation, (2) shall have been purchased and canceled
by the Paying Agent/Registrar at the request of the Issuer at a price not exceeding the principal
amount of such Term Bonds plus accrued interest to the date of purchase, or (3) shall have been
redeemed pursuant to the optional redemption provisions and not theretofore credited against a
mandatory redemption requirement.]
DURING ANY PERIOD in which ownership of the Bonds is determined by a book entry at
a securities depository for the Bonds, if fewer than all of the Bonds of the same maturity and bearing
the same interest rate are to be redeemed, the particular Bonds of such maturity and bearing such
interest rate shall be selected in accordance with the arrangements between the Issuer and the
securities depository.
AT LEAST 30 days prior to the date fixed for any redemption of Bonds or portions thereof
prior to maturity at the option of the Issuer, a written notice of such redemption shall be sent by the
Paying Agent/Registrar by United States mail, first-class postage prepaid, to the registered owner
appearing on the Registration Books at the close of business on the day next preceding the date of
mailing of such notice; provided, however, that any notice so mailed shall be conclusively presumed
to have been duly given and the failure to receive such notice, or any defect therein shall not affect
the validity or effectiveness of the proceedings for the redemption of any Bond at the option of the
Issuer. By the date fixed for any such redemption due provision shall be made with the Paying
Agent/Registrar for the payment of the required redemption price for the Bonds or portions thereof
which are to be so redeemed, plus accrued interest thereon to the date fixed for redemption. If such
written notice of redemption is mailed and if due provision for such payment is made, all as provided
above, the Bonds or portions thereof which are to be so redeemed thereby automatically shall be
treated as redeemed prior to their scheduled maturities, and they shall not bear interest after the date
fixed for redemption, and they shall not be regarded as being outstanding except for the right of the
registered owner to receive the redemption price plus accrued interest from the Paying
Agent/Registrar out of the funds provided for such payment. If a portion of any Bond shall be
redeemed a substitute Bond or Bonds having the same maturity date, bearing interest at the same
rate, in any denomination or denominations in any integral multiple of $5,000, at the written request
of the registered owner, and in aggregate principal amount equal to the unredeemed portion thereof,
will be issued to the registered owner upon the surrender thereof for cancellation, at the expense of
the Issuer, all as provided in the Bond Resolution.
THIS BOND OR ANY PORTION OR PORTIONS HEREOF IN ANY INTEGRAL
MULTIPLE OF $5,000 may be assigned and shall be transferred only in the Registration Books of
the Issuer kept by the Paying Agent/Registrar acting in the capacity of registrar for the Bonds, upon
the terms and conditions set forth in the Bond Resolution. Among other requirements for such
assignment and transfer, this Bond must be presented and surrendered to the Paying Agent/Registrar,
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together with proper instruments of assignment, in form and with guarantee of signatures satisfactory
to the Paying Agent/Registrar, evidencing assignment of this Bond or any portion or portions hereof
in any integral multiple of $5,000 to the assignee or assignees in whose name or names this Bond
or any such portion or portions hereof is or are to be transferred and registered. The form of
Assignment printed or endorsed on this Bond shall be executed by the registered owner or its duly
authorized attorney or representative, to evidence the assignment hereof. A new Bond or Bonds
payable to such assignee or assignees (which then will be the new registered owner or owners of
such new Bond or Bonds), or to the previous registered owner in the case of the assignment and
transfer of only a portion of this Bond, may be delivered by the Paying Agent/Registrar in conversion
of and exchange for this Bond, all in the form and manner as provided in the next paragraph hereof
for the conversion and exchange of other Bonds. The Issuer shall pay the Paying Agent/Registrar's
standard or customary fees and charges for making such transfer, but the one requesting such transfer
shall pay any taxes or other governmental charges required to be paid with respect thereto. The
Paying Agent/Registrar shall not be required to make transfers of registration of this Bond or any
portion hereof (i) during the period commencing with the close of business on any Record Date and
ending with the opening of business on the next following principal or interest payment date, or, (ii)
with respect to any Bond or any portion thereof called for redemption prior to maturity, within 45
days prior to its redemption date. The registered owner of this Bond shall be deemed and treated by
the Issuer and the Paying Agent/Registrar as the absolute owner hereof for all purposes, including
payment and discharge of liability upon this Bond to the extent of such payment, and the Issuer and
the Paying Agent/Registrar shall not be affected by any notice to the contrary.
ALL BONDS OF THIS SERIES are issuable solely as fully registered bonds, without interest
coupons, in the denomination of any integral multiple of $5,000. As provided in the Bond
Resolution, this Bond, or any unredeemed portion hereof, may, at the request of the registered owner
or the assignee or assignees hereof, be converted into and exchanged for a like aggregate principal
amount of fully registered bonds, without interest coupons, payable to the appropriate registered
owner, assignee, or assignees, as the case may be, having the same maturity date, and bearing interest
at the same rate, in any denomination or denominations in any integral multiple of $5,000 as
requested in writing by the appropriate registered owner, assignee, or assignees, as the case may be,
upon surrender of this Bond to the Paying Agent/Registrar for cancellation, all in accordance with
the form and procedures set forth in the Bond Resolution. The Issuer shall pay the Paying
Agent/Registrar's standard or customary fees and charges for transferring, converting, and
exchanging any Bond or any portion thereof, but the one requesting such transfer, conversion, and
exchange shall pay any taxes or governmental charges required to be paid with respect thereto as a
condition precedent to the exercise of such privilege of conversion and exchange. The Paying
Agent/Registrar shall not be required to make any such conversion and exchange (i) during the
period commencing with the close of business on any Record Date and ending with the opening of
business on the next following principal or interest payment date, or, (ii) with respect to any Bond
or portion thereof called for redemption prior to maturity, within 45 days prior to its redemption date.
IN THE EVENT any Paying Agent/Registrar for the Bonds is changed by the Issuer, resigns,
or otherwise ceases to act as such, the Issuer has covenanted in the Bond Resolution that it promptly

17

will appoint a competent and legally qualified substitute therefor, and promptly will cause written
notice thereof to be mailed to the registered owners of the Bonds.
IT IS HEREBY certified, recited, and covenanted that this Bond has been duly and validly
authorized, issued, and delivered; that all acts, conditions, and things required or proper to be
performed, exist, and be done precedent to or in the authorization, issuance, and delivery of this
Bond have been performed, existed, and been done in accordance with law; that this Bond is a
special obligation of the Issuer which, together with other outstanding bonds of the Issuer, and the
interest thereon, are secured by and payable equally and ratably on a parity from a first lien on and
pledge of the "Pledged Revenues" as defined in the Bond Resolution, which include the "Net
Revenues of the District’s Water System", as defined in the Bond Resolution, including specifically
revenues derived pursuant to existing water supply contracts between the Issuer and the Cities of
Allen, Farmersville, Forney, Frisco, Garland, McKinney, Mesquite, Plano, Princeton, Richardson,
Rockwall, Royse City, and Wylie, Texas, which cities are currently the Member Cities constituting
the territory and boundaries of the Issuer, water supply contracts relating to the District’s Water
System with any other cities which hereafter may become Member Cities, and water supply contracts
with other cities and customers in connection with the District’s Water System.
THE ISSUER has reserved the right, subject to the restrictions stated in the Bond Resolution,
to issue Additional Bonds payable from and secured by a first lien on and pledge of the "Pledged
Revenues" on a parity with this Bond.
THE ISSUER also has reserved the right to amend the Bond Resolution, with the approval
of the owners of 51% of the outstanding bonds secured by a first lien on the Pledged Revenues,
subject to the restrictions stated in the Bond Resolution.
THE REGISTERED OWNER hereof shall never have the right to demand payment of this
Bond or the interest hereon out of any funds raised or to be raised by taxation or from any source
whatsoever other than as specified in the Bond Resolution.
BY BECOMING the registered owner of this Bond, the registered owner thereby
acknowledges all of the terms and provisions of the Bond Resolution, agrees to be bound by such
terms and provisions, acknowledges that the Bond Resolution is duly recorded and available for
inspection in the official minutes and records of the governing body of the Issuer, and agrees that the
terms and provisions of this Bond and the Bond Resolution constitute a contract between each
registered owner hereof and the Issuer.
IN WITNESS WHEREOF, the Issuer has caused this Bond to be signed with the facsimile
signature of the President of the Board of Directors of the Issuer and countersigned with the
facsimile signature of the Secretary of the Board of Directors of the Issuer, and has caused the
official seal of the Issuer to be duly impressed, or placed in facsimile, on this Bond.

xxxxxxx
Secretary, Board of Directors

xxxxxxx
President, Board of Directors
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FORM OF PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE
PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE
(To be executed if this Bond is not accompanied by an executed Registration
Certificate of the Comptroller of Public Accounts of the State of Texas)
It is hereby certified that this Bond has been issued under the provisions of the Bond
Resolution described in the text of this Bond; and that this Bond has been issued in conversion or
replacement of, or in exchange for, a bond, bonds, or a portion of a bond or bonds of a Series which
originally was approved by the Attorney General of the State of Texas and registered by the
Comptroller of Public Accounts of the State of Texas.
Dated

THE BANK OF NEW YORK MELLON TRUST COMPANY,
NATIONAL ASSOCIATION, Dallas, Texas

By ________________________________
Authorized Representative
FORM OF ASSIGNMENT
ASSIGNMENT
FOR VALUE RECEIVED, the undersigned sells, assigns and transfers unto
Please Insert Social Security or
Other Identifying Number of Assignee
/___________________________________/
____________________________________________________________
(Name and Address of Assignee)
the within Bond and does hereby irrevocably constitute and appoint _________________________
to transfer said Bond on the books kept for registration thereof with full power of substitution in the
premises.
Date: _____________________
____________________________________
Signature Guaranteed:

NOTICE:

____________________________________

The signature to this assignment must correspond with the name as it appears upon
the face of the within Bond in every particular, without alteration or enlargement or
any change whatever; and
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NOTICE:

Signature(s) must be guaranteed by an eligible guarantor institution participating in
a Securities Transfer Association recognized signature guarantee program.

Section 8. ADDITIONAL DEFINITIONS. That as used in this Resolution the following
terms shall have the meanings set forth below, unless the text hereof specifically indicates otherwise:
The term "Additional Bonds" shall mean the additional parity revenue bonds permitted to be
authorized in the future in this Resolution.
The term "Board" shall mean the Board of Directors of the Issuer, being the governing body
of the Issuer, and it is further resolved that the declarations and covenants of the Issuer contained in
this Resolution are made by, and for and on behalf of the Board and the Issuer, and are binding upon
the Board and the Issuer for all purposes.
The terms "Bond Resolution" and "Resolution" mean this resolution authorizing the Bonds.
The term "Bonds" means collectively the Initial Bond as described and defined in Sections
1 and 2 of this Resolution, and all substitute bonds exchanged therefor as well as all other substitute
and replacement bonds issued pursuant to this Resolution.
The term "Contracts" shall mean collectively: (a) the original separate water supply contracts
between the Issuer and each of the current Member Cities, respectively, and all amendments thereto,
with each of said contracts initially having been authorized at elections held in each of the current
Member Cities, respectively, on December 5, 1953, except for (i) such contract with the City of
Richardson, which is dated April 7, 1965, and was amended on July 2, 1973, and modified in
October, 1973, (ii) such contract with the City of Allen, Texas, which is dated as of October 1, 1998
(the "Allen Contract"), and (iii) such contract with the City of Frisco, Texas, which is dated as of
October 1, 2001 (the "Frisco Contract"), as all of said contracts (except the Allen Contract and the
Frisco Contract), as amended, have been further amended, modified, combined, consolidated, and
wholly replaced by a single "North Texas Municipal Water District Regional Water Supply Facilities
Amendatory Contract" dated as of August 1, 1988, and, together with the Allen Contract and the
Frisco Contract have been amended by a First Amendment to North Texas Municipal Water District
Regional Water Supply Facilities Amendatory Contract, effective February 7, 2021, executed
between the Issuer and each of such Member Cities, (b) any water supply contracts relating to the
System with any other cities which hereafter may become Member Cities, and (c) all water supply
contracts between the Issuer and other cities and customers in connection the District’s Water
System.
The terms "District" and "Issuer" shall mean North Texas Municipal Water District.
The terms "District's System" and "System" shall mean all of the Issuer's existing water
storage, treatment, transportation, distribution, and supply facilities, and other properties, which
heretofore have been acquired or constructed with the proceeds from the sale of all bonds or other
obligations ever issued by the Issuer which have been payable from or secured by a lien on or pledge
of any part of the "Net Revenues of the System," or with revenues from said System, together with

21

all future improvements, enlargements, extensions, and additions to any of the foregoing, and all
future new facilities, which are acquired or constructed with the proceeds from the sale of the Parity
Bonds and any Additional Bonds or money from the Contingency Fund (hereinafter described) or
any water supply facilities which are deliberately and specifically, at the option of the Board, made
a part of the System by resolution of the Board, and all repairs to and replacements of the System.
Said terms do not include any Issuer facilities which provide waste treatment or disposal or other
wastewater services of any kind. Said terms do not include any facilities acquired or constructed by
the Issuer with any proceeds from the issuance of "Special Facilities Bonds," which are hereby
defined as being revenue obligations of the Issuer which are not issued as Additional Bonds, and
which are payable from any source, contract or revenues whatsoever other than the Pledged
Revenues; and Special Facilities Bonds may be issued for any lawful purposes and made payable
from any source, contract, or revenues whatsoever other than the Pledged Revenues.
The term "Gross Revenues of the System" shall mean all of the revenues, income, rentals,
rates, fees, and charges of every nature derived by the Board or the Issuer from the operation and/or
ownership of the System, including specifically all payments and amounts received by the Board or
the Issuer from the Contracts, and all investments, interest, and income from any Fund created
pursuant to this Resolution.
The term "Member Cities" shall mean collectively the Cities of Allen, Farmersville, Forney,
Frisco, Garland, McKinney, Mesquite, Plano, Princeton, Richardson, Rockwall, Royse City, and
Wylie, Texas, together with all cities which hereafter may become Member Cities as provided in the
Act.
The terms "Net Revenues of the District’s Water System" and "Net Revenues of the System"
shall mean the Gross Revenues of the System less the Operation and Maintenance Expense of the
System.
The term "Operation and Maintenance Expense of the System" shall mean all costs of
operation and maintenance of the System including, but not limited to, repairs and replacements,
operating personnel, the cost of utilities, supervision, engineering, accounting, auditing, legal
services, insurance premiums, and any other supplies, services, administrative costs, and equipment
necessary for proper operation and maintenance of the System, payments to any public or private
entity made for the purchase of water, storage right, or other interests in water, or for the use or
operation of any property or facilities, payments to the United States of America with respect to the
operation, maintenance, and use of Lavon Dam and Reservoir and/or any other reservoirs or facilities
in connection with the Issuer's sources of water for the System, and payments made by the Issuer in
satisfaction of judgments or other liabilities resulting from claims not covered by Issuer's insurance.
Depreciation shall not be considered an item of Operation and Maintenance Expense.
The term "Parity Bonds" shall mean, collectively, (i) the Bonds, (ii) the North Texas
Municipal Water District Water System Revenue Refunding and Improvement Bonds, Series 2014
(the "Series 2014 Bonds"), dated as of June 15, 2014, authorized by a resolution of the Board on
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June 26, 2014 (the "Series 2014 Bond Resolution"), (iii) the North Texas Municipal Water District
Water System Revenue Refunding and Improvement Bonds, Series 2015 (the "Series 2015 Bonds"),
dated as of April 15, 2015, authorized by a resolution of the Board on April 23, 2015 (the "Series
2015 Bond Resolution"), (vi) the North Texas Municipal Water District Water System Revenue
Refunding and Improvement Bonds, Series 2016 (the "Series 2016 Bonds"), dated as of October 15,
2016, authorized by a resolution of the Board on October 27, 2016 (the "Series 2016 Bond
Resolution"), (v) the North Texas Municipal Water District Water System Revenue Bonds, Series
2017 (the "Series 2017 Bonds"), authorized by a resolution of the Board on June 22, 2017 (the
"Series 2017 Bond Resolution"), (vi) the North Texas Municipal Water District Water System
Revenue Bonds, Series 2018 (the "Series 2018 Bonds"), authorized by a resolution of the Board on
June 22, 2017 (the "Series 2018 Bond Resolution"), (vii) the North Texas Municipal Water District
Water System Revenue Bonds, Series 2018A (the "Series 2018A Bonds"), authorized by a resolution
of the Board on March 22, 2018 (the "Series 2018 Bond Resolution"), (viii) the North Texas
Municipal Water District Water System Revenue Bonds, Series 2019 (the "Series 2019 Bonds"),
authorized by a resolution of the Board on March 28, 2019 (the "Series 2019 Bond Resolution"), (ix)
the North Texas Municipal Water District Water System Revenue Refunding Bonds, Series 2019
(the "Series 2019 Refunding Bonds"), authorized by a resolution of the Board on March 28, 2019
(the "Series 2019 Refunding Resolution"), (x) the North Texas Municipal Water District Water
System Revenue Bonds, Series 2019A (the "Series 2019A Bonds"), authorized by a resolution of the
Board on March 28, 2019 (the "Series 2019A Bond Resolution"), (xi) the North Texas Municipal
Water District Water System Revenue Refunding Bonds, Series 2020 (the "Series 2020 Bonds"),
authorized by a resolution of the Board on March 26, 2020 (the Series 2020 Bond Resolution"), (xii)
the North Texas Municipal Water District Water System Revenue Refunding and Improvement
Bonds, Series 2021 (the "Series 2021 Bonds"), authorized by a resolution of the Board on June 24,
2021 (the “Series 2021 Bond Resolution"), and (xiii) the North Texas Municipal Water District
Water System Revenue Refunding Bonds, Series 2021A (the "Series 2021A Bonds"), authorized by
a resolution of the Board on August 26, 2021 (the “Series 2021A Bond Resolution").
The term "Pledged Revenues" shall mean: (a) the Net Revenues of the System and (b) any
additional revenues, income, receipts, or other resources, including, without limitation, any grants,
donations, or income received or to be received from the United States Government, or any other
public or private source, whether pursuant to an agreement or otherwise, which in the future may,
at the option of the Issuer, be pledged to the payment of the Parity Bonds or the Additional Bonds.
The term "year" or "fiscal year" shall mean the Issuer's fiscal year, which currently begins on
October 1 of each calendar year, but which subsequently may be any other 12 month period hereafter
established by the Issuer as a fiscal year for the purposes of any resolution authorizing the Bonds or
any Additional Bonds.
Section 9. PLEDGE. (a) The Bonds authorized by this Resolution are hereby designated
as, and shall be, "Additional Bonds" as permitted by Sections 22 and 23, respectively, of the Series
2009A Bond Resolution, the Series 2009B Bond Resolution, the Series 2012 Bond Resolution, the
Series 2014 Bond Resolution, the Series 2015 Bond Resolution, the Series 2016 Bond Resolution,
the Series 2017 Bond Resolution, the Series 2018 Bond Resolution, the Series 2018A Bond
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Resolution, the Series 2019 Bond Resolution, the Series 2019A Bond Resolution, the Series 2019
Refunding Bond Resolution, the Series 2020 Bond Resolution, the Series 2021 Bond Resolution,
and the Series 2021A Bond Resolution and it is hereby determined, declared, and resolved that all
of the Parity Bonds, including the Bonds authorized by this Resolution, are and shall be secured and
payable equally and ratably on a parity, and that Sections 8 through 20 and 22 through 26 of this
Resolution substantially restate and are supplemental to and cumulative of the applicable and
pertinent provisions of the resolutions authorizing the issuance of the previously issued Parity Bonds,
respectively, with Sections 8 through 20 and 22 through 26 of this Resolution being equally
applicable to all of the Parity Bonds.
(b)
The Parity Bonds and any Additional Bonds, and the interest thereon, are and shall
be secured by and payable from a first lien on and pledge of the Pledged Revenues, and the Pledged
Revenues are further pledged to the establishment and maintenance of the Interest and Redemption
Fund, the Reserve Fund and the Contingency Fund as provided in this Resolution.
Section 10. REVENUE FUND. There has been created and established and there shall be
maintained on the books of the Issuer, and accounted for separate and apart from all other funds of
the Issuer, a special fund to be entitled the "North Texas Municipal Water District Water System
Revenue Refunding Bonds Revenue Fund" (hereinafter called the "Revenue Fund"). All Gross
Revenues of the System (excepting the investment interest and income from the Interest and
Redemption Fund, the Reserve Fund, and the Contingency Fund) shall be credited to the Revenue
Fund immediately upon receipt. All Operation and Maintenance Expenses of the System shall be
paid from such Gross Revenues credited to the Revenue Fund, as a first charge against same.
Section 11. INTEREST AND REDEMPTION FUND. For the sole purpose of paying the
principal of and interest on all outstanding Parity Bonds and any Additional Bonds, as the same come
due, there has been created and established and there shall be maintained at The Bank of New York
Mellon Trust Company, National Association, or at the option of the Issuer at any time hereafter,
established and maintained at any national bank having a capital and surplus in excess of
$25,000,000, a separate fund to be entitled the "North Texas Municipal Water District Water System
Revenue Refunding and Improvement Bonds Interest and Redemption Fund" (hereinafter called the
"Interest and Redemption Fund").
Section 12. RESERVE FUND. There has been created and established, and there shall be
maintained at The Bank of New York Mellon Trust Company, National Association, or at the option
of the Issuer at any time hereafter, established and maintained at any national bank having a capital
and surplus in excess of $25,000,000, a separate fund to be entitled the "North Texas Municipal
Water District Regional Water System Revenue Refunding Bonds Reserve Fund" (hereinafter called
the "Reserve Fund"). The Reserve Fund shall be used solely for the purpose of finally retiring the
last of the outstanding Parity Bonds and Additional Bonds, or for paying principal of and interest on
any outstanding Parity Bonds and Additional Bonds, when and to the extent the amount in the
Interest and Redemption Fund is insufficient for such purpose.
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Section 13. CONTINGENCY FUND. There has been created and established, and there
shall be maintained at The Bank of New York Mellon Trust Company, National Association, or at
the option of the Issuer at any time hereafter, established and maintained at any national bank having
a capital and surplus in excess of $25,000,000, a separate fund to be entitled the "North Texas
Municipal Water District Water System Revenue Refunding Bonds Contingency Fund" (hereinafter
called the "Contingency Fund"). The Contingency Fund shall be used solely for the purpose of
paying the costs of improvements, enlargements, extensions, or additions to the System, and
unexpected or extraordinary repairs or replacements of the System for which System funds are not
otherwise available, or for paying unexpected or extraordinary Operation and Maintenance Expenses
of the System for which System funds are not otherwise available, or for paying principal of and
interest on any Parity Bonds or Additional Bonds, when and to the extent the amount in the Interest
and Redemption Fund is insufficient for such purpose
Section 14. DEPOSITS OF PLEDGED REVENUES; INVESTMENTS. (a) The Pledged
Revenues shall be deposited into the Interest and Redemption Fund, the Reserve Fund, and the
Contingency Fund when and as required by this Resolution.
(b)
Money in any Fund established or maintained pursuant to the this Resolution may,
at the option of the Issuer, be placed in secured time deposits or secured certificates of deposit, or
be invested in direct obligations of the United States of America, obligations guaranteed or insured
by the United States of America, which, in the opinion of the Attorney General of the United States,
are backed by its full faith and credit or represent its general obligations, including, but not limited
to, evidences of indebtedness issued, insured, or guaranteed by such governmental agencies as the
Federal Home Loan Banks, Government National Mortgage Association, Farmers Home
Administration, Federal Home Loan Mortgage Association, or Small Business Administration;
provided that all such deposits and investments shall be made in such manner that the money
required to be expended from any Fund will be available at the proper time or times. Such
investments shall be valued in terms of current market value as of the 20th day of August of each
year. Interest and income derived from such deposits and investments shall be credited to the Fund
from which the deposit or investment was made. Such investments shall be sold promptly when
necessary to prevent any default in connection with the Parity Bonds or Additional Bonds.
Section 15. FUNDS SECURED. Money in all Funds described in this Resolution, to the
extent not invested, shall be secured in the manner prescribed by law for securing funds of the Issuer.
Section 16. DEBT SERVICE REQUIREMENTS. (a) Promptly after the delivery of the
Initial Bond the Issuer shall cause to be deposited to the credit of the Interest and Redemption Fund,
from the proceeds received from the sale and delivery of the Initial Bond, all accrued interest, if any,
to be used to pay part of the interest coming due on the Bonds.
(b)
The Issuer shall transfer from the Pledged Revenues and deposit to the credit of the
Interest and Redemption Fund the amounts, at the times, as follows:
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(1)
such amounts, deposited in approximately equal monthly installments on or
before the 25th day of each month hereafter as will be sufficient, together with other
amounts, if any, then on hand in the Interest and Redemption Fund and available for such
purpose, to pay the interest scheduled to accrue and come due on all of the Parity Bonds on
the next succeeding interest payment date; and
(2)
such amounts, deposited in approximately equal monthly installments on or
before the 25th day of each month hereafter as will be sufficient, together with other
amounts, if any, then on hand in the Interest and Redemption Fund and available for such
purpose, to pay the principal scheduled to mature and come due, and/or mandatorily required
to be redeemed prior to maturity, on all of the Parity Bonds on the next succeeding principal
payment date.
Section 17. RESERVE REQUIREMENTS. The Issuer is required to accumulate and
maintain in the Reserve Fund an aggregate amount of money and/or investments equal in market
value to the average annual principal and interest requirements on all outstanding Parity Bonds (the
"Reserve Required Amount"). Immediately after the delivery of the Initial Bond, the District shall
deposit to the credit of the Reserve Fund, from the proceeds from the sale and delivery of the Initial
Bond, an amount of money, if any, which will cause the Reserve Fund to contain, together with the
other money and/or investments then on hand therein, an amount of money and/or investments equal
in market value to the Reserve Required Amount. No deposits shall be made into the Reserve Fund
as long as the money and investments in the Reserve Fund are at least equal in market value to the
Reserve Required Amount; but if and whenever the market value of money and investments in the
Reserve Fund is reduced below said Reserve Required Amount because of a decrease in market
value of investments, then the Issuer shall require the Member Cities to increase their payments
under their respective Contracts as soon as practicable, and in any event within one year, in an
amount sufficient to restore the amount of such decrease; and in the event the Reserve Fund is used
pay the principal of or interest on the Bonds because of insufficient amounts being available in the
Interest and Redemption Fund, then the Issuer shall require the Member Cities to increase their
payments under the their respective Contracts as soon as practicable, and in any event within one
year, in an amount sufficient to restore the Reserve Fund to the Reserve Required Amount, and the
Issuer shall deposit, in the Reserve Fund, in approximately equal periodic payments, not less than
annual, such amounts as are required to cause the Reserve Fund to contain the Reserve Required
Amount within five years from any date of the use of the Reserve Fund to pay such principal or
interest. So long as the Reserve Fund contains the Reserve Required Amount, all amounts in excess
thereof shall be deposited to the credit of the Interest and Redemption Fund on or before September
1 of each year.
Section 18. CONTINGENCY REQUIREMENTS. There is now on hand in the Contingency
Fund an amount of money and/or investments at least equal in market value to $500,000. No
additional deposits are required to be made to the credit of the Contingency Fund unless and until
such amount therein is reduced or depleted. If and when such amount in the Contingency Fund is
reduced or depleted then, subject and subordinate to making the required deposits to the credit of the
Interest and Redemption Fund and the Reserve Fund, such reduction or depletion shall be restored
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from amounts which shall be provided for such purpose in the Issuer's Annual Budget for the next
ensuing fiscal year or years; provided that the Issuer is not required to budget more than $200,000
for such purpose during any one fiscal year. So long as the Contingency Fund contains money and
investments not less than the amount of $500,000 in market value, any surplus in the Contingency
Fund over said amount may be withdrawn and used for any lawful purpose.
Section 19. DEFICIENCIES; EXCESS PLEDGED REVENUES. (a) If on any occasion
there shall not be sufficient Pledged Revenues to make the required deposits into the Interest and
Redemption Fund, the Contingency Fund, and the Reserve Fund, then such deficiency shall be made
up as soon as possible from the next available Pledged Revenues, or from any other sources lawfully
available for such purpose.
(b)
Subject to making the required deposits to the credit of the Interest and Redemption
Fund, the Contingency Fund, and the Reserve Fund, when and as required by this Resolution, or any
Resolution authorizing the issuance of Additional Bonds, the excess Pledged Revenues may be used
for any lawful purpose; provided that at the time each Annual Budget is prepared all such excess
revenues which are not pledged to the payment of junior or subordinate lien bonds or other
obligations of the Issuer, and which have not been committed by formal resolution or order of the
Board for a specific purpose, and which exceed twenty-five percent of the Operation and
Maintenance Expenses of the Issuer for the fiscal year then ending, shall be applied to the payment
of Operation and Maintenance Expenses of the Issuer for the next ensuing fiscal year, and the Annual
Budget shall be prepared accordingly.
Section 20. PAYMENT OF PARITY BONDS AND ADDITIONAL BONDS. Semiannually
on or before the first day of each March and September while any of the Parity Bonds or Additional
Bonds are outstanding and unpaid, the Issuer shall make available to the paying agents therefor, out
of the Interest and Redemption Fund, the Contingency Fund, or the Reserve Fund, if necessary,
money sufficient to pay such interest on and such principal of the Parity Bonds and Additional Bonds
as will accrue or mature on such March 1 or September 1, as the case may be. The paying agents
shall destroy all paid Parity Bonds and Additional Bonds, and furnish the Issuer with an appropriate
certificate of cancellation or destruction.
Section 21. FINAL DEPOSITS; GOVERNMENTAL OBLIGATIONS. (a) Any Bond shall
be deemed to be paid, retired, and no longer outstanding, when payment of the principal of,
redemption premium, if any, on such Bond, plus interest thereon to the due date thereof (whether
such date be by reason of maturity, upon redemption, or otherwise) either (i) shall have been made
or caused to be made in accordance with the terms thereof (including the giving of any required
notice of redemption), or (ii) shall have been provided by irrevocably depositing with a paying agent
therefor, (1) money sufficient to make such payment or (2) Government Obligations, as hereinafter
defined in this Section, certified by an independent public accounting firm of national reputation to
mature as to principal and interest in such amounts and at such times as will insure the availability,
without reinvestment, of sufficient money to make such payment, and all necessary and proper fees,
compensation, and expenses of such paying agent pertaining to the Bonds with respect to which such
deposit is made shall have been paid or the payment thereof provided for to the satisfaction of such
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paying agent. At such time as a Bond shall be deemed to be paid hereunder, as aforesaid, it shall no
longer be secured by or entitled to the benefits of any Bond Resolution or a lien on and pledge of the
Pledged Revenues, and shall be entitled to payment solely from such money or Government
Obligations.
(b)
Any moneys so deposited with a paying agent may at the direction of the Issuer also
be invested in Government Obligations, maturing in the amounts and times as hereinbefore set forth,
and all income from all Government Obligations in the hands of the paying agent pursuant to this
Section which is not required for the payment of the Bonds, the redemption premium, if any, and
interest thereon, with respect to which such moneys has been so deposited, shall be turned over to
the Issuer.
(c)
The Issuer covenants that no deposit will be made or accepted under clause (ii) of this
Section and no use made of any such deposit which would cause the Parity Bonds or any Additional
Bonds to be treated as arbitrage bonds within the meaning of the Internal Revenue Code of 1986, as
amended.
(d)
The term “Government Obligations” as used in this Section shall mean (i) direct,
noncallable obligations of the United States of America, including obligations that are
unconditionally guaranteed by the United States of America, and (ii) noncallable obligations of an
agency or instrumentality of the United States of America, including obligations that are
unconditionally guaranteed or insured by the agency or instrumentality and that, on the date the
Board of Directors adopts or approves proceedings authorizing the issuance of refunding bonds or
otherwise provide for the funding of an escrow to effect the defeasance of the Bonds, are rated as to
investment quality by a nationally recognized investment rating firm not less than “AAA” of its
equivalent.
(e)
Notwithstanding any provisions of this Resolution, all money or Government
Obligations set aside and held in trust pursuant to the provisions of this Section for the payment of
Bonds, the redemption premium, if any, and interest thereon, shall be applied to and used for the
payment of Bonds, the redemption premium, if any, and interest thereon.
(f)
Notwithstanding the foregoing, the Issuer covenants that with respect to the Bonds
it will provide a paying agent/registrar to perform the services thereof provided for by this Resolution
the same as if they had not been defeased, and the Issuer shall make proper arrangements to provide
and pay for such paying agent and registrar services.
Section 22. ADDITIONAL BONDS. (a) The Issuer shall have the right and power at any
time and from time to time, and in one or more Series or issues, to authorize, issue, and deliver
additional parity revenue bonds (herein called "Additional Bonds"), in accordance with law, in any
amounts, for any lawful purpose relating to the System, including the refunding of any Parity Bonds
or Additional Bonds. Such Additional Bonds, if and when authorized, issued, and delivered in
accordance with this Resolution, shall be secured by and made payable equally and ratably on a
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parity with the Parity Bonds, and all other outstanding Additional Bonds, from a first lien on and
pledge of the Pledged Revenues.
(b)
The Interest and Redemption Fund and the Reserve Fund, established by this
Resolution shall secure and be used to pay all Additional Bonds as well as the Parity Bonds.
However, each Resolution under which Additional Bonds are issued shall provide and require that,
in addition to the amounts required by the provisions of this Resolution and the provisions of any
other Resolution or Resolutions authorizing Additional Bonds to be deposited to the credit of the
Interest and Redemption Fund, the Issuer shall deposit to the credit of the Interest and Redemption
Fund at least such amounts as are required for the payment of all principal of and interest on said
Additional Bonds then being issued, as the same come due; and that the aggregate amount to be
accumulated and maintained in the Reserve Fund shall be increased, if and to the extent necessary,
to an amount not less than the average annual principal and interest requirements of all Parity Bonds
and Additional Bonds which will be outstanding after the issuance and delivery of the then proposed
Additional Bonds; and that the required additional amount shall be so accumulated by the deposit
in the Reserve Fund of all or any part of said required additional amount in cash immediately after
the delivery of the then proposed Additional Bonds, or, at the option of the Issuer, by the deposit of
said required additional amount (or any balance of said required additional amount not deposited in
cash as permitted above) within five years from the date of such installment or series of Additional
Bonds, and in approximately equal installments, not less than annual.
(c)
All calculations of average annual principal and interest requirements made pursuant
to this Section shall be made as of and from the date of the Additional Bonds then proposed to be
issued.
(d)
The principal of all Additional Bonds must be scheduled to be paid or mature on
September 1 of the years in which such principal is scheduled to be paid or mature; and all interest
thereon must be payable on March 1 and September 1.
Section 23. FURTHER REQUIREMENTS FOR ADDITIONAL BONDS. Additional
Bonds shall be issued only in accordance with this Resolution, but notwithstanding any provisions
of this Resolution to the contrary, no installment, Series, or issue of Additional Bonds shall be issued
or delivered unless the President and the Secretary of the Board sign a written certificate to the effect
that the Issuer is not in default as to any covenant, condition, or obligation in connection with all
outstanding Parity Bonds and Additional Bonds, and the Resolutions authorizing same, and that the
Interest and Redemption Fund and the Reserve Fund each contains the amount then required to be
therein, and either (a) an independent registered professional engineer of the State of Texas or a firm
of such engineers executes a certificate or report to the effect that in his or its opinion the Pledged
Revenues in each complete fiscal year thereafter will be at least equal to 1.25 times the average
annual principal and interest requirements of all Parity Bonds and Additional Bonds to be
outstanding after the delivery of the then proposed Additional Bonds, or (b) in the alternative to (a),
above, the President and Secretary of the Board sign a written certificate to the effect that, based
upon an opinion of legal counsel to the Issuer, there are Contracts then in effect pursuant to which
the Member Cities and others which are parties to such Contracts are obligated to make minimum
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payments to the Issuer at such times (including during periods when water is not available to such
member Cities and others) and in such amounts as shall be necessary to provide to the Issuer Net
Revenues of the System sufficient to pay when due all principal of and interest on all Parity Bonds
and Additional Bonds to be outstanding after the issuance of the proposed Additional Bonds, and
to make the deposits into the Reserve Fund as required under this Resolution.
Section 24. GENERAL COVENANTS. The Issuer further covenants and agrees that:
(a)
PERFORMANCE. It will faithfully perform at all times any and all covenants,
undertakings, stipulations, and provisions contained in this Resolution and each resolution
authorizing the issuance of Additional Bonds, and in each and every Parity Bond and Additional
Bond; that it will promptly pay or cause to be paid the principal of and interest on every Bond and
Additional Bond, on the dates and in the places and manner prescribed in such resolutions and Parity
Bonds or Additional Bonds; and that it will, at the times and in the manner prescribed, deposit or
cause to be deposited the amounts required to be deposited into the Interest and Redemption Fund
and the Reserve Fund; and any holder of the Parity Bonds or Additional Bonds may require the
Issuer, its Board, and its officials and employees, to carry out, respect, or enforce the covenants and
obligations of this Resolution or any resolution authorizing the issuance of Additional Bonds, by all
legal and equitable means, including specifically, but without limitation, the use and filing of
mandamus proceedings, in any court of competent jurisdiction, against the Issuer, its Board, and its
officials and employees.
(b)
ISSUER'S LEGAL AUTHORITY. It is a duly created and existing conservation and
reclamation district of the State of Texas pursuant to Article 16, Section 59 of the Texas
Constitution, and Chapter 62, Acts of the 52nd Legislature of the State of Texas, Regular Session,
1951, as amended (originally compiled as Vernon's Ann. Tex. Civ. St. Article 8280-141), and is duly
authorized under the laws of the State of Texas to create and issue the Parity Bonds; that all action
on its part for the creation and issuance of the Parity Bonds has been duly and effectively taken, and
that the Parity Bonds in the hands of the holders and owners thereof are and will be valid and
enforceable special obligations of the Issuer in accordance with their terms.
(c)
TITLE. It has or will obtain lawful title to, or the lawful right to use and operate, the
lands, buildings, and facilities constituting the System, that it warrants that it will defend, the title
to or lawful right to use and operate, all the aforesaid lands, buildings, and facilities, and every part
thereof, for the benefit of the holders and owners of the Bonds against the claims and demands of
all persons whomsoever, that it is lawfully qualified to pledge the Pledged Revenues to the payment
of the Parity Bonds and Additional Bonds in the manner prescribed herein, and has lawfully
exercised such rights.
(d)
LIENS. It will from time to time and before the same become delinquent pay and
discharge all taxes, assessments, and governmental charges, if any, which shall be lawfully imposed
upon it, or the System, that it will pay all lawful claims for rents, royalties, labor, materials, and
supplies which if unpaid might by law become a lien or charge thereon, the lien of which would be
prior to or interfere with the liens hereof, so that the priority of the liens granted hereunder shall be
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fully preserved in the manner provided herein, and that it will not create or suffer to be created any
mechanic's, laborer's, materialman's, or other lien or charge which might or could be prior to the liens
hereof, or do or suffer any matter or thing whereby the liens hereof might or could be impaired;
provided, however, that no such tax, assessment, or charge, and that no such claims which might be
used as the basis of a mechanic's, laborer's, materialman's, or other lien or charge, shall be required
to be paid so long as the validity of the same shall be contested in good faith by the Issuer.
(e)
OPERATION OF SYSTEM. While the Parity Bonds or any Additional Bonds are
outstanding and unpaid it will cause the System to be continuously and efficiently operated and
maintained in good condition, repair, and working order, and at a reasonable cost.
(f)
FURTHER ENCUMBRANCE. While the Parity Bonds or any Additional Bonds are
outstanding and unpaid, it shall not additionally encumber the Pledged Revenues in any manner,
except as permitted in this Resolution in connection with Additional Bonds, unless said
encumbrance is made junior and subordinate in all respects to the liens, pledges, covenants, and
agreements of this Resolution and any resolution authorizing the issuance of Additional Bonds; but
the right of the Issuer and the Board to issue revenue bonds payable from a subordinate lien on the
Pledged Revenues is specifically recognized and retained.
(g)
SALE OF PROPERTY. While the Parity Bonds or any Additional Bonds are
outstanding and unpaid, it will maintain its current legal corporate status as a conservation and
reclamation district, and the Issuer shall not sell, convey, mortgage, or in any manner transfer title
to, or lease, or otherwise dispose of the entire System, or any significant or substantial part thereof;
provided that whenever it deems it necessary to dispose of any machinery, fixtures, and equipment,
it may sell or otherwise dispose of such machinery, fixtures, and equipment when it has made
arrangements to replace the same or provide substitutes therefor, unless it is determined by the Board
that no such replacement or substitute is necessary.
(h)
INSURANCE. (1) It will cause to be insured such parts of the System as would
usually be insured by corporations operating like properties, with a responsible insurance company
or companies, against risks, accidents, or casualties against which and to the extent insurance is
usually carried by corporations operating like properties, including fire and extended coverage
insurance. Public liability and property damage insurance shall also be carried unless the general
counsel for Issuer, or the Attorney General of Texas, gives a written opinion to the effect that the
Issuer, the Board, and its officers and employees, are not liable for claims which would be protected
by such insurance. At any time while any contractor engaged in construction work shall be fully
responsible therefor, the Issuer shall not be required to carry insurance on the works being
constructed, but the contractor shall be required to carry appropriate insurance. All such policies
shall be open to the inspection of the owners of the Parity Bonds and Additional Bonds and their
representatives at all reasonable times.
(2)
Upon the happening of any loss or damage covered by insurance from one or more
of said causes, the Issuer shall make due proof of loss and shall do all things necessary or desirable
to cause the insuring companies to make payment in full directly to the Issuer. The proceeds of
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insurance covering such property, together with any other funds necessary and available for such
purpose, shall be used forthwith by the Issuer for repairing the property damaged or replacing the
property destroyed; provided, however, that if said insurance proceeds and other funds are
insufficient for such purpose, then said insurance proceeds pertaining to the System shall be used
promptly as follows:
(a)
for the redemption prior to maturity of the Parity Bonds and Additional
Bonds, if any, ratably in the proportion that the outstanding principal of each Series or issue
of Parity Bonds or Additional Bonds bears to the total outstanding principal of all Bonds;
provided that if on any such occasion the principal of any such Series or issue is not subject
to redemption, it shall not be regarded as outstanding in making the foregoing computation;
or
(b)
if none of the outstanding Parity Bonds or Additional Bonds is subject to
redemption, then for the purchase on the open market and retirement of said Parity Bonds
and Additional Bonds, in the same proportion as prescribed in the foregoing clause (a), to the
extent practicable; provided that the purchase price for any such Parity Bond or Additional
Bonds shall not exceed the redemption price of such Parity Bond or Additional Bond on the
first date upon which it becomes subject to redemption; or
(c)
to the extent that the foregoing clauses (a) and (b) cannot be complied with
at the time, the insurance proceeds, or the remainder thereof, shall be deposited in a special
and separate trust fund, at an official depository of the Issuer, to be designated the Insurance
Account. The Insurance Account shall be held until such time as the foregoing clauses (a)
and/or (b) can be complied with, or until other funds become available which, together with
the Insurance Account, will be sufficient to make the repairs or replacements originally
required, whichever of said events occurs first.
(3)
The annual audit hereinafter required shall contain a list of all such insurance policies
carried, together with a statement as to whether or not all insurance premiums upon such policies
have been paid.
(i)
RATE COVENANT. It will fix, establish, maintain, and collect such rentals, rates,
charges, and fees for the use and availability of the System as are necessary to produce Gross
Revenues of the System sufficient, together with any other Pledged Revenues, (a) to pay all
Operation and Maintenance Expenses of the System and (b) to make all payments and deposits
required to be made into the Interest and Redemption Fund, and to maintain the Reserve Fund and
the Contingency Fund, when and as required by the resolutions authorizing all Parity Bonds and
Additional Bonds.
(j)
RECORDS. Proper books of record and account will be kept in which full, true, and
correct entries will be made of all dealings, activities, and transactions relating to the System, the
Pledged Revenues, and all Funds described in this Resolution; and all books, documents, and
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vouchers relating thereto shall at all reasonable times be made available for inspection upon request
of any owner of a Parity Bond or Additional Bond.
(k)
AUDITS. Each year while any of the Parity Bonds or Additional Bonds is
outstanding, an audit will be made of its books and accounts relating to the System and the Pledged
Revenues by an independent certified public accountant or an independent firm of certified public
accountants. As soon as practicable after the close of each year, and when said audit has been
completed and made available to the Issuer, a copy of such audit for the preceding year shall be
mailed to the Municipal Advisory Council of Texas and to any bondholders who shall so request in
writing. Such annual audit reports shall be open to the inspection of the bondholders and their agents
and representatives at all reasonable times.
(l)
GOVERNMENTAL AGENCIES. It will comply with all of the terms and conditions
of any and all agreements applicable to the System and the Parity Bonds or Additional Bonds entered
into between the Issuer and any governmental agency, and the Issuer will take all action necessary
to enforce said terms and conditions; and the Issuer will obtain and keep in full force and effect all
franchises, permits, and other requirements necessary with respect to the acquisition, construction,
operation, and maintenance of the System.
(m)
CONTRACTS. It will comply with the terms and conditions of the Contracts, and
any amendments thereto, and will cause the Member Cities and other cities and customers to comply
with all of their obligations thereunder by all lawful means; provided that the Contracts will not be
rescinded, modified, or amended in any way which would materially affect adversely the operation
of the System or the rights of the owners of the Parity Bonds and Additional Bonds; provided further
that, without violating this Section 24(m), the Contracts may be modified or amended to change the
allocation of the Annual Requirement (as defined in the Contracts) among the Member Cities by
changing the basis for determination of each Member City's minimum amount of each Annual
Requirement.
(n)
ANNUAL BUDGET. On or before the first day of the second calendar month prior
to the beginning of each fiscal year, it will prepare the preliminary Annual Budget of Operation and
Maintenance Expenses of the System for the ensuing fiscal year, and any amounts required to be
deposited to the credit of the Contingency Fund during the ensuing fiscal year, and such budget shall
include a showing as to the proposed expenditures for such ensuing fiscal year. If the owners of ten
per centum (10%) in aggregate principal amount of the Parity Bonds and Additional Bonds then
outstanding shall so request on or before the 15th day of the aforesaid month, the Board shall hold
a public hearing on or before the 15th day of the following month, at which any such owner may
appear in person or by agent or attorney and present any objections he may have to the final adoption
of such budget. Notice of the time and place of such hearing shall be published twice, once in each
of two successive weeks, in daily newspapers (and if no daily newspaper is published in any one of
such cities, in a weekly newspaper published in such cities) of general circulation published in
Dallas, Texas, the date of the first publication to be at least fourteen days before the date fixed for
the hearing, and copies of such notice shall be mailed at least ten days before the hearing to each
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owner of a Parity Bond or Additional Bond who shall have filed his or her name and address with
the Secretary of the Board for such purpose. The Issuer further covenants that on or before the first
day of each fiscal year it will finally adopt the Annual Budget of Operation and Maintenance
Expenses of the System for such fiscal year (hereinafter sometimes call the "Annual Budget") and
that except as otherwise provided herein the total expenditures in any division thereof will not
exceed the total expenditures in the corresponding division in the preliminary budget. If for any
reason the Board shall not have adopted the Annual Budget before the first day of any fiscal year,
the budget for the preceding fiscal year shall be deemed to be in force until the adoption of the
Annual Budget. The Operation and Maintenance Expenses of the System incurred in any fiscal year
will not exceed the reasonable and necessary amount thereof, and the Board will not expend any
amount or incur any obligation for maintenance, repair, and operation in excess of the amounts
provided therefor in the Annual Budget; provided, however, that if at any time the Board shall
determine that the amount of the appropriation for any item in the Annual Budget is in excess of the
amount which will be required for such item, the Board may by resolution reduce such appropriation
and make an appropriation for any item or items not covered by the Annual Budget or increase the
appropriation for any other item or items by an amount not exceeding the amount of such reduction;
and provided, further, that the Board may at any time by resolution adopt an Amended or
Supplemental Annual Budget for the remainder of the then current fiscal year in case of an
emergency caused by some extraordinary occurrence which shall be recited in such resolution.
Section 25.
DAMAGED, MUTILATED, LOST, STOLEN, OR DESTROYED BONDS.
(a) Replacement Bonds. In the event any outstanding Bond is damaged, mutilated, lost, stolen, or
destroyed, the Paying Agent/Registrar shall cause to be printed, executed, and delivered, a new bond
of the same principal amount, maturity, and interest rate, as the damaged, mutilated, lost, stolen, or
destroyed Bond, in replacement for such Bond in the manner hereinafter provided.
(b)
Application for Replacement Bonds. Application for replacement of damaged,
mutilated, lost, stolen, or destroyed Bonds shall be made by the registered owner thereof to the
Paying Agent/Registrar. In every case of loss, theft, or destruction of a Bond, the registered owner
applying for a replacement bond shall furnish to the Issuer and to the Paying Agent/Registrar such
security or indemnity as may be required by them to save each of them harmless from any loss or
damage with respect thereto. Also, in every case of loss, theft, or destruction of a Bond, the
registered owner shall furnish to the Issuer and to the Paying Agent/Registrar evidence to their
satisfaction of the loss, theft, or destruction of such Bond, as the case may be. In every case of
damage or mutilation of a Bond, the registered owner shall surrender to the Paying Agent/Registrar
for cancellation the Bond so damaged or mutilated.
(c)
No Default Occurred. Notwithstanding the foregoing provisions of this Section, in
the event any such Bond shall have matured, and no default has occurred which is then continuing
in the payment of the principal of, redemption premium, if any, or interest on the Bond, the Issuer
may authorize the payment of the same (without surrender thereof except in the case of a damaged
or mutilated Bond) instead of issuing a replacement Bond, provided security or indemnity is
furnished as above provided in this Section.
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(d)
Charge for Issuing Replacement Bonds. Prior to the issuance of any replacement
bond, the Paying Agent/Registrar shall charge the registered owner of such Bond with all legal,
printing, and other expenses in connection therewith. Every replacement bond issued pursuant to the
provisions of this Section by virtue of the fact that any Bond is lost, stolen, or destroyed shall
constitute a contractual obligation of the Issuer whether or not the lost, stolen, or destroyed Bond
shall be found at any time, or be enforceable by anyone, and shall be entitled to all the benefits of
this Resolution equally and proportionately with any and all other Bonds duly issued under this
Resolution.
(e)
Authority for Issuing Replacement Bonds. In accordance with Chapter 1201, Texas
Government Code, this Section of this Resolution shall constitute authority for the issuance of any
such replacement bond without necessity of further action by the governing body of the Issuer or any
other body or person, and the duty of the replacement of such bonds is hereby authorized and
imposed upon the Paying Agent/Registrar, and the Paying Agent/Registrar shall authenticate and
deliver such Bonds in the form and manner and with the effect, as provided in this Resolution for
Bonds issued in conversion and exchange for other Bonds.
Section 26.
CUSTODY, APPROVAL, AND REGISTRATION OF BONDS; BOND
COUNSEL'S OPINION, CUSIP NUMBERS, PREAMBLE, AND INSURANCE. The President of
the Board of Directors of the Issuer is hereby authorized to have control of the Initial Bond issued
hereunder and all necessary records and proceedings pertaining to said Initial Bond pending its
delivery and its investigation, examination, and approval by the Attorney General of the State of
Texas, and its registration by the Comptroller of Public Accounts of the State of Texas. Upon
registration of said Initial Bond said Comptroller of Public Accounts (or a deputy designated in
writing to act for said Comptroller) shall manually sign the Comptroller's Registration Certificate
on said Initial Bond, and the seal of said Comptroller shall be impressed, or placed in facsimile, on
said Initial Bond. The approving legal opinion of the Issuer's Co-Bond Counsel and the assigned
CUSIP numbers may, at the option of the Issuer, be printed on said Initial Bond or on any Bonds
issued and delivered in conversion of and exchange or replacement of any Bond, but neither shall
have any legal effect, and shall be solely for the convenience and information of the registered
owners of the Bonds. The preamble to this Resolution is hereby adopted and made a part hereof for
all purposes. If insurance is obtained by the Underwriter (as defined in Section 31 hereof) on any of
the Bonds, the Initial Bond and all the Bonds so insured shall bear an appropriate legend concerning
insurance as provided by the insurer.
Section 27.
COVENANTS REGARDING TAX EXEMPTION. The provisions of this
Section 27 shall apply to the Bonds only if the Bonds are issued as tax-exempt obligations as
designated in the Approval Certificate. (a) Covenants. The Issuer covenants to refrain from any
action which would adversely affect, or to take such action to assure, the treatment of the Bonds as
obligations described in section 103 of the Code, the interest on which is not includable in the "gross
income" of the holder for purposes of federal income taxation. In furtherance thereof, the Issuer
covenants as follows:
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(1)
to take any action to assure that no more than 10 percent of the proceeds of
the Bonds or the projects financed therewith (less amounts deposited into a reserve fund, if
any) are used for any "private business use," as defined in section 141(b)(6) of the Code, or
if more than 10 percent of the proceeds or the projects financed therewith are so used, such
amounts, whether or not received by the Issuer, with respect to such private business use, do
not, under the terms of this Resolution or any underlying arrangement, directly or indirectly,
secure or provide for the payment of more than 10 percent of the debt service on the Bonds,
in contravention of section 141(b)(2) of the Code;
(2)
to take any action to assure that in the event that the "private business use"
described in subsection (a) hereof exceeds five percent of the proceeds of the Bonds or the
projects financed therewith (less amounts deposited into a reserve fund, if any) then the
amount in excess of five percent is used for a "private business use" which is "related" and
not "disproportionate," within the meaning of section 141(b)(3) of the Code, to the
governmental use;
(3)
to take any action to assure that no amount which is greater than the lesser of
$5,000,000, or five percent of the proceeds of the Bonds (less amounts deposited into a
reserve fund, if any) is, directly or indirectly, used to finance loans to persons, other than
state or local governmental units, in contravention of section 141(c) of the Code;
(4)
to refrain from taking any action that would otherwise result in the Bonds
being treated as "private activity bonds" within the meaning of section 141(b) of the Code;
(5)
to refrain from taking any action that would result in the Bonds being
"federally guaranteed" within the meaning of section 149(b) of the Code;
(6)
to refrain from using any portion of the proceeds of the Bonds, directly or
indirectly, to acquire or to replace funds which were used, directly or indirectly, to acquire
investment property (as defined in section 148(b)(2) of the Code) which produces a
materially higher yield over the term of the Bonds, other than investment property acquired
with -(A) proceeds of the Bonds invested for a reasonable temporary period of 3
years or less or, in the case of a refunding bond, for a period of 90 days or less until
such proceeds are needed for the purpose for which the Bonds are issued,
(B) amounts invested in a bona fide debt service fund, within the meaning
of section 1.148-1(b) of the Treasury Regulations, and
(C) amounts deposited in any reasonably required reserve or replacement
fund to the extent such amounts do not exceed 10 percent of the proceeds of the
Bonds;
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(7)
to otherwise restrict the use of the proceeds of the Bonds or amounts treated
as proceeds of the Bonds, as may be necessary, so that the Bonds do not otherwise
contravene the requirements of section 148 of the Code (relating to arbitrage);
(8)
to refrain from using the proceeds of the Bonds or proceeds of any prior bonds
to pay debt service on another issue more than 90 days after the date of issue of the Bonds
in contravention of the requirements of section 149(d) of the Code (relating to advance
refundings); and
(9)
to pay to the United States of America at least once during each five-year
period (beginning on the date of delivery of the Bonds) an amount that is at least equal to 90
percent of the "Excess Earnings," within the meaning of section 148(f) of the Code and to
pay to the United States of America, not later than 60 days after the Bonds have been paid
in full, 100 percent of the amount then required to be paid as a result of Excess Earnings
under section 148(f) of the Code.
(b)
Rebate Fund. In order to facilitate compliance with the above covenant (a)(9), a
"Rebate Fund" is hereby established by the Issuer for the sole benefit of the United States of
America, and such Fund shall not be subject to the claim of any other person, including without
limitation the Bondholders. The Rebate Fund is established for the additional purpose of compliance
with section 148 of the Code.
(c)
Compliance with Code. For purposes of the foregoing covenants, the Issuer
understands that the term "proceeds" includes "disposition proceeds" as defined in the Treasury
Regulations and, in the case of refunding Bonds, transferred proceeds (if any) and proceeds of the
refunded Bonds expended prior to the date of issuance of the refunding Bonds. It is the
understanding of the Issuer that the covenants contained herein are intended to assure compliance
with the Code and any regulations or rulings promulgated by the U.S. Department of the Treasury
pursuant thereto. In the event that regulations or rulings are hereafter promulgated that modify or
expand provisions of the Code, as applicable to the Bonds, the Issuer will not be required to comply
with any covenant contained herein to the extent that such failure to comply, in the opinion of
nationally recognized bond counsel, will not adversely affect the exemption from federal income
taxation of interest on the under section 103 of the Code. In the event that regulations or rulings are
hereafter promulgated that impose additional requirements applicable to the Bonds, the Issuer agrees
to comply with the additional requirements to the extent necessary, in the opinion of nationally
recognized bond counsel, to preserve the exemption from federal income taxation of interest on the
Bonds under section 103 of the Code. In furtherance of such intention, the Issuer hereby authorizes
and directs the President of the Board of Directors, the Executive Director, Deputy Director Administrative Services and Assistant Deputy - Finance to execute any documents, certificates or
reports required by the Code and to make such elections, on behalf of the Issuer, that may be
permitted by the Code as are consistent with the purpose for the issuance of the Bonds.
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(d)
Written Procedures. Unless superseded by another action of the Issuer to ensure
compliance with the covenants contained herein regarding private business use, remedial actions,
arbitrage and rebate, the Issuer hereby adopts and establishes the instructions attached hereto as
Exhibit A as their written procedures applicable to the Bonds and any Additional Bonds.
Section 28.
ALLOCATION OF, AND LIMITATION ON, EXPENDITURES FOR THE
PROJECT. If the Bonds are issued on a tax-exempt basis, the Issuer covenants to account for the
expenditure of sale proceeds and investment earnings to be used for the purposes described in
Section 1 of this Resolution (the "Project") on its books and records by allocating proceeds to
expenditures within 18 months of the later of the date that (1) the expenditure is made, or (2) the
Project is completed. The foregoing notwithstanding, the Issuer shall not expend sale proceeds or
investment earnings thereon more than 60 days after the earlier of (1) the fifth anniversary of the
delivery of the Bonds, or (2) the date the Bonds are retired, unless the Issuer obtains an opinion of
nationally-recognized bond counsel that such expenditure will not adversely affect the tax-exempt
status of the Bonds. For purposes hereof, the Issuer shall not be obligated to comply with this
covenant if it obtains an opinion that such failure to comply will not adversely affect the
excludability for federal income tax purposes from gross income of the interest.
Section 29.

DISPOSITION OF PROJECT. If the Bonds are issued on a tax-exempt basis, the

Issuer covenants that the property constituting the Project refinanced by the Bonds will not be sold
or otherwise disposed in a transaction resulting in the receipt by the Issuer of cash or other
compensation, unless the Issuer obtains an opinion of nationally-recognized bond counsel that such
sale or other disposition will not adversely affect the tax-exempt status of the Bonds. For purposes
of the foregoing, the portion of the property comprising personal property and disposed in the
ordinary course shall not be treated as a transaction resulting in the receipt of cash or other
compensation. For purposes hereof, the Issuer shall not be obligated to comply with this covenant
if it obtains an opinion that such failure to comply will not adversely affect the excludability for
federal income tax purposes from gross income of the interest.
Section 30.
(a)

CONTINUING DISCLOSURE UNDERTAKING.

Annual Reports.

Pursuant to the Contracts by and among the Issuer and the Member Cities, the Issuer and the
Member Cities have agreed for the benefit of the beneficial owners of the Bonds, to the extent set
forth therein, to file, or provide to the Issuer for filing, continuing disclosure of financial information
and operating data with respect to the Issuer and any Significant Obligated Person and notices of
certain events in accordance with the Rule as promulgated by the SEC.
The Issuer shall provide annually to the MSRB, (1) within six months after the end of each
fiscal year ending in or after 2022, financial information and operating data of the general type
included in the final Official Statement authorized by Section 32 of this Resolution, (i) with respect
to the Issuer, in tables numbered 1 through 5, (2) when and if available, audited financial statements
of the Issuer. Any financial statements so to be provided shall be prepared in accordance with
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generally accepted accounting principles or such other accounting principles as the Issuer may be
required to employ from time to time pursuant to state law or regulation. If the audit of such
financial statements of the Issuer is not complete within 12 months after the respective fiscal year
end, then the Issuer shall provide unaudited financial statements within such 12-month period and
audited financial statements when and if the audit report on such statements become available.
If the Issuer changes its fiscal year, the Issuer will notify the MSRB of the change (and of the
date of the new fiscal year end) prior to the next date by which the Issuer otherwise would be
required to provide financial information and operating data pursuant to this Section.
The financial information and operating data to be provided pursuant to this Section may be
set forth in full in one or more documents or may be included by specific reference to any document
(including an official statement or other offering document, if it is available from the MSRB) that
theretofore has been provided to the MSRB or filed with the SEC.
(b)

Event Notices.

The Issuer shall notify the MSRB, in a timely manner, of any of the following events with
respect to the Bonds, not in excess of ten Business Days after occurrence of the event:
1.

Principal and interest payment delinquencies;

2.

Non-payment related defaults, if material;

3.

Unscheduled draws on debt service reserves reflecting financial difficulties;

4.

Unscheduled draws on credit enhancements reflecting financial difficulties;

5.

Substitution of credit or liquidity providers, or their failure to perform;

6.
If the Bonds are issued as tax-exempt obligations, adverse tax opinions, the
issuance by the Internal Revenue Service of proposed or final determinations of taxability,
Notices of Proposed Issue (IRS Form 5701-TEB) or other material notices or determinations
with respect to the tax status of the security, or other material events affecting the tax status
of the security;
7.

Modifications to the rights of security holders, if material;

8.

Bond calls, if material, and tender offers;

9.

Defeasances;
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10.
if material;
11.

Release, substitution or sale of property securing repayment of the securities,

Rating changes;

12.
Bankruptcy, insolvency, receivership or similar event of the Issuer or a
Significant Obligated Person;
13.
The consummation of a merger, consolidation, or acquisition involving the
Issuer or a Significant Obligated Person or the sale of all or substantially all of the assets of
the Issuer or a Significant Obligated Person, other than in the ordinary course of business,
the entry into a definitive agreement to undertake such an action or the termination of a
definitive agreement relating to any such actions, other than pursuant to its terms, if material;
and
14.
Appointment of a successor or additional trustee or the change of name of a
trustee, if material.
15.
Incurrence of a Financial Obligation of the Issuer or a Significant Obligated
Person, if material, or agreement to covenants, events of default, remedies, priority rights,
or other similar terms of a Financial Obligation of the Issuer or a Significant Obligated
Person, any of which affect security holders, if material; and
16.
Default, event of acceleration, termination event, modification of terms, or
other similar events under the terms of a Financial Obligation of the Issuer or a Significant
Obligated Person, any of which reflect financial difficulties.
For these purposes, any event described in the immediately preceding paragraph (12)
is considered to occur when any of the following occur: the appointment of a receiver, fiscal
agent, or similar officer for the Issuer in a proceeding under the United States Bankruptcy
Code or in any other proceeding under state or federal law in which a court or governmental
authority has assumed jurisdiction over substantially all of the assets or business of the
Issuer, or if such jurisdiction has been assumed by leaving the existing governing body and
officials or officers of the Issuer in possession but subject to the supervision and orders of
a court or governmental authority, or the entry of an order confirming a plan of
reorganization, arrangement, or liquidation by a court or governmental authority having
supervision or jurisdiction over substantially all of the assets or business of the Issuer, and
“Financial Obligation” for purposes of paragraph 15 and 16, shall have the meaning ascribed
to it below.
The Issuer or a Significant Obligated Person shall notify, in an electronic format as prescribed
by the MSRB, the MSRB, in a timely manner, of any failure by the Issuer or any such Significant
Obligated Person, as the case may be, to provide financial information or operating data in
accordance with Section 30 of this Resolution by the time required by such Section. If a Significant
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Obligated Person provides the Issuer with its financial information and operating data and/or notice
of any events described in (b) above within the time frame for filing, the Issuer will cause such
information to be filed with the MSRB.
(c)

Limitations, Disclaimers, and Amendments.

The Issuer shall be obligated to observe and perform the covenants specified in this Section
for so long as, but only for so long as, the Issuer remains a "Significant Obligated Person" with
respect to the Bonds, except that the Issuer in any event will give notice of any deposit made in
accordance with Section 21 hereof that causes Bonds no longer to be Outstanding.
The provisions of this Section are for the sole benefit of the Holders and beneficial owners
of the Bonds, and nothing in this Section, express or implied, shall give any benefit or any legal or
equitable right, remedy, or claim hereunder to any other person. The Issuer undertakes to provide
or cause to be provided only the financial information, operating data, financial statements, and
notices which it has expressly agreed to provide pursuant to this Section and does not hereby
undertake to provide or cause to be provided any other information that may be relevant or material
to a complete presentation of the Issuer's financial results, condition or prospects or hereby undertake
to update any information provided in accordance with this Section or otherwise, except as expressly
provided herein. The Issuer does not make any representation or warranty concerning such
information or its usefulness to a decision to invest in or sell Bonds at any future date.
UNDER NO CIRCUMSTANCES SHALL THE ISSUER BE LIABLE TO THE HOLDER
OR BENEFICIAL OWNER OF ANY BOND OR ANY OTHER PERSON, IN CONTRACT OR
TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM ANY BREACH BY THE
ISSUER, WHETHER NEGLIGENT OR WITHOUT FAULT ON ITS PART, OF ANY
COVENANT SPECIFIED IN THIS SECTION, BUT EVERY RIGHT AND REMEDY OF ANY
SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON ACCOUNT OF ANY SUCH BREACH
SHALL BE LIMITED TO AN ACTION FOR MANDAMUS OR SPECIFIC PERFORMANCE.
No default by the Issuer in observing or performing its obligations under this Section shall
comprise a breach of or default under this Resolution for purposes of any other provision of this
Resolution.
Nothing in this Section is intended or shall act to disclaim, waive, or otherwise limit the
duties of the Issuer under federal and state securities laws.
Should the Rule be amended to obligate the Issuer to make filings with or provide notices
to entities other than the MSRB, the Issuer hereby agrees to undertake such obligation with respect
to the Bonds in accordance with the Rule as amended. The provisions of this Section may be
amended by the Issuer from time to time to adapt to changed circumstances that arise from a change
in legal requirements, a change in law, or a change in the identify, nature, status, or type of
operations of the Issuer, but only if (1) the provisions of this Section, as so amended, would have
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permitted an underwriter to purchase or sell Bonds in the primary offering of the Bonds in
compliance with the Rule, taking into account any amendments or interpretations of the Rule since
such offering as well s such changed circumstances and (2) either (a) the Holders of a majority in
aggregate principal amount (or any greater amount required by any other provision of this Resolution
that authorizes such an amendment) of the outstanding Bonds consent to such amendment or (b) a
Person that is unaffiliated with the Issuer (such as nationally recognized bond counsel) determined
that such amendment will not materially impair the interest of the Holders and beneficial owners of
the Bonds. If the Issuer so amends the provisions of this Section, it shall include with any amended
financial information or operating data next provided in accordance with Subsection (a) hereof an
explanation, in narrative form, of the reason for the amendment and of the impact of any change in
the type of financial information or operating data so provided. The Issuer may also amend or repeal
the provisions of this continuing disclosure agreement if the SEC amends or repeals the applicable
provision of the Rule or a court of final jurisdiction enters judgment that such provisions of the Rule
are invalid, but only if and to the extent that the provisions of this sentence would not prevent an
underwriter from lawfully purchasing or selling Bonds in the primary offering of the Bonds.
(d)

Definitions.

As used in this Section, the following terms have the meanings ascribed to such terms below:
"Financial Obligation" means a (a) debt obligation; (b) derivative instrument entered into
in connection with, or pledged as security or a source of payment for, an existing or planned debt
obligation; or (c) guarantee of a debt obligation or any such derivative instrument; provided that
"Financial Obligation" shall not include municipal securities as to which a final official statement
(as defined in the Rule) has been provided to the MSRB consistent with the Rule.
"MSRB" means the Municipal Securities Rulemaking Board.
"Rule" means SEC Rule 15c2-12, as amended from time to time.
"SEC" means the United States Securities and Exchange Commission and any successor to
its duties.
"Significant Obligated Person" means, at any point in time, any Member City or other party
contracting with the Issuer, in either case whose payments to the Issuer for the use of or service from
the System in the calendar year preceding any such determination exceeded 10% of the Gross
Revenues of the System.
Section 31.
SALE OF BONDS. Pursuant to the authorizations in Section 3 hereof, as
approved by the Authorized Officer, the Bonds may be sold either pursuant to the taking of bids
therefor as provided in the Official Notice of Sale or pursuant to a purchase agreement (the
"Purchase Agreement") with a purchaser or purchasers (collectively, the "Underwriters") to be
approved by the Authorized Officer, and any supplements thereto which may be necessary to
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accomplish the issuance of Bonds. Such Purchase Agreement is hereby authorized to be dated,
executed and delivered on behalf of the Issuer by an Authorized Officer, with such changes therein
as shall be approved by the Authorized Officer, the execution thereof by the Authorized Officer to
constitute evidence of such approval. The delegation of authority to the Authorized Officer to
approve the final terms of the Bonds as set forth in this Resolution is, and the decisions made by the
Authorized Officer pursuant to such delegated authority will be, in the best interests of the Issuer,
and the Authorized Officer is authorized to make a finding to such effect in the Approval Certificate.
Section 32.
APPROVAL OF OFFICIAL STATEMENT. A Preliminary Official
Statement relating to the Bonds, will be approved and authorized to be distributed to prospective
investors and other interested parties in connection with the underwriting and sale of the Bonds, with
such changes therein as shall be approved by an Authorized Officer, including such changes as are
necessary for distribution as a final Official Statement. The use and distribution by the Underwriters
of the Official Statement relating to the Bonds, is hereby approved. For the purpose of review by
the Underwriters prior to purchasing the Bonds, an Authorized Officer may deem said Preliminary
Official Statement to have been "final as of its date" within the meaning of Securities and Exchange
Commission Rule 15c2-12.
Section 33.
REFUNDING OF REFUNDED BONDS. (a) The Refunded Bonds shall be
paid upon the earlier of their stated maturity dates or the earliest redemption dates for which notice
of redemption can be given pursuant to the Master Resolution, in each case at a price of par plus
accrued interest to the date of payment. As soon as practicable after sale of the Bonds, appropriate
notices of redemption shall be delivered to the paying agent/registrar for the Refunded Bonds to
notify, in accordance with the requirements of the Master Resolution, the owners of the Refunded
Bonds of the call for redemption thereof.
(b)
Concurrently with the delivery of the Bonds, the Issuer shall cause to be deposited
an amount from the proceeds from the sale of the Bonds, together with, to the extent necessary,
available funds of the Issuer, with the paying agent/registrar for the Refunded Bonds, sufficient to
provide for the refunding and redemption, on the date or dates fixed for redemption, of all of the
Refunded Bonds, in accordance with Subchapter C of Chapter 1207, Texas Government Code, as
amended. The President of the Board of Directors of the Issuer and the Vice President/Secretary of
the Board of Directors of the Issuer are hereby authorized, for and on behalf of the Issuer, to execute
a Deposit Agreement in substantially the form set forth in Exhibit D hereto to accomplish such
purpose. In addition, the Authorized Officer is authorized to transfer and deposit such cash from
available funds (including surplus funds in the Interest and Redemption Fund and/or the Reserve
Fund), as may be necessary for the Payment Account described in such Deposit Agreement. It is
hereby found and determined that the refunding of the Refunded Bonds, which consist of bonds in
an extendable commercial paper mode, makes it impracticable to determine the maximum amount
by which the aggregate amount of payments to be made under the Bonds exceeds the aggregate
amount of payments that would have been made under the terms of the Refunded Bonds for purposes
of Section 1207.008(a)(2), Texas Government Code.
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Section 34.
ATTORNEY GENERAL FEES. The Issuer hereby authorizes and directs
payment, from legally available funds of the Issuer, of the nonrefundable examination fee of the
Attorney General of the State of Texas required by Section 1202.004, Texas Government Code, as
amended.
Section 35.
FURTHER PROCEDURES. The President and the Secretary of the Board
of Directors and the Executive Director, Deputy Director - Administrative Services, and the
Assistant Deputy - Finance of the Issuer, and all other officers, employees, and agents of the Issuer,
and each of them, shall be and they are hereby expressly authorized, empowered, and directed from
time to time and at any time to do and perform all such acts and things and to execute, acknowledge,
and deliver in the name and on behalf of the Issuer all such instruments, whether or not herein
mentioned, as may be necessary or desirable in order to carry out the terms and provisions of this
Resolution, and all details in connection therewith. In case any officer whose signature shall appear
on any Bond shall cease to be such officer before the delivery of such Bond, such signature shall
nevertheless be valid and sufficient for all purposes the same as if such officer had remained in office
until such delivery.
Section 36.
REPEAL OF CONFLICTING RESOLUTIONS. All resolutions and all parts
of any resolutions which are in conflict or inconsistent with this Resolution are hereby repealed and
shall be of no further force or effect to the extent of such conflict or inconsistency.
Section 37.
PUBLIC NOTICE. It is hereby officially found and determined that public
notice of the time, place and purpose of said meeting was given, all as required by the Government
Code, Chapter 551.
Section 38.
EFFECTIVENESS. This Resolution shall be effective from the date and after
the date of adoption by the Issuer; provided, however, if the Bonds authorized by this Resolution are
not issued prior to April 28, 2023, this Resolution shall be void ab initio and shall be of no force and
effect.

EXHIBIT "A"
WRITTEN PROCEDURES RELATING TO CONTINUING
COMPLIANCE WITH FEDERAL TAX COVENANTS
A.

Arbitrage. With respect to the investment and expenditure of the proceeds of the
Bonds and any Additional Bonds (the "Obligations") the Issuer’s Executive Director,
Interim Executive Director, the Deputy Director - Administrative Services and
Assistant Deputy - Finance (the "Responsible Persons") will :

For Obligations issued for newly acquired property or constructed property:
·

instruct the appropriate person or persons that the construction, renovation or
acquisition of the facilities must proceed with due diligence and that binding
contracts for the expenditure of at least 5%of the proceeds of the Obligations will be
entered into within 6 months of the Issue Date;

·

monitor that at least 85% of the proceeds of the Obligations to be used for the
construction, renovation or acquisition of any facilities are expended within 3 years
of the date of delivery of the Obligations ("Issue Date");

·

restrict the yield of the investments (other than those in the Reserve Fund) to the
yield on the Obligations after 3 years of the Issue Date;

·

monitor all amounts deposited into a sinking fund or funds, e.g., the Interest and
Redemption Fund and the Reserve Fund, to assure that the maximum amount
invested at a yield higher than the yield on the Obligations does not exceed an
amount equal to the debt service on the Obligations in the succeeding 12 month
period plus a carryover amount equal to one-twelfth of the principal and interest
payable on the Obligations for the immediately preceding 12-month period;

·

assure that no more than 50% of the proceeds of the Obligations are invested in an
investment with a guaranteed yield for 4 years or more;

·

assure that the maximum amount of the Reserve Fund invested at a yield higher than
the yield on the Obligations will not exceed the lesser of (1) 10% of the original
principal amount of the Obligations, (2) 125% of the average annual debt service on
the Obligations measured as of the Issue Date, or (3) 100% of the maximum annual
debt service on the Obligations as of the Issue Date;

·
For Obligations issued for refunding purposes:
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·

monitor the actions of the escrow agent (to the extent an escrow is funded with
proceeds) to assure compliance with the applicable provisions of the escrow
agreement, including with respect to reinvestment of cash balances;

For all Obligations:
·

maintain any official action of the Issuer (such as a reimbursement resolution) stating
its intent to reimburse itself or the City with the proceeds of the Obligations any
amount expended prior to the Issue Date for the acquisition, renovation or
construction of the facilities;

·

assure that the applicable information return (e.g., IRS Form 8038-G, 8038-GC, or
any successor forms) is timely filed with the IRS;

·

assure that, unless excepted from rebate and yield restriction under section 148(f) of
the Code, excess investment earnings are computed and paid to the U.S. government
at such time and in such manner as directed by the IRS (i) at least every 5 years after
the Issue Date and (ii) within 30 days after the date the Obligations are retired.

B.

Private Business Use. With respect to the use of the facilities financed or refinanced
with the proceeds of the Obligations the Responsible Persons will:

·

monitor the date on which the facilities are substantially complete and available to
be used for the purpose intended;

·

monitor whether, at any time the Obligations are outstanding, any person, other than
the Issuer or the City, the employees of the Issuer or the City, the agents of the Issuer
or the City or members of the general public has any contractual right (such as a
lease, purchase, management or other service agreement) with respect to any portion
of the facilities;

·

monitor whether, at any time the Obligations are outstanding, any person, other than
the Issuer or the City, the employees of the Issuer or the City, the agents of the Issuer
or the City or members of the general public has a right to use the output of the
facilities (e.g., water, gas, electricity);

·

monitor whether, at any time the Obligations are outstanding, any person, other than
the Issuer or the City, the employees of the Issuer or the City, the agents of the Issuer
or the City or members of the general public has a right to use the facilities to
conduct or to direct the conduct of research;

·

determine whether, at any time the Obligations are outstanding, any person, other
than the Issuer or the City, has a naming right for the facilities or any other
contractual right granting an intangible benefit;
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·

determine whether, at any time the Obligations are outstanding, the facilities are sold
or otherwise disposed of; and

·

take such action as is necessary to remediate any failure to maintain compliance with
the covenants contained in the resolution authorizing the Obligations.

C.

Record Retention. The Responsible Persons will maintain or cause to be maintained
all records relating to the investment and expenditure of the proceeds of the
Obligations and the use of the facilities financed or refinanced thereby for a period
ending three (3) years after the complete extinguishment of the Obligations. If any
portion of the Obligations is refunded with the proceeds of another series of taxexempt obligations, such records shall be maintained until the three (3) years after
the refunding obligations are completely extinguished. Such records can be
maintained in paper or electronic format.

D.

Responsible Persons. Each Responsible Person shall receive appropriate training
regarding the Issuer’s accounting system, contract intake system, facilities
management and other systems necessary to track the investment and expenditure of
the proceeds and the use of the facilities financed with the proceeds of the
Obligations. The foregoing notwithstanding, the Responsible Persons are authorized
and instructed to retain such experienced advisors and agents as may be necessary to
carry out the purposes of these instructions.
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EXHIBIT B
DESCRIPTION OF ANNUAL FINANCIAL INFORMATION
The following information is referred to in Section 30 of this Resolution.
I. Annual Financial Statements and Operating Data of the Issuer
The financial information and operating data with respect to the Issuer to be provided
annually in accordance with such Section are as specified (and included in the Appendix or under
the headings of the Official Statement and Tables referred to) below:
Tables 1 through 9 in the Official Statement and in Appendix B
Accounting Principles
The accounting principles referred to in such Section are the accounting principles
described in the notes to the financial statements referred to in paragraph 1 above.
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EXHIBIT "C"
FORM OF DEPOSIT AGREEMENT
DEPOSIT AGREEMENT
THIS DEPOSIT AGREEMENT (the "Agreement"), dated as of ________, ____, made by
and between North Texas Municipal Water District (the "Issuer"), a political subdivision of the
State of Texas acting by and through the President and Secretary of the Board of Directors of the
Issuer (the "Board"), and ___________________________ (the "Bank"), a banking association
organized and existing under the laws of the United States of America,
WITNESSETH:
WHEREAS, the Issuer has heretofore issued and delivered and there is currently
outstanding the obligations described on Exhibit "A" hereto (hereinafter called the "Refunded
Obligations"); and
WHEREAS, in accordance with the provisions of Chapter 1207, Texas Government Code
(the "Act"), the Issuer is authorized to sell refunding bonds in an amount sufficient to provide for
the full and complete payment of obligations, deposit the proceeds of such refunding bonds with
the place of payment for the obligations being refunded and enter into an escrow or similar
agreement with such place of payment for the safekeeping, investment, reinvestment,
administration and disposition of such deposit, upon such terms and conditions as the parties may
agree; and
WHEREAS, the Issuer on ________, ____, pursuant to a resolution (the "Bond
Resolution") passed and adopted by the Board, authorized the issuance of bonds known as "North
Texas Municipal Water District Water System Revenue ECP Refunding Bonds" (the "Bonds"),
and such Bonds are being issued to refund, discharge and make final payment of the principal of
and interest on the Refunded Obligations; and
WHEREAS, a portion of the proceeds of sale of the Bonds, together with other available
funds of the Issuer, are to be deposited with the Bank under this Agreement, which deposit of
funds will be sufficient to pay and redeem in full the Refunded Obligations on ____________,
(the Redemption Date);
NOW, THEREFORE, in consideration of the mutual agreements herein contained and the
payment to the Bank of amounts provided in Section 8 hereof, and to secure the payment of the
principal of and the interest on the Refunded Obligations, the Issuer and the Bank hereby agree as
follows:
SECTION 1. A trust clearing account (hereinafter called the "Payment Account") shall be
maintained at the Bank for the benefit of the holders of the Refunded Obligations, and,
immediately following the delivery of the Bonds, the Issuer agrees and covenants to cause to be
deposited with the Bank for the credit of the Payment Account the sum of $_____________.
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The Bank agrees to establish such Payment Account and further agrees to receive said
moneys, apply the same as set forth herein, and to hold uninvested the cash deposited and credited
to the Payment Account for application and disbursement for the payment and redemption of the
Refunded Obligations on the Redemption Date.
SECTION 2. In reliance upon the Sufficiency Certificate of Financial Advisor, a copy of
which is attached hereto as Exhibit "B", the Issuer represents that the amount deposited to the
credit of the Payment Account, as provided in Section 1 hereof, will be sufficient to pay and
redeem in full all the Refunded Obligations on the Redemption Date, and the Bank acknowledges
the sufficiency of the deposit for said purpose.
The Bank acknowledges receipt of a copy of the Bond Resolution providing for the
redemption of the Refunded Obligations on the Redemption Date at the price of par and accrued
interest and acknowledges receipt of the form of notice of redemption attached hereto. The Bank
will give the notice of redemption as required by the order authorizing the issuance of the
Refunded Bonds.
SECTION 3. The Bank agrees that all funds held in the Payment Account shall constitute
a dedicated interest and sinking fund for the payment of the principal of and interest on the
Refunded Obligations which will mature and become due on and after the date of this Agreement,
such funds deposited to the credit of the Payment Account shall be applied solely in accordance
with the provisions of this Agreement and the Issuer shall have no right or title with respect
thereto, except as otherwise provided herein. Such funds shall not be subject to checks or drafts
drawn by the Issuer.
SECTION 4. If, for any reason, the funds on hand in the Payment Account shall be
insufficient to pay the redemption price of the Refunded Obligations on the Redemption Date,
notice of any such insufficiency shall be immediately given by the Bank to the Issuer by the fastest
means possible.
SECTION 5. The Bank represents that the deposit covered by this Agreement shall
constitute firm banking arrangements to insure payment of the Refunded Obligations and such
deposit is collateralized to insure against any loss or diminution by virtue of any action of the
Bank or as a result of its lack of financial integrity by a pledge of direct obligations of the United
States of America, in the par or face amount at least equal to the principal amount of said monies
to the extent such money is not insured by the Federal Deposit Insurance Corporation.
SECTION 6. The Bank, as paying agent for the Refunded Obligations, shall, without
further direction from anyone, including the Issuer, cause to be paid with funds on deposit in the
Payment Account the amount required to pay and redeem in full the Refunded Obligations on the
Redemption Date when such obligations are presented for payment in accordance with their
terms.
SECTION 7. The Bank shall have no lien whatsoever upon any of the moneys deposited
to the credit of the Payment Account for payment of services rendered hereunder, services
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rendered as Paying Agent for the Refunded Obligations, or for any costs or expenses incurred
hereunder and reimbursable from the Issuer.
SECTION 8. Moneys on deposit in the Payment Account shall be held uninvested
pending the disbursement of moneys. In consideration for the services rendered hereunder, the
Issuer shall pay to the Bank the sum of $______. No investment of funds deposited to the credit
of the Payment Account shall be made on or after the Redemption Date. Neither the Issuer nor the
Bank shall invest any moneys deposited in the Payment Account.
SECTION 9. The Bank hereby agrees that the compensation noted in Section 8 is full and
complete payment for the administration of this Agreement, and the Bank acknowledges and
agrees that such amount is and represents the total amount of compensation due the Bank for
services rendered as paying agent for the Refunded Obligations. The Bank hereby agrees to pay,
assume and be fully responsible for any additional charges that it may incur in the performance of
its duties and responsibilities as paying agent for the Refunded Obligations.
SECTION 10. The Bank shall not be responsible for any recital herein, except with
respect to its organization, its powers and authority and to the safety and security of the deposit of
funds to be made by the Issuer hereunder. As to the existence or nonexistence of any fact relating
to the Issuer or as to the sufficiency or validity of any instrument, paper or proceedings relating to
the Issuer, the Bank shall be entitled to rely upon a certificate signed on behalf of the Issuer by its
Issuer Secretary as sufficient evidence of the facts therein contained. The Bank may accept a
certificate of the Secretary of the Board under the Issuer's seal, to the effect that a resolution or
other instrument in the form therein set forth has been adopted by the Board, as conclusive
evidence that such resolution or other instrument has been duly adopted and is in full force and
effect.
The duties and obligations of the Bank shall be determined solely by the express
provisions of this Agreement, and the Bank shall not be liable except for the performance of such
duties and obligations as are specifically set forth in this Agreement, and no implied covenants or
obligations shall be read into this Agreement against the Bank.
In the absence of bad faith on the part of the Bank, the Bank may conclusively rely, as to
the truth of the statements and the correctness of the opinions expressed therein, upon any
certificate or opinion furnished to the Bank, conforming to the requirements of this Agreement;
but notwithstanding any provision of this Agreement to the contrary, in the case of any such
certificate or opinion or any evidence which by any provision hereof is specifically required to be
furnished to the Bank, the Bank shall be under a duty to examine the same to determine whether it
conforms to the requirements of this Agreement.
The Bank shall not be liable for any error of judgment made in good faith by a
Responsible Officer or Officers of the Bank unless it shall be proved that the Bank was negligent
in ascertaining or acting upon the pertinent facts. The Bank shall not be responsible or liable to
any person in any manner whatever for the sufficiency, correctness, genuineness, effectiveness, or
validity of the deposits made pursuant to this Agreement, or for the form or execution thereof, or
for the identity or authority or any person making or executing such deposits.
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The term "Responsible Officers" of the Bank, as used in this Agreement, shall mean and
include the Chairman of the Board of Directors, the President, any Vice President and any Second
Vice President, the Secretary and any Assistant Secretary, the Treasurer and any Assistant
Treasurer, and ever other officer and assistant officer of the Bank customarily performing
functions similar to those performed by the persons who at the time shall be officers, respectively,
or to whom any corporate trust matter is referred, because of his knowledge of an familiarity with
a particular subject; and the term "Responsible Officer" of the Bank, as used in this Agreement,
shall mean and include any of said officers or persons.
SECTION 11. This Agreement is between the Issuer and the Bank only, and in connection
herewith the Bank is authorized by the Issuer to rely upon the representations of the Issuer with
respect to this Agreement and the deposits made pursuant hereto and as to the Issuer's right and
power to execute and deliver this Agreement, and the Bank shall not be liable in any manner as a
result of such reliance. The duties of the Bank hereunder shall only be to the Issuer and the
holders of the Refunded Obligations. In the event conflicting demands or notices are made upon
the Bank growing out of or relating to this Agreement or the Bank in good faith is in doubt as to
what action should be taken hereunder, the Bank shall have the right at its election to:
(a) Withhold and stop all further proceedings in, and performance of, this
Agreement with respect to the issue in question and of all instructions received
hereunder in regard to such issue; and
(b) File a suit in interpleader and obtain an order from a court of
appropriate jurisdiction requiring all persons involved to interplead and litigate in
such court their several claims and rights among themselves.
In the event the Bank becomes involved in litigation in connection with this Section, the
Issuer, to the extent permitted by law agrees to indemnify and save the Bank harmless from all
loss, cost, damages, expenses and attorney fees suffered or incurred by the Bank as a result
thereof. The obligations of the Bank under this Agreement shall be performable at the principal
corporate office of the Bank in Dallas, Texas.
The Bank may consult with legal counsel in the event of any dispute or question regarding
the construction of any of the provisions hereof or its duties hereunder, and in the absence of
negligence or bad faith on the part of the Bank, no liability shall be incurred by the Bank for any
action taken pursuant to this Section and the Bank shall be fully protected in acting in accordance
with the opinion and instructions of legal counsel that is knowledgeable and has expertise in the
field of law addressed in any such legal opinion with respect to the instructions given.
Nothing in this Agreement shall be construed to require the Bank to expend or risk its own
funds in the performance of any of its duties or the exercise of any of its rights hereunder.
SECTION 12. Time shall be of the essence in the performance of obligations from time to
time imposed upon the Bank by this Agreement.
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SECTION 13. Following the final payment and redemption of the Refunded Obligations,
the Bank shall forward by letter to the Issuer, to the attention of the President, or other designated
official of the Issuer, a final accounting statement with respect to the payment and discharge of the
Refunded Obligations, together with all canceled Refunded Obligations.
SECTION 14. Any notice, authorization, request or demand required or permitted to be
given hereunder shall be in writing and shall be deemed to have been duly given when mailed by
registered or certified mail, postage prepaid addressed as follows:
North Texas Municipal Water District
P.O. Box 2408
Wylie, Texas 75098
Attention: Assistant Deputy - Finance
________________________
________________________
________________________
________________________
Attention: Corporate Trust Services

The United States Post Office registered or certified mail receipt showing delivery of the
aforesaid shall be conclusive evidence of the date and fact of delivery.
Any party hereto may change the address to which notices are to be delivered by giving to
the other parties not less than ten (10) days prior notice thereof.
SECTION 15. Whenever under the terms of this Agreement the performance date of any
provision hereof, including the date of maturity of interest on or principal of the Refunded
Obligations, shall be a Sunday or a legal holiday or a day on which the Bank is authorized by law
to close, then the performance thereof, including the payment of principal of and interest on the
Refunded Obligations, need not be made on such date but may performed or paid, as the case may
be, on the next succeeding business day of the Bank with the same force and effect as if made on
the date of performance or payment and with respect to a payment, no interest shall accrue for the
period after such date.
SECTION 16. The Issuer covenants that it will faithfully perform at all times any and all
covenants, undertakings, stipulations and provisions contained in this Agreement, in any and
every said Refunded Obligation as executed, authenticated and delivered and in all proceedings
pertaining thereto as said Refunded Obligations shall have been modified as provided in this
Agreement. The Issuer covenants that it is duly authorized under the Constitution and laws of the
State of Texas to execute and deliver this Agreement, that all actions on its part for the payment of
said Refunded Obligations as provided herein and the execution and delivery of this Agreement
have been duly and effectively taken and that said Refunded Obligations and coupons in the hands
of the holders and owners thereof are and will be valid and enforceable obligations of the Issuer
according to the import thereof as provided in this Agreement.
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SECTION 17. If any one or more of the covenants or agreements provided in this
Agreement on the part of the parties to be performed should be determined by a court of
competent jurisdiction to be contrary to law, such covenant or agreement shall be deemed and
construed to be severable from the remaining covenants and agreements herein contained and
shall in no way affect the validity of the remaining provisions of this Agreement.
SECTION 18. This Agreement shall terminate either (i) when the Refunded Obligations
and coupons appertaining thereto have been paid and discharged in accordance with the
provisions of this Agreement or (ii) at the expiration of four (4) years after the Redemption Date,
whichever circumstance shall first occur. Subject to applicable unclaimed property laws of the
State, moneys held in the Payment Account at the termination of this Agreement shall be remitted
and transferred to the Issuer.
SECTION 19. Neither the Issuer nor the Bank shall assign or attempt to assign or transfer
any interest hereunder or any portion of any such interest. Any such assignment or attempted
assignment shall be in direct conflict with this Agreement and be without effect.
SECTION 20. This Agreement shall inure to the benefit of and be binding upon the Bank
and the Issuer and their respective successors.
SECTION 21. This Agreement may be executed in several counterparts, all or any of
which shall be regarded for all purposes as one original and shall constitute and be but one and the
same instrument. This Agreement shall be governed by the laws of the State of Texas.
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IN WITNESS WHEREOF, the parties hereto have each caused this Agreement to be
executed by their duly authorized officers and attested as of the date first written above.
NORTH TEXAS MUNICIPAL WATER DISTRICT

President
ATTEST:

Secretary

(Issuer Seal)

____________________________________

Title: _______________________________
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EXHIBIT "A"
Schedule of Refunded Obligations

NORTH TEXAS MUNICIPAL WATER DISTRICT
APRIL 2022

ADMINISTRATIVE MEMORANDUM NO. 5822

REGIONAL WASTEWATER SYSTEM
REFUNDING BONDS FOR EXTENDABLE COMMERCIAL PAPER BONDS
RESOLUTION NO. 22-16
ACTION (What)
Request authorization to issue Refunding Bonds for the Regional Wastewater System
Extendable Commercial Paper (ECP) Bonds.
PURPOSE (Why)
This authorization will allow the District to issue bonds to refund the ECP Bonds replaces the
need for bank liquidity to support the ECP program.
RECOMMENDATION
The Executive Director and NTMWD staff recommend the Board of Directors adopt Resolution
No. 22-16, A “Resolution Authorizing the Issuance, Sale, and Delivery of North Texas Municipal
Water District Regional Wastewater System Revenue ECP Refunding Bonds, Pledging Revenues
for the Payment of the Bonds, Approving an Official Statement, and Authorizing Other Instruments
and Procedures Relating Thereto.”
Contracting
Party:

N/A

Scope:

Fund Improvements to the Regional Wastewater System

Projects:

Multiple. Each Capital Improvement Plan Contract will be brought to the
Board for consideration.

Amount:

Not to exceed $150,000,000. Actual amount to be determined at date of
pricing.

Strategic Objective:

2.3 Rigorous Financial Management

Staff reviewed with the Finance Committee on March 9, 2022.

ADMINISTRATIVE MEMORANDUM NO. 5822
PAGE 2
DRIVER(S) FOR THIS PROJECT
☐ Regulatory Compliance
☐ Capacity
☐ Relocation or External Requests
☐ Safety
☐ Policy

☐ Asset Condition
☐ Redundancy/Resiliency
☐ Operational Efficiency
☒ Administrative
☐ Other ______________

BACKGROUND
•
•
•
•
•
•
•

The ECP Program was established in May, 2021.
The limit of $150,000,000 was determined based on the FY21 Capital Improvement Plan and
can be adjusted in the future.
The Finance Committee met on March 9, 2022, to review the ECP Program and ensuing bond
sale.
The bonds to refund the ECP will not be sold until necessary. The interest rate would be the
market rate at the time of issuance.
The actual amount of the bond sale will be determined on the date of pricing.
NTMWD bond counsel, McCall, Parkhurst, and Horton, LLP, has prepared the attached
Resolution.
Representatives from McCall, Parkhurst & Horton, LLP as well as Hilltop Securities, Inc., will
be available at the Board meeting to review the documents and financing procedures.
FUNDING

FUND(S): N/A

RESOLUTION 22-16
RESOLUTION AUTHORIZING THE ISSUANCE, SALE, AND DELIVERY OF
NORTH TEXAS MUNICIPAL WATER DISTRICT REGIONAL WASTEWATER
SYSTEM REVENUE ECP REFUNDING BONDS, PLEDGING REVENUES FOR
THE PAYMENT OF THE BONDS, APPROVING AN OFFICIAL STATEMENT,
AND AUTHORIZING OTHER INSTRUMENTS AND PROCEDURES
RELATING THERETO

THE STATE OF TEXAS
COUNTIES OF COLLIN, DALLAS, KAUFMAN, AND ROCKWALL
NORTH TEXAS MUNICIPAL WATER DISTRICT

§
§
§

WHEREAS, North Texas Municipal Water District (the "Issuer") is a political subdivision
of the State of Texas, being a conservation and reclamation district created and functioning under
Article 16, Section 59 of the Texas Constitution, pursuant to Chapter 62, Acts of 1951, 52nd
Legislature of Texas, Regular Session, as amended (the "Act");
WHEREAS, the Board of Directors of the Issuer is authorized to issue the bonds hereinafter
authorized pursuant to Chapter 30, Texas Water Code, as amended, Chapter 1371, Texas
Government Code, as amended ("Chapter 1371"), and other applicable laws.
WHEREAS, among other bonds, pursuant to a Master Resolution Establishing the North
Texas Municipal Water District Regional Wastewater System Extendable Commercial Paper
Financing Program And Authorizing Regional Wastewater System Revenue Bonds - Extendable
Commercial Paper Mode, adopted on May 27, 2021 (the "Master Resolution"), the Issuer has
previously authorized to be outstanding the following described junior lien bonds:
North Texas Municipal Water District Regional Wastewater System Revenue Bonds
- Extendable Commercial Paper Mode (the "ECP Bonds");
WHEREAS, the Issuer now desires to authorize refunding bonds to refund all or part of the
of the outstanding ECP Bonds (the "Refundable Bonds"), and those Refundable Bonds designated
by the Authorized Officer in the Approval Certificate, each as defined herein, the "Refunded
Bonds"; and
WHEREAS, the issuance of the Bonds (hereinafter defined) and the application of the
proceeds of the Bonds to refund the Refunded Bonds, which consist of bonds in an extendable
commercial paper mode, makes it impracticable to determine the maximum amount by which the
aggregate amount of payments to be made under the Bonds exceeds the aggregate amount of
payments that would have been made under the terms of the Refunded Bonds for purposes of
Section 1207.008(a)(2), Texas Government Code; and
WHEREAS, the Issuer will authorize the Bonds pursuant to the District Act and Chapters
1207, and 1371, Texas Government Code, as amended; and

WHEREAS, the meeting was open to the public and public notice of the time, place and
purpose of said meeting was given pursuant to Chapter 551, Texas Government Code.
THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF NORTH
TEXAS MUNICIPAL WATER DISTRICT, THAT:
Section 1.
AMOUNT AND PURPOSE OF THE BONDS. Bonds of the Issuer are hereby
authorized to be issued for the purpose of obtaining funds (i) to refund a portion of the Issuer's
outstanding Refundable Bonds, and (ii) to pay costs of issuance of such bonds.
Section 2.
DESIGNATION OF THE BONDS. Each bond issued pursuant to this
Resolution shall be designated: "NORTH TEXAS MUNICIPAL WATER DISTRICT, REGIONAL
WASTEWATER SYSTEM REVENUE ECP REFUNDING BOND." Initially there shall be issued,
sold, and delivered hereunder a single fully registered bond, without interest coupons, payable in
installments of principal (the "Initial Bond"), but the Initial Bond may be assigned and transferred
and/or converted into and exchanged for a like aggregate amount of fully registered bonds, without
interest coupons, having serial maturities, and in the denomination or denominations of $5,000 or
any integral multiple of $5,000, all in the manner hereinafter provided. The term "Bonds" as used
in this Resolution shall mean and include collectively the Initial Bond and all substitute bonds
exchanged therefor, as well as all other substitute bonds and replacement bonds issued pursuant
hereto, and the term "Bond" shall mean any of the Bonds.
Section 3.
INITIAL DATE, DENOMINATION, NUMBER, MATURITIES, INITIAL
REGISTERED OWNER, AND CHARACTERISTICS OF THE INITIAL BOND.
(a) As
authorized by Chapters 1207, and 1371, Texas Government Code, as amended, the Executive
Director, Executive Director, Deputy-Director Administrative Services and Assistant Deputy Finance of the Issuer are each hereby designated as an "Authorized Officer" of the Issuer, and each
is hereby authorized, appointed, and designated as the officer or employee of the Issuer authorized
to act on behalf of the Issuer, which actions shall be evidenced by a certificate executed by such
Authorized Officer (the "Approval Certificate") for a period not to extend beyond April 28, 2023,
in selling and delivering the Bonds, determining which of the Refundable Bonds shall be refunded
and constitute "Refunded Bonds" in this Resolution and carrying out the other procedures specified
in this Resolution, including the use of a book-entry only system with respect to the Bonds and the
execution of an appropriate letter of representations if deemed appropriate, the determining and
fixing of the date and the date of delivery of the Bonds, any additional or different designation or
title by which the Bond shall be known (including, if the Bonds are issued on a taxable basis,
inclusion of an appropriate designation as such), the price at which the Bonds will be sold (but in
no event less than 95% of the principal amount of the Bonds), the principal amount (not exceeding
$150,000,000) of the Bonds, the amount of each maturity of principal thereof, the due date of each
such maturity (not exceeding thirty years from the date of the Bonds), the rate of interest, to be borne
by each such maturity (but in no event to result in the net effective interest rate on the Bonds
exceeding 10% per annum), the initial interest payment date, the date or dates of any optional
redemption thereof, any mandatory sinking fund redemption provisions, and approving
modifications to this Resolution and executing such instruments, documents and agreements as may
be necessary with respect thereto, and all other matters relating to the issuance, sale and delivery of
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the Bonds and the refunding of the Refunded Bonds; the Issuer acknowledges that the refunding
accomplished through the issuance of the Bonds is undertaken for debt restructuring purposes.
(b)
The Initial Bond is hereby authorized to be issued, sold, and delivered hereunder as
a single fully registered Bond, without interest coupons, in the denomination and aggregate principal
amount set forth in the Approval Certificate (not exceeding $150,000,000), numbered TR-1, payable
in annual installments of principal to the initial registered owner thereof or to the registered assignee
or assignees of said Bond or any portion or portions thereof (in each case, the "registered owner"),
with the annual installments of principal of the Initial Bond to be payable on the dates, respectively,
and in the principal amounts, respectively, and may and shall be prepaid or redeemed prior to the
respective scheduled due dates of installments of principal thereof, all as set forth in the Approval
Certificate.
(c)
The Initial Bond (i) may, and if so provided in the Approval Certificate, shall be
prepaid or paid on the respective scheduled due dates of installments of principal thereof, (ii) may
be assigned and transferred, (iii) may be converted and exchanged for other bonds, (iv) shall have
the characteristics, and (v) shall be signed and sealed, and the principal of and interest on the Initial
Bond shall be payable, all as provided, and in the manner required or indicated, in the FORM OF
INITIAL BOND set forth in this Resolution.
Section 4.
INTEREST. The unpaid principal balance of the Initial Bond shall bear
interest from the date of delivery (the "Issue Date") of the Initial Bond to the Underwriters (as
defined in Section 31 hereof) to the respective scheduled due dates, or to the respective dates of
prepayment or redemption, of the installments of principal of the Initial Bond, and such interest shall
be payable in the manner, at the rates, and on the dates, respectively, as provided in the Approval
Certificate and the FORM OF INITIAL BOND set forth in this Resolution.
Section 5.
FORM OF INITIAL BOND. The form of the Initial Bond, including the form
of Registration Certificate of the Comptroller of Public Accounts of the State of Texas to be
endorsed on the Initial Bond, shall be substantially as fol1ows, with blank or bracketed information
to be completed or deleted based upon the Approval Certificate:
FORM OF INITIAL BOND
NO. TR-1

$____________*
UNITED STATES OF AMERICA
STATE OF TEXAS
NORTH TEXAS MUNICIPAL WATER DISTRICT,
REGIONAL WASTEWATER SYSTEM REVENUE
ECP REFUNDING BOND [(TAXABLE)]**

NORTH TEXAS MUNICIPAL WATER DISTRICT (the "Issuer"), being a political
subdivision of the State of Texas, hereby promises to pay to: ____________________________*
or to the registered assignee or assignees of this Bond or any portion or portions hereof (in each

* From Approval Certificate.
** Include only if Bonds are issued on taxable basis.
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case, the "registered owner") the aggregate principal amount of _________________
____________________________________* in annual installments of principal due and payable
on ___________ in each of the years, and in the respective principal amounts, as set forth in the
following schedule:

Year*

Principal
Amount*

Year*

Principal
Amount*

and to pay interest, calculated on the basis of a 360-day year composed of twelve 30-day months,
from the date of initial delivery of this Bond to the Underwriters (as defined in the Bond Resolution
(hereinafter defined)), on the balance of each such installment of principal, respectively, from time
to time remaining unpaid, at the rates as follows:
Year*

Rate*

Year*

Rate*

with said interest being payable semiannually on each _____________ and ___________,
commencing _______________*, while this Bond or any portion hereof is outstanding and unpaid.
THE INSTALLMENTS OF PRINCIPAL OF AND THE INTEREST ON this Bond are
payable in lawful money of the United States of America, without exchange or collection charges.
The installments of principal and the interest on this Bond are payable to the registered owner hereof
through the services of THE BANK OF NEW YORK MELLON TRUST COMPANY, NATIONAL
ASSOCIATION, which is the "Paying Agent/Registrar" for this Bond. Payment of all principal of
and interest on this Bond shall be made by the Paying Agent/Registrar to the registered owner hereof
on each principal and/or interest payment date by check, dated as of such date, drawn by the Paying
Agent/Registrar on, and payable solely from, funds of the Issuer required by the resolution
authorizing the issuance of this Bond (the "Bond Resolution") to be on deposit with the Paying
Agent/Registrar for such purpose as hereinafter provided; and such check shall be sent by the Paying
Agent/Registrar by United States mail, first-class postage prepaid, on each such principal and/or
interest payment date, to the registered owner hereof, at the address of the registered owner, as it
appeared at the close of business on the 15th day of the month next preceding each such date (the
"Record Date") on the Registration Books kept by the Paying Agent/ Registrar, as hereinafter
* From Approval Certificate.
** Include only if Bonds are issued on taxable basis.
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described. The Issuer covenants with the registered owner of this Bond that on or before each
principal and/or interest payment date for this Bond it will make available to the Paying
Agent/Registrar, from the "Interest and Redemption Fund" created by the Bond Resolution, the
amounts required to provide for the payment, in immediately available funds, of all principal of and
interest on this Bond, when due.
IF THE DATE for the payment of the principal of or interest on this Bond shall be a
Saturday, Sunday, a legal holiday, or a day on which banking institutions in the City where the
Paying Agent/Registrar is located are authorized by law or executive order to close, then the date
for such payment shall be the next succeeding day which is not such a Saturday, Sunday, legal
holiday, or day on which banking institutions are authorized to close; and payment on such date
shall have the same force and effect as if made on the original date payment was due.
THIS BOND has been authorized in accordance with the Constitution and laws of the State
of Texas in the principal amount of $____________*, for the purpose of obtaining funds (i) to
refund a portion of the Issuer's outstanding "North Texas Municipal Water District Regional
Wastewater System Revenue Bonds - Extendable Commercial Paper Mode" and (ii) to pay costs of
issuance of this Bond.
ON ________ 1, ____*, or any date thereafter, the unpaid installments of principal of this
Bond may be prepaid or redeemed prior to their scheduled due dates, at the option of the Issuer, with
funds derived from any available source, as a whole, or in part, and, if in part, the Issuer shall select
and designate the installment or installments of principal, and the amount that is to be redeemed, and
if less than a whole principal installment is to be called, the Issuer shall direct the Paying
Agent/Registrar to call by lot or other customary method of random selection the portion of the
principal installment to be redeemed (only in an integral multiple of $5,000), at the redemption price
of the principal amount to be prepaid or redeemed, plus accrued interest to the date fixed for
prepayment or redemption.
**[THE PRINCIPAL INSTALLMENTS OF THIS BOND maturing on _________, ____
and ____________, ____ are subject to mandatory prepayment or redemption prior to maturity in
part, at a price equal to the principal amount of this Bond or portions hereof to be prepaid or
redeemed plus accrued interest to the date of prepayment or redemption, on ____________ in the
each of years and in the amounts as follows:
Principal Installment due on ___________, ____
Years

* From Approval Certificate.
** Include only if Bonds are issued on taxable basis.
** From Approval Certificate, if applicable.

Amounts
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Principal Installment due on ___________, ____
Years

Amounts

The amount of any principal installment of this Bond required to be prepaid or redeemed pursuant
to the operation of such mandatory prepayment or redemption provisions shall be reduced, at the
option of the Issuer, by the principal amount of such principal installment of this Bond which, at
least 50 days prior to the mandatory prepayment or redemption date (1) shall have been acquired by
the Issuer at a price not exceeding such principal amount plus accrued interest to the date of
purchase thereof, (2) shall have been purchased by the Paying Agent/Registrar at the request of the
Issuer at a price not exceeding such principal amount plus accrued interest to the date of purchase,
or (3) shall have been prepaid or redeemed pursuant to the optional prepayment or redemption
provisions and not theretofore credited against a mandatory prepayment or redemption requirement.]
AT LEAST 30 days prior to the date fixed for any such prepayment or redemption a written
notice of such prepayment or redemption shall be mailed by the Paying Agent/Registrar to the
registered owner hereof. By the date fixed for any such prepayment or redemption due provision
shall be made by the Issuer with the Paying Agent/Registrar for the payment of the required
prepayment or redemption price for this Bond or the portion hereof which is to be so prepaid or
redeemed, plus accrued interest thereon to the date fixed for prepayment or redemption. If such
written notice of prepayment or redemption is given, and if due provision for such payment is made,
all as provided above, this Bond, or the portion thereof which is to be so prepaid or redeemed,
thereby automatically shall be treated as prepaid or redeemed prior to its scheduled due date, and
shall not bear interest after the date fixed for its prepayment or redemption, and shall not be regarded
as being outstanding except for the right of the registered owner to receive the prepayment or
redemption price plus accrued interest to the date fixed for prepayment or redemption from the
Paying Agent/Registrar out of the funds provided for such payment. The Paying Agent/Registrar
shall record in the Registration Books all such prepayments or redemptions of principal of this Bond
or any portion hereof.
THIS BOND, to the extent of the unpaid principal balance hereof, or any unpaid portion
hereof in any integral multiple of $5,000, may be assigned by the initial registered owner hereof and
shall be transferred only in the Registration Books of the Issuer kept by the Paying Agent/Registrar
acting in the capacity of registrar for the Bonds, upon the terms and conditions set forth in the Bond
Resolution. Among other requirements for such transfer, this Bond must be presented and
surrendered to the Paying Agent/Registrar for cancellation, together with proper instruments of
assignment, in form and with guarantee of signatures satisfactory to the Paying Agent/Registrar,
evidencing assignment by the initial registered owner of this Bond, or any portion or portions hereof
in any integral multiple of $5,000, to the assignee or assignees in whose name or names this Bond
or any such portion or portions hereof is or are to be transferred and registered. Any instrument or
instruments of assignment satisfactory to the Paying Agent/Registrar may be used to evidence the
assignment of this Bond or any such portion or portions hereof by the initial registered owner hereof.
A new bond or bonds payable to such assignee or assignees (which then will be the new registered
owner or owners of such new Bond or Bonds) or to the initial registered owner as to any portion of
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this Bond which is not being assigned and transferred by the initial registered owner, shall be
delivered by the Paying Agent/Registrar in conversion of and exchange for this Bond or any portion
or portions hereof, but solely in the form and manner as provided in the next paragraph hereof for
the conversion and exchange of this Bond or any portion hereof. The registered owner of this Bond
shall be deemed and treated by the Issuer and the Paying Agent/Registrar as the absolute owner
hereof for all purposes, including payment and discharge of liability upon this Bond to the extent
of such payment, and the Issuer and the Paying Agent/Registrar shall not be affected by any notice
to the contrary.
AS PROVIDED above and in the Bond Resolution, this Bond, to the extent of the unpaid
principal balance hereof, may be converted into and exchanged for a like aggregate principal amount
of fully registered bonds, without interest coupons, payable to the assignee or assignees duly
designated in writing by the initial registered owner hereof, or to the initial registered owner as to
any portion of this Bond which is not being assigned and transferred by the initial registered owner,
in any denomination or denominations in any integral multiple of $5,000 (subject to the requirement
hereinafter stated that each substitute bond issued in exchange for any portion of this Bond shall
have a single stated principal maturity date), upon surrender of this Bond to the Paying
Agent/Registrar for cancellation, all in accordance with the form and procedures set forth in the
Bond Resolution. If this Bond or any portion hereof is assigned and transferred or converted each
bond issued in exchange for any portion hereof shall have a single stated principal maturity date
corresponding to the due date of the installment of principal of this Bond or portion hereof for which
the substitute bond is being exchanged, and shall bear interest at the rate applicable to and borne by
such installment of principal or portion thereof. Such bonds, respectively, shall be subject to
redemption prior to maturity on the same dates and for the same prices as the corresponding
installment of principal of this Bond or portion hereof for which they are being exchanged. No such
bond shall be payable in installments, but shall have only one stated principal maturity date. AS
PROVIDED IN THE BOND RESOLUTION, THIS BOND IN ITS PRESENT FORM MAY BE
ASSIGNED AND TRANSFERRED OR CONVERTED ONCE ONLY, and to one or more
assignees, but the bonds issued and delivered in exchange for this Bond or any portion hereof may
be assigned and transferred, and converted, subsequently, as provided in the Bond Resolution. The
Issuer shall pay the Paying Agent/Registrar's standard or customary fees and charges for
transferring, converting, and exchanging this Bond or any portion thereof, but the one requesting
such transfer, conversion, and exchange shall pay any taxes or governmental charges required to be
paid with respect thereto. The Paying Agent/Registrar shall not be required to make any such
assignment, conversion, or exchange (i) during the period commencing with the close of business
on any Record Date and ending with the opening of business on the next following principal or
interest payment date, or, (ii) with respect to any Bond or portion thereof called for prepayment or
redemption prior to maturity, within 45 days prior to its prepayment or redemption date.
IN THE EVENT any Paying Agent/Registrar for this Bond is changed by the Issuer, resigns,
or otherwise ceases to act as such, the Issuer has covenanted in the Bond Resolution that it promptly
will appoint a competent and legally qualified substitute therefor, and promptly will cause written
notice thereof to be mailed to the registered owner of this Bond.
IT IS HEREBY certified, recited, and covenanted that this Bond has been duly and validly
authorized, issued, and delivered; that all acts, conditions, and things required or proper to be
performed, exist, and be done precedent to or in the authorization, issuance, and delivery of this
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Bond have been performed, existed, and been done in accordance with law; that this Bond is a
special obligation of the Issuer which, together with other outstanding bonds of the Issuer, and the
interest thereon, are secured by and payable equally and ratably on a parity from a first lien on and
pledge of the "Pledged Revenues" as defined in the Bond Resolution, including the Gross Revenues
of the Issuer's Trinity East Fork Regional Wastewater System, and including specifically certain
payments to be received by the Issuer from the Cities of Mesquite, Plano, Richardson, Allen,
McKinney, Forney, Frisco, Princeton, Rockwall, Heath, Seagoville, Melissa, and the Town of
Prosper, Texas, and any future Additional Member Cities, under the "Trinity East Fork Regional
Wastewater System Contract", dated October 1, 1975, among the Cities of Mesquite and Plano and
the Issuer, the "City of Richardson-Trinity East Fork Regional Wastewater System Contract", dated
January 9, 1978, and amended as of December 1, 1985, between the City of Richardson and the
Issuer, the "City of Allen-Trinity East Fork Regional Wastewater System Contract", dated August
24, 1978, between the City of Allen and the Issuer, the "City of McKinney-Trinity East Fork
Regional Wastewater System Contract", dated August 23, 1979, between the City of McKinney and
the Issuer, the "City of Forney - Trinity East Fork Regional Wastewater System Contract", dated
February 22, 1990, between the City of Forney and the Issuer, the "City of Frisco - Trinity East Fork
Regional Wastewater System Contract", dated as of November 19, 1996, between the City of Frisco
and the Issuer, the "City of Princeton - Trinity East Fork Regional Wastewater System Contract",
dated as of November 26, 1996, between the City of Princeton and the Issuer, the "City of Rockwall
- Trinity East Fork Regional Wastewater System Contract", dated March 29, 2001, between the City
of Rockwall and the Issuer, "City of Heath - Trinity East Fork Regional Wastewater System
Contract", dated March 29, 2001, between the City of Heath and the Issuer, the "Town of Prosper Trinity East Fork Regional Wastewater System Contract", dated as of February 24, 2004, between
the Town of Prosper and the Issuer, and the "City of Seagoville - Trinity East Fork Regional
Wastewater System Contract", dated as of February 24, 2005, between the City of Seagoville and
the Issuer, and the "City of Melissa - Trinity East Fork Regional Wastewater System Contract",
dated as of April 1, 2019, between the City of Melissa and the Issuer, and all similar contracts with
any Additional Member Cities as permitted in said contracts.
THE ISSUER has reserved the right, subject to the restrictions stated in the Bond Resolution,
to issue Additional Bonds payable from and secured by a first lien on and pledge of the "Pledged
Revenues" on a parity with this Bond.
THE ISSUER also has reserved the right to amend the Bond Resolution, with the approval
of the owners of 51% of the outstanding bonds secured by a first lien on the Pledged Revenues,
subject to the restrictions as stated in the Bond Resolution.
THE REGISTERED OWNER hereof shall never have the right to demand payment of this
Bond or the interest hereon out of any funds raised or to be raised by taxation or from any source
whatsoever other than specified in the Bond Resolution.
BY BECOMING the registered owner of this Bond, the registered owner thereby
acknowledges all of the terms and provisions of the Bond Resolution, agrees to be bound by such
terms and provisions, acknowledges that the Bond Resolution is duly recorded and available for
inspection in the official minutes and records of the governing body of the Issuer, and agrees that

* From Approval Certificate.
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the terms and provisions of this Bond and the Bond Resolution constitute a contract between the
registered owner hereof and the Issuer.
IN WITNESS WHEREOF, the Issuer has caused this Bond to be signed with the manual or
facsimile signature of the President of the Board of Directors of the Issuer and countersigned with
the manual or facsimile signature of the Secretary of the Board of Directors of the Issuer, has caused
the official seal of the Issuer to be duly impressed, or placed in facsimile, on this Bond and has
caused this Bond to be dated as of __________________*.

xxxxxxx
Secretary, Board of Directors

xxxxxxx
President, Board of Directors

(DISTRICT SEAL)

* From Approval Certificate.
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FORM OF REGISTRATION CERTIFICATE OF THE
COMPTROLLER OF PUBLIC ACCOUNTS:
COMPTROLLER'S REGISTRATION CERTIFICATE: REGISTER NO.
I hereby certify that this Bond has been examined, certified as to validity, and approved by
the Attorney General of the State of Texas, and that this Bond has been registered by the
Comptroller of Public Accounts of the State of Texas.
Witness my signature and seal this

Comptroller of Public Accounts of the State of Texas
(COMPTROLLER'S SEAL)
Section 6. CHARACTERISTICS OF THE BONDS. (a) Registration, Transfer, Conversion
and Exchange; Authentication. (a) The Issuer shall keep or cause to be kept at the principal
corporate trust office of THE BANK OF NEW YORK MELLON TRUST COMPANY,
NATIONAL ASSOCIATION, Dallas, Texas (the "Paying Agent/Registrar") books or records for
the registration of the transfer, conversion and exchange of the Bonds (the "Registration Books"),
and the Issuer hereby appoints the Paying Agent/Registrar as its registrar and transfer agent to keep
such books or records and make such registrations of transfers, conversions and exchanges under
such reasonable regulations as the Issuer and Paying Agent/Registrar may prescribe; and the Paying
Agent/Registrar shall make such registrations, transfers, conversions and exchanges as herein
provided. The Paying Agent/Registrar shall obtain and record in the Registration Books the address
of the registered owner of each Bond to which payments with respect to the Bonds shall be mailed,
as herein provided; but it shall be the duty of each registered owner to notify the Paying
Agent/Registrar in writing of the address to which payments shall be mailed, and such interest
payments shall not be mailed unless such notice has been given. To the extent possible and under
reasonable circumstances, all transfers of Bonds shall be made within three business days after
request and presentation thereof. The Issuer shall have the right to inspect the Registration Books
during regular business hours of the Paying Agent/Registrar, but otherwise the Paying
Agent/Registrar shall keep the Registration Books confidential and, unless otherwise required by
law, shall not permit their inspection by any other entity. The Paying Agent/Registrar's standard or
customary fees and charges for making such registration, transfer, conversion, exchange and
delivery of a substitute Bond or Bonds shall be paid as provided in the FORM OF SUBSTITUTE
BOND set forth in this Resolution. Registration of assignments, transfers, conversions and
exchanges of Bonds shall be made in the manner provided and with the effect stated in the FORM
OF SUBSTITUTE BOND set forth in this Resolution. Each substitute Bond shall bear a letter
and/or number to distinguish it from each other Bond.
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An authorized representative of the Paying Agent/Registrar shall, before the delivery of any
such Bond, date and manually sign the Paying Agent/Registrar's Authentication Certificate, and no
such Bond shall be deemed to be issued or outstanding unless such Certificate is so executed. The
Paying Agent/Registrar promptly shall cancel all paid Bonds surrendered for conversion and
exchange. No additional ordinances, orders, or resolutions need be passed or adopted by the
governing body of the Issuer or any other body or person so as to accomplish the foregoing
conversion and exchange of any Bond or portion thereof, and the Paying Agent/Registrar shall
provide for the printing, execution, and delivery of the substitute Bonds in the manner prescribed
herein, and said Bonds shall be of type composition printed on paper of customary weight and
strength. Pursuant to Subchapter D, Chapter 1201, Texas Government Code, the duty of conversion
and exchange of Bonds as aforesaid is hereby imposed upon the Paying Agent/Registrar, and, upon
the execution of said Certificate, the converted and exchanged Bond shall be valid, incontestable,
and enforceable in the same manner and with the same effect as the Bonds which initially were
issued and delivered pursuant to this Resolution, approved by the Attorney General, and registered
by the Comptroller of Public Accounts.
(b) Payment of Bonds and Interest. The Issuer hereby further appoints the Paying
Agent/Registrar to act as the paying agent for paying the principal of and interest on the Bonds, all
as provided in this Resolution. The Paying Agent/Registrar shall keep proper records of all
payments made by the Issuer and the Paying Agent/Registrar with respect to the Bonds.
(c) In General. The Bonds (i) shall be issued in fully registered form, without interest
coupons, with the principal of and interest on such Bonds to be payable only to the registered owners
thereof, (ii) may, and if so provided in the Approval Certificate, shall be redeemed prior to their
scheduled maturities, (iii) may be transferred and assigned, (iv) may be converted and exchanged
for other Bonds, (v) shall have the characteristics, (vi) shall be signed, sealed, executed and
authenticated, (vii) shall be payable as to principal and interest, and (viii) shall be administered and
the Paying Agent/Registrar and the Issuer shall have certain duties and responsibilities with respect
to the Bonds, all as provided, and in the manner and to the effect as required or indicated, in the
FORM OF SUBSTITUTE BOND set forth in this Resolution. The Bonds initially issued and
delivered pursuant to this Resolution are not required to be, and shall not be, authenticated by the
Paying Agent/Registrar, but on each substitute Bond issued in conversion of and exchange for any
Bond or Bonds issued under this Resolution the Paying Agent/Registrar shall execute the PAYING
AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE, in the form set forth in the FORM
OF SUBSTITUTE BOND.
(d) Substitute Paying Agent/Registrar. The Issuer covenants with the registered owners of
the Bonds that at all times while the Bonds are outstanding the Issuer will provide a competent and
legally qualified bank, trust company, financial institution, or other agency to act as and perform the
services of Paying Agent/Registrar for the Bonds under this Resolution, and that the Paying
Agent/Registrar will be one entity. The Issuer reserves the right to, and may, at its option, change
the Paying Agent/Registrar upon not less than 120 days written notice to the Paying Agent/Registrar,
to be effective not later than 60 days prior to the next principal or interest payment date after such
notice. In the event that the entity at any time acting as Paying Agent/Registrar (or its successor by
merger, acquisition, or other method) should resign or otherwise cease to act as such, the Issuer
covenants that promptly it will appoint a competent and legally qualified bank, trust company,
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financial institution, or other agency to act as Paying Agent/Registrar under this Resolution. Upon
any change in the Paying Agent/Registrar, the previous Paying Agent/Registrar promptly shall
transfer and deliver the Registration Books (or a copy thereof), along with all other pertinent books
and records relating to the Bonds, to the new Paying Agent/Registrar designated and appointed by
the Issuer. Upon any change in the Paying Agent/Registrar, the Issuer promptly will cause a written
notice thereof to be sent by the new Paying Agent/Registrar to each registered owner of the Bonds,
by United States mail, first-class postage prepaid, which notice also shall give the address of the new
Paying Agent/Registrar. By accepting the position and performing as such, each Paying
Agent/Registrar shall be deemed to have agreed to the provisions of this Resolution, and a certified
copy of this Resolution shall be delivered to each Paying Agent/Registrar.
(e) Reporting Requirements of Paying Agent/Registrar. To the extent required by the Code
and the regulations promulgated and pertaining thereto, it shall be the duty of the Paying
Agent/Registrar, on behalf of the Issuer, to report to the owners of the Bonds and the Internal
Revenue Service (i) the amount of "reportable payments," if any, subject to backup withholding
during each year and the amount of tax withheld, if any, with respect to payments of the Bonds and
(ii) the amount of interest or amount treated as interest on the Bonds and required to be included in
gross income of the owner thereof.
(f) Book-Entry Only System. The Bonds issued in exchange for the Bonds initially issued
to the purchaser specified herein shall be initially issued in the form of a separate single fully
registered Bond for each of the maturities thereof. Upon initial issuance, the ownership of each such
Bond shall be registered in the name of Cede & Co., as nominee of Depository Trust Company of
New York ("DTC"), and except as provided in subsection (f) hereof, all of the outstanding Bonds
shall be registered in the name of Cede & Co., as nominee of DTC.
With respect to Bonds registered in the name of Cede & Co., as nominee of DTC, the Issuer
and the Paying Agent/Registrar shall have no responsibility or obligation to any DTC Participant
or to any person on behalf of whom such a DTC Participant holds an interest on the Bonds. Without
limiting the immediately preceding sentence, the Issuer and the Paying Agent/Registrar shall have
no responsibility or obligation with respect to (i) the accuracy of the records of DTC, Cede & Co.
or any DTC Participant with respect to any ownership interest in the Bonds, (ii) the delivery to any
DTC Participant or any other person, other than a Bondholder, as shown on the Registration Books,
of any notice with respect to the Bonds, including any notice of redemption, or (iii) the payment to
any DTC Participant or any other person, other than a Bondholder, as shown in the Registration
Books of any amount with respect to principal of, premium, if any, or interest on, as the case may
be, the Bonds. Notwithstanding any other provision of this Resolution to the contrary, the Issuer
and the Paying Agent/Registrar shall be entitled to treat and consider the person in whose name each
Bond is registered in the Registration Books as the absolute owner of such Bond for the purpose of
payment of principal, premium, if any, and interest, as the case may be, with respect to such Bond,
for the purpose of giving notices of redemption and other matters with respect to such Bond, for the
purpose of registering transfers with respect to such Bond, and for all other purposes whatsoever.
The Paying Agent/Registrar shall pay all principal of and interest on the Bonds only to or upon the
order of the respective owners, as shown in the Registration Books as provided in this Resolution,
or their respective attorneys duly authorized in writing, and all such payments shall be valid and
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effective to fully satisfy and discharge the Issuer's obligations with respect to payment of principal
of, premium, if any, and interest on, or as the case may be, the Bonds to the extent of the sum or
sums so paid. No person other than an owner, as shown in the Registration Books, shall receive a
Bond certificate evidencing the obligation of the Issuer to make payments of principal, premium,
if any, and interest, as the case may be, pursuant to this Resolution. Upon delivery by DTC to the
Paying Agent/Registrar of written notice to the effect that DTC has determined to substitute a new
nominee in place of Cede & Co., and subject to the provisions in this Resolution with respect to
interest checks being mailed to the registered owner at the close of business on the Record Date, the
word "Cede & Co." in this Resolution shall refer to such new nominee of DTC.
(g) Successor Securities Depository; Transfers Outside Book-Entry Only System. In the
event that the Issuer or the Paying Agent/Registrar determines that DTC is incapable of discharging
its responsibilities described herein and in the representation letter of the Issuer to DTC and that it
is in the best interest of the beneficial owners of the Bonds that they be able to obtain certificated
Bonds, the Issuer or the Paying Agent/Registrar shall (i) appoint a successor securities depository,
qualified to act as such under Section 17(a) of the Securities and Exchange Act of 1934, as amended,
notify DTC and DTC Participants of the appointment of such successor securities depository and
transfer one or more separate Bonds to such successor securities depository or (ii) notify DTC and
DTC Participants of the availability through DTC of Bonds and transfer one or more separate Bonds
to DTC Participants having Bonds credited to their DTC accounts. In such event, the Bonds shall
no longer be restricted to being registered in the Registration Books in the name of Cede & Co., as
nominee of DTC, but may be registered in the name of the successor securities depository, or its
nominee, or in whatever name or names Bondholders transferring or exchanging Bonds shall
designate, in accordance with the provisions of this Resolution.
(h) Payments to Cede & Co. Notwithstanding any other provision of this Resolution to the
contrary, so long as any Bond is registered in the name of Cede & Co., as nominee of DTC, all
payments with respect to principal of, premium, if any, and interest on, or as the case may be, such
Bond and all notices with respect to such Bond shall be made and given, respectively, in the manner
provided in the representation letter of the Issuer to DTC.
Section 7.
FORM OF SUBSTITUTE BONDS. The form of all Bonds issued in
conversion and exchange or replacement of any other Bond or portion thereof, including the form
of Paying Agent/Registrar's Certificate to be printed on each of such Bonds, and the Form of
Assignment to be printed on each of the Bonds, shall be, respectively, substantially as follows, with
blank or bracketed information to be completed or deleted based upon the Approval Certificate, and
with such appropriate variations, omissions, or insertions as are permitted or required by this
Resolution.
FORM OF SUBSTITUTE BOND
THE FOLLOWING TWO BRACKETED PARAGRAPHS ARE TO BE DELETED IF
BOND IS NOT BOOK ENTRY ONLY:
[Unless this Bond is presented by an authorized representative of The Depository Trust
Company, a New York corporation ("DTC") to the Issuer or its agent for registration of transfer,
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exchange, or payment, and any Bond issued is registered in the name of Cede & Co. or in such other
name as is requested by an authorized representative of DTC (and any payment is made to Cede &
Co. or to such other entity as is requested by an authorized representative of DTC), ANY
TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO
ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & Co., has an
interest herein.
As provided in the Indenture referred to herein, until the termination of the system of
book-entry-only transfers through DTC, and notwithstanding any other provision of the Indenture
to the contrary, this Bond may be transferred, in whole but not in part, only to a nominee of DTC,
or by a nominee of DTC to DTC or a nominee of DTC, or by DTC or a nominee of DTC to any
successor securities depository or any nominee thereof.]
NO.____

PRINCIPAL AMOUNT
$__________________
UNITED STATES OF AMERICA
STATE OF TEXAS
NORTH TEXAS MUNICIPAL WATER DISTRICT,
REGIONAL WASTEWATER SYSTEM REVENUE
ECP REFUNDING BOND [(TAXABLE)*]

INTEREST
RATE

MATURITY
DATE

ISSUE DATE

%

JUNE 1, ____

_________**, ____

CUSIP
NO.

ON THE MATURITY DATE specified above NORTH TEXAS MUNICIPAL WATER
DISTRICT (the "Issuer"), being a political subdivision of the State of Texas, hereby promises to pay
to CEDE & CO. or to the registered assignee hereof (either being hereinafter called the "registered
owner") the principal amount of ________________________________________ DOLLARS and
to pay interest thereon, calculated on the basis of a 360-day year composed of twelve 30-day
months, from the Issue Date specified above, to the Maturity Date specified above, or the date of
redemption prior to maturity, at the interest rate per annum specified above; with interest being
payable semiannually on each June 1 and December 1, commencing ____________***, except that
if the date of authentication of this Bond is later than the first Record Date (hereinafter defined),
such principal amount shall bear interest from the interest payment date next preceding the date of
authentication, unless such date of authentication is after any Record Date (hereinafter defined) but
on or before the next following interest payment date, in which case such principal amount shall bear
interest from such next following interest payment date.

* Include only if the Bonds are issued on a taxable basis.
** From Approval Certificate
*** Date of initial delivery to the Underwriters (as defined in Section 31 hereof)
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THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of the
United States of America, without exchange or collection charges. The principal of this Bond shall
be paid to the registered owner hereof upon presentation and surrender of this Bond at maturity or
upon the date fixed for its redemption prior to maturity, at the principal corporate trust office of THE
BANK OF NEW YORK MELLON COMPANY, NATIONAL ASSOCIATION, Dallas, Texas,
which is the "Paying Agent/Registrar" for this Bond. The payment of interest on this Bond shall be
made by the Paying Agent/Registrar to the registered owner hereof on each interest payment date
by check dated as of such interest payment date, drawn by the Paying Agent/Registrar on, and
payable solely from, funds of the Issuer required by the resolution authorizing the issuance of the
Bonds (the "Bond Resolution") to be on deposit with the Paying Agent/Registrar for such purpose
as hereinafter provided; and such check shall be sent by the Paying Agent/Registrar by United States
mail, first-class postage prepaid, on each such interest payment date, to the registered owner hereof,
at the address of the registered owner, as it appeared at the close of business on the 15th day of the
month next preceding each such date (the "Record Date") on the Registration Books kept by the
Paying Agent/Registrar, as hereinafter described. However, notwithstanding the foregoing
provisions, (1) the payment of such interest may be made by any other method acceptable to the
Paying Agent/Registrar and requested by, and at the risk and expense of, the registered owner hereof
and (2) upon the written request, and at the risk and expense of, the registered owner of any Bond
of this Series in the amount of $1,000,000 or more, delivered to the Paying Agent/Registrar not less
than 15 days prior to any interest payment date, payment of the interest due on such Bond on such
date shall be paid on such date by wire transfer to any designated account in the United States of
America which has available to it the wire service facilities of the Federal Reserve Bank. Any
accrued interest due upon the redemption of this Bond prior to maturity as provided herein shall be
paid to the registered owner at the principal corporate trust office of the Paying Agent/Registrar
upon presentation and surrender of this Bond for redemption and payment at the principal corporate
trust office of the Paying Agent/Registrar. The Issuer covenants with the registered owner of this
Bond that on or before each principal payment date, interest payment date, and accrued interest
payment date for this Bond it will make available to the Paying Agent/Registrar, from the "Interest
and Redemption Fund" created by the Bond Resolution, the amounts required to provide for the
payment, in immediately available funds, of all principal of and interest on the Bonds, when due.
IF THE DATE for the payment of the principal of or interest on this Bond shall be a
Saturday, Sunday, a legal holiday, or a day on which banking institutions in the City where the
Paying Agent/Registrar is located are authorized by law or executive order to close, then the date
for such payment shall be the next succeeding day which is not such a Saturday, Sunday, legal
holiday, or day on which banking institutions are authorized to close; and payment on such date
shall have the same force and effect as if made on the original date payment was due.
THIS BOND is one of an issue of Bonds dated as of __________*, ____, authorized in
accordance with the Constitution and laws of the State of Texas in the principal amount of
$____________* for the purpose of obtaining funds (i) to refund a portion of the Issuer's outstanding
"North Texas Municipal Water District Regional Wastewater System Revenue Bonds - Extendable
Commercial Paper Mode" and (ii) to pay costs of issuance of the Bonds.

* From Approval Certificate.
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ON __________, ____,* or any date thereafter, the outstanding Bonds may be redeemed
prior to their scheduled maturities, at the option of the Issuer, with funds derived from any available
source, as a whole, or in part, and, if in part, the Issuer shall select and designate the maturity, or
maturities, and the amount that is to be redeemed, and if less than a whole maturity is to be
redeemed, the Issuer shall direct the Paying Agent/Registrar to call by lot or other customary method
of random selection the Bonds or portions thereof to be redeemed (provided that the Bonds to be
redeemed only in integral multiples of $5,000), at the redemption price of the principal amount of
the Bonds to be redeemed, plus accrued interest to the date fixed for redemption.
**[THE BONDS maturing on ____________, ____ and ___________, ____ (the "Term
Bonds") are subject to mandatory redemption prior to maturity in part, by lot or other customary
random method selected by the Paying Agent/Registrar, at a redemption price equal to the principal
amount of the Term Bonds or portions thereof to be redeemed plus accrued interest to the
redemption date, on ________________ in each of the years and in the principal amounts as
follows:
Term Bonds maturing on _____________, ____
Years

Amounts

Term Bonds maturing on ______________, ____
Years

Amounts

The principal amount of the Term Bonds of a maturity required to be redeemed pursuant to the
operation of such mandatory redemption provisions shall be reduced, at the option of the Issuer, by
the principal amount of the Term Bonds of such maturity which, at least 50 days prior to the

* From Approval Certificate.
** From Approval Certificate, if applicable.
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mandatory redemption date (1) shall have been acquired by the Issuer at a price not exceeding the
principal amount of such Term Bonds plus accrued interest to the date of purchase thereof, and
delivered to the Paying Agent/Registrar for cancellation, (2) shall have been purchased and canceled
by the Paying Agent/Registrar at the request of the Issuer at a price not exceeding the principal
amount of such Term Bonds plus accrued interest to the date of purchase, or (3) shall have been
redeemed pursuant to the optional redemption provisions and not theretofore credited against a
mandatory redemption requirement.]
DURING ANY PERIOD in which ownership of the Bonds is determined by a book entry
at a securities depository for the Bonds, if fewer than all of the Bonds of the same maturity and
bearing the same interest rate are to be redeemed, the particular Bonds of such maturity and bearing
such interest rate shall be selected in accordance with the arrangements between the Issuer and the
securities depository.
AT LEAST 30 days prior to the date fixed for any redemption of Bonds or portions thereof
prior to maturity at the option of the Issuer, a written notice of such redemption shall be sent by the
Paying Agent/Registrar by United States mail, first-class postage prepaid, to the registered owner
appearing on the Registration Books at the close of business on the day next preceding the date of
mailing of such notice; provided, however, that any notice so mailed shall be conclusively presumed
to have been duly given and the failure to receive such notice, or any defect therein shall not affect
the validity or effectiveness of the proceedings for the redemption of any Bond at the option of the
Issuer. By the date fixed for any such redemption due provision shall be made with the Paying
Agent/Registrar for the payment of the required redemption price for the Bonds or portions thereof
which are to be so redeemed, plus accrued interest thereon to the date fixed for redemption. If such
written notice of redemption is mailed and if due provision for such payment is made, all as provided
above, the Bonds or portions thereof which are to be so redeemed thereby automatically shall be
treated as redeemed prior to their scheduled maturities, and they shall not bear interest after the date
fixed for redemption, and they shall not be regarded as being outstanding except for the right of the
registered owner to receive the redemption price plus accrued interest from the Paying
Agent/Registrar out of the funds provided for such payment. If a portion of any Bond shall be
redeemed a substitute Bond or Bonds having the same maturity date, bearing interest at the same
rate, in any denomination or denominations in any integral multiple of $5,000, at the written request
of the registered owner, and in aggregate principal amount equal to the unredeemed portion thereof,
will be issued to the registered owner upon the surrender thereof for cancellation, at the expense of
the Issuer, all as provided in the Bond Resolution.
THIS BOND OR ANY PORTION OR PORTIONS HEREOF IN ANY INTEGRAL
MULTIPLE OF $5,000 may be assigned and shall be transferred only in the Registration Books of
the Issuer kept by the Paying Agent/Registrar acting in the capacity of registrar for the Bonds, upon
the terms and conditions set forth in the Bond Resolution. Among other requirements for such
assignment and transfer, this Bond must be presented and surrendered to the Paying Agent/Registrar,
together with proper instruments of assignment, in form and with guarantee of signatures
satisfactory to the Paying Agent/Registrar, evidencing assignment of this Bond or any portion or
portions hereof in any integral multiple of $5,000 to the assignee or assignees in whose name or
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names this Bond or any such portion or portions hereof is or are to be transferred and registered. The
form of Assignment printed or endorsed on this Bond shall be executed by the registered owner or
its duly authorized attorney or representative, to evidence the assignment hereof. A new Bond or
Bonds payable to such assignee or assignees (which then will be the new registered owner or owners
of such new Bond or Bonds), or to the previous registered owner in the case of the assignment and
transfer of only a portion of this Bond, may be delivered by the Paying Agent/Registrar in
conversion of and exchange for this Bond, all in the form and manner as provided in the next
paragraph hereof for the conversion and exchange of other Bonds. The Issuer shall pay the Paying
Agent/Registrar's standard or customary fees and charges for making such transfer, but the one
requesting such transfer shall pay any taxes or other governmental charges required to be paid with
respect thereto. The Paying Agent/Registrar shall not be required to make transfers of registration
of this Bond or any portion hereof (i) during the period commencing with the close of business on
any Record Date and ending with the opening of business on the next following principal or interest
payment date, or, (ii) with respect to any Bond or any portion thereof called for redemption prior
to maturity, within 45 days prior to its redemption date. The registered owner of this Bond shall be
deemed and treated by the Issuer and the Paying Agent/Registrar as the absolute owner hereof for
all purposes, including payment and discharge of liability upon this Bond to the extent of such
payment, and the Issuer and the Paying Agent/Registrar shall not be affected by any notice to the
contrary.
ALL BONDS OF THIS SERIES are issuable solely as fully registered bonds, without
interest coupons, in the denomination of any integral multiple of $5,000. As provided in the Bond
Resolution, this Bond, or any unredeemed portion hereof, may, at the request of the registered owner
or the assignee or assignees hereof, be converted into and exchanged for a like aggregate principal
amount of fully registered bonds, without interest coupons, payable to the appropriate registered
owner, assignee, or assignees, as the case may be, having the same maturity date, and bearing
interest at the same rate, in any denomination or denominations in any integral multiple of $5,000
as requested in writing by the appropriate registered owner, assignee, or assignees, as the case may
be, upon surrender of this Bond to the Paying Agent/Registrar for cancellation, all in accordance
with the form and procedures set forth in the Bond Resolution. The Issuer shall pay the Paying
Agent/Registrar's standard or customary fees and charges for transferring, converting, and
exchanging any Bond or any portion thereof, but the one requesting such transfer, conversion, and
exchange shall pay any taxes or governmental charges required to be paid with respect thereto as
a condition precedent to the exercise of such privilege of conversion and exchange. The Paying
Agent/Registrar shall not be required to make any such conversion and exchange (i) during the
period commencing with the close of business on any Record Date and ending with the opening of
business on the next following principal or interest payment date, or, (ii) with respect to any Bond
or portion thereof called for redemption prior to maturity, within 45 days prior to its redemption
date.
IN THE EVENT any Paying Agent/Registrar for the Bonds is changed by the Issuer, resigns,
or otherwise ceases to act as such, the Issuer has covenanted in the Bond Resolution that it promptly
will appoint a competent and legally qualified substitute therefor, and promptly will cause written
notice thereof to be mailed to the registered owners of the Bonds.
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IT IS HEREBY certified, recited, and covenanted that this Bond has been duly and validly
authorized, issued, and delivered; that all acts, conditions, and things required or proper to be
performed, exist, and be done precedent to or in the authorization, issuance, and delivery of this
Bond have been performed, existed, and been done in accordance with law; that this Bond is a
special obligation of the Issuer which, together with other outstanding bonds of the Issuer, and the
interest thereon, are secured by and payable equally and ratably on a parity from a first lien on and
pledge of the "Pledged Revenues" as defined in the Bond Resolution, including the Gross Revenues
of the Issuer's Trinity East Fork Regional Wastewater System, and including specifically certain
payments to be received by the Issuer from the Cities of Mesquite, Plano, Richardson, Allen,
McKinney, Forney, Frisco, Princeton, Rockwall, Heath, Seagoville, Melissa, and the Town of
Prosper, Texas, and any future Additional Member Cities, under the "Trinity East Fork Regional
Wastewater System Contract", dated October 1, 1975, among the Cities of Mesquite and Plano and
the Issuer, the "City of Richardson-Trinity East Fork Regional Wastewater System Contract", dated
January 9, 1978, and amended as of December 1, 1985, between the City of Richardson and the
Issuer, the "City of Allen-Trinity East Fork Regional Wastewater System Contract", dated August
24, 1978, between the City of Allen and the Issuer, the "City of McKinney-Trinity East Fork
Regional Wastewater System Contract", dated August 23, 1979, between the City of McKinney and
the Issuer, the "City of Forney - Trinity East Fork Regional Wastewater System Contract", dated
February 22, 1990, between the City of Forney and the Issuer, the "City of Frisco - Trinity East Fork
Regional Wastewater System Contract", dated as of November 19, 1996, between the City of Frisco
and the Issuer, the "City of Princeton - Trinity East Fork Regional Wastewater System Contract",
dated as of November 26, 1996, between the City of Princeton and the Issuer, the "City of Rockwall
- Trinity East Fork Regional Wastewater System Contract", dated March 29, 2001, between the City
of Rockwall and the Issuer, "City of Heath - Trinity East Fork Regional Wastewater System
Contract", dated March 29, 2001, between the City of Heath and the Issuer, the "Town of Prosper Trinity East Fork Regional Wastewater System Contract", dated as of February 24, 2004, between
the Town of Prosper and the Issuer, and the "City of Seagoville - Trinity East Fork Regional
Wastewater System Contract", dated as of February 24, 2005, between the City of Seagoville and
the Issuer, and the "City of Melissa - Trinity East Fork Regional Wastewater System Contract",
dated as of April 1, 2019, between the City of Melissa and the Issuer, and all similar contracts with
any Additional Member Cities as permitted in said contracts.
THE ISSUER has reserved the right, subject to the restrictions stated in the Bond Resolution,
to issue Additional Bonds payable from and secured by a first lien on and pledge of the "Pledged
Revenues" on a parity with this Bond.
THE ISSUER also has reserved the right to amend the Bond Resolution, with the approval
of the owners of 51% of the outstanding bonds secured by a first lien on the Pledged Revenues,
subject to the restrictions stated in the Bond Resolution.
THE REGISTERED OWNER hereof shall never have the right to demand payment of this
Bond or the interest hereon out of any funds raised or to be raised by taxation or from any source
whatsoever other than as specified in the Bond Resolution.
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BY BECOMING the registered owner of this Bond, the registered owner thereby
acknowledges all of the terms and provisions of the Bond Resolution, agrees to be bound by such
terms and provisions, acknowledges that the Bond Resolution is duly recorded and available for
inspection in the official minutes and records of the governing body of the Issuer, and agrees that
the terms and provisions of this Bond and the Bond Resolution constitute a contract between each
registered owner hereof and the Issuer.
IN WITNESS WHEREOF, the Issuer has caused this Bond to be signed with the facsimile
signature of the President of the Board of Directors of the Issuer and countersigned with the
facsimile signature of the Secretary of the Board of Directors of the Issuer, and has caused the
official seal of the Issuer to be duly impressed, or placed in facsimile, on this Bond.

xxxxxxx
Secretary, Board of Directors

xxxxxxx
President, Board of Directors

(DISTRICT SEAL)
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FORM OF PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE
PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE
(To be executed if this Bond is not accompanied by an executed Registration
Certificate of the Comptroller of Public Accounts of the State of Texas)
It is hereby certified that this Bond has been issued under the provisions of the Bond
Resolution described in the text of this Bond; and that this Bond has been issued in conversion or
replacement of, or in exchange for, a bond, bonds, or a portion of a bond or bonds of a Series which
originally was approved by the Attorney General of the State of Texas and registered by the
Comptroller of Public Accounts of the State of Texas.
Dated

THE BANK OF NEW YORK MELLON TRUST COMPANY,
NATIONAL ASSOCIATION, Dallas, Texas

By ________________________________
Authorized Representative
FORM OF ASSIGNMENT
ASSIGNMENT
FOR VALUE RECEIVED, the undersigned sells, assigns and transfers unto
Please Insert Social Security or
Other Identifying Number of Assignee
/___________________________________/
____________________________________________________________
(Name and Address of Assignee)
the within Bond and does hereby irrevocably constitute and appoint _________________________
to transfer said Bond on the books kept for registration thereof with full power of substitution in the
premises.
Date: _____________________
____________________________________
Signature Guaranteed:

NOTICE:

____________________________________

The signature to this assignment must correspond with the name as it appears upon
the face of the within Bond in every particular, without alteration or enlargement or
any change whatever; and
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NOTICE:

Signature(s) must be guaranteed by an eligible guarantor institution participating in
a Securities Transfer Association recognized signature guarantee program.

Section 8. ADDITIONAL DEFINITIONS. That as used in this Resolution the following
terms shall have the meanings set forth below, unless the text hereof specifically indicates otherwise:
The term "Additional Bonds" shall mean the additional parity revenue bonds permitted to
be authorized in the future in this Resolution.
The term "Board" shall mean the Board of Directors of the Issuer, being the governing body
of the Issuer, and it is further resolved that the declarations and covenants of the Issuer contained
in this Resolution are made by, and for and on behalf of the Board and the Issuer, and are binding
upon the Board and the Issuer for all purposes.
The terms "Bond Resolution" and "Resolution" mean this resolution authorizing the Bonds.
The term "Bonds" means collectively the Initial Bond as described and defined in Section
2 of this Resolution, and all substitute bonds exchanged therefor as well as all other substitute and
replacement bonds issued pursuant to this Resolution.
The term "Contracts" shall mean collectively the Trinity East Fork Regional Wastewater
Contract dated as of October 1, 1975, among the District and the City of Mesquite, in Dallas County,
Texas, and the City of Plano, in Collin County, Texas, the City of Richardson-Trinity East Fork
Regional Wastewater System Contract, dated as of January 9, 1978, and amended as of December
1, 1985, between the District and the City of Richardson, in Dallas and Collin Counties, Texas, the
City of Allen-Trinity East Fork Regional Wastewater System Contract, dated as of August 24, 1978,
between the District and the City of Allen, in Collin County, Texas, the City of McKinney - Trinity
East Fork Regional Wastewater System Contract, dated as of August 29, 1979, between the District
and the City of McKinney, in Collin County, Texas, the City of Forney - Trinity East Fork Regional
Wastewater System Contract, dated as of February 22, 1990, between the District and the City of
Forney, in Kaufman County, Texas, the City of Frisco - Trinity East Fork Regional Wastewater
System Contract, dated as of November 19, 1996, between the District and the City of Frisco, in
Collin and Denton Counties, Texas, the City of Princeton - Trinity East Fork Regional Wastewater
System Contract, dated as of November 26, 1996, between the District and the City of Princeton,
in Collin County, Texas, the City of Rockwall - Trinity East Fork Regional Wastewater System
Contract, dated as of March 29, 2001, between the District and the City of Rockwall, in Rockwall
County, Texas, the City of Heath - Trinity East Fork Regional Wastewater System Contract, dated
as of March 29, 2001, between the District and the City of Heath, in Rockwall County, Texas, the
Town of Prosper - Trinity East Fork Regional Wastewater System Contract, dated as of February
24, 2004, between the District and the Town of Prosper, in Collin and Denton Counties, Texas, the
City of Seagoville - Trinity East Fork Regional Wastewater System Contract, dated as of February
24, 2005, between the District and the City of Seagoville, Dallas and Kaufman Counties, Texas, and
the City of Melissa - Trinity East Fork Regional Wastewater System Contract, dated as of April 1,
2019, between the District and the City of Melissa, in Collin County, Texas, together with all similar
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contracts which may be executed in the future between the District and Additional Member Cities,
as defined and permitted in the aforesaid contracts.
The terms "Issuer" or "District" shall mean North Texas Municipal Water District.
The term "District’s System”, “Issuer’s System”, and “System” shall mean all of the Issuer's
facilities acquired, constructed, used, or operated by the Issuer for receiving, transporting, treating,
and disposing of Wastewater of and for Member Cities, pursuant to the Contract, including the
contracts with Additional Member Cities (but excluding any facilities acquired or constructed with
"Special Facilities Bonds" as hereinafter described, and excluding any facilities required to transport
Wastewater to any Point of Entry of the System), together with any improvements, enlargements,
or additions to said System facilities and any extensions, repairs, or replacements of said System
facilities acquired, constructed, used, operated, or otherwise incorporated into or made a part of said
System facilities in the future by the Issuer. Said terms shall include only those facilities which are
acquired, constructed, used, or operated by the Issuer to provide service to Member Cities pursuant
to the Contract, including the contracts with Additional Member Cities, and which, as determined
by the Issuer, can economically and efficiently provide service to Member Cities. Said terms do not
include any Issuer facilities which provide Wastewater services of any kind to cities, political
subdivisions, or persons which are not Member Cities, nor do they in any way include or affect the
Issuer's water supply system. Said terms do not include any facilities acquired or constructed by the
Issuer with the proceeds from the issuance of "Special Facilities Bonds", which are hereby defined
as being revenue obligations of the Issuer which are not secured by or payable from Annual
Payments under the Contract, including the contracts with Additional Member Cities, but which are
payable solely from other sources; but Special Facilities Bonds may be made payable from payments
from any person, including any Member City, under a separate contract whereunder the facilities
to be acquired or constructed are declared not to be part of the System and are not made payable
from the Annual Payments as defined in the Contract, including the contracts with Additional
Member Cities.
The term "Gross Revenues of the System" means all of the revenues, income, rentals, rates,
fees, and charges of every nature derived by the Board or the District from the operation and/or
ownership of the System, including specifically all payments constituting the "Annual Requirement"
(as defined in the Contracts) (consisting of the "Operation and Maintenance Component" and the
"Bond Service Component" (as such terms are defined in the Contracts)), and all other payments and
amounts received by the Board or the District from the Member Cities pursuant to the Contracts,
including any contracts with Additional Member Cities.
The term "Member Cities" shall mean collectively the City of Mesquite, in Dallas County,
Texas, the City of Plano, in Collin County, Texas, the City of Richardson, in Dallas and Collin
Counties, Texas, the City of Allen, in Collin County, Texas, the City of McKinney, in Collin
County, Texas, the City of Forney, in Kaufman County, Texas, the City of Frisco, in Collin and
Denton Counties, Texas, the City of Princeton, in Collin County, Texas, the City of Rockwall, in
Rockwall County, Texas, the City of Heath, in Rockwall County, Texas, the Town of Prosper, in
Collin and Denton Counties, Texas, the City of Seagoville, in Dallas and Kaufman Counties, Texas,
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and the City of Melissa, in Collin County, Texas, together with all Additional Member Cities, as
defined in the Contracts.
The terms "Net Revenues of the System" shall mean all of the Gross Revenues of the System
less Operation and Maintenance Expenses of the System.
The term A1976 Bond Resolution@ shall mean the resolution adopted by the Board on May
27, 1976, authorizing the issuance of the ANorth Texas Municipal Water District Regional
Wastewater System Revenue Bonds, Series 1976,@ the initial issuance of bonds by the Issuer to
provide the System.
The term "Operation and Maintenance Expense of the System" means all costs of operation
and maintenance of the System including, but not limited to, repairs and replacements, the cost of
utilities, supervision, engineering, accounting, auditing, legal services, insurance premiums, and any
other supplies, services, administrative costs, and equipment necessary for proper operation and
maintenance of the System, payments made for the use or operation of any property, payments of
fines, and payments made by the District in satisfaction of judgments or other liabilities resulting
from claims not covered by District's insurance or not paid by one particular Member City arising
in connection with the operation and maintenance of the System. Depreciation shall not be
considered an item of Operation and Maintenance Expense.
The term "Parity Bonds" shall mean collectively the Bonds and the unpaid and unrefunded
bonds out of the following described Series which will be outstanding after the issuance and delivery
of the Initial Bond: North Texas Municipal Water District Regional Wastewater System Revenue
Bonds, Series 2012, authorized by resolution of the Board on March 22, 2012, North Texas
Municipal Water District Regional Wastewater System Revenue Bonds, Series 2013, authorized by
resolution of the Board on March 28, 2013, North Texas Municipal Water District Regional
Wastewater System Revenue Refunding and Improvement Bonds, Series 2015, authorized by
resolution of the Board on August 27, 2015, North Texas Municipal Water District Regional
Wastewater System Revenue Refunding and Improvement Bonds, Series 2016, authorized by
resolution of the Board on August 25, 2016, North Texas Municipal Water District Regional
Wastewater System Revenue Bonds, Series 2017, authorized by resolution of the Board on March
23, 2017, North Texas Municipal Water District Regional Wastewater System Revenue Refunding
Bonds, Series 2017, authorized by resolution of the Board on November 29, 2017, North Texas
Municipal Water District Regional Wastewater System Revenue Bonds, Series 2018, authorized by
resolution of the Board on February 22, 2018, North Texas Municipal Water District Regional
Wastewater System Revenue Bonds, Series 2019, authorized by resolution of the Board on April
25, 2019, North Texas Municipal Water District Regional Wastewater System Revenue Bonds,
Series 2020, authorized by resolution of the Board on May 28, 2020, North Texas Municipal Water
District Regional Wastewater System Revenue Bonds, Series 2020A, authorized by resolution of
the Board on June 25, 2020, and North Texas Municipal Water District Regional Wastewater System
Revenue Bonds, Series 2021, authorized by resolution of the Board on January 21, 2021.
The term "Pledged Revenues" shall mean (a) the Gross Revenues of the System and (b) any
additional revenues, income, receipts, or other resources, including, without limitation, any grants,
donations, or income, received or to be received from the United States Government, or any other
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public or private source, whether pursuant to an agreement or otherwise, which in the future may,
at the option of the District, be pledged to the payment of the Parity Bonds or Additional Bonds.
The term "year" or "fiscal year" shall mean the Issuer's fiscal year, which currently begins
on October 1 of each calendar year, but which subsequently may be any other 12 month period
hereafter established by the Issuer as a fiscal year for the purposes of any resolution authorizing the
Bonds or any Additional Bonds.
Section 9. PLEDGE. (a) The Bonds authorized by this Resolution are hereby designated
as, and shall be, "Additional Bonds" as permitted by Sections 21 and 22, respectively, of the 1976
Bond Resolution and by Sections 22 and 23, respectively, of the resolutions authorizing the Parity
Bonds, and it is hereby determined, declared, and resolved that all of the Parity Bonds, including the
Bonds authorized by this Resolution, are and shall be secured and payable equally and ratably on
a parity, and that Sections 8 through 25 of this Resolution substantially restate and are supplemental
to and cumulative of the applicable and pertinent provisions of the resolutions authorizing the
issuance of the previously issued Parity Bonds, respectively, with Sections 8 through 25 of this
Resolution being equally applicable to all of the Parity Bonds, including the Bonds.
(b)
The Parity Bonds and any Additional Bonds, and the interest thereon, are and shall
be secured by and payable from a first lien on and pledge of the Pledged Revenues, and the Pledged
Revenues are further pledged to the establishment and maintenance of the Interest and Redemption
Fund and the Reserve Fund as provided in this Resolution.
Section 10. REVENUE FUND. There has been created and established pursuant to the 1976
Bond Resolution, and there shall be maintained at an official depository of the Issuer (which must
be a member of the Federal Deposit Insurance Corporation) a separate fund to be entitled the "North
Texas Municipal Water District Regional Wastewater System Revenue Bonds Revenue Fund"
(hereafter called the "Revenue Fund"). All Gross Revenues of the System shall be credited to the
Revenue Fund immediately upon receipt.
Section 11. INTEREST AND REDEMPTION FUND. For the sole purpose of paying the
principal of and interest on all outstanding Parity Bonds and any Additional Bonds, as the same
come due, there has been created and established pursuant to the 1976 Bond Resolution and shall
be maintained at The Bank of New York Mellon Trust Company, National Association, a separate
fund to be entitled the "North Texas Municipal Water District Regional Wastewater System Revenue
Bonds Interest and Redemption Fund" (hereinafter called the "Interest and Redemption Fund").
Section 12. RESERVE FUND. There has been created and established pursuant to the
Series 1976 Bond Resolution, and there shall be maintained at The Bank of New York Mellon Trust
Company, National Association, a separate fund to be entitled the "North Texas Municipal Water
District Regional Wastewater System Revenue Bonds Reserve Fund" (hereinafter called the
"Reserve Fund"). The Reserve Fund shall be used solely for the purpose of finally retiring the last
of the outstanding Parity Bonds and Additional Bonds, or for paying principal of and interest on any
outstanding Parity Bonds and Additional Bonds, when and to the extent the amount in the Interest
and Redemption Fund is insufficient for such purpose.
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Section 13. DEPOSITS OF PLEDGED REVENUES. The Pledged Revenues shall be
deposited into the Interest and Redemption Fund and the Reserve Fund when and as required by this
Resolution.
Section 14. INVESTMENTS. Money in the Revenue Fund, the Interest and Redemption
Fund, and the Reserve Fund established pursuant to the 1976 Bond Resolution may, at the option
of the Issuer, be placed in secured time deposits or secured certificates of deposit, or be invested in
direct obligations of the United States of America, obligations guaranteed or insured by the United
States of America, which, in the opinion of the Attorney General of the United States, are backed
by its full faith and credit or represent its general obligations, including, but not limited to, evidences
of indebtedness issued, insured, or guaranteed by such governmental agencies as the Federal Land
Bank, Federal Intermediate Credit Banks, Banks for Cooperatives, Federal Home Loan Banks,
Government National Mortgage Association, United States Postal Service, Farmers Home
Administration, Federal Home Loan Mortgage Association, Small Business Administration, Federal
Housing Association, or Participation Certificates in the Federal Assets Financing Trust; provided
that all such deposits and investments shall be made in such manner that the money required to be
expended from any Fund will be available at the proper time or times. Such investments shall be
valued in terms of current market value as of the 15th day of January of each year. Interest and
income derived from such deposits and investments shall be credited to the Fund from which the
deposit or investment was made. Such investments shall be sold promptly when necessary to
prevent any default in connection with the Parity Bonds or Additional Bonds. No investment of any
Fund shall be made in any way which would violate any provision of this Resolution, particularly
with respect to any surplus in the Reserve Fund or "arbitrage bonds".
Section 15. FUNDS SECURED. Money in all Funds described in this Resolution, to the
extent not invested, shall be secured in the manner prescribed by law for securing funds of the
Issuer, in principal amounts at all times not less than the amounts of money credited to such Funds,
respectively.
Section 16. DEBT SERVICE REQUIREMENTS. (a) Immediately after the delivery of the
Initial Bond the Issuer shall deposit to the credit of the Interest and Redemption Fund, from the
proceeds received from the sale and delivery of the Initial Bond, all accrued interest, if any, to be
used to pay part of the interest coming due on the Bonds.
(b)
The Issuer shall transfer from the Pledged Revenues and deposit to the credit of the
Interest and Redemption Fund the amounts, at the times, as follows:
(1)
such amounts, deposited in approximately equal monthly installments on or
before the 25th day of each month hereafter as will be sufficient, together with other
amounts, if any, then on hand in the Interest and Redemption Fund and available for such
purpose, to pay the interest scheduled to accrue and come due on the Parity Bonds and any
Additional Bonds on the next succeeding interest payment date; and
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(2)
such amounts, deposited in approximately equal monthly installments on or
before the 25th day of each month hereafter as will be sufficient, together with other
amounts, if any, then on hand in the Interest and Redemption Fund and available for such
purpose, to pay the principal scheduled to mature and come due, and/or mandatorily required
to be redeemed prior to maturity, on the Parity Bonds and any Additional Bonds on the next
succeeding principal payment date or mandatory redemption date.
Section 17. RESERVE REQUIREMENTS. Out of proceeds of the Bonds, there shall be
deposited to the credit of the Reserve Fund an amount of money, if any, sufficient to cause the
Reserve Fund to contain money and/or investments in market value equal to the average annual
principal and interest requirements on all Parity Bonds which will be outstanding immediately after
issuance of the Bonds (the "Required Amount"). So long as the money and investments in the
Reserve Fund are at least equal to the Required Amount, no deposits shall be made to the credit of
the Reserve Fund; but when and if the Reserve Fund at any time contains less than said Required
Amount in market value, then, subject and subordinate to making the required deposits to the credit
of the Interest and Redemption Fund, the Issuer shall transfer from Pledged Revenues and deposit
to the credit of the Reserve Fund, on or before the 25th day of each month, a sum equal to 1/60th
of the average annual principal and interest requirements of all then outstanding Parity Bonds, until
the Reserve Fund is restored to said Required Amount. So long as the Reserve Fund contains said
Required Amount, all amounts in excess of such Required Amount shall, on or before the 10th day
prior to each interest payment date, be deposited to the credit of the Interest and Redemption Fund;
and otherwise any earnings from the deposit and investment of the Reserve Fund shall be retained
in the Reserve Fund.
Section 18. DEFICIENCIES. If on any occasion there shall not be sufficient Pledged
Revenues to make the required deposits into the Interest and Redemption Fund and the Reserve
Fund, then such deficiency shall be made up as soon as possible from the next available Pledged
Revenues, or from any other sources available for such purpose.
Section 19. EXCESS PLEDGED REVENUES. Subject to making the required deposits to
the credit of the Interest and Redemption Fund and the Reserve Fund, when and as required by this
Resolution, or any Resolution authorizing the issuance of Additional Bonds, the excess Pledged
Revenues first shall be used to pay the Operation and Maintenance Expenses of the System, and
then, subject to paying such Operation and Maintenance Expenses of the System, may be used for
any other lawful purpose.
Section 20. PAYMENT OF BONDS. On or before the last day of each May and of each
November hereafter while any of the Parity Bonds or Additional Bonds are outstanding and unpaid,
the Issuer shall make available to the paying agents therefor, out of the Interest and Redemption
Fund or the Reserve Fund, if necessary, money sufficient to pay such interest on and such principal
of the Parity Bonds and Additional Bonds as will accrue or mature on the June 1 or December 1
immediately following.
Section 21. FINAL DEPOSITS. At such times as the aggregate amount of money and
investments in the Interest and Redemption Fund and the Reserve Fund are at least equal in market
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value to (1) the aggregate principal amount of all unpaid (unmatured and matured) outstanding
Parity Bonds and Additional Bonds, plus (2) the aggregate amount of all unpaid interest, including
all unpaid (unmatured and matured) outstanding interest coupons, appertaining to such Parity Bonds
and Additional Bonds, no further deposits need be made into the Interest and Redemption Fund or
the Reserve Fund. In determining the amount of such Parity Bonds and Additional Bonds, and
unpaid interest appertaining thereto, outstanding at any time, there shall be subtracted and excluded
the amount of any such Parity Bonds and Additional Bonds, and unpaid interest appertaining thereto,
which shall have been duly called for redemption and for which funds shall have been deposited
with the paying agents therefor sufficient for such redemption.
Section 22. ADDITIONAL BONDS. (a) The Issuer shall have the right and power at any
time and from time to time, and in one or more Series or issues, to authorize, issue, and deliver
additional parity revenue bonds (herein called "Additional Bonds"), in any amounts, for any lawful
purpose of relating to the System, including the refunding of any Parity Bonds or Additional Bonds.
Such Additional Bonds, if and when authorized, issued, and delivered in accordance with this
Resolution, shall be secured by and made payable equally and ratably on a parity with the Parity
Bonds, and all other outstanding Additional Bonds, from a first lien on and pledge of the Pledged
Revenues.
(b)
The Interest and Redemption Fund and the Reserve Fund, established by this
Resolution shall secure and be used to pay all Additional Bonds as well as the Parity Bonds.
However, each Resolution under which Additional Bonds are issued shall provide and require that,
in addition to the amounts required by the provisions of this Resolution and the provisions of any
other Resolution or Resolutions authorizing Additional Bonds to be deposited to the credit of the
Interest and Redemption Fund, the Issuer shall deposit to the credit of the Interest and Redemption
Fund at least such amounts as are required for the payment of all principal of and interest on said
Additional Bonds then being issued, as the same come due; and that the aggregate amount to be
accumulated and maintained in the Reserve Fund shall be increased (if and to the extent necessary)
to an amount not less than the average annual principal and interest requirements of all Parity Bonds
and Additional Bonds which will be outstanding after the issuance and delivery of the then proposed
Additional Bonds; and that the required additional amount shall be so accumulated by the deposit
in the Reserve Fund of all or any part of said required additional amount in cash immediately after
the delivery of the then proposed Additional Bonds, or, at the option of the Issuer, by the deposit of
said required additional amount (or any balance of said required additional amount not deposited
in cash as permitted above) in monthly installments, made on or before the 25th day of each month
following the adoption of the Resolution authorizing the issuance of the then proposed Additional
Bonds, of not less than 1/60th of said required additional amount (or 1/60th of the balance of said
required additional amount not deposited in cash as permitted above).
(c)
All calculations of average annual principal and interest requirements made pursuant
to this Section shall be made as of and from the date of the Additional Bonds then proposed to be
issued.
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(d)
The principal of all Additional Bonds must be scheduled to be paid or mature on June
1 of the years in which such principal is scheduled to be paid or mature; and all interest thereon must
be payable on June 1 and December 1.
Section 23. FURTHER REQUIREMENTS FOR ADDITIONAL BONDS. Additional
Bonds shall be issued only in accordance with this Resolution, but notwithstanding any provisions
of this Resolution to the contrary, no installment, Series, or issue of Additional Bonds shall be issued
or delivered unless the President and the Secretary of the Board sign a written certificate to the effect
that the Issuer is not in default as to any covenant, condition, or obligation in connection with all
outstanding Parity Bonds and Additional Bonds, and the Resolutions authorizing same, and that the
Interest and Redemption Fund and the Reserve Fund each contains the amount then required to be
therein.
Section 24. GENERAL COVENANTS. The Issuer further covenants and agrees that:
(a)
PERFORMANCE. It will faithfully perform at all times any and all covenants,
undertakings, stipulations, and provisions contained in this Resolution and each resolution
authorizing the issuance of Additional Bonds, and in each and every Parity Bond and Additional
Bond; that it will promptly pay or cause to be paid the principal of and interest on every Bond and
Additional Bond, on the dates and in the places and manner prescribed in such resolutions and Parity
Bonds or Additional Bonds; and that it will, at the times and in the manner prescribed, deposit or
cause to be deposited the amounts required to be deposited into the Interest and Redemption Fund
and the Reserve Fund; and any holder of the Parity Bonds or Additional Bonds may require the
Issuer, its Board, and its officials and employees, to carry out, respect, or enforce the covenants and
obligations of this Resolution or any resolution authorizing the issuance of Additional Bonds, by all
legal and equitable means, including specifically, but without limitation, the use and filing of
mandamus proceedings, in any court of competent jurisdiction, against the Issuer, its Board, and its
officials and employees.
(b)
ISSUER'S LEGAL AUTHORITY. The Issuer is a duly created and existing
conservation and reclamation district of the State of Texas pursuant to Article 16, Section 59 of the
Texas Constitution, and Chapter 62, Acts of the 52nd Legislature of Texas, Regular Session, 1951,
as amended (originally compiled as Vernon's Ann. Tex. Civ. St. Article 8280-141), and is duly
authorized under the laws of the State of Texas to create and issue the Parity Bonds; that all action
on its part for the creation and issuance of the Parity Bonds has been duly and effectively taken, and
that the Parity Bonds in the hands of the holders and owners thereof are and will be valid and
enforceable special obligations of the Issuer in accordance with their terms.
(c)
TITLE. It has or will obtain lawful title to, or the lawful right to use and operate, the
lands, buildings, and facilities constituting the System, that it warrants that it will defend, the title
to or lawful right to use and operate, all the aforesaid lands, buildings, and facilities, and every part
thereof, for the benefit of the holders and owners of the Parity Bonds and Additional Bonds against
the claims and demands of all persons whomsoever, that it is lawfully qualified to pledge the
Pledged Revenues to the payment of the Parity Bonds and Additional Bonds in the manner
prescribed herein, and has lawfully exercised such rights.
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(d)
LIENS. It will from time to time and before the same become delinquent pay and
discharge all taxes, assessments, and governmental charges, if any, which shall be lawfully imposed
upon it, or the System, that it will pay all lawful claims for rents, royalties, labor, materials, and
supplies which if unpaid might by law become a lien or charge thereon, the lien of which would be
prior to or interfere with the liens hereof, so that the priority of the liens granted hereunder shall be
fully preserved in the manner provided herein, and that it will not create or suffer to be created any
mechanic's, laborer's, materialman's, or other lien or charge which might or could be prior to the
liens hereof, or do or suffer any matter or thing whereby the liens hereof might or could be impaired;
provided, however, that no such tax, assessment, or charge, and that no such claims which might be
used as the basis of a mechanic's, laborer's, materialman's, or other lien or charge, shall be required
to be paid so long as the validity of the same shall be contested in good faith by the Board.
(e)
OPERATION OF SYSTEM. While the Parity Bonds or any Additional Bonds are
outstanding and unpaid it will cause the System to be continuously and efficiently operated and
maintained in good condition, repair, and working order, and at a reasonable cost.
(f)
FURTHER ENCUMBRANCE. While the Parity Bonds or any Additional Bonds are
outstanding and unpaid, the Issuer shall not additionally encumber the Pledged Revenues in any
manner, except as permitted in this Resolution in connection with Additional Bonds, unless said
encumbrance is made junior and subordinate in all respects to the liens, pledges, covenants, and
agreements of this Resolution and any resolution authorizing the issuance of Additional Bonds; but
the right of the Issuer and the Board to issue revenue bonds payable from a subordinate lien on the
Pledged Revenues is specifically recognized and retained.
(g)
SALE OF PROPERTY. While the Parity Bonds or any Additional Bonds are
outstanding and unpaid, the Issuer will maintain its current legal corporate status as a conservation
and reclamation district, and the Issuer shall not sell, convey, mortgage, or in any manner transfer
title to, or lease, or otherwise dispose of the entire System, or any significant or substantial part
thereof; provided that whenever the Issuer deems it necessary to dispose of any machinery, fixtures,
and equipment, it may sell or otherwise dispose of such machinery, fixtures, and equipment when
it has made arrangements to replace the same or provide substitutes therefor, unless it is determined
by the Issuer that no such replacement or substitute is necessary.
(h)
INSURANCE. (1) It will cause to be insured such parts of the System as would
usually be insured by corporations operating like properties, with a responsible insurance company
or companies, against risks, accidents, or casualties against which and to the extent insurance is
usually carried by corporations operating like properties, including fire and extended coverage
insurance. Public liability and property damage insurance shall also be carried unless the general
counsel for Issuer, or the Attorney General of Texas, gives a written opinion to the effect that the
Issuer, the Board, and its officers and employees, are not liable for claims which would be protected
by such insurance. At any time while any contractor engaged in construction work shall be fully
responsible therefor, the Issuer shall not be required to carry insurance on the works being
constructed, but the contractor shall be required to carry appropriate insurance. All such policies
shall be open to the inspection of the Bondholders and their representatives at all reasonable times.
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(2)
Upon the happening of any loss or damage covered by insurance from one or more
of said causes, the Issuer shall make due proof of loss and shall do all things necessary or desirable
to cause the insuring companies to make payment in full directly to the Issuer. The proceeds of
insurance covering such property, together with any other funds necessary and available for such
purpose, shall be used forthwith by the Issuer for repairing the property damaged or replacing the
property destroyed; provided, however, that if said insurance proceeds and other funds are
insufficient for such purpose, then said insurance proceeds pertaining to the System shall be used
promptly as follows:
(a)
for the redemption prior to maturity of the Parity Bonds and Additional
Bonds, if any, ratably in the proportion that the outstanding principal of each Series or issue
of Parity Bonds or Additional Bonds bears to the total outstanding principal of all Parity
Bonds and Additional Bonds; provided that if on any such occasion the principal of any such
Series or issue is not subject to redemption, it shall not be regarded as outstanding in making
the foregoing computation; or
(b)
if none of the outstanding Parity Bonds or Additional Bonds is subject to
redemption, then for the purchase on the open market and retirement of said Parity Bonds
and Additional Bonds, in the same proportion as prescribed in the foregoing clause (a), to
the extent practicable; provided that the purchase price for any such Parity Bond or
Additional Bonds shall not exceed the redemption price of such Parity Bond or Additional
Bond on the first date upon which it becomes subject to redemption; or
(c)
to the extent that the foregoing clauses (a) and (b) cannot be complied with
at the time, the insurance proceeds, or the remainder thereof, shall be deposited in a special
and separate trust fund, at an official depository of the Issuer, to be designated the Insurance
Account. The Insurance Account shall be held until such time as the foregoing clauses (a)
and/or (b) can be complied with, or until other funds become available which, together with
the Insurance Account, will be sufficient to make the repairs or replacements originally
required, whichever of said events occurs first.
(3)
The annual audit hereinafter required shall contain a list of all such insurance policies
carried, together with a statement as to whether or not all insurance premiums upon such policies
have been paid.
(i)
RATE COVENANT. It will fix, establish, maintain, and collect such rentals, rates,
charges, and fees for the use and availability of the System as are necessary to produce Gross
Revenues of the System sufficient, together with any other Pledged Revenues, (a) to make all
payments and deposits required to be made into the Interest and Redemption Fund, and to maintain
the Reserve Fund, as required by the resolutions authorizing all Parity Bonds and Additional Bonds,
and (b) to pay all Operation and Maintenance Expenses of the System.
(j)
RECORDS. Proper books of record and account will be kept in which full, true, and
correct entries will be made of all dealings, activities, and transactions relating to the System, the
31

Pledged Revenues, and all Funds described in this Resolution; and all books, documents, and
vouchers relating thereto shall at all reasonable times be made available for inspection upon request
of any bondholder.
(k)
AUDITS. Each year while any of the Parity Bonds or Additional Bonds are
outstanding, an audit will be made of its books and accounts relating to the System and the Pledged
Revenues by an independent certified public accountant or an independent firm of certified public
accountants. As soon as practicable after the close of each year, and when said audit has been
completed and made available to the Issuer, a copy of such audit for the preceding year shall be
mailed to the Municipal Advisory Council of Texas and to any bondholders who shall so request in
writing. Such annual audit reports shall be open to the inspection of the bondholders and their
agents and representatives at all reasonable times.
(l)
GOVERNMENTAL AGENCIES. It will comply with all of the terms and conditions
of any and all agreements applicable to the System and the Parity Bonds or Additional Bonds
entered into between the Issuer and any governmental agency, and the Issuer will take all action
necessary to enforce said terms and conditions; and the Issuer will obtain and keep in full force and
effect all franchises, permits, and other requirements necessary with respect to the acquisition,
construction, operation, and maintenance of the System.
(m)
CONTRACTS WITH MEMBER CITIES. It will comply with the terms and
conditions of the Contract, including any contracts with Additional Member Cities, and will cause
the Member Cities to comply with all of their obligations thereunder by all lawful means; and the
Issuer agrees to prepare an annual budget as required by the Contract.
Section 25. AMENDMENT OF RESOLUTION. (a) The holders or owners of Parity Bonds
and Additional Bonds aggregating 51% in principal amount of the aggregate principal amount of
then outstanding Parity Bonds and Additional Bonds shall have the right from time to time to
approve any amendment to this Resolution or any resolution authorizing the issuance of Additional
Bonds, which may be deemed necessary or desirable by the Issuer, provided, however, that nothing
herein contained shall permit or be construed to permit the amendment of the terms and conditions
in said resolutions or in the Parity Bonds or Additional Bonds so as to:
(1)

Make any change in the maturity of the outstanding Parity Bonds or Additional
Bonds;

(2)

Reduce the rate of interest borne by any of the outstanding Parity Bonds or
Additional Bonds;

(3)

Reduce the amount of the principal payable on the outstanding Parity Bonds or
Additional Bonds;

(4)

Modify the terms of payment of principal of or interest on the outstanding Parity
Bonds or Additional Bonds, or impose any conditions with respect to such payment;
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(5)

Affect the rights of the holders of less than all of the Parity Bonds and Additional
Bonds then outstanding;

(6)

Change the minimum percentage of the principal amount of Parity Bonds and
Additional Bonds necessary for consent to such amendment.

(b)
If at any time the Issuer shall desire to amend a resolution under this Section, the
Issuer shall cause notice of the proposed amendment to be published in a financial newspaper or
journal published in the City of New York, New York, or in the City of Austin, Texas, once during
each calendar week for at least two successive calendar weeks. Such notice shall briefly set forth
the nature of the proposed amendment and shall state that a copy thereof is on file at the principal
office of each Paying Agent for each Series of Parity Bonds and Additional Bonds for inspection
by all holders of Parity Bonds and Additional Bonds. Such publication is not required, however,
if notice in writing is given to each holder of Parity Bonds and Additional Bonds.
(c)
Whenever at any time not less than thirty days, and within one year, from the date
of the first publication of notice or other service of written notice the Issuer shall receive an
instrument or instruments executed by the holders or owners of at least 51% in aggregate principal
amount of all Parity Bonds and Additional Bonds then outstanding, which instrument or instruments
shall refer to the proposed amendment described in said notice and which specifically consent to and
approve such amendment in substantially the form of the copy thereof on file as aforesaid, the Issuer
may adopt the amendatory resolution in substantially the same form.
(d)
Upon the adoption of any amendatory resolution pursuant to the provisions of this
Section, the resolution being amended shall be deemed to be amended in accordance with the
amendatory resolution, and the respective rights, duties, and obligations of the Issuer and all the
holders or owners of then outstanding Parity Bonds and Additional Bonds and all future Additional
Bonds shall thereafter be determined, exercised, and enforced hereunder, subject in all respects to
such amendment.
(e)
Any consent given by the holder or owner of a Parity Bond or Additional Bond
pursuant to the provisions of this Section shall be irrevocable for a period of six months from the
date of the first publication of the notice provided for in this Section, and shall be conclusive and
binding upon all future holders or owners of the same Parity Bond or Additional Bond during such
period. Such consent may be revoked at any time after six months from the date of the first
publication of such notice by the holder or owner who gave such consent, or by a successor in title,
by filing notice thereof with each Paying Agent for each Series of Parity Bonds and Additional
Bonds, Texas, and the Issuer, but such revocation shall not be effective if the holders of 51% in
aggregate principal amount of the then outstanding Parity Bonds and Additional Bonds as in this
Section defined have, prior to the attempted revocation, consented to and approved the amendment.
(f)
For the purpose of this Section, the fact of the holding of Parity Bonds or Additional
Bonds in bearer, coupon form by any holder thereof and the amount and numbers of such Parity
Bonds and Additional Bonds, and the date of their holding same, may be provided by the affidavit
of the person claiming to be such holder, or by a certificate executed by any trust company, bank,
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banker, or any other depository wherever situated showing that at the date therein mentioned such
person had on deposit with such trust company, bank, banker, or other depository, the Parity Bonds
or Additional Bonds described in such certificate. The ownership of all registered Parity Bonds and
Additional Bonds shall be ascertained by the registration books pertaining thereto kept by the
registrar. The Issuer may conclusively assume that such holding or ownership continues until
written notice to the contrary is served upon the Issuer.
Section 26. DEFEASANCE OF BONDS. (a) Each of the Bonds, including the Initial Bond
and each of the other Bonds (as hereinbefore defined), and the interest thereon shall be deemed to
be paid, retired, and no longer outstanding (a "Defeased Bond") within the meaning of this
Resolution, except to the extent provided in subsection (d) of this Section, when payment of the
principal of such Bond, plus interest thereon to the due date (whether such due date be by reason of
maturity, upon redemption, or otherwise) either (i) shall have been made or caused to be made in
accordance with the terms thereof (including the giving of any required notice of redemption), or
(ii) shall have been provided for on or before such due date by irrevocably depositing with or
making available to the Paying Agent/Registrar for such payment (1) lawful money of the United
States of America sufficient to make such payment or (2) Government Obligations which mature
as to principal and interest in such amounts and at such times as will insure the availability, without
reinvestment, of sufficient money to provide for such payment, and when proper arrangements have
been made by the Issuer with the Paying Agent/Registrar for the payment of its services until all
Defeased Bonds shall have become due and payable. At such time as a Bond shall be deemed to be
a Defeased Bond hereunder, as aforesaid, such Bond and the interest thereon shall no longer be
secured by, payable from, or entitled to the benefits of, the Pledged Revenues as provided in this
Resolution, and such principal and interest shall be payable solely from such money or Government
Obligations.
(b)
Any moneys so deposited with the Paying Agent/Registrar may at the written
direction of the Issuer also be invested in Government Obligations, maturing in the amounts and
times as hereinbefore set forth, and all income from such Government Obligations received by the
Paying Agent/Registrar which is not required for the payment of the Bonds and interest thereon,
with respect to which such money has been so deposited, shall be turned over to the Issuer, or
deposited as directed in writing by the Issuer.
(c)
The term "Government Obligations" as used in this Section shall mean (i) direct,
noncallable obligations of the United States of America, including obligations that are
unconditionally guaranteed by the United States of America, and (ii) noncallable obligations of an
agency or instrumentality of the United States of America, including obligations that are
unconditionally guaranteed or insured by the agency or instrumentality and that, on the date the
Board of Directors adopts or approves proceedings authorizing the issuance of refunding bonds or
otherwise provide for the funding of an escrow to effect the defeasance of the Bonds, are rated as
to investment quality by a nationally recognized investment rating firm not less than "AAA" or its
equivalent.
(d)
Until all Defeased Bonds shall have become due and payable, the Paying
Agent/Registrar shall perform the services of Paying Agent/Registrar for such Defeased Bonds the
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same as if they had not been defeased, and the Issuer shall make proper arrangements to provide and
pay for such services as required by this Resolution.
Section 27. DAMAGED, MUTILATED, LOST, STOLEN, OR DESTROYED BONDS.
(a) Replacement Bonds. In the event any outstanding Bonds or Bond authorized by this Resolution
is damaged, mutilated, lost, stolen, or destroyed, the Paying Agent/Registrar shall cause to be
printed, executed, and delivered, a new bond of the same principal amount, maturity, and interest
rate, as the damaged, mutilated, lost, stolen, or destroyed Bond, in replacement for such Bond in the
manner hereinafter provided.
(b)
Application for Replacement Bonds. Application for replacement of damaged,
mutilated, lost, stolen, or destroyed Bonds shall be made by the registered owner thereof to the
Paying Agent/Registrar. In every case of loss, theft, or destruction of a Bond, the registered owner
applying for a replacement bond shall furnish to the Issuer and to the Paying Agent/Registrar such
security or indemnity as may be required by them to save each of them harmless from any loss or
damage with respect thereto. Also, in every case of loss, theft, or destruction of a Bond, the
registered owner shall furnish to the Issuer and to the Paying Agent/Registrar evidence to their
satisfaction of the loss, theft, or destruction of such Bond, as the case may be. In every case of
damage or mutilation of a Bond, the registered owner shall surrender to the Paying Agent/Registrar
for cancellation the Bond so damaged or mutilated.
(c)
No Default Occurred. Notwithstanding the foregoing provisions of this Section, in
the event any such Bond shall have matured, and no default has occurred which is then continuing
in the payment of the principal of, redemption premium, if any, or interest on the Bond, the Issuer
may authorize the payment of the same (without surrender thereof except in the case of a damaged
or mutilated Bond) instead of issuing a replacement Bond, provided security or indemnity is
furnished as above provided in this Section.
(d)
Charge for Issuing Replacement Bonds. Prior to the issuance of any replacement
bond, the Paying Agent/Registrar shall charge the registered owner of such Bond with all legal,
printing, and other expenses in connection therewith. Every replacement bond issued pursuant to
the provisions of this Section by virtue of the fact that any Bond is lost, stolen, or destroyed shall
constitute a contractual obligation of the Issuer whether or not the lost, stolen, or destroyed Bond
shall be found at any time, or be enforceable by anyone, and shall be entitled to all the benefits of
this Resolution equally and proportionately with any and all other Bonds duly issued under this
Resolution.
(e)
Authority for Issuing Replacement Bonds. In accordance with Chapter 1201, Texas
Government Code, this Section of this Resolution shall constitute authority for the issuance of any
such replacement bond without necessity of further action by the governing body of the Issuer or
any other body or person, and the duty of the replacement of such bonds is hereby authorized and
imposed upon the Paying Agent/Registrar, and the Paying Agent/Registrar shall authenticate and
deliver such Bonds in the form and manner and with the effect, as provided in Section 6(d) of this
Resolution for Bonds issued in conversion and exchange for other Bonds.
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Section 28.
COVENANTS REGARDING TAX EXEMPTION. The provisions of this
Section 28 shall apply to the Bonds only if the Bonds are issued as tax-exempt obligations as
designated in the Approval Certificate.
(a) Covenants. The Issuer covenants to refrain from any action which would adversely
affect, or to take such action to assure, the treatment of the Bonds as obligations described in section
103 of the Code, the interest on which is not includable in the "gross income" of the holder for
purposes of federal income taxation. In furtherance thereof, the Issuer covenants as follows:
(1)
to take any action to assure that no more than 10 percent of the
proceeds of the Bonds or the projects financed therewith (less amounts deposited into
a reserve fund, if any) are used for any "private business use," as defined in section
141(b)(6) of the Code, or if more than 10 percent of the proceeds or the projects
financed therewith are so used, such amounts, whether or not received by the Issuer,
with respect to such private business use, do not, under the terms of this Resolution
or any underlying arrangement, directly or indirectly, secure or provide for the
payment of more than 10 percent of the debt service on the Bonds, in contravention
of section 141(b)(2) of the Code;
(2)
to take any action to assure that in the event that the "private business
use" described in subsection (a) hereof exceeds five percent of the proceeds of the
Bonds or the projects financed therewith (less amounts deposited into a reserve fund,
if any) then the amount in excess of five percent is used for a "private business use"
which is "related" and not "disproportionate," within the meaning of section
141(b)(3) of the Code, to the governmental use;
(3)
to take any action to assure that no amount which is greater than the
lesser of $5,000,000, or five percent of the proceeds of the Bonds (less amounts
deposited into a reserve fund, if any) is, directly or indirectly, used to finance loans
to persons, other than state or local governmental units, in contravention of section
141(c) of the Code;
(4)
to refrain from taking any action that would otherwise result in the
Bonds being treated as "private activity bonds" within the meaning of section 141(b)
of the Code;
(5)
to refrain from taking any action that would result in the Bonds being
"federally guaranteed" within the meaning of section 149(b) of the Code;
(6)
to refrain from using any portion of the proceeds of the Bonds,
directly or indirectly, to acquire or to replace funds which were used, directly or
indirectly, to acquire investment property (as defined in section 148(b)(2) of the
Code) which produces a materially higher yield over the term of the Bonds, other
than investment property acquired with --
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(A)
proceeds of the Bonds invested for a reasonable temporary
period of 3 years or less or, in the case of a refunding bond, for a period of
90 days or less until such proceeds are needed for the purpose for which the
Bonds are issued,
(B)
amounts invested in a bona fide debt service fund, within the
meaning of section 1.148-1(b) of the Treasury Regulations, and
(C)
amounts deposited in any reasonably required reserve or
replacement fund to the extent such amounts do not exceed 10 percent of the
stated proceeds of the Bonds;
(7)
to otherwise restrict the use of the proceeds of the Bonds or amounts
treated as proceeds of the Bonds, as may be necessary, so that the Bonds do not
otherwise contravene the requirements of section 148 of the Code (relating to
arbitrage);
(8)
to refrain from using the proceeds of the Bonds or proceeds of any
prior bonds to pay debt service on another issue more than 90 days after the date of
issue of the Bonds in contravention of the requirements of section 149(d) of the Code
(relating to advance refundings); and
(9)
to pay to the United States of America at least once during each fiveyear period (beginning on the date of delivery of the Bonds) an amount that is at least
equal to 90 percent of the "Excess Earnings," within the meaning of section 148(f)
of the Code and to pay to the United States of America, not later than 60 days after
the Bonds have been paid in full, 100 percent of the amount then required to be paid
as a result of Excess Earnings under section 148(f) of the Code.
(b)
Rebate Fund. In order to facilitate compliance with the above covenant (a)(9), a
"Rebate Fund" is hereby established by the Issuer for the sole benefit of the United States of
America, and such Fund shall not be subject to the claim of any other person, including without
limitation the Bondholders. The Rebate Fund is established for the additional purpose of compliance
with section 148 of the Code.
(c)
Compliance with Code. For purposes of the foregoing covenants, the Issuer
understands that the term "proceeds" includes "disposition proceeds" as defined in the Treasury
Regulations and, in the case of refunding Bonds, transferred proceeds (if any) and proceeds of the
refunded Bonds expended prior to the date of issuance of the refunding Bonds. It is the
understanding of the Issuer that the covenants contained herein are intended to assure compliance
with the Code and any regulations or rulings promulgated by the U.S. Department of the Treasury
pursuant thereto. In the event that regulations or rulings are hereafter promulgated that modify or
expand provisions of the Code, as applicable to the Bonds, the Issuer will not be required to comply
with any covenant contained herein to the extent that such failure to comply, in the opinion of
nationally recognized bond counsel, will not adversely affect the exemption from federal income
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taxation of interest on the under section 103 of the Code. In the event that regulations or rulings are
hereafter promulgated that impose additional requirements applicable to the Bonds, the Issuer agrees
to comply with the additional requirements to the extent necessary, in the opinion of nationally
recognized bond counsel, to preserve the exemption from federal income taxation of interest on the
Bonds under section 103 of the Code. In furtherance of such intention, the Issuer hereby authorizes
and directs the President of the Board of Directors, the Executive Director, Deputy Director Administrative Services and Assistant Deputy - Finance to execute any documents, certificates or
reports required by the Code and to make such elections, on behalf of the Issuer, that may be
permitted by the Code as are consistent with the purpose for the issuance of the Bonds.
(d)
Written Procedures. Unless superseded by another action of the Issuer to ensure
compliance with the covenants contained herein regarding private business use, remedial actions,
arbitrage and rebate, the Issuer hereby adopts and establishes the instructions attached hereto as
Exhibit A as their written procedures applicable to the Bonds and any Additional Bonds.
Section 29.
ALLOCATION OF, AND LIMITATION ON, EXPENDITURES FOR THE
PROJECT. If the Bonds are issued on a tax-exempt basis, the Issuer covenants to account for the
expenditure of sale proceeds and investment earnings to be used for the purposes described in
Section 1 of this Resolution (the "Project") on its books and records by allocating proceeds to
expenditures within 18 months of the later of the date that (1) the expenditure is made, or (2) the
Project is completed. The foregoing notwithstanding, the Issuer shall not expend sale proceeds or
investment earnings thereon more than 60 days after the earlier of (1) the fifth anniversary of the
delivery of the Bonds, or (2) the date the Bonds are retired, unless the Issuer obtains an opinion of
nationally-recognized bond counsel that such expenditure will not adversely affect the tax-exempt
status of the Bonds. For purposes hereof, the Issuer shall not be obligated to comply with this
covenant if it obtains an opinion that such failure to comply will not adversely affect the
excludability for federal income tax purposes from gross income of the interest.
Section 30.
CUSTODY, APPROVAL, AND REGISTRATION OF BONDS; BOND
COUNSEL'S OPINION, CUSIP NUMBERS, PREAMBLE, AND INSURANCE. The President of
the Board of Directors of the Issuer and any Authorized officer is hereby authorized to have control
of the Initial Bond issued hereunder and all necessary records and proceedings pertaining to said
Initial Bond pending its delivery and its investigation, examination, and approval by the Attorney
General of the State of Texas, and its registration by the Comptroller of Public Accounts of the State
of Texas. Upon registration of said Initial Bond said Comptroller of Public Accounts (or a deputy
designated in writing to act for said Comptroller) shall manually sign the Comptroller's Registration
Certificate on said Initial Bond, and the seal of said Comptroller shall be impressed, or placed in
facsimile, on said Initial Bond. The approving legal opinion of the Issuer's Bond Counsel and the
assigned CUSIP numbers may, at the option of the Issuer, be printed on said Initial Bond or on any
Bonds issued and delivered in conversion of and exchange or replacement of any Bond, but neither
shall have any legal effect, and shall be solely for the convenience and information of the registered
owners of the Bonds. The preamble to this Resolution is hereby adopted and made a part hereof for
all purposes. If insurance is obtained by the Underwriter (as defined in Section 31 hereof) on any
of the Bonds, the Initial Bond and all the Bonds so insured shall bear an appropriate legend
concerning insurance as provided by the insurer.
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Section 31.
DISPOSITION OF PROJECT. If the Bonds are issued on a tax-exempt basis,
the Issuer covenants that the property constituting the Project refinanced by the Bonds will not be
sold or otherwise disposed in a transaction resulting in the receipt by the Issuer of cash or other
compensation, unless the Issuer obtains an opinion of nationally-recognized bond counsel that such
sale or other disposition will not adversely affect the tax-exempt status of the Bonds. For purposes
of the foregoing, the portion of the property comprising personal property and disposed in the
ordinary course shall not be treated as a transaction resulting in the receipt of cash or other
compensation. For purposes hereof, the Issuer shall not be obligated to comply with this covenant
if it obtains an opinion that such failure to comply will not adversely affect the excludability for
federal income tax purposes from gross income of the interest.
Section 32.
(a)

CONTINUING DISCLOSURE UNDERTAKING.

Annual Reports.

The Issuer shall provide or cause to be provided annually to the MSRB, (1) within six
months after the end of each fiscal year ending in or after 2022, financial information and operating
data of the general type included in the final Official Statement authorized by Section 32 of this
Resolution, (i) with respect to the Issuer, in tables numbered 1 through 5, and (ii) with respect to
each Significant Obligated Persons, in Appendix C, and (2) when and if available, audited financial
statements of the Issuer and each Significant Obligated Person. Any financial statements so to be
provided shall be prepared in accordance with generally accepted accounting principles or such
other accounting principles as the Issuer or any such Significant Obligated Person may be required
to employ from time to time pursuant to state law or regulation. If the audit of such financial
statements of the Issuer or a Significant Obligated Person is not complete within 12 months after the
respective fiscal year end, then the Issuer shall provide or cause to be provided by each Significant
Obligated Person unaudited financial statements within such 12-month period and audited financial
statements when and if the audit report on such statements become available.
If the Issuer or any such Significant Obligated Person changes its fiscal year, the Issuer will
notify or cause the Significant Obligated Person to notify the MSRB of the change (and of the date
of the new fiscal year end) prior to the next date by which the Issuer or any such Significant
Obligated Person otherwise would be required to provide financial information and operating data
pursuant to this Section.
The financial information and operating date to be provided pursuant to this Section may be
set forth in full in one or more documents or may be included by specific reference to any document
(including an official statement or other offering document, if it is available from the MSRB) that
theretofore has been provided to the MSRB or filed with the SEC
(b)

Event Notices.

The Issuer shall notify the MSRB, in a timely manner, of any of the following events with
respect to the Bonds, not in excess of ten Business Days after occurrence of the event:
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1.

Principal and interest payment delinquencies;

2.

Non-payment related defaults, if material;

3.

Unscheduled draws on debt service reserves reflecting financial difficulties;

4.

Unscheduled draws on credit enhancements reflecting financial difficulties;

5.

Substitution of credit or liquidity providers, or their failure to perform;

6.
If the Bonds are issued as tax-exempt obligations, adverse tax opinions, the
issuance by the Internal Revenue Service of proposed or final determinations of taxability,
Notices of Proposed Issue (IRS Form 5701-TEB) or other material notices or determinations
with respect to the tax status of the security, or other material events affecting the tax status
of the security;
7.

Modifications to the rights of security holders, if material;

8.

Bond calls, if material, and tender offers;

9.

Defeasances;

10.
if material;
11.

Release, substitution or sale of property securing repayment of the securities,

Rating changes;

12.
Bankruptcy, insolvency, receivership or similar event of the Issuer or a
Significant Obligated Person;
13.
The consummation of a merger, consolidation, or acquisition involving the
Issuer or a Significant Obligated Person or the sale of all or substantially all of the assets of
the Issuer or a Significant Obligated Person, other than in the ordinary course of business,
the entry into a definitive agreement to undertake such an action or the termination of a
definitive agreement relating to any such actions, other than pursuant to its terms, if material;
and
14.
Appointment of a successor or additional trustee or the change of name of a
trustee, if material.
15.
Incurrence of a Financial Obligation of the Issuer or a Significant Obligated
Person, if material, or agreement to covenants, events of default, remedies, priority rights,
or other similar terms of a Financial Obligation of the Issuer or a Significant Obligated
Person, any of which affect security holders, if material; and
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16.
Default, event of acceleration, termination event, modification of terms, or
other similar events under the terms of a Financial Obligation of the Issuer or a Significant
Obligated Person, any of which reflect financial difficulties.
For these purposes, any event described in the immediately preceding paragraph (12)
is considered to occur when any of the following occur: the appointment of a receiver, fiscal
agent, or similar officer for the Issuer in a proceeding under the United States Bankruptcy
Code or in any other proceeding under state or federal law in which a court or governmental
authority has assumed jurisdiction over substantially all of the assets or business of the
Issuer, or if such jurisdiction has been assumed by leaving the existing governing body and
officials or officers of the Issuer in possession but subject to the supervision and orders of
a court or governmental authority, or the entry of an order confirming a plan of
reorganization, arrangement, or liquidation by a court or governmental authority having
supervision or jurisdiction over substantially all of the assets or business of the Issuer.
The Issuer shall notify or cause the appropriate Significant Obligated Person to notify, in an
electronic format as prescribed by the MSRB, the MSRB, in a timely manner, of any failure by the
Issuer or any such Significant Obligated Person to provide financial information or operating data
in accordance with Section 30 of this Resolution by the time required by such Section; and
“Financial Obligation” shall have the meaning ascribed to it below.
(c)

Limitations, Disclaimers, and Amendments.

The Issuer shall be obligated to observe and perform or cause a Significant Obligated Person
to observe and perform the covenants specified in this Section for so long as, but only for so long
as, such Significant Obligated persons remains a "Significant Obligated Person" with respect to the
Bonds, except that the Issuer in any event will give notice of any deposit made in accordance with
Section 21 hereof that causes Bonds no longer to be Outstanding.
The provisions of this Section are for the sole benefit of the Holders and beneficial owners
of the Bonds, and nothing in this Section, express or implied, shall give any benefit or any legal or
equitable right, remedy, or claim hereunder to any other person. The Issuer undertakes to provide
or cause to be provided only the financial information, operating data, financial statements, and
notices which it has expressly agreed to provide pursuant to this Section and does not hereby
undertake to provide or cause to be provided any other information that may be relevant or material
to a complete presentation of the Issuer's or any Significant Obligated Person's financial results,
condition or prospects or hereby undertake to update any information provided in accordance with
this Section or otherwise, except as expressly provided herein. The Issuer does not make any
representation or warranty concerning such information or its usefulness to a decision to invest in
or sell Bonds at any future date.
UNDER NO CIRCUMSTANCES SHALL THE ISSUER BE LIABLE TO THE HOLDER
OR BENEFICIAL OWNER OF ANY BOND OR ANY OTHER PERSON, IN CONTRACT OR
TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM ANY BREACH BY
THE ISSUER, WHETHER NEGLIGENT OR WITHOUT FAULT ON ITS PART, OF ANY
COVENANT SPECIFIED IN THIS SECTION, BUT EVERY RIGHT AND REMEDY OF ANY
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SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON ACCOUNT OF ANY SUCH BREACH
SHALL BE LIMITED TO AN ACTION FOR MANDAMUS OR SPECIFIC PERFORMANCE.
No default by the Issuer in observing or performing its obligations under this Section shall
comprise a breach of or default under this Resolution for purposes of any other provision of this
Resolution.
Nothing in this Section is intended or shall act to disclaim, waive, or otherwise limit the
duties of the Issuer under federal and state securities laws.
Should the Rule be amended to obligate the Issuer to make filings with or provide notices
to entities other than the MSRB, the Issuer hereby agrees to undertake such obligation with respect
to the Bonds in accordance with the Rule as amended. The provisions of this Section may be
amended by the Issuer from time to time to adapt to changed circumstances that arise from a change
in legal requirements, a change in law, or a change in the identify, nature, status, or type of
operations of the Issuer or any Significant Obligated Person, but only if (1) the provisions of this
Section, as so amended, would have permitted an underwriter to purchase or sell Bonds in the
primary offering of the Bonds in compliance with the Rule, taking into account any amendments or
interpretations of the Rule since such offering as well s such changed circumstances and (2) either
(a) the Holders of a majority in aggregate principal amount (or any greater amount required by any
other provision of this Resolution that authorizes such an amendment) of the outstanding Bonds
consent to such amendment or (b) a Person that is unaffiliated with the Issuer (such as nationally
recognized bond counsel) determined that such amendment will not materially impair the interest
of the Holders and beneficial owners of the Bonds. If the Issuer so amends the provisions of this
Section, it shall include with any amended financial information or operating data next provided in
accordance with Subsection (a) hereof an explanation, in narrative form, of the reason for the
amendment and of the impact of any change in the type of financial information or operating data
so provided. The Issuer may also amend or repeal the provisions of this continuing disclosure
agreement if the SEC amends or repeals the applicable provision of the Rule or a court of final
jurisdiction enters judgment that such provisions of the Rule are invalid, but only if and to the extent
that the provisions of this sentence would not prevent an underwriter from lawfully purchasing or
selling Bonds in the primary offering of the Bonds.
(d)

Definitions.

As used in this Section, the following terms have the meanings ascribed to such terms below:
"Financial Obligation" means a (a) debt obligation; (b) derivative instrument entered into
in connection with, or pledged as security or a source of payment for, an existing or planned debt
obligation; or (c) guarantee of a debt obligation or any such derivative instrument; provided that
"Financial Obligation" shall not include municipal securities as to which a final official statement
(as defined in the Rule) has been provided to the MSRB consistent with the Rule.
"MSRB" means the Municipal Securities Rulemaking Board.
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"Rule" means SEC Rule 15c2-12, as amended from time to time.
"SEC" means the United States Securities and Exchange Commission and any successor to
its duties.
"Significant Obligated Person" means, at any point in time, any Member City or other party
contracting with the Issuer, in either case whose payments to the Issuer for the use of or service from
the System in the calendar year preceding any such determination exceeded 10% of the Gross
Revenues of the System.
Section 33.
SALE OF BONDS. Pursuant to the authorizations in Section 3 hereof, as
approved by the Authorized Officer, the Bonds may be sold either pursuant to the taking of bids
therefor as provided in the Official Notice of Sale or pursuant to a purchase agreement (the
"Purchase Agreement") with a purchaser or purchasers (collectively, the "Underwriters") to be
approved by the Authorized Officer, and any supplements thereto which may be necessary to
accomplish the issuance of Bonds. Such Purchase Agreement is hereby authorized to be dated,
executed and delivered on behalf of the Issuer by an Authorized Officer, with such changes therein
as shall be approved by the Authorized Officer, the execution thereof by the Authorized Officer to
constitute evidence of such approval. The delegation of authority to the Authorized Officer to
approve the final terms of the Bonds as set forth in this Resolution is, and the decisions made by the
Authorized Officer pursuant to such delegated authority will be, in the best interests of the Issuer,
and the Authorized Officer is authorized to make a finding to such effect in the Approval Certificate.
Section 34.
APPROVAL OF OFFICIAL STATEMENT. A Preliminary Official
Statement relating to the Bonds, will be approved and authorized to be distributed to prospective
investors and other interested parties in connection with an underwriting and sale of the Bonds, with
such changes therein as shall be approved by an Authorized Officer, including such changes as are
necessary for distribution as a final Official Statement. The use and distribution by the Underwriters
of the Official Statement relating to the Bonds, is hereby approved. For the purpose of review by
the Underwriters prior to purchasing the Bonds, an Authorized Officer may deem said Preliminary
Official Statement to have been "final as of its date" within the meaning of Securities and Exchange
Commission Rule 15c2-12.
Section 35.
REFUNDING OF REFUNDED BONDS. (a) The Refunded Bonds shall be
paid upon the earlier of their stated maturity dates or the earliest redemption dates for which notice
of redemption can be given pursuant to the Master Resolution, in each case at a price of par plus
accrued interest to the date of payment. As soon as practicable after sale of the Bonds, appropriate
notices of redemption shall be delivered to the paying agent/registrar for the Refunded Bonds to
notify, in accordance with the requirements of the Master Resolution, the owners of the Refunded
Bonds of the call for redemption thereof.
(b)
Concurrently with the delivery of the Bonds, the Issuer shall cause to be deposited
an amount from the proceeds from the sale of the Bonds, together with, to the extent necessary,
available funds of the Issuer, with the paying agent/registrar for the Refunded Bonds, sufficient to
provide for the refunding and redemption, on the date or dates fixed for redemption, of all of the
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Refunded Bonds, in accordance with Subchapter C of Chapter 1207, Texas Government Code, as
amended. The President of the Board of Directors of the Issuer and the Vice President/Secretary
of the Board of Directors of the Issuer are hereby authorized, for and on behalf of the Issuer, to
execute a Deposit Agreement in substantially the form set forth in Exhibit D hereto to accomplish
such purpose. In addition, the Authorized Officer is authorized to transfer and deposit such cash
from available funds (including surplus funds in the Interest and Redemption Fund and/or the
Reserve Fund), as may be necessary for the Payment Account described in such Deposit Agreement.
It is hereby found and determined that the refunding of the Refunded Bonds, which consist of bonds
in an extendable commercial paper mode, makes it impracticable to determine the maximum amount
by which the aggregate amount of payments to be made under the Bonds exceeds the aggregate
amount of payments that would have been made under the terms of the Refunded Bonds for
purposes of Section 1207.008(a)(2), Texas Government Code.
Section 36.
ATTORNEY GENERAL FEES. The Issuer hereby authorizes and directs
payment, from legally available funds of the Issuer, of the nonrefundable examination fee of the
Attorney General of the State of Texas required by Section 1202.004, Texas Government Code, as
amended.
Section 37.
FURTHER PROCEDURES. The President and the Secretary of the Board
of Directors and any Authorized Officer of the Issuer, and all other officers, employees, and agents
of the Issuer, and each of them, shall be and they are hereby expressly authorized, empowered, and
directed from time to time and at any time to do and perform all such acts and things and to execute,
acknowledge, and deliver in the name and on behalf of the Issuer all such instruments, whether or
not herein mentioned, as may be necessary or desirable in order to carry out the terms and provisions
of this Resolution, and all details in connection therewith. In case any officer whose signature shall
appear on any Bond shall cease to be such officer before the delivery of such Bond, such signature
shall nevertheless be valid and sufficient for all purposes the same as if such officer had remained
in office until such delivery.
Section 38.
REPEAL OF CONFLICTING RESOLUTIONS. All resolutions and all parts
of any resolutions which are in conflict or inconsistent with this Resolution are hereby repealed and
shall be of no further force or effect to the extent of such conflict or inconsistency.
Section 39.
PUBLIC NOTICE. It is hereby officially found and determined that public
notice of the time, place and purpose of said meeting was given, all as required by the Government
Code, Chapter 551.
Section 40.
EFFECTIVENESS. This Resolution shall be effective from the date and after
the date of adoption by the Issuer; provided, however, if the Bonds authorized by this Resolution
are not issued prior to April 28, 2023, this Resolution shall be void ab initio and shall be of no force
and effect.

EXHIBIT "A"
WRITTEN PROCEDURES RELATING TO CONTINUING
COMPLIANCE WITH FEDERAL TAX COVENANTS
A.

Arbitrage. With respect to the investment and expenditure of the proceeds of the
Bonds and any Additional Bonds (the "Obligations") the Issuer’s Executive Director,
Deputy Director - Administrative Services, and Assistant Deputy - Finance (the
"Responsible Persons") will :

For Obligations issued for newly acquired property or constructed property:
·

instruct the appropriate person or persons that the construction, renovation or
acquisition of the facilities must proceed with due diligence and that binding
contracts for the expenditure of at least 5%of the proceeds of the Obligations will be
entered into within 6 months of the Issue Date;

·

monitor that at least 85% of the proceeds of the Obligations to be used for the
construction, renovation or acquisition of any facilities are expended within 3 years
of the date of delivery of the Obligations ("Issue Date");

·

restrict the yield of the investments (other than those in the Reserve Fund) to the
yield on the Obligations after 3 years of the Issue Date;

·

monitor all amounts deposited into a sinking fund or funds, e.g., the Interest and
Redemption Fund and the Reserve Fund, to assure that the maximum amount
invested at a yield higher than the yield on the Obligations does not exceed an
amount equal to the debt service on the Obligations in the succeeding 12 month
period plus a carryover amount equal to one-twelfth of the principal and interest
payable on the Obligations for the immediately preceding 12-month period;

·

assure that no more than 50% of the proceeds of the Obligations are invested in an
investment with a guaranteed yield for 4 years or more;

·

assure that the maximum amount of the Reserve Fund invested at a yield higher than
the yield on the Obligations will not exceed the lesser of (1) 10% of the original
principal amount of the Obligations, (2) 125% of the average annual debt service on
the Obligations measured as of the Issue Date, or (3) 100% of the maximum annual
debt service on the Obligations as of the Issue Date;

For Obligations issued for refunding purposes:
·

monitor the actions of the escrow agent (to the extent an escrow is funded with
proceeds) to assure compliance with the applicable provisions of the escrow
agreement, including with respect to reinvestment of cash balances;

·
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For all Obligations:
·

maintain any official action of the Issuer (such as a reimbursement resolution) stating
its intent to reimburse itself or the City with the proceeds of the Obligations any
amount expended prior to the Issue Date for the acquisition, renovation or
construction of the facilities;

·

assure that the applicable information return (e.g., IRS Form 8038-G, 8038-GC, or
any successor forms) is timely filed with the IRS;

·

assure that, unless excepted from rebate and yield restriction under section 148(f) of
the Code, excess investment earnings are computed and paid to the U.S. government
at such time and in such manner as directed by the IRS (i) at least every 5 years after
the Issue Date and (ii) within 30 days after the date the Obligations are retired.

B.

Private Business Use. With respect to the use of the facilities financed or refinanced
with the proceeds of the Obligations the Responsible Persons will:

·

monitor the date on which the facilities are substantially complete and available to
be used for the purpose intended;

·

monitor whether, at any time the Obligations are outstanding, any person, other than
the Issuer or the City, the employees of the Issuer or the City, the agents of the Issuer
or the City or members of the general public has any contractual right (such as a
lease, purchase, management or other service agreement) with respect to any portion
of the facilities;

·

monitor whether, at any time the Obligations are outstanding, any person, other than
the Issuer or the City, the employees of the Issuer or the City, the agents of the Issuer
or the City or members of the general public has a right to use the output of the
facilities (e.g., water, gas, electricity);

·

monitor whether, at any time the Obligations are outstanding, any person, other than
the Issuer or the City, the employees of the Issuer or the City, the agents of the Issuer
or the City or members of the general public has a right to use the facilities to
conduct or to direct the conduct of research;

·

determine whether, at any time the Obligations are outstanding, any person, other
than the Issuer or the City, has a naming right for the facilities or any other
contractual right granting an intangible benefit;

·

determine whether, at any time the Obligations are outstanding, the facilities are sold
or otherwise disposed of; and

·

take such action as is necessary to remediate any failure to maintain compliance with
the covenants contained in the resolution authorizing the Obligations.
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C.

Record Retention. The Responsible Persons will maintain or cause to be maintained
all records relating to the investment and expenditure of the proceeds of the
Obligations and the use of the facilities financed or refinanced thereby for a period
ending three (3) years after the complete extinguishment of the Obligations. If any
portion of the Obligations is refunded with the proceeds of another series of taxexempt obligations, such records shall be maintained until the three (3) years after
the refunding obligations are completely extinguished. Such records can be
maintained in paper or electronic format.

D.

Responsible Persons. Each Responsible Person shall receive appropriate training
regarding the Issuer’s accounting system, contract intake system, facilities
management and other systems necessary to track the investment and expenditure of
the proceeds and the use of the facilities financed with the proceeds of the
Obligations. The foregoing notwithstanding, the Responsible Persons are authorized
and instructed to retain such experienced advisors and agents as may be necessary
to carry out the purposes of these instructions.
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EXHIBIT B
DESCRIPTION OF ANNUAL FINANCIAL INFORMATION
The following information is referred to in Section 30 of this Resolution.
I. Annual Financial Statements and Operating Data of the Issuer
The financial information and operating data with respect to the Issuer to be provided
annually in accordance with such Section are as specified (and included in the Appendix or
under the headings of the Official Statement and Tables referred to) below:
Tables __ through __ in the Official Statement and in Appendix B
Accounting Principles
The accounting principles referred to in such Section are the accounting principles
described in the notes to the financial statements referred to in paragraph 1 above.
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EXHIBIT "C"
FORM OF DEPOSIT AGREEMENT
DEPOSIT AGREEMENT
THIS DEPOSIT AGREEMENT (the "Agreement"), dated as of ________, ____, made by
and between North Texas Municipal Water District (the "Issuer"), a political subdivision of the
State of Texas acting by and through the President and Secretary of the Board of Directors of the
Issuer (the "Board"), and ___________________________ (the "Bank"), a banking association
organized and existing under the laws of the United States of America,
WITNESSETH:
WHEREAS, the Issuer has heretofore issued and delivered and there is currently
outstanding the obligations described on Exhibit "A" hereto (hereinafter called the "Refunded
Obligations"); and
WHEREAS, in accordance with the provisions of Chapters 1207 and 1371, Texas
Government Code (collectively, the "Act"), the Issuer is authorized to sell refunding bonds in an
amount sufficient to provide for the full and complete payment of obligations, deposit the
proceeds of such refunding bonds with the place of payment for the obligations being refunded
and enter into an escrow or similar agreement with such place of payment for the safekeeping,
investment, reinvestment, administration and disposition of such deposit, upon such terms and
conditions as the parties may agree; and
WHEREAS, the Issuer on ________, ____, pursuant to a resolution (the "Bond
Resolution") passed and adopted by the Board, authorized the issuance of bonds known as "North
Texas Municipal Water District Regional Wastewater System Revenue ECP Refunding Bonds"
(the "Bonds"), and such Bonds are being issued to refund, discharge and make final payment of
the principal of and interest on the Refunded Obligations; and
WHEREAS, a portion of the proceeds of sale of the Bonds, together with other available
funds of the Issuer, are to be deposited with the Bank under this Agreement, which deposit of
funds will be sufficient to pay and redeem in full the Refunded Obligations on ____________,
(the Redemption Date);
NOW, THEREFORE, in consideration of the mutual agreements herein contained and the
payment to the Bank of amounts provided in Section 8 hereof, and to secure the payment of the
principal of and the interest on the Refunded Obligations, the Issuer and the Bank hereby agree as
follows:
SECTION 1. A trust clearing account (hereinafter called the "Payment Account") shall be
maintained at the Bank for the benefit of the holders of the Refunded Obligations, and,
immediately following the delivery of the Bonds, the Issuer agrees and covenants to cause to be
deposited with the Bank for the credit of the Payment Account the sum of $_____________.
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The Bank agrees to establish such Payment Account and further agrees to receive said
moneys, apply the same as set forth herein, and to hold uninvested the cash deposited and credited
to the Payment Account for application and disbursement for the payment and redemption of the
Refunded Obligations on the Redemption Date.
SECTION 2. In reliance upon the Sufficiency Certificate of Financial Advisor, a copy of
which is attached hereto as Exhibit "B", the Issuer represents that the amount deposited to the
credit of the Payment Account, as provided in Section 1 hereof, will be sufficient to pay and
redeem in full all the Refunded Obligations on the Redemption Date, and the Bank acknowledges
the sufficiency of the deposit for said purpose.
The Bank acknowledges receipt of a copy of the Bond Resolution providing for the
redemption of the Refunded Obligations on the Redemption Date at the price of par and accrued
interest and acknowledges receipt of the form of notice of redemption attached hereto. The Bank
will give the notice of redemption as required by the order authorizing the issuance of the
Refunded Bonds.
SECTION 3. The Bank agrees that all funds held in the Payment Account shall constitute
a dedicated interest and sinking fund for the payment of the principal of and interest on the
Refunded Obligations which will mature and become due on and after the date of this Agreement,
such funds deposited to the credit of the Payment Account shall be applied solely in accordance
with the provisions of this Agreement and the Issuer shall have no right or title with respect
thereto, except as otherwise provided herein. Such funds shall not be subject to checks or drafts
drawn by the Issuer.
SECTION 4. If, for any reason, the funds on hand in the Payment Account shall be
insufficient to pay the redemption price of the Refunded Obligations on the Redemption Date,
notice of any such insufficiency shall be immediately given by the Bank to the Issuer by the
fastest means possible.
SECTION 5. The Bank represents that the deposit covered by this Agreement shall
constitute firm banking arrangements to insure payment of the Refunded Obligations and such
deposit is collateralized to insure against any loss or diminution by virtue of any action of the
Bank or as a result of its lack of financial integrity by a pledge of direct obligations of the United
States of America, in the par or face amount at least equal to the principal amount of said monies
to the extent such money is not insured by the Federal Deposit Insurance Corporation.
SECTION 6. The Bank, as paying agent for the Refunded Obligations, shall, without
further direction from anyone, including the Issuer, cause to be paid with funds on deposit in the
Payment Account the amount required to pay and redeem in full the Refunded Obligations on the
Redemption Date when such obligations are presented for payment in accordance with their
terms.
SECTION 7. The Bank shall have no lien whatsoever upon any of the moneys deposited
to the credit of the Payment Account for payment of services rendered hereunder, services
rendered as Paying Agent for the Refunded Obligations, or for any costs or expenses incurred
hereunder and reimbursable from the Issuer.

C-2

SECTION 8. Moneys on deposit in the Payment Account shall be held uninvested
pending the disbursement of moneys. In consideration for the services rendered hereunder, the
Issuer shall pay to the Bank the sum of $______. No investment of funds deposited to the credit
of the Payment Account shall be made on or after the Redemption Date. Neither the Issuer nor the
Bank shall invest any moneys deposited in the Payment Account.
SECTION 9. The Bank hereby agrees that the compensation noted in Section 8 is full and
complete payment for the administration of this Agreement, and the Bank acknowledges and
agrees that such amount is and represents the total amount of compensation due the Bank for
services rendered as paying agent for the Refunded Obligations. The Bank hereby agrees to pay,
assume and be fully responsible for any additional charges that it may incur in the performance of
its duties and responsibilities as paying agent for the Refunded Obligations.
SECTION 10. The Bank shall not be responsible for any recital herein, except with
respect to its organization, its powers and authority and to the safety and security of the deposit of
funds to be made by the Issuer hereunder. As to the existence or nonexistence of any fact relating
to the Issuer or as to the sufficiency or validity of any instrument, paper or proceedings relating to
the Issuer, the Bank shall be entitled to rely upon a certificate signed on behalf of the Issuer by its
Issuer Secretary as sufficient evidence of the facts therein contained. The Bank may accept a
certificate of the Secretary of the Board under the Issuer's seal, to the effect that a resolution or
other instrument in the form therein set forth has been adopted by the Board, as conclusive
evidence that such resolution or other instrument has been duly adopted and is in full force and
effect.
The duties and obligations of the Bank shall be determined solely by the express
provisions of this Agreement, and the Bank shall not be liable except for the performance of such
duties and obligations as are specifically set forth in this Agreement, and no implied covenants or
obligations shall be read into this Agreement against the Bank.
In the absence of bad faith on the part of the Bank, the Bank may conclusively rely, as to
the truth of the statements and the correctness of the opinions expressed therein, upon any
certificate or opinion furnished to the Bank, conforming to the requirements of this Agreement;
but notwithstanding any provision of this Agreement to the contrary, in the case of any such
certificate or opinion or any evidence which by any provision hereof is specifically required to be
furnished to the Bank, the Bank shall be under a duty to examine the same to determine whether it
conforms to the requirements of this Agreement.
The Bank shall not be liable for any error of judgment made in good faith by a
Responsible Officer or Officers of the Bank unless it shall be proved that the Bank was negligent
in ascertaining or acting upon the pertinent facts. The Bank shall not be responsible or liable to
any person in any manner whatever for the sufficiency, correctness, genuineness, effectiveness, or
validity of the deposits made pursuant to this Agreement, or for the form or execution thereof, or
for the identity or authority or any person making or executing such deposits.
The term "Responsible Officers" of the Bank, as used in this Agreement, shall mean and
include the Chairman of the Board of Directors, the President, any Vice President and any Second
Vice President, the Secretary and any Assistant Secretary, the Treasurer and any Assistant
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Treasurer, and ever other officer and assistant officer of the Bank customarily performing
functions similar to those performed by the persons who at the time shall be officers, respectively,
or to whom any corporate trust matter is referred, because of his knowledge of an familiarity with
a particular subject; and the term "Responsible Officer" of the Bank, as used in this Agreement,
shall mean and include any of said officers or persons.
SECTION 11. This Agreement is between the Issuer and the Bank only, and in
connection herewith the Bank is authorized by the Issuer to rely upon the representations of the
Issuer with respect to this Agreement and the deposits made pursuant hereto and as to the Issuer's
right and power to execute and deliver this Agreement, and the Bank shall not be liable in any
manner as a result of such reliance. The duties of the Bank hereunder shall only be to the Issuer
and the holders of the Refunded Obligations. In the event conflicting demands or notices are
made upon the Bank growing out of or relating to this Agreement or the Bank in good faith is in
doubt as to what action should be taken hereunder, the Bank shall have the right at its election to:
(a) Withhold and stop all further proceedings in, and performance of, this
Agreement with respect to the issue in question and of all instructions received
hereunder in regard to such issue; and
(b) File a suit in interpleader and obtain an order from a court of
appropriate jurisdiction requiring all persons involved to interplead and litigate in
such court their several claims and rights among themselves.
In the event the Bank becomes involved in litigation in connection with this Section, the
Issuer, to the extent permitted by law agrees to indemnify and save the Bank harmless from all
loss, cost, damages, expenses and attorney fees suffered or incurred by the Bank as a result
thereof. The obligations of the Bank under this Agreement shall be performable at the principal
corporate office of the Bank in Dallas, Texas.
The Bank may consult with legal counsel in the event of any dispute or question regarding
the construction of any of the provisions hereof or its duties hereunder, and in the absence of
negligence or bad faith on the part of the Bank, no liability shall be incurred by the Bank for any
action taken pursuant to this Section and the Bank shall be fully protected in acting in accordance
with the opinion and instructions of legal counsel that is knowledgeable and has expertise in the
field of law addressed in any such legal opinion with respect to the instructions given.
Nothing in this Agreement shall be construed to require the Bank to expend or risk its own
funds in the performance of any of its duties or the exercise of any of its rights hereunder.
SECTION 12. Time shall be of the essence in the performance of obligations from time to
time imposed upon the Bank by this Agreement.
SECTION 13. Following the final payment and redemption of the Refunded Obligations,
the Bank shall forward by letter to the Issuer, to the attention of the President, or other designated
official of the Issuer, a final accounting statement with respect to the payment and discharge of
the Refunded Obligations, together with all canceled Refunded Obligations.
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SECTION 14. Any notice, authorization, request or demand required or permitted to be
given hereunder shall be in writing and shall be deemed to have been duly given when mailed by
registered or certified mail, postage prepaid addressed as follows:
North Texas Municipal Water District
P.O. Box 2408
Wylie, Texas 75098
Attention: Assistant Deputy - Finance
________________________
________________________
________________________
________________________
Attention: Corporate Trust Services
The United States Post Office registered or certified mail receipt showing delivery of the
aforesaid shall be conclusive evidence of the date and fact of delivery.
Any party hereto may change the address to which notices are to be delivered by giving to
the other parties not less than ten (10) days prior notice thereof.
SECTION 15. Whenever under the terms of this Agreement the performance date of any
provision hereof, including the date of maturity of interest on or principal of the Refunded
Obligations, shall be a Sunday or a legal holiday or a day on which the Bank is authorized by law
to close, then the performance thereof, including the payment of principal of and interest on the
Refunded Obligations, need not be made on such date but may performed or paid, as the case may
be, on the next succeeding business day of the Bank with the same force and effect as if made on
the date of performance or payment and with respect to a payment, no interest shall accrue for the
period after such date.
SECTION 16. The Issuer covenants that it will faithfully perform at all times any and all
covenants, undertakings, stipulations and provisions contained in this Agreement, in any and
every said Refunded Obligation as executed, authenticated and delivered and in all proceedings
pertaining thereto as said Refunded Obligations shall have been modified as provided in this
Agreement. The Issuer covenants that it is duly authorized under the Constitution and laws of the
State of Texas to execute and deliver this Agreement, that all actions on its part for the payment
of said Refunded Obligations as provided herein and the execution and delivery of this
Agreement have been duly and effectively taken and that said Refunded Obligations and coupons
in the hands of the holders and owners thereof are and will be valid and enforceable obligations of
the Issuer according to the import thereof as provided in this Agreement.
SECTION 17. If any one or more of the covenants or agreements provided in this
Agreement on the part of the parties to be performed should be determined by a court of
competent jurisdiction to be contrary to law, such covenant or agreement shall be deemed and
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construed to be severable from the remaining covenants and agreements herein contained and
shall in no way affect the validity of the remaining provisions of this Agreement.
SECTION 18. This Agreement shall terminate either (i) when the Refunded Obligations
and coupons appertaining thereto have been paid and discharged in accordance with the
provisions of this Agreement or (ii) at the expiration of four (4) years after the Redemption Date,
whichever circumstance shall first occur. Subject to applicable unclaimed property laws of the
State, moneys held in the Payment Account at the termination of this Agreement shall be remitted
and transferred to the Issuer.
SECTION 19. Neither the Issuer nor the Bank shall assign or attempt to assign or transfer
any interest hereunder or any portion of any such interest. Any such assignment or attempted
assignment shall be in direct conflict with this Agreement and be without effect.
SECTION 20. This Agreement shall inure to the benefit of and be binding upon the Bank
and the Issuer and their respective successors.
SECTION 21. This Agreement may be executed in several counterparts, all or any of
which shall be regarded for all purposes as one original and shall constitute and be but one and
the same instrument. This Agreement shall be governed by the laws of the State of Texas.
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IN WITNESS WHEREOF, the parties hereto have each caused this Agreement to be
executed by their duly authorized officers and attested as of the date first written above.
NORTH TEXAS MUNICIPAL WATER DISTRICT

President
ATTEST:

Secretary

(Issuer Seal)

____________________________________

Title: _______________________________
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EXHIBIT "A"
Schedule of Refunded Obligations

NORTH TEXAS MUNICIPAL WATER DISTRICT
APRIL 2022

ADMINISTRATIVE MEMORANDUM NO. 5823

UPPER EAST FORK INTERCEPTOR SYSTEM
REFUNDING BONDS FOR EXTENDABLE COMMERCIAL PAPER BONDS
RESOLUTION NO. 22-17
ACTION (What)
Request authorization to issue Refunding Bonds for the Upper East Fork Interceptor System
Extendable Commercial Paper (ECP) Bonds.
PURPOSE (Why)
The ability for the District to issue bonds to refund the ECP Bonds replaces the need for bank
liquidity to support the ECP program.
RECOMMENDATION
The Executive Director and NTMWD staff recommend the Board of Directors adopt Resolution
No. 22-17, A “Resolution Authorizing the Issuance, Sale, and Delivery of North Texas Municipal
Water District Upper East Fork Wastewater Interceptor System Contract Revenue ECP Refunding
Bonds, Pledging Revenues for the Payment of the Bonds, Approving an Official Statement, and
Authorizing Other Instruments and Procedures Relating Thereto.”
Contracting
Party:

N/A

Scope:

Fund Improvements to the Upper East Fork Interceptor System

Projects:

Multiple. Each Capital Improvement Plan Contract will be brought to the
Board for consideration.

Amount:

Not to exceed $75,000,000. Actual amount to be determined at date of
pricing.

Strategic Objective:

2.3 Rigorous Financial Management

Staff reviewed with the Finance Committee on March 9, 2022.

ADMINISTRATIVE MEMORANDUM NO. 5823
PAGE 2
DRIVER(S) FOR THIS PROJECT
☐ Regulatory Compliance
☐ Capacity
☐ Relocation or External Requests
☐ Safety
☐ Policy

☐ Asset Condition
☐ Redundancy/Resiliency
☐ Operational Efficiency
☒ Administrative
☐ Other ______________

BACKGROUND
•
•
•
•
•
•
•

The ECP Program was established in May 2021.
The limit of $75,000,000 was determined based on the FY21 Capital Improvement Plan and
can be adjusted in the future.
The Finance Committee met on March 9, 2022, to review the ECP Program and ensuing bond
sale.
The bonds to refund the ECP will not be sold until necessary. The interest rate would be the
market rate at the time of issuance.
The actual amount of the bond sale will be determined on the date of pricing.
NTMWD bond counsel, McCall, Parkhurst, and Horton, LLP, has prepared the attached
Resolution.
Representatives from McCall, Parkhurst & Horton, LLP as well as Hilltop Securities, Inc., will
be available at the Board meeting to review the documents and financing procedures.
FUNDING

FUND(S): N/A

RESOLUTION 22-17
RESOLUTION AUTHORIZING THE ISSUANCE, SALE, AND DELIVERY OF
NORTH TEXAS MUNICIPAL WATER DISTRICT UPPER EAST FORK
WASTEWATER INTERCEPTOR SYSTEM CONTRACT REVENUE ECP
REFUNDING BONDS, PLEDGING REVENUES FOR THE PAYMENT OF THE
BONDS, APPROVING AN OFFICIAL STATEMENT, AND AUTHORIZING
OTHER INSTRUMENTS AND PROCEDURES RELATING THERETO

THE STATE OF TEXAS
COUNTIES OF COLLIN, DALLAS, KAUFMAN, AND ROCKWALL
NORTH TEXAS MUNICIPAL WATER DISTRICT

§
§
§

WHEREAS, North Texas Municipal Water District (the "Issuer") is a political subdivision
of the State of Texas, being a conservation and reclamation district created and functioning under
Article 16, Section 59 of the Texas Constitution, pursuant to Chapter 62, Acts of 1951, 52nd
Legislature of Texas, Regular Session, as amended (the "Act");
WHEREAS, the Board of Directors of the Issuer is authorized to issue the bonds hereinafter
authorized pursuant to Chapter 30, Texas Water Code, as amended, Chapter 1371, Texas
Government Code, as amended ("Chapter 1371"), and other applicable laws.
WHEREAS, among other bonds, pursuant to a Master Resolution Establishing the North
Texas Municipal Water District Upper East Fork Wastewater Interceptor System Extendable
Commercial Paper Financing Program And Authorizing Upper East Fork Wastewater Interceptor
System Contract Revenue Bonds - Extendable Commercial Paper Mode, adopted on May 27, 2021
(the "Master Resolution"), the Issuer has previously authorized to be outstanding the following
described junior lien bonds:
North Texas Municipal Water District Upper East Fork Wastewater Interceptor
System Contract Revenue Bond - Extendable Commercial Paper Mode (the "ECP
Bonds");
WHEREAS, the Issuer now desires to authorize refunding bonds to refund all or part of the
of the outstanding ECP Bonds (the "Refundable Bonds"), and those Refundable Bonds designated
by the Authorized Officer in the Approval Certificate, each as defined herein, the "Refunded Bonds";
and
WHEREAS, the issuance of the Bonds (hereinafter defined) and the application of the
proceeds of the Bonds to refund the Refunded Bonds, which consist of bonds in an extendable
commercial paper mode, makes it impracticable to determine the maximum amount by which the
aggregate amount of payments to be made under the Bonds exceeds the aggregate amount of
payments that would have been made under the terms of the Refunded Bonds for purposes of Section
1207.008(a)(2), Texas Government Code; and

WHEREAS, the Issuer will authorize the Bonds pursuant to the District Act and Chapters
1207, and 1371, Texas Government Code, as amended; and
WHEREAS, the meeting was open to the public and public notice of the time, place and
purpose of said meeting was given pursuant to Chapter 551, Texas Government Code.
THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF NORTH
TEXAS MUNICIPAL WATER DISTRICT, THAT:
Section 1.
AMOUNT AND PURPOSE OF THE BONDS. Bonds of the Issuer are hereby
authorized to be issued for the purpose of obtaining funds (i) to refund a portion of the Issuer's
outstanding Refundable Bonds, and (ii) to pay costs of issuance of such bonds.
Section 2. DESIGNATION OF THE BONDS. Each bond issued pursuant to this Resolution
shall be designated: "NORTH TEXAS MUNICIPAL WATER DISTRICT UPPER EAST FORK
WASTEWATER INTERCEPTOR SYSTEM CONTRACT REVENUE ECP REFUNDING
BOND", and initially there shall be issued, sold, and delivered hereunder a single fully registered
bond, without interest coupons, payable in installments of principal (the "Initial Bond"), but the
Initial Bond may be assigned and transferred and/or converted into and exchanged for a like
aggregate principal amount of fully registered bonds, without interest coupons, having serial
maturities, and in the denomination or denominations of $5,000 or any integral multiple of $5,000,
all in the manner hereinafter provided. The term "Bonds" as used in this Resolution shall mean and
include collectively the Initial Bond and all substitute bonds exchanged therefor, as well as all other
substitute bonds and replacement bonds issued pursuant hereto, and the term "Bond" shall mean any
of the Bonds.
Section 3. INITIAL DATE, DENOMINATION, NUMBER, MATURITIES, INITIAL
REGISTERED OWNER, AND CHARACTERISTICS OF THE INITIAL BOND.
(a)
As authorized by Chapter 1207 and Chapter 1371, the Executive Director, the Deputy
Director - Administrative Services, and Assistant Deputy-Finance of the Issuer are each hereby
designated as an "Authorized Officer" of the Issuer, and each is hereby authorized, appointed, and
designated as the officer or employee of the Issuer authorized to act on behalf of the Issuer, which
actions shall be evidenced by a certificate executed by such Authorized Officer (the "Approval
Certificate") for a period not to extend beyond April 28, 2023, in the selling and delivering of the
Bonds and carrying out the other procedures specified in this Resolution, including the use of a
book-entry only system with respect to the Bonds and the execution of an appropriate letter of
representations if deemed appropriate, the determining and fixing of the date and the date of delivery
of the Bonds, any additional or different designation or title by which the Bond shall be known, the
price at which the Bonds will be sold (but in no event less than 97% of the principal amount of the
Bonds), the principal amount (not exceeding $75,000,000) of the Bonds, the amount of each maturity
of principal thereof, the due date of each such maturity (not exceeding forty years from the date of
the Bonds), the rate of interest to be borne by each such maturity (but in no event to result in the net
effective interest rate on the Bonds exceeding ____%), the initial interest payment date, the date or
dates of optional redemption thereof, any mandatory sinking fund redemption provisions, and
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procuring bond insurance, if any, approving modifications to this Resolution and executing such
instruments, documents and agreements as may be necessary with respect thereto, and all other
matters relating to the issuance, sale and delivery of the Bonds; the Issuer acknowledges that the
refunding accomplished through the issuance of the Bonds is undertaken for debt restructuring
purposes.
(b)
The Initial Bond is hereby authorized to be issued, sold, and delivered hereunder as
a single fully registered Bond, without interest coupons, in the denomination and aggregate principal
amount set forth in the Approval Certificate (not exceeding $75,000,000), numbered TR-1, payable
in annual installments of principal to the initial registered owner thereof or to the registered assignee
or assignees of said Initial Bond or any portion or portions thereof (in each case, the "registered
owner"), with the annual installments of principal of the Initial Bond to be payable on the dates,
respectively, and in the principal amounts, respectively, and may and shall be prepaid or redeemed
prior to the respective scheduled due dates of installments of principal thereof, all as set forth in the
Approval Certificate.
(c)
The Initial Bond (i) if so provided in the Approval Certificate, may and/or shall be
prepaid or paid on the respective scheduled due dates of installments of principal thereof, (ii) may
be assigned and transferred, (iii) may be converted and exchanged for other bonds, (iv) shall have
the characteristics, and (v) shall be signed and sealed, and the principal of and interest on the Initial
Bond shall be payable, all as provided, and in the manner required or indicated, in the FORM OF
INITIAL BOND set forth in this Resolution.
Section 4. INTEREST. The unpaid principal balance of the Initial Bond shall bear interest
from the date of the Initial Bond to the respective scheduled due dates, or to the respective dates of
prepayment or redemption, of the installments of principal of the Initial Bond, and said interest shall
be payable, all in the manner provided and at the rates and on the dates stated in the Approval
Certificate and the FORM OF INITIAL BOND set forth in this Resolution.
Section 5. FORM OF INITIAL BOND. The form of the Initial Bond, including the form of
Registration Certificate of the Comptroller of Public Accounts of the State of Texas to be endorsed
on the Initial Bond, shall be substantially as follows:
FORM OF INITIAL BOND
NO. TR-1

$__________*
UNITED STATES OF AMERICA
STATE OF TEXAS
NORTH TEXAS MUNICIPAL WATER DISTRICT
UPPER EAST FORK WASTEWATER INTERCEPTOR SYSTEM
CONTRACT REVENUE ECP REFUNDING BOND,
[(TAXABLE)]**

* From Approval Certificate.
** Include only if the Bonds are issued on a taxable basis

.
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NORTH TEXAS MUNICIPAL WATER DISTRICT (the "Issuer"), being a political
subdivision of the State of Texas, hereby promises to pay to _____________________________*,
or to the registered assignee or assignees of this Bond or any portion or portions hereof (in each case,
the "registered owner") the aggregate principal amount of _______________________
____________________________* DOLLARS in annual installments of principal due and payable
on June 1 in each of the years, and in the respective principal amounts, as set forth in the following
schedule:
Year*

Principal
Amount*

Year*

Principal
Amount*

and to pay interest, calculated on the basis of a 360-day year composed of twelve 30-day months,
from the date of initial delivery of this Bond to the Purchaser (as defined in the Bond Resolution
(hereinafter defined)), on the balance of each such installment of principal, respectively, from time
to time remaining unpaid, at the rates as follows:
Year*

Rate*

Year*

Rate*

with said interest being payable semiannually on each June 1 and December 1, commencing ______,
____*, while this Bond or any portion hereof is outstanding and unpaid.
THE INSTALLMENTS OF PRINCIPAL OF AND THE INTEREST ON this Bond are
payable in lawful money of the United States of America, without exchange or collection charges.
The installments of principal and the interest on this Bond are payable to the registered owner hereof
through the services of THE BANK OF NEW YORK MELLON TRUST COMPANY, NATIONAL
ASSOCIATION, in Dallas, Texas, which is the "Paying Agent/Registrar" for this Bond. Payment
of all principal of and interest on this Bond shall be made by the Paying Agent/ Registrar to the
registered owner hereof on each principal and/or interest payment date by check dated as of such
date, drawn by the Paying Agent/Registrar on, and payable solely from, funds of the Issuer required
by the resolution authorizing the issuance of this Bond (the "Bond Resolution") to be on deposit with
the Paying Agent/Registrar for such purpose as hereinafter provided; and such check shall be sent
by the Paying Agent/Registrar by United States mail, first- class postage prepaid, on each such
principal and/or interest payment date, to the registered owner hereof, at the address of the registered
owner, as it appeared on the 15th day of the month next preceding each such date (the "Record
Date") on the Registration Books kept by the Paying Agent/Registrar, as hereinafter described. The

* From Approval Certificate.
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Issuer covenants with the registered owner of this Bond that on or before each principal and/or
interest payment date for this Bond it will make available to the Paying Agent/Registrar, from the
"Interest and Sinking Fund" created by the Bond Resolution, the amounts required to provide for the
payment, in immediately available funds, of all principal of and interest on this Bond, when due.
IF THE DATE for the payment of the principal of or interest on this Bond shall be a
Saturday, Sunday, a legal holiday, or a day on which banking institutions in the city where the Paying
Agent/Registrar is located are authorized by law or executive order to close, then the date for such
payment shall be the next succeeding day which is not such a Saturday, Sunday, legal holiday, or day
on which banking institutions are authorized to close; and payment on such date shall have the same
force and effect as if made on the original date payment was due.
THIS BOND has been authorized in accordance with the Constitution and laws of the State
of Texas for the purpose of obtaining funds (i) to refund a portion of the Issuer's outstanding "North
Texas Municipal Water District Upper East Fork Wastewater Interceptor System Contract Revenue
Bonds–Extendable Commercial Paper Mode" and (ii) to pay costs of issuance of the Bonds.
ON __________, ____,* or on any date whatsoever thereafter, the unpaid installments of
principal of this Bond may be prepaid or redeemed prior to their scheduled due dates, at the option
of the Issuer, with funds derived from any available source, as a whole, or in part, and, if in part, the
particular portion of this Bond to be prepaid or redeemed shall be selected and designated by the
Issuer (provided that a portion of this Bond may be redeemed only in an integral multiple of $5,000),
at the prepayment or redemption price of the par or principal amount thereof, plus accrued interest
to the date fixed for prepayment or redemption.
**[THE PRINCIPAL INSTALLMENTS OF THIS BOND maturing on June 1, ____ and
June 1, ____ are subject to mandatory prepayment or redemption prior to maturity in part, at a price
equal to the principal amount of this Bond or portions hereof to be prepaid or redeemed plus accrued
interest to the date of prepayment or redemption, on June 1 in each of the years and in the amounts
as follows:
Principal Installment due on June 1, ____
Years

Amounts

Principal Installment due on June 1, _____
Years

* From Approval Certificate.
** From Approval Certificate; if applicable.

Amounts
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The amount of any principal installment of this Bond required to be prepaid or redeemed
pursuant to the operation of such mandatory prepayment or redemption provisions shall be reduced,
at the option and direction of the Issuer, by the principal amount of such principal installment of this
Bond which, at least 50 days prior to the mandatory prepayment or redemption date (1) shall have
been acquired by the Issuer at a price not exceeding such principal amount plus accrued interest to
the date of purchase thereof, (2) shall have been purchased by the Paying Agent/Registrar at the
request of the Issuer at a price not exceeding such principal amount plus accrued interest to the date
of purchase, or (3) shall have been prepaid or redeemed pursuant to the optional prepayment or
redemption provisions and not theretofore credited against a mandatory prepayment or redemption
requirement.]
AT LEAST 30 days prior to the date fixed for any such prepayment or redemption a written
notice of such prepayment or redemption shall be mailed by United States mail, postage prepaid, by
the Paying Agent/Registrar to the registered owner hereof at the address of such registered owner
appearing on the registration books of the Issuer kept by the Paying Agent/Registrar at the close of
business on the business day next preceding the date of mailing of such notice. Any notice so mailed
shall be conclusively presumed to have been duly given, whether or not the registered owner receives
such notice. By the date fixed for any such prepayment or redemption due provision shall be made
by the Issuer with the Paying Agent/Registrar for the payment of the required prepayment or
redemption price for this Bond or the portion hereof which is to be so prepaid or redeemed, plus
accrued interest thereon to the date fixed for prepayment or redemption. If such written notice of
prepayment or redemption is given, and if due provision for such payment is made, all as provided
above, this Bond, or the portion thereof which is to be so prepaid or redeemed, thereby automatically
shall be treated as prepaid or redeemed prior to its scheduled due date, and shall not bear interest
after the date fixed for its prepayment or redemption, and shall not be regarded as being outstanding
except for the right of the registered owner to receive the prepayment or redemption price plus
accrued interest to the date fixed for prepayment or redemption from the Paying Agent/Registrar out
of the funds provided for such payment.
THIS BOND, to the extent of the unpaid or unredeemed principal balance hereof, or any
unpaid and unredeemed portion hereof in any integral multiple of $5,000, may be assigned by the
initial registered owner hereof and shall be transferred only in the Registration Books of the Issuer
kept by the Paying Agent/Registrar acting in the capacity of registrar for the Bonds, upon the terms
and conditions set forth in the Bond Resolution. Among other requirements for such transfer, this
Bond must be presented and surrendered to the Paying Agent/Registrar for cancellation, together
with proper instruments of assignment, in form and with guarantee of signatures satisfactory to the
Paying Agent/Registrar, evidencing assignment by the initial registered owner of this Bond, or any
portion or portions hereof in any integral multiple of $5,000, to the assignee or assignees in whose
name or names this Bond or any such portion or portions hereof is or are to be transferred and
registered. Any instrument or instruments of assignment satisfactory to the Paying Agent/Registrar
may be used to evidence the assignment of this Bond or any such portion or portions hereof by the
initial registered owner hereof. A new bond or bonds payable to such assignee or assignees (which
then will be the new registered owner or owners of such new Bond or Bonds) or to the initial
registered owner as to any portion of this Bond which is not being assigned and transferred by the
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initial registered owner, shall be delivered by the Paying Agent/Registrar in conversion of and
exchange for this Bond or any portion or portions hereof, but solely in the form and manner as
provided in the next paragraph hereof for the conversion and exchange of this Bond or any portion
hereof. The registered owner of this Bond shall be deemed and treated by the Issuer and the Paying
Agent/Registrar as the absolute owner hereof for all purposes, including payment and discharge of
liability upon this Bond to the extent of such payment, and the Issuer and the Paying Agent/Registrar
shall not be affected by any notice to the contrary.
AS PROVIDED above and in the Bond Resolution, this Bond, to the extent of the unpaid
principal balance hereof, may be converted into and exchanged for a like aggregate principal amount
of fully registered bonds, without interest coupons, payable to the assignee or assignees duly
designated in writing by the initial registered owner hereof, or to the initial registered owner as to
any portion of this Bond which is not being assigned and transferred by the initial registered owner,
in any denomination or denominations in any integral multiple of $5,000 (subject to the requirement
hereinafter stated that each substitute bond issued in exchange for any portion of this Bond shall have
a single stated principal maturity date), upon surrender of this Bond to the Paying Agent/Registrar
for cancellation, all in accordance with the form and procedures set forth in the Bond Resolution.
If this Bond or any portion hereof is assigned and transferred or converted each bond issued in
exchange for any portion hereof shall have a single stated principal maturity date corresponding to
the due date of the installment of principal of this Bond or portion hereof for which the substitute
bond is being exchanged, and shall bear interest at the rate applicable to and borne by such
installment of principal or portion thereof. Such bonds, respectively, shall be subject to redemption
prior to maturity on the same dates and for the same prices as the corresponding installment of
principal of this Bond or portion hereof for which they are being exchanged. No such bond shall be
payable in installments, but shall have only one stated principal maturity date. AS PROVIDED IN
THE BOND RESOLUTION, THIS BOND IN ITS PRESENT FORM MAY BE ASSIGNED AND
TRANSFERRED OR CONVERTED ONCE ONLY, and to one or more assignees, but the bonds
issued and delivered in exchange for this Bond or any portion hereof may be assigned and
transferred, and converted, subsequently, as provided in the Bond Resolution. The Issuer shall pay
the Paying Agent/Registrar's standard or customary fees and charges for transferring, converting, and
exchanging this Bond or any portion thereof, but the one requesting such transfer, conversion, and
exchange shall pay any taxes or governmental charges required to be paid with respect thereto. The
Paying Agent/Registrar shall not be required to make any such assignment, conversion, or exchange
(i) during the period commencing with the close of business on any Record Date and ending with
the opening of business on the next following principal or interest payment date, or, (ii) with respect
to any Bond or portion thereof called for prepayment or redemption prior to maturity, within 45 days
prior to its prepayment or redemption date.
IN THE EVENT any Paying Agent/Registrar for this Bond is changed by the Issuer, resigns,
or otherwise ceases to act as such, the Issuer has covenanted in the Bond Resolution that it promptly
will appoint a competent and legally qualified substitute therefor, and promptly will cause written
notice thereof to be mailed to the registered owner of this Bond.
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IT IS HEREBY certified, recited, and covenanted that this Bond has been duly and validly
authorized, issued, sold, and delivered; that all acts, conditions, and things required or proper to be
performed, exist, and be done precedent to or in the authorization, issuance, and delivery of this
Bond have been performed, existed, and been done in accordance with law; that this Bond, together
with other parity bonds, constitutes a special obligation of the Issuer payable from and secured by
a first lien on and pledge of the Issuer's Gross Revenues from an "Upper East Fork Wastewater
Interceptor System Contract", dated as of July 26, 1984 (the "Initial Contract"), among the Issuer and
the Cities of Allen, McKinney, Plano, and Richardson, Texas (the "Initial Contracting Parties"), a
"North Texas Municipal Water District - Upper East Fork Wastewater Interceptor System First
Supplemental Contract (City of Frisco, Texas)", dated November 19, 1996 (the "Frisco Contract"),
between the Issuer and the City of Frisco, Texas ("Frisco"), a "North Texas Municipal Water District
Upper East Fork Wastewater Interceptor System Supplemental Contract (City of Princeton, Texas)",
dated November 26, 1996 (the "Princeton Contract") between the Issuer and the City of Princeton,
Texas ("Princeton"), a "North Texas Municipal Water District Upper East Fork Wastewater
Interceptor System Supplemental Contract (Town of Prosper, Texas)”, dated February 24, 2004 (the
"Prosper Contract") between the Issuer and the Town of Prosper, Texas ("Prosper"), and a “North
Texas Municipal Water District Upper East Fork Wastewater Interceptor System Supplemental
Contract (City of Melissa, Texas) dated April 1, 2019 (the “Melissa Contract”), between the Issuer
and the City of Melissa, Texas (“Melissa”) (the Initial Contract, the Frisco Contract, the Princeton
Contract, the Prosper Contract, the Melissa Contract, and any similar future contracts with
Additional Parties, as defined and permitted therein, the "Contract"),(the Initial Contracting Parties,
Frisco, Princeton, Prosper, Melissa, and any other Additional Parties, the "Contracting Parties"), with
respect to a wastewater transportation and disposal system to serve the Contracting Parties and others
in the area of the Upper East Fork of the Trinity River, and designated as the "Interceptor System"
in the Contract. It is specifically provided in the Contract that the Contracting Parties are obligated
to make payments in amounts sufficient to pay the principal of and interest on this Bond, when due.

THIS BOND is on a parity in all respects with currently outstanding bonds of those issues
of North Texas Municipal Water District Upper East Fork Wastewater Interceptor System Contract
Revenue Refunding and Improvement Bonds, Series 2012, authorized by a resolution adopted by the
Board on August 23, 2012, North Texas Municipal Water District Upper East Fork Wastewater
Interceptor System Contract Revenue Refunding and Improvement Bonds, Series 2015, authorized
by a resolution adopted by the Board on March 26, 2015, North Texas Municipal Water District
Upper East Fork Wastewater Interceptor System Contract Revenue Refunding and Improvement
Bonds, Series 2016, authorized by a resolution adopted by the Board on August 25, 2016, North
Texas Municipal Water District Upper East Fork Wastewater Interceptor System Contract Revenue
Bonds, Series 2017, authorized by a resolution adopted by the Board on March 23, 2017, North
Texas Municipal Water District Upper East Fork Wastewater Interceptor System Contract Revenue
Refunding Bonds, Series 2017, authorized by a resolution adopted by the Board on November 29,
2017, North Texas Municipal Water District Upper East Fork Wastewater Interceptor System
Contract Revenue Bonds, Series 2018, authorized by a resolution adopted by the Board on February
22, 2018, North Texas Municipal Water District Upper East Fork Wastewater Interceptor System
Contract Revenue Bonds, Series 2019, authorized by a resolution adopted by the Board on July 25,
2019, North Texas Municipal Water District Upper East Fork Wastewater Interceptor System
Contract Revenue Bonds, Series 2020, authorized by a resolution adopted by the Board on May 28,
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2020; and North Texas Municipal Water District Upper East Fork Wastewater Interceptor System
Contract Revenue Bonds, Series 2021, authorized by a resolution adopted by the Board on August
26, 2021.
THE ISSUER has reserved the right, subject to the restrictions stated in the Bond Resolution,
to issue additional parity revenue bonds which also may be made payable from and secured by a first
lien on and pledge of the aforesaid Gross Revenues.
THE ISSUER also has reserved the right to amend the Bond Resolution with the approval
of the holders owners of 51% in principal amount of all outstanding bonds secured by and payable
from a first lien on and pledge of the aforesaid Gross Revenues, subject to the restrictions stated in
said Bond Resolution.
THE REGISTERED OWNER hereof shall never have the right to demand payment of this
Bond or the interest hereon out of any funds raised or to be raised by taxation or from any source
whatsoever other than specified in the Bond Resolution.
BY BECOMING the registered owner of this Bond, the registered owner thereby
acknowledges all of the terms and provisions of the Bond Resolution, agrees to be bound by such
terms and provisions, acknowledges that the Bond Resolution is duly recorded and available for
inspection in the official minutes and records of the governing body of the Issuer, and agrees that the
terms and provisions of this Bond and the Bond Resolution constitute a contract between the
registered owner hereof and the Issuer.
IN WITNESS WHEREOF, the Issuer has caused this Bond to be signed with the manual or
facsimile signature of the President of the Board of Directors of the Issuer and countersigned with
the manual or facsimile signature of the Secretary of the Board of Directors of the Issuer, has caused
the official seal of the Issuer to be duly impressed, or placed in facsimile, on this Bond, and has
caused this Bond to be dated as of ____________.*

xxxx
Secretary, Board of Directors,
North Texas Municipal Water District

xxxx
President, Board of Directors,
North Texas Municipal Water District

(SEAL)
FORM OF REGISTRATION CERTIFICATE OF THE
COMPTROLLER OF PUBLIC ACCOUNTS:
COMPTROLLER'S REGISTRATION CERTIFICATE:

* From Approval Certificate.
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REGISTER NO.

I hereby certify that this Bond has been examined, certified as to validity, and approved by
the Attorney General of the State of Texas, and that this Bond has been registered by the Comptroller
of Public Accounts of the State of Texas.
Witness my signature and seal this ____________________.

__________________________________________
Comptroller of Public Accounts of the State of Texas
(COMPTROLLER'S SEAL)
Section 6. ADDITIONAL CHARACTERISTICS OF THE BONDS. Registration and
Transfer. (a) The Issuer shall keep or cause to be kept at the principal corporate trust office of THE
BANK OF NEW YORK MELLON TRUST COMPANY, NATIONAL ASSOCIATION, in Dallas,
Texas (the "Paying Agent/Registrar") books or records of the registration and transfer of the Bonds
(the "Registration Books"), and the Issuer hereby appoints the Paying Agent/Registrar as its registrar
and transfer agent to keep such books or records and make such transfers and registrations under
such reasonable regulations as the Issuer and Paying Agent/Registrar may prescribe; and the Paying
Agent/Registrar shall make such transfers and registrations as herein provided. The Paying
Agent/Registrar shall obtain and record in the Registration Books the address of the registered owner
of each Bond to which payments with respect to the Bonds shall be mailed, as herein provided; but
it shall be the duty of each registered owner to notify the Paying Agent/Registrar in writing of the
address to which payments shall be mailed, and such interest payments shall not be mailed unless
such notice has been given. The Issuer shall have the right to inspect the Registration Books during
regular business hours of the Paying Agent/Registrar, but otherwise the Paying Agent/Registrar shall
keep the Registration Books confidential and, unless otherwise required by law, shall not permit their
inspection by any other entity. Registration of each Bond may be transferred in the Registration
Books only upon presentation and surrender of such Bond to the Paying Agent/Registrar for transfer
of registration and cancellation, together with proper written instruments of assignment, in form and
with guarantee of signatures satisfactory to the Paying Agent/Registrar, evidencing (i) the assignment
of the Bond, or any portion thereof in any integral multiple of $5,000, to the assignee or assignees
thereof, and (ii) the right of such assignee or assignees to have the Bond or any such portion thereof
registered in the name of such assignee or assignees. Upon the assignment and transfer of any Bond
or any portion thereof, a new substitute Bond or Bonds shall be issued in conversion and exchange
therefor in the manner herein provided. The Initial Bond, to the extent of the unpaid or unredeemed
principal balance thereof, may be assigned and transferred by the initial registered owner thereof
once only, and to one or more assignees designated in writing by the initial registered owner thereof.
All Bonds issued and delivered in conversion of and exchange for the Initial Bond shall be in any
denomination or denominations of any integral multiple of $5,000 (subject to the requirement
hereinafter stated that each substitute Bond shall have a single stated principal maturity date), shall
be in the form prescribed in the FORM OF SUBSTITUTE BOND set forth in this Resolution, and
shall have the characteristics, and may be assigned, transferred, and converted as hereinafter
provided. If the Initial Bond or any portion thereof is assigned and transferred or converted the
* From Approval Certificate.
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Initial Bond must be surrendered to the Paying Agent/Registrar for cancellation, and each Bond
issued in exchange for any portion of the Initial Bond shall have a single stated principal maturity
date, and shall not be payable in installments; and each such Bond shall have a principal maturity
date corresponding to the due date of the installment of principal or portion thereof for which the
substitute Bond is being exchanged; and each such Bond shall bear interest at the single rate
applicable to and borne by such installment of principal or portion thereof for which it is being
exchanged. If only a portion of the Initial Bond is assigned and transferred, there shall be delivered
to and registered in the name of the initial registered owner substitute Bonds in exchange for the
unassigned balance of the Initial Bond in the same manner as if the initial registered owner were the
assignee thereof. If any Bond or portion thereof other than the Initial Bond is assigned and
transferred or converted each Bond issued in exchange therefor shall have the same principal
maturity date and bear interest at the same rate as the Bond for which it is exchanged. A form of
assignment shall be printed or endorsed on each Bond, excepting the Initial Bond, which shall be
executed by the registered owner or its duly authorized attorney or representative to evidence an
assignment thereof. Upon surrender of any Bonds or any portion or portions thereof for transfer of
registration, an authorized representative of the Paying Agent/Registrar shall make such transfer in
the Registration Books, and shall deliver a new fully registered substitute Bond or Bonds, having the
characteristics herein described, payable to such assignee or assignees (which then will be the
registered owner or owners of such new Bond or Bonds), or to the previous registered owner in case
only a portion of a Bond is being assigned and transferred, all in conversion of and exchange for said
assigned Bond or Bonds or any portion or portions thereof, in the same form and manner, and with
the same effect, as provided in Section 6(d), below, for the conversion and exchange of Bonds by
any registered owner of a Bond. The Issuer shall pay the Paying Agent/Registrar's standard or
customary fees and charges for making such transfer and delivery of a substitute Bond or Bonds, but
the one requesting such transfer shall pay any taxes or other governmental charges required to be
paid with respect thereto. The Paying Agent/Registrar shall not be required to make transfers of
registration of any Bond or any portion thereof (i) during the period commencing with the close of
business on any Record Date and ending with the opening of business on the next following principal
or interest payment date, or, (ii) with respect to any Bond or any portion thereof called for
redemption prior to maturity, within 45 days prior to its redemption date.
(b)
Ownership of Bonds. The entity in whose name any Bond shall be registered in the
Registration Books at any time shall be deemed and treated as the absolute owner thereof for all
purposes of this Resolution, whether or not such Bond shall be overdue, and the Issuer and the
Paying Agent/Registrar shall not be affected by any notice to the contrary; and payment of, or on
account of, the principal of, premium, if any, and interest on any such Bond shall be made only to
such registered owner. All such payments shall be valid and effectual to satisfy and discharge the
liability upon such Bond to the extent of the sum or sums so paid.
(c)
Payment of Bonds and Interest. The Issuer hereby further appoints the Paying
Agent/Registrar to act as the paying agent for paying the principal of and interest on the Bonds, and
to act as its agent to convert and exchange or replace Bonds, all as provided in this Resolution. The
Paying Agent/Registrar shall keep proper records of all payments made by the Issuer and the Paying
Agent/Registrar with respect to the Bonds, and of all conversions and exchanges of Bonds, and all
replacements of Bonds, as provided in this Resolution.
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(d)
Conversion and Exchange or Replacement; Authentication. Each Bond issued and
delivered pursuant to this Resolution, to the extent of the unpaid or unredeemed principal balance
or principal amount thereof, may, upon surrender of such Bond at the principal corporate trust office
of the Paying Agent/Registrar, together with a written request therefor duly executed by the
registered owner or the assignee or assignees thereof, or its or their duly authorized attorneys or
representatives, with guarantee of signatures satisfactory to the Paying Agent/Registrar, may, at the
option of the registered owner or such assignee or assignees, as appropriate, be converted into and
exchanged for fully registered bonds, without interest coupons, in the form prescribed in the FORM
OF SUBSTITUTE BOND set forth in this Resolution, in the denomination of $5,000, or any integral
multiple of $5,000 (subject to the requirement hereinafter stated that each substitute Bond shall have
a single stated maturity date), as requested in writing by such registered owner or such assignee or
assignees, in an aggregate principal amount equal to the unpaid or unredeemed principal balance or
principal amount of any Bond or Bonds so surrendered, and payable to the appropriate registered
owner, assignee, or assignees, as the case may be. If the Initial Bond is assigned and transferred or
converted each substitute Bond issued in exchange for any portion of the Initial Bond shall have a
single stated principal maturity date, and shall not be payable in installments; and each such Bond
shall have a principal maturity date corresponding to the due date of the installment of principal or
portion thereof for which the substitute Bond is being exchanged; and each such Bond shall bear
interest at the single rate applicable to and borne by such installment of principal or portion thereof
for which it is being exchanged. If any Bond or portion thereof (other than the Initial Bond) is
assigned and transferred or converted, each Bond issued in exchange therefor shall have the same
principal maturity date and bear interest at the same rate as the Bond for which it is being exchanged.
Each substitute Bond shall bear a letter and/or number to distinguish it from each other Bond. The
Paying Agent/Registrar shall convert and exchange or replace Bonds as provided herein, and each
fully registered bond delivered in conversion of and exchange for or replacement of any Bond or
portion thereof as permitted or required by any provision of this Resolution shall constitute one of
the Bonds for all purposes of this Resolution, and may again be converted and exchanged or
replaced. It is specifically provided that any Bond authenticated in conversion of and exchange for
or replacement of another Bond on or prior to the first scheduled Record Date for the Initial Bond
shall bear interest from the date of the Initial Bond, but each substitute Bond so authenticated after
such first scheduled Record Date shall bear interest from the interest payment date next preceding
the date on which such substitute Bond was so authenticated, unless such Bond is authenticated after
any Record Date but on or before the next following interest payment date, in which case it shall bear
interest from such next following interest payment date; provided, however, that if at the time of
delivery of any substitute Bond the interest on the Bond for which it is being exchanged is due but
has not been paid, then such Bond shall bear interest from the date to which such interest has been
paid in full. THE INITIAL BOND issued and delivered pursuant to this Resolution is not required
to be, and shall not be, authenticated by the Paying Agent/Registrar, but on each substitute Bond
issued in conversion of and exchange for or replacement of any Bond or Bonds issued under this
Resolution there shall be printed a certificate, in the form substantially as follows:
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"PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE
It is hereby certified that this Bond has been issued under the provisions of the Bond
Resolution described in this Bond; and that this Bond has been issued in conversion of and exchange
for or replacement of a bond, bonds, or a portion of a bond or bonds of an issue which originally was
approved by the Attorney General of the State of Texas and registered by the Comptroller of Public
Accounts of the State of Texas.
THE BANK OF NEW YORK MELLON TRUST COMPANY,
NATIONAL ASSOCIATION,
Paying Agent/Registrar

Dated

_____________________________
Authorized Representative"

An authorized representative of the Paying Agent/Registrar shall, before the delivery of any such
Bond, date and manually sign the above Certificate, and no such Bond shall be deemed to be issued
or outstanding unless such Certificate is so executed. The Paying Agent/Registrar promptly shall
cancel all Bonds surrendered for conversion and exchange or replacement. No additional ordinances,
orders, or resolutions need be passed or adopted by the governing body of the Issuer or any other
body or person so as to accomplish the foregoing conversion and exchange or replacement of any
Bond or portion thereof, and the Paying Agent/Registrar shall provide for the printing, execution,
and delivery of the substitute Bonds in the manner prescribed herein, and said Bonds shall be of type
composition printed on paper with lithographed or steel engraved borders of customary weight and
strength. Pursuant to Chapter 1201, Texas Government Code, the duty of conversion and exchange
or replacement of Bonds as aforesaid is hereby imposed upon the Paying Agent/Registrar, and, upon
the execution of the above Paying Agent/Registrar's Authentication Certificate, the converted and
exchanged or replaced Bond shall be valid, incontestable, and enforceable in the same manner and
with the same effect as the Initial Bond which originally was issued pursuant to this Resolution,
approved by the Attorney General, and registered by the Comptroller of Public Accounts. The Issuer
shall pay the Paying Agent/Registrar's standard or customary fees and charges for transferring,
converting, and exchanging any Bond or any portion thereof, but the one requesting any such
transfer, conversion, and exchange shall pay any taxes or governmental charges required to be paid
with respect thereto as a condition precedent to the exercise of such privilege of conversion and
exchange. The Paying Agent/Registrar shall not be required to make any such conversion and
exchange or replacement of Bonds or any portion thereof (i) during the period commencing with the
close of business on any Record Date and ending with the opening of business on the next following
principal or interest payment date, or, (ii) with respect to any Bond or portion thereof called for
redemption prior to maturity, within 45 days prior to its redemption date.
(e)
In General. All Bonds issued in conversion and exchange or replacement of any other
Bond or portion thereof, (i) shall be issued in fully registered form, without interest coupons, with
the principal of and interest on such Bonds to be payable only to the registered owners thereof, (ii)
may be redeemed prior to their schedule maturities, (iii) may be transferred and assigned, (iv) may
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be converted and exchanged for other Bonds, (v) shall have the characteristics, (vi) shall be signed
and sealed, and (vii) the principal of and interest on the Bonds shall be payable, all as provided, and
in the manner required or indicated, in the FORM OF SUBSTITUTE BOND set forth in this
Resolution.
(f)
Payment of Fees and Charges. The Issuer hereby covenants with the registered
owners of the Bonds that it will (i) pay the standard or customary fees and charges of the Paying
Agent/Registrar for its services with respect to the payment of the principal of and interest on the
Bonds, when due, and (ii) pay the fees and charges of the Paying Agent/Registrar for services with
respect to the transfer of registration of Bonds, and with respect to the conversion and exchange of
Bonds solely to the extent above provided in this Resolution.
(g)
Substitute Paying Agent/Registrar. The Issuer covenants with the registered owners
of the Bonds that at all times while the Bonds are outstanding the Issuer will provide a competent
and legally qualified bank, trust company, financial institution, or other agency to act as and perform
the services of Paying Agent/Registrar for the Bonds under this Resolution, and that the Paying
Agent/Registrar will be one entity. The Issuer reserves the right to, and may, at its option, change
the Paying Agent/Registrar upon not less than 120 days written notice to the Paying Agent/Registrar,
to be effective not later than 60 days prior to the next principal or interest payment date after such
notice. In the event that the entity at any time acting as Paying Agent/Registrar (or its successor by
merger, acquisition, or other method) should resign or otherwise cease to act as such, the Issuer
covenants that promptly it will appoint a competent and legally qualified bank, trust company,
financial institution, or other agency to act as Paying Agent/Registrar under this Resolution. Upon
any change in the Paying Agent/Registrar, the previous Paying Agent/Registrar promptly shall
transfer and deliver the Registration Books (or a copy thereof), along with all other pertinent books
and records relating to the Bonds, to the new Paying Agent/Registrar designated and appointed by
the Issuer. Upon any change in the Paying Agent/Registrar, the Issuer promptly will cause a written
notice thereof to be sent by the new Paying Agent/Registrar to each registered owner of the Bonds,
by United States mail, first-class postage prepaid, which notice also shall give the address of the new
Paying Agent/Registrar. By accepting the position and performing as such, each Paying
Agent/Registrar shall be deemed to have agreed to the provisions of this Resolution, and a certified
copy of this Resolution shall be delivered to each Paying Agent/Registrar.
Section 7. FORM OF SUBSTITUTE BONDS. The form of all Bonds issued in conversion
and exchange or replacement of any other Bond or portion thereof, including the form of Paying
Agent/Registrar's Certificate to be printed on each of such Bonds, and the Form of Assignment to
be printed on each of the Bonds, shall be, respectively, substantially as follows, with such
appropriate variations, omissions, or insertions as are permitted or required by this Resolution.
FORM OF SUBSTITUTE BOND
[Unless this Bond is presented by an authorized representative of The Depository Trust
Company, a New York corporation ("DTC") to the Issuer or its agent for registration of transfer,
exchange, or payment, and any Bond issued is registered in the name of Cede & Co. or in such other
name as is requested by an authorized representative of DTC (and any payment is made to Cede &
Co. or to such other entity as is requested by an authorized representative of DTC), ANY
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TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO
ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & Co., has an
interest herein.
As provided in the Bond Resolution referred to herein, until the termination of the system
of book-entry-only transfers through DTC, and notwithstanding any other provision of the Bond
Resolution to the contrary, this Bond may be transferred, in whole but not in part, only to a nominee
of DTC, or by a nominee of DTC to DTC or a nominee of DTC, or by DTC or a nominee of DTC
to any successor securities depository or any nominee thereof.]
NO. R-__

PRINCIPAL AMOUNT
$_________________
STATE OF TEXAS
NORTH TEXAS MUNICIPAL WATER DISTRICT
UPPER EAST FORK WASTEWATER INTERCEPTOR SYSTEM
CONTRACT REVENUE ECP REFUNDING BOND,
[(TAXABLE)]*

INTEREST RATE
_____%

MATURITY DATE

ISSUE DATE

CUSIP NO.

JUNE 1, _____

________, ____**

__________

ON THE MATURITY DATE specified above NORTH TEXAS MUNICIPAL WATER
DISTRICT (the "Issuer"), being a political subdivision of the State of Texas, hereby promises to pay
to CEDE & CO., or to the registered assignee hereof (either being hereinafter called the "registered
owner") the principal amount of ________________ ____________________________ and to pay
interest thereon, calculated on the basis of a 360-day year composed of twelve 30-day months, from
the Issue Date specified above, to the Maturity Date specified above, or the date of redemption prior
to maturity, at the interest rate per annum specified above; with interest being payable semiannually
on each June 1 and December 1, commencing _______, _____**, except that if the date of
authentication of this Bond is later than the first Record Date (hereinafter defined), such principal
amount shall bear interest from the interest payment date next preceding the date of authentication,
unless such date of authentication is after any Record Date (hereinafter defined) but on or before the
next following interest payment date, in which case such principal amount shall bear interest from
such next following interest payment date.
THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of the
United States of America, without exchange or collection charges. The principal of this Bond shall
be paid to the registered owner hereof upon presentation and surrender of this Bond at maturity or
upon the date fixed for its redemption prior to maturity, at the principal corporate trust office of THE
BANK OF NEW YORK MELLON TRUST COMPANY, NATIONAL ASSOCIATION, in Dallas,
Texas, which is the "Paying Agent/Registrar" for this Bond. The payment of interest on this Bond
shall be made by the Paying Agent/Registrar to the registered owner hereof on each interest payment
* Include only if Bonds are issued on a taxable basis
** From Approval Certificate.
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date by check dated as of such interest payment date, drawn by the Paying Agent/Registrar on, and
payable solely from, funds of the Issuer required by the resolution authorizing the issuance of the
Bonds (the "Bond Resolution") to be on deposit with the Paying Agent/Registrar for such purpose
as hereinafter provided; and such check shall be sent by the Paying Agent/Registrar by United States
mail, first-class postage prepaid, on each such interest payment date, to the registered owner hereof,
at the address of the registered owner, as it appeared on the 15th day of the month next preceding
each such date (the "Record Date") on the Registration Books kept by the Paying Agent/Registrar,
as hereinafter described. However, notwithstanding the foregoing provisions, the payment of such
interest may be made by any other method acceptable to the Paying Agent/Registrar and requested
by, and at the risk and expense of, the registered owner hereof. Any accrued interest due upon the
redemption of this Bond prior to maturity as provided herein shall be paid to the registered owner
at the principal corporate trust office of the Paying Agent/Registrar upon presentation and surrender
of this Bond for redemption and payment at the principal corporate trust office of the Paying
Agent/Registrar. The Issuer covenants with the registered owner of this Bond that on or before each
principal payment date, interest payment date, and accrued interest payment date for this Bond it will
make available to the Paying Agent/Registrar, from the "Interest and Sinking Fund" created by the
Bond Resolution, the amounts required to provide for the payment, in immediately available funds,
of all principal of and interest on the Bonds, when due.
IF THE DATE for the payment of the principal of or interest on this Bond shall be a
Saturday, Sunday, a legal holiday, or a day on which banking institutions in the city where the Paying
Agent/Registrar is located are authorized by law or executive order to close, then the date for such
payment shall be the next succeeding day which is not such a Saturday, Sunday, legal holiday, or day
on which banking institutions are authorized to close; and payment on such date shall have the same
force and effect as if made on the original date payment was due.
THIS BOND has been authorized in accordance with the Constitution and laws of the State
of Texas for the purpose of obtaining funds (i) to refund a portion of the Issuer's outstanding "North
Texas Municipal Water District Upper East Fork Wastewater Interceptor System Contract Revenue
Bonds–Extendable Commercial Paper Mode" and (ii) to pay costs of issuance of the Bonds.
ON ______, ____,* or on any date whatsoever thereafter, the unpaid installments of principal
of this Bond may be prepaid or redeemed prior to their scheduled due dates, at the option of the
Issuer, with funds derived from any available source, as a whole, or in part, and, if in part, the
particular portion of this Bond to be prepaid or redeemed shall be selected and designated by the
Issuer and within a maturity the particular Bonds or portions thereof to be selected by the Paying
Agent/Registrar by lot or other customary method of random selection (provided that a portion of
this Bond may be redeemed only in an integral multiple of $5,000), at the prepayment or redemption
price of the par or principal amount thereof, plus accrued interest to the date fixed for prepayment
or redemption.
**[THE BONDS maturing on June 1, ____ and June 1, ____ (the "Term Bonds") are subject
to mandatory redemption prior to maturity in part, by lot or other customary random method selected
* From the Approval Certificate.
** If applicable, from Approval Certificate.
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by the Paying Agent/Registrar, at a redemption price equal to the principal amount of the Term
Bonds or portions thereof to be redeemed plus accrued interest to the redemption date, on June 1 in
each of the years and in the principal amounts as follows:
Term Bonds maturing on June 1, ____
Years

Amounts

Term Bonds maturing on June 1, _____
Years

Amounts

The principal amount of the Term Bonds of a maturity required to be redeemed pursuant to
the operation of such mandatory redemption provisions shall be reduced, at the option and direction
of the Issuer, by the principal amount of the Term Bonds of such maturity which, at least 50 days
prior to the mandatory redemption date (1) shall have been acquired by the Issuer at a price not
exceeding the principal amount of such Term Bonds plus accrued interest to the date of purchase
thereof, and delivered to the Paying Agent/Registrar for cancellation, (2) shall have been purchased
and canceled by the Paying Agent/Registrar at the request of the Issuer at a price not exceeding the
principal amount of such Term Bonds plus accrued interest to the date of purchase, or (3) shall have
been redeemed pursuant to the optional redemption provisions and not theretofore credited against
a mandatory redemption requirement.]
DURING ANY PERIOD in which ownership of the Bonds is determined by a book entry at
a securities depository for the Bonds, if fewer than all of the Bonds of the same maturity and bearing
the same interest rate are to be redeemed, the particular Bonds of such maturity and bearing such
interest rate shall be selected in accordance with the arrangements between the Issuer and the
securities depository.
AT LEAST 30 days prior to the date fixed for any such redemption a written notice of such
redemption shall be mailed by United States mail, postage prepaid, by the Paying Agent/Registrar
to the registered owner hereof at the address of such registered owner appearing on the registration
books of the Issuer kept by the Paying Agent/Registrar at the close of business on the business day
next preceding the date of mailing of such notice. Any notice so mailed shall be conclusively
presumed to have been duly given, whether or not the registered owner receives such notice. By the
date fixed for any such redemption due provision shall be made by the Issuer with the Paying
Agent/Registrar for the payment of the required redemption price for this Bond or the portion hereof
which is to be so redeemed, plus accrued interest thereon to the date fixed for prepayment or
redemption. If such written notice of redemption is given, and if due provision for such payment is
17

made, all as provided above, this Bond, or the portion thereof which is to be so redeemed, thereby
automatically shall be treated as redeemed prior to its scheduled maturity, and shall not bear interest
after the date fixed for its redemption, and shall not be regarded as being outstanding except for the
right of the registered owner to receive the redemption price plus accrued interest to the date fixed
for redemption from the Paying Agent/Registrar out of the funds provided for such payment. If a
portion of any Bond shall be redeemed a substitute Bond or Bonds having the same maturity date,
bearing interest at the same rate, in any denomination or denominations in any integral multiple of
$5,000, at the written request of the registered owner, and in aggregate principal amount equal to the
unredeemed portion thereof, will be issued to the registered owner upon the surrender thereof for
cancellation, at the expense of the Issuer, all as provided in the Bond Resolution.
THIS BOND OR ANY PORTION OR PORTIONS HEREOF IN ANY INTEGRAL
MULTIPLE OF $5,000 may be assigned and shall be transferred only in the Registration Books of
the Issuer kept by the Paying Agent/Registrar acting in the capacity of registrar for the Bonds, upon
the terms and conditions set forth in the Bond Resolution. Among other requirements for such
assignment and transfer, this Bond must be presented and surrendered to the Paying Agent/Registrar,
together with proper instruments of assignment, in form and with guarantee of signatures satisfactory
to the Paying Agent/Registrar, evidencing assignment of this Bond or any portion or portions hereof
in any integral multiple of $5,000 to the assignee or assignees in whose name or names this Bond
or any such portion or portions hereof is or are to be transferred and registered. The form of
Assignment printed or endorsed on this Bond shall be executed by the registered owner or its duly
authorized attorney or representative, to evidence the assignment hereof. A new Bond or Bonds
payable to such assignee or assignees (which then will be the new registered owner or owners of
such new Bond or Bonds), or to the previous registered owner in the case of the assignment and
transfer of only a portion of this Bond, may be delivered by the Paying Agent/Registrar in conversion
of and exchange for this Bond, all in the form and manner as provided in the next paragraph hereof
for the conversion and exchange of other Bonds. The Issuer shall pay the Paying Agent/Registrar's
standard or customary fees and charges for making such transfer, but the one requesting such transfer
shall pay any taxes or other governmental charges required to be paid with respect thereto. The
Paying Agent/Registrar shall not be required to make transfers of registration of this Bond or any
portion hereof (i) during the period commencing with the close of business on any Record Date and
ending with the opening of business on the next following principal or interest payment date or (ii)
with respect to any Bond or portion thereof called for redemption prior to maturity within 45 days
prior to its redemption date. The registered owner of this Bond shall be deemed and treated by the
Issuer and the Paying Agent/Registrar as the absolute owner hereof for all purposes, including
payment and discharge of liability upon this Bond to the extent of such payment, and the Issuer and
the Paying Agent/Registrar shall not be affected by any notice to the contrary.
ALL BONDS OF THIS SERIES are issuable solely as fully registered bonds, without interest
coupons, in the denomination of any integral multiple of $5,000. As provided in the Bond
Resolution, this Bond, or any unredeemed portion hereof, may, at the request of the registered owner
or the assignee or assignees hereof, be converted into and exchanged for a like aggregate principal
amount of fully registered bonds, without interest coupons, payable to the appropriate registered
owner, assignee, or assignees, as the case may be, having the same maturity date, and bearing interest
at the same rate, in any denomination or denominations in any integral multiple of $5,000 as
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requested in writing by the appropriate registered owner, assignee, or assignees, as the case may be,
upon surrender of this Bond to the Paying Agent/Registrar for cancellation, all in accordance with
the form and procedures set forth in the Bond Resolution. The Issuer shall pay the Paying
Agent/Registrar's standard or customary fees and charges for transferring, converting, and
exchanging any Bond or any portion thereof, but the one requesting such transfer, conversion, and
exchange shall pay any taxes or governmental charges required to be paid with respect thereto as a
condition precedent to the exercise of such privilege of conversion and exchange. The Paying
Agent/Registrar shall not be required to make any such conversion and exchange (i) during the
period commencing with the close of business on any Record Date and ending with the opening of
business on the next following principal or interest payment date or (ii) with respect to any Bond or
portion thereof called for redemption prior to maturity, within 45 days prior to its redemption date.
IN THE EVENT any Paying Agent/Registrar for the Bonds is changed by the Issuer, resigns,
or otherwise ceases to act as such, the Issuer has covenanted in the Bond Resolution that it promptly
will appoint a competent and legally qualified substitute therefor, and promptly will cause written
notice thereof to be mailed to the registered owners of the Bonds.
IT IS HEREBY certified, recited, and covenanted that this Bond has been duly and validly
authorized, issued, sold, and delivered; that all acts, conditions, and things required or proper to be
performed, exist, and be done precedent to or in the authorization, issuance, and delivery of this
Bond have been performed, existed, and been done in accordance with law; that this Bond, together
with other parity bonds, constitutes a special obligation of the Issuer payable from and secured by
a first lien on and pledge of the Issuer's Gross Revenues from an "Upper East Fork Wastewater
Interceptor System Contract", dated as of July 26, 1984 (the "Initial Contract"), among the Issuer and
the Cities of Allen, McKinney, Plano, and Richardson, Texas (the "Initial Contracting Parties"), a
"North Texas Municipal Water District - Upper East Fork Wastewater Interceptor System First
Supplemental Contract (City of Frisco, Texas)", dated November 19, 1996 (the "Frisco Contract"),
between the Issuer and the City of Frisco, Texas ("Frisco"), a "North Texas Municipal Water District
Upper East Fork Wastewater Interceptor System Supplemental Contract (City of Princeton, Texas)",
dated November 26, 1996 (the "Princeton Contract") between the Issuer and the City of Princeton,
Texas ("Princeton"), a "North Texas Municipal Water District Upper East Fork Wastewater
Interceptor System Supplemental Contract (Town of Prosper, Texas)”, dated February 24, 2004 (the
"Prosper Contract") between the Issuer and the Town of Prosper, Texas ("Prosper"), and a “North
Texas Municipal Water District Upper East Fork Wastewater Interceptor System Supplemental
Contract (City of Melissa, Texas) dated April 1, 2019 (the “Melissa Contract”), between the Issuer
and the City of Melissa, Texas (“Melissa”) (the Initial Contract, the Frisco Contract, the Princeton
Contract, the Prosper Contract, the Melissa Contract, and any similar future contracts with
Additional Parties, as defined and permitted therein, the "Contract"),(the Initial Contracting Parties,
Frisco, Princeton, Prosper, Melissa, and any other Additional Parties, the "Contracting Parties"), with
respect to a wastewater transportation and disposal system to serve the Contracting Parties and others
in the area of the Upper East Fork of the Trinity River, and designated as the "Interceptor System"
in the Contract. It is specifically provided in the Contract that the Contracting Parties are obligated
to make payments in amounts sufficient to pay the principal of and interest on this Bond, when due.
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THIS BOND is on a parity in all respects with currently outstanding bonds of those issues
of North Texas Municipal Water District Upper East Fork Wastewater Interceptor System Contract
Revenue Refunding and Improvement Bonds, Series 2012, authorized by a resolution adopted by the
Board on August 23, 2012, North Texas Municipal Water District Upper East Fork Wastewater
Interceptor System Contract Revenue Refunding and Improvement Bonds, Series 2015, authorized
by a resolution adopted by the Board on March 26, 2015, North Texas Municipal Water District
Upper East Fork Wastewater Interceptor System Contract Revenue Refunding and Improvement
Bonds, Series 2016, authorized by a resolution adopted by the Board on August 25, 2016, North
Texas Municipal Water District Upper East Fork Wastewater Interceptor System Contract Revenue
Bonds, Series 2017, authorized by a resolution adopted by the Board on March 23, 2017, North
Texas Municipal Water District Upper East Fork Wastewater Interceptor System Contract Revenue
Refunding Bonds, Series 2017, authorized by a resolution adopted by the Board on November 29,
2017, North Texas Municipal Water District Upper East Fork Wastewater Interceptor System
Contract Revenue Bonds, Series 2018, authorized by a resolution adopted by the Board on February
22, 2018, North Texas Municipal Water District Upper East Fork Wastewater Interceptor System
Contract Revenue Bonds, Series 2019, authorized by a resolution adopted by the Board on July 25,
2019, North Texas Municipal Water District Upper East Fork Wastewater Interceptor System
Contract Revenue Bonds, Series 2020, authorized by a resolution adopted by the Board on May 28,
2020; and North Texas Municipal Water District Upper East Fork Wastewater Interceptor System
Contract Revenue Bonds, Series 2021, authorized by a resolution adopted by the Board on August
26, 2021.
THE ISSUER has reserved the right, subject to the restrictions stated in the Bond Resolution,
to issue Additional Bonds payable from and secured by a first lien on and pledge of the aforesaid
Gross Revenues on a parity with this Bond and the series of which it is a part.
THE ISSUER also has reserved the right to amend the Bond Resolution with the approval
of the holders of 51% in principal amount of all outstanding bonds secured by and payable from a
first lien on and pledge of the aforesaid Gross Revenues, subject to the restrictions stated in the Bond
Resolution.
THE REGISTERED OWNER hereof shall never have the right to demand payment of this
Bond or the interest hereon out of any funds raised or to be raised by taxation or from any source
whatsoever other than specified in the Bond Resolution.
BY BECOMING the registered owner of this Bond, the registered owner thereby
acknowledges all of the terms and provisions of the Bond Resolution, agrees to be bound by such
terms and provisions, acknowledges that the Bond Resolution is duly recorded and available for
inspection in the official minutes and records of the governing body of the Issuer, and agrees that the
terms and provisions of this Bond and the Bond Resolution constitute a contract between each
registered owner hereof and the Issuer.
IN WITNESS WHEREOF, the Issuer has caused this Bond to be signed with the manual or
facsimile signature of the President of the Board of Directors of the Issuer and countersigned with
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the manual or facsimile signature of the Secretary of the Board of Directors of the Issuer, and has
caused the official seal of the Issuer to be duly impressed, or placed in facsimile, on this Bond.

(facsimile signature)
Secretary, Board of Directors,
North Texas Municipal Water District

(facsimile signature)
President, Board of Directors,
North Texas Municipal Water District

(DISTRICT SEAL)

21

FORM OF PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE
PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE
It is hereby certified that this Bond has been issued under the provisions of the Bond
Resolution described in this Bond; and that this Bond has been issued in conversion of and exchange
for or replacement of a bond, bonds, or a portion of a bond or bonds of an issue which originally was
approved by the Attorney General of the State of Texas and registered by the Comptroller of Public
Accounts of the State of Texas.

Dated

THE BANK OF NEW YORK MELLON TRUST COMPANY,
NATIONAL ASSOCIATION,
Paying Agent/Registrar
_____________________________
Authorized Representative
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FORM OF ASSIGNMENT
ASSIGNMENT
FOR VALUE RECEIVED, the undersigned sells, assigns and transfers unto
Please Insert Social Security or
Other Identifying Number of Assignee
/___________________________________/
____________________________________________________________
(Name and Address of Assignee)
the within Bond and does hereby irrevocably constitute and appoint _________________________
to transfer said Bond on the books kept for registration thereof with full power of substitution in the
premises.
Date: _____________________
____________________________________
Signature Guaranteed:

____________________________________

NOTICE:

The signature to this assignment must correspond with the name as it appears upon
the face of the within Bond in every particular, without alteration or enlargement or
any change whatever; and

NOTICE:

Signature(s) must be guaranteed by an eligible guarantor institution participating in
a Securities Transfer Association recognized signature guarantee program.

Section 8. ADDITIONAL DEFINITIONS AND PLEDGE. (a) In addition to terms defined
elsewhere in this Resolution, as used in this Resolution the following terms shall have the meanings
set forth below, unless the text hereof specifically indicates otherwise:
The term "Additional Bonds" shall mean the additional parity revenue bonds permitted to be
issued in the future as permitted by the 1985 Bond Resolution and this Resolution.
The term "Board" shall mean the Board of Directors of the Issuer, being the governing body
of the Issuer, and it is further resolved that the declarations and covenants of the Issuer contained in
this Resolution are made by, and for and on behalf of the Board and the Issuer, and are binding upon
the Board and the Issuer for all purposes.
The terms "Bond Resolution" and "Resolution" mean this resolution authorizing the Bonds.
The term "Contract" shall mean the Upper East Fork Wastewater Interceptor System
Contract, dated as of July 6, 1984, among the Issuer and the Initial Contracting Parties, a "North
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Texas Municipal Water District - Upper East Fork Wastewater Interceptor System First
Supplemental Contract (City of Frisco, Texas), " dated November 19, 1996, between the Issuer and
the City of Frisco, Texas, a "North Texas Municipal Water District Upper East Fork Wastewater
Interceptor System Supplemental Contract (City of Princeton, Texas)," dated November 26, 1996,
between the Issuer and the City of Princeton, Texas, a "North Texas Municipal Water District Upper
East Fork Wastewater Interceptor System Supplemental Contract (Town of Prosper, Texas)," dated
February 24, 2004, between the Issuer and the Town of Prosper, Texas, and a "North Texas
Municipal Water District Upper East Fork Wastewater Interceptor System Supplemental Contract
(City of Melissa, Texas)," dated April 1, 2019 between the Issuer and the City of Melissa, Texas,
with respect to the acquisition and construction by the Issuer, for the benefit of the Contracting
Parties and others, of the Interceptor System, together with similar contracts, if any, which may be
executed in the future between the Issuer and Additional Contracting Parties, as defined and
permitted in the aforesaid contract.
The term "Contracting Parties" shall mean the Initial Contracting Parties, the City of Frisco,
Texas, the City of Princeton, Texas, the Town of Prosper, Texas, the City of Melissa, Texas together
with any other party or parties which becomes one of the Contracting Parties by becoming an
Additional Contracting Party as defined in and permitted by the Contract.
The term "Gross Revenues" shall mean all of the revenues or payments received by the Issuer
under the Contract.
The terms "Interceptor System" and "System" shall mean a wastewater transportation and
disposal system in the area of the Upper East Fork of the Trinity River and designated as the
"Interceptor System" in the Contract.
The term "Initial Contracting Parties" shall mean collectively the Cities of Allen, McKinney,
Plano, and Richardson, Texas.
The term "1985 Bond Resolution" shall mean the resolution adopted by the Board on
February 28, 1985, authorizing the issuance of the "North Texas Municipal Water District Upper
East Fork Wastewater Interceptor System Revenue Bonds, Series 1985," the initial issuance of bonds
by the Issuer to provide the System
The term "Parity Bonds" shall mean collectively the Bonds, any Additional Bonds, and the
unpaid and unrefunded bonds out of the following described Series which will be outstanding after
the issuance and delivery of the Bonds: North Texas Municipal Water District Upper East Fork
Wastewater Interceptor System Contract Revenue Refunding and Improvement Bonds, Series 2012,
authorized by a resolution adopted by the Board on August 23, 2012, North Texas Municipal Water
District Upper East Fork Wastewater Interceptor System Contract Revenue Refunding and
Improvement Bonds, Series 2015, authorized by a resolution adopted by the Board on March 26,
2015, North Texas Municipal Water District Upper East Fork Wastewater Interceptor System
Contract Revenue Refunding and Improvement Bonds, Series 2016, authorized by a resolution
adopted by the Board on August 25, 2016, North Texas Municipal Water District Upper East Fork
Wastewater Interceptor System Contract Revenue Bonds, Series 2017, authorized by a resolution
adopted by the Board on March 23, 2017, North Texas Municipal Water District Upper East Fork
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Wastewater Interceptor System Contract Revenue Refunding Bonds, Series 2017, authorized by a
resolution adopted by the Board on November 29, 2017, North Texas Municipal Water District
Upper East Fork Wastewater Interceptor System Contract Revenue Bonds, Series 2018, authorized
by a resolution adopted by the Board on February 22, 2018, North Texas Municipal Water District
Upper East Fork Wastewater Interceptor System Contract Revenue Bonds, Series 2019, authorized
by a resolution adopted by the Board on July 25, 2019, North Texas Municipal Water District Upper
East Fork Wastewater Interceptor System Contract Revenue Bonds, Series 2020, authorized by a
resolution adopted by the Board on May 28, 2020, and North Texas Municipal Water District Upper
East Fork Wastewater Interceptor System Contract Revenue Bonds, Series 2021, authorized by a
resolution adopted by the Board on August 26, 2021.

The term "year" shall mean the 12 month period beginning each October 1, or such other 12
month period hereafter established by the Issuer as a fiscal year for the purposes of this Resolution.
(b)
The Bonds authorized by this Resolution are hereby designated as, and shall be,
additional parity revenue bonds as permitted by Section 17 of the 1985 Bond Resolution and it is
hereby determined, declared, and resolved that all of the Parity Bonds, including the Bonds
authorized by this Resolution, are and shall be secured and payable equally and ratably on a parity,
and that Sections 8 through 23 of this Resolution substantially restate and are supplemental to and
cumulative of Sections 8 through 23 of the resolutions authorizing the issuance of the Parity Bonds,
with Sections 8 through 23 of this Resolution being equally applicable to all of the Parity Bonds,
including the Bonds.
(c)
It is specifically recognized that the Contracting Parties are required to make
payments to the Issuer pursuant to the Contract, and particularly under Sections 11 and 14 thereof,
sufficient to enable the Issuer to make all deposits and payments provided for herein, and that all
Parity Bonds, and the interest thereon, are and shall be payable from and secured by a first lien on
and pledge of all of the Gross Revenues, and the Gross Revenues are further pledged irrevocably to
the establishment and maintenance of the Funds hereinafter described.
Section 9. SPECIAL FUNDS. All Gross Revenues shall be accounted for separate and apart
from all other funds of the Issuer, and the following special Funds have been created and established
and are hereby confirmed and shall be maintained on the books of the Issuer, so long as any of the
Parity Bonds, or interest thereon, are outstanding and unpaid:
(a)

the Revenue Fund;

(b)

the Interest and Sinking Fund (which shall be kept and maintained at The Bank of
New York Mellon Trust Company, National Association, Dallas, Texas); and

(c)

the Reserve Fund (which shall be kept and maintained at The Bank of New York
Mellon Trust Company, National Association, Dallas, Texas).

Section 10. REVENUE FUND. All Gross Revenues shall be credited as received by the
Issuer to the Revenue Fund, and shall be deposited from the Revenue Fund into the other Funds
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created by this Resolution, in the manner and amounts hereinafter provided, and each of such Funds
shall have priority as to such deposits in the order in which they are treated in the following Sections.
Section 11. INTEREST AND SINKING FUND. There shall be deposited into the Interest
and Sinking Fund the following:
(a)
immediately after the delivery of the Initial Bond all accrued interest, if any,
from the proceeds from the sale of the Initial Bond shall be deposited to the credit of the
Interest and Sinking Fund.
(b)
on or before the last day of the month preceding each interest payment date
for the Bonds, an amount equal to the interest and/or principal and interest coming due on
all Parity Bonds on the next succeeding interest payment date, including any principal
required to be redeemed prior to maturity on such date.
The Interest and Sinking Fund shall be used solely to pay the principal of and interest on the Parity
Bonds as such principal matures and such interest comes due.
Section 12. RESERVE FUND. Out of proceeds of the Bonds, there shall be deposited to
the credit of the Reserve Fund an amount, if any, sufficient to result in there being on deposit in the
Reserve Fund, money and/or investments at least equal in market value to the average annual
principal and interest requirements for all the Parity Bonds which will be outstanding after the
delivery of the Initial Bond (the "Reserve Required Amount"). No deposits shall be made into the
Reserve Fund as long as the money and investments in the Reserve Fund are at least equal in market
value to the Reserve Required Amount; but if and whenever the market value of money and
investments in the Reserve Fund is reduced below said Reserve Required Amount because of a
decrease in market value of investments, then the Issuer shall require the Contracting Parties to
increase their payments under the Contract as soon as practicable, and in any event within one year,
in an amount sufficient to restore the Reserve Fund to the Reserve Required Amount; and in the
event the Reserve Fund is used to pay the principal of or interest on any Parity Bonds because of
insufficient amounts being available in the Interest and Sinking Fund, then the Issuer shall require
the Contracting Parties to increase their payments under the Contract in an amount sufficient to
restore the Reserve Fund to the Reserve Required Amount, and the Issuer shall deposit, in the
Reserve Fund, in approximately equal periodic payments, not less than annual, such amounts as are
required to restore the Reserve Fund to the Reserve Required Amount within five years from any
date of the use of the Reserve Fund to pay such principal or interest. The Reserve Fund shall be used
solely to pay the principal of or interest on the Parity Bonds at any time when there is not sufficient
money available in the Interest and Sinking Fund for such purpose, or finally to pay and retire the
last of the outstanding Parity Bonds.
Section 13. INVESTMENTS. Money in any Fund maintained pursuant to this Resolution
may, at the option of the Issuer, be placed in secured time deposits or certificates of deposit secured
by obligations of the type hereinafter described, or be invested in direct obligations of the United
States of America, obligations guaranteed or insured by the United States of America, obligations
guaranteed or insured by the United States of America, which, in the opinion of the Attorney General
of the United States, are backed by its full faith and credit or represent its general obligations, or
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invested in indirect obligations of the United States of America, including, but not limited to,
evidences of indebtedness issued, insured, or guaranteed by such governmental agencies as the
Federal Land Banks, Federal Intermediate Credit Banks, Banks for Cooperatives, Federal Home
Loan Banks, Government National Mortgage Association, United States Postal Service, Farmers
Home Administration, Federal Home Loan Mortgage Association, Small Business Administration,
Federal Housing Association, or Participation Certificates in the Federal Assets Financing Trust.
Such deposits and investments shall be made consistent with the estimated requirements of such
Funds, and any obligation in which money is so invested shall be kept and held at the bank at which
the Fund is maintained for the benefit of the owners of the Parity Bonds, and shall be promptly sold
and the proceeds of sale applied to the making of all payments required to be made from the Fund
from which the investment was made. All earnings from the deposit or investment of any such Fund
shall be credited to such Fund. It is provided, however, that when the Reserve Fund contains an
amount in excess of the Required Reserve Amount, such excess shall be deposited into the Interest
and Sinking Fund, and thereby reduce the amounts which otherwise would be required to be
deposited into the Interest and Sinking Fund, with the result that the Contracting Parties' semiannual
principal and/or interest payments under the Contract shall be reduced accordingly.
Section 14. DEFICIENCIES IN FUNDS. If the Issuer should fail at any time to deposit into
any Fund maintained pursuant to this Resolution the full amounts required, amounts equivalent to
such deficiencies shall be set apart and paid into said Funds from the first available Gross Revenues,
and such payments shall be in addition to the amounts otherwise required to be deposited into said
Funds.
Section 15. ISSUER'S EXPENSES. The Gross Revenues in excess of those necessary to
maintain the Funds as required in this Resolution, or as hereafter may be required in connection with
the issuance of additional parity revenue bonds, shall be used by the Issuer to pay its expenses
attributable to the Parity Bonds and the Interceptor System, as described in the Contract and acquired
and constructed in accordance with the Contract, including the fees and charges of the Paying
Agent/Registrar, and all costs and expenses of operating and maintaining the Interceptor System.
Section 16. SECURITY FOR FUNDS. All Funds maintained pursuant to this Resolution
shall be secured in the manner and to the fullest extent permitted or required by law for the security
of public funds, and such Funds shall be used only for the purposes and in the manner permitted or
required by this Resolution.
Section 17. ADDITIONAL BONDS. The Issuer reserves the right to issue additional parity
revenue bonds only for the purpose of refunding any Parity Bonds and/or for the purpose of
completing the acquisition and construction of the "Interceptor System", as described in the Contract,
and/or to improve and/or extend the Interceptor System. Such additional parity revenue bonds shall
be considered, constitute, and be defined as "Bonds" and "Parity Bonds", respectively, for all
purposes of the Contract and this Resolution, and when issued and delivered, they shall be payable
from and secured by a first lien on and pledge of the Gross Revenues, in the same manner and to the
same extent as the other Parity Bonds; and all of the Parity Bonds shall in all respects be on a parity
and of equal dignity. The additional parity revenue bonds may be issued in one or more installments
or series, provided, however, that no such installment or series shall be issued unless:
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(a)
a certificate is executed by the President and Secretary of the Board of Directors of
the Issuer to the effect that no default exists in connection with any of the covenants or requirements
of the resolution or resolutions authorizing the issuance of all then outstanding Parity Bonds, and that
the Interest and Sinking Fund and the Reserve Fund each contains the amount then required to be
on deposit therein;
(b)
the resolution authorizing the issuance of such installment or series of bonds shall
provide for the payment of the principal of and interest on such bonds, and that the aggregate amount
to be accumulated and maintained in the Reserve Fund shall, if and to the extent necessary, be
increased (within five years from the date of such installment or series of bonds, and in
approximately equal deposits, not less than annual) to an aggregate amount at least equal to the
average annual principal and interest requirements for all Parity Bonds to be outstanding after the
issuance and delivery of the installment or series of Parity Bonds then proposed to be issued;
(c)
all calculations of average annual principal and interest requirements made pursuant
to this Section are to be made as of and from the date of the installment or series of Parity Bonds
then proposed to be issued.
Section 18. ACCOUNTS AND RECORDS. The Issuer shall keep proper books of records
and accounts, separate from all other records and accounts of the Issuer, in which complete and
correct entries shall be made of all transactions relating to the Contract. The Issuer shall have said
books audited once each Issuer fiscal year by a Certified Public Accountant.
Section 19. ACCOUNTING REPORTS. Within ninety days after the close of each Issuer
fiscal year the Issuer will furnish, without cost, to the original purchasers of the Parity Bonds, and
to any owner of any outstanding Parity Bond who may so request, a signed or certified copy of a
report by a Certified Public Accountant covering the next preceding fiscal year, showing the
following information:
(a)

A detailed statement of all Gross Revenues;

(b)

Balance sheet as of the end of said fiscal year.

Section 20. INSPECTION. Any owner or owners of any Parity Bonds shall have the right
at all reasonable times to inspect all records, accounts, and data of the Issuer relating to the Contract
and the Funds maintained pursuant to this Resolution.
Section 21. SPECIAL COVENANTS. The Issuer further covenants as follows:
(a)
that other than for the payment of the Parity Bonds the Gross Revenues have not in
any manner been pledged to the payment of any debt or obligation of the Issuer.
(b)
that while any of the Parity Bonds are outstanding, the Issuer will not, with the
exception of the additional parity revenue bonds expressly permitted by this Resolution to be issued,
additionally encumber the Gross Revenues.
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(c)
that the Issuer will carry out all of its obligations under the Contract; and when or if
necessary will promptly enforce and cause the Contracting Parties to carry out all of their obligations
under the Contract, for the benefit of the Issuer and the owners of the Parity Bonds, by all legal and
equitable means, including the use of mandamus proceedings against the Contracting Parties.
Section 22. PARITY BONDS ARE SPECIAL OBLIGATIONS. The Parity Bonds shall be
special obligations of the Issuer payable solely from the pledged Gross Revenues, and the registered
owner or owners of the Parity Bonds shall never have the right to demand payment thereof out of
funds raised or to be raised by the levy of taxes by the Issuer.
Section 23. AMENDMENT OF RESOLUTION. (a) The owners of Parity Bonds
aggregating 51% in principal amount of the aggregate principal amount of then outstanding Parity
Bonds shall have the right to approve any amendment to any resolution authorizing the issuance of
Parity Bonds, which may be deemed necessary or desirable by the Issuer, provided, however, that
nothing herein contained shall permit or be construed to permit the amendment of the terms and
conditions in said resolutions or in the Parity Bonds so as to:
(1)

Make any change in the maturity of the outstanding Parity Bonds;

(2)

Reduce the rate of interest borne by any of the outstanding Parity Bonds;

(3)

Reduce the amount of the principal payable on the outstanding Parity Bonds;

(4)

Modify the terms of payment of principal of or interest on the outstanding Parity
Bonds, or impose any conditions with respect to such payment;

(5)

Affect the rights of the holders of less than all of the Parity Bonds then outstanding;

(6)

Change the minimum percentage of the principal amount of Parity Bonds necessary
for consent to such amendment.

(b)
If at any time the Issuer shall desire to amend a resolution under this Section, the
Issuer shall cause notice of the proposed amendment to be published in a financial newspaper or
journal published in the City of New York, New York, or in the City of Austin, Texas, once during
each calendar week for at least two successive calendar weeks. Such notice shall briefly set forth
the nature of the proposed amendment and shall state that a copy thereof is on file at the principal
office of each Paying Agent/Registrar for the Parity Bonds for inspection by all owners of Parity
Bonds. Such publication is not required, however, if notice in writing is given to each owner of
Parity Bonds.
(c)
Whenever at any time not less than thirty days, and within one year, from the date of
the first publication of notice or other service of written notice the Issuer shall receive an instrument
or instruments executed by the owners of at least 51% in aggregate principal amount of all Parity
Bonds then outstanding, which instrument or instruments shall refer to the proposed amendment
described in said notice and which specifically consent to and approve such amendment in
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substantially the form of the copy thereof on file as aforesaid, the Issuer may adopt the amendatory
resolution in substantially the same form.
(d)
Upon the adoption of any amendatory resolution pursuant to the provisions of this
Section, the resolution being amended shall be deemed to be amended in accordance with the
amendatory resolution, and the respective rights, duties, and obligations of the Issuer and all the
holders or owners of the then outstanding Parity Bonds and all future Parity Bonds shall thereafter
be determined, exercised, and enforced hereunder, subject in all respects to such amendment.
(e)
Any consent given by the owner of a Parity Bond pursuant to the provisions of this
Section shall be irrevocable for a period of six months from the date of the first publication of the
notice provided for in this Section, and shall be conclusive and binding upon all future owners of the
same Parity Bond during such period. Such consent may be revoked at any time after six months
from the date of the first publication of such notice by the owner who gave such consent, or by a
successor in title, by filing notice thereof with each Paying Agent/Registrar for the Parity Bonds, and
the Issuer, but such revocation shall not be effective if the owners of 51% in aggregate principal
amount of the then outstanding Parity Bonds as in this Section defined have, prior to the attempted
revocation, consented to and approved the amendment.
(f)
For the purpose of this Section, the ownership of all Parity Bonds shall be ascertained
by the registration books pertaining thereto kept by the Paying Agent/Registrar. The Issuer may
conclusively assume that such holding or ownership continues until written notice to the contrary
is served upon the Issuer.
Section 24. DEFEASANCE OF BONDS. (a) The Initial Bond and each of the other Bonds
and the interest thereon shall be deemed to be paid, retired, and no longer outstanding (a "Defeased
Bond") within the meaning of this Resolution, except to the extent provided in subsection (d) of this
Section, when payment of the principal of such Bond, plus interest thereon to the due date (whether
such due date be by reason of maturity, upon redemption, or otherwise) either (i) shall have been
made or caused to be made in accordance with the terms thereof (including the giving of any
required notice of redemption), or (ii) shall have been provided for on or before such due date by
irrevocably depositing with or making available to the Paying Agent/Registrar for such payment (1)
lawful money of the United States of America sufficient to make such payment or (2) Government
Obligations which mature as to principal and interest in such amounts and at such times as will
insure the availability, without reinvestment, of sufficient money to provide for such payment, and
when proper arrangements have been made by the Issuer with the Paying Agent/Registrar for the
payment of its services until all Defeased Bonds shall have become due and payable. At such time
as a Bond shall be deemed to be a Defeased Bond hereunder, as aforesaid, such Bond and the interest
thereon shall no longer be secured by, payable from, or entitled to the benefits of, the Gross
Revenues as provided in this Resolution, and such principal and interest shall be payable solely from
such money or Government Obligations.
(b)
Any moneys so deposited with the Paying Agent/Registrar may at the written
direction of the Issuer also be invested in Government Obligations, maturing in the amounts and
times as hereinbefore set forth, and all income from such Government Obligations received by the
Paying Agent/Registrar which is not required for the payment of the Bonds and interest thereon, with
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respect to which such money has been so deposited, shall be turned over to the Issuer, or deposited
as directed in writing by the Issuer.
(c)
The term "Government Obligations" as used in this Section shall mean (i) direct,
noncallable obligations of the United States of America, including obligations that are
unconditionally guaranteed by the United States of America, and (ii) noncallable obligations of an
agency or instrumentality of the United States of America, including obligations that are
unconditionally guaranteed or insured by the agency or instrumentality and that, on the date the
Board of Directors adopts or approves proceedings authorizing the issuance of refunding bonds or
otherwise provide for the funding of an escrow to effect the defeasance of the Bonds, are rated as to
investment quality by a nationally recognized investment rating firm not less than "AAA" or its
equivalent.
(d)
Until all Defeased Bonds shall have become due and payable, the Paying
Agent/Registrar shall perform the services of Paying Agent/Registrar for such Defeased Bonds the
same as if they had not been defeased, and the Issuer shall make proper arrangements to provide and
pay for such services as required by this Resolution.
Section 25. DAMAGED, MUTILATED, LOST, STOLEN, OR DESTROYED BONDS.
(a) Replacement Bonds. In the event any outstanding Bond is damaged, mutilated, lost, stolen, or
destroyed, the Paying Agent/Registrar shall cause to be printed, executed, and delivered, a new bond
of the same principal amount, maturity, and interest rate, as the damaged, mutilated, lost, stolen, or
destroyed Bond, in replacement for such Bond in the manner hereinafter provided.
(b)
Application for Replacement Bonds. Application for replacement of damaged,
mutilated, lost, stolen, or destroyed Bonds shall be made by the registered owner thereof to the
Paying Agent/Registrar. In every case of loss, theft, or destruction of a Bond, the registered owner
applying for a replacement bond shall furnish to the Issuer and to the Paying Agent/Registrar such
security or indemnity as may be required by them to save each of them harmless from any loss or
damage with respect thereto. Also, in every case of loss, theft, or destruction of a Bond, the
registered owner shall furnish to the Issuer and to the Paying Agent/Registrar evidence to their
satisfaction of the loss, theft, or destruction of such Bond, as the case may be. In every case of
damage or mutilation of a Bond, the registered owner shall surrender to the Paying Agent/Registrar
for cancellation the Bond so damaged or mutilated.
(c)
No Default Occurred. Notwithstanding the foregoing provisions of this Section, in
the event any such Bond shall have matured, and no default has occurred which is then continuing
in the payment of the principal of, redemption premium, if any, or interest on the Bond, the Issuer
may authorize the payment of the same (without surrender thereof except in the case of a damaged
or mutilated Bond) instead of issuing a replacement Bond, provided security or indemnity is
furnished as above provided in this Section.
(d)
Charge for Issuing Replacement Bonds. Prior to the issuance of any replacement
bond, the Paying Agent/Registrar shall charge the registered owner of such Bond with all legal,
printing, and other expenses in connection therewith. Every replacement bond issued pursuant to
the provisions of this Section by virtue of the fact that any Bond is lost, stolen, or destroyed shall
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constitute a contractual obligation of the Issuer whether or not the lost, stolen, or destroyed Bond
shall be found at any time, or be enforceable by anyone, and shall be entitled to all the benefits of
this Resolution equally and proportionately with any and all other Bonds duly issued under this
Resolution.
(e)
Authority for Issuing Replacement Bonds. In accordance with Chapter 1201, Texas
Government Code, this Section of this Resolution shall constitute authority for the issuance of any
such replacement bond without necessity of further action by the governing body of the Issuer or any
other body or person, and the duty of the replacement of such bonds is hereby authorized and
imposed upon the Paying Agent/Registrar, and the Paying Agent/Registrar shall authenticate and
deliver such Bonds in the form and manner and with the effect, as provided in Section 6(d) of this
Resolution for Bonds issued in conversion and exchange for other Bonds.
Section 26. COVENANTS REGARDING TAX-EXEMPTION. The provisions of this
Section 26 shall apply to the Bonds only if the Bonds are issued as tax-exempt obligations as
designated in the Approval Certificate. (a) Covenants. The Issuer covenants to refrain from any
action which would adversely affect, or to take such action to assure, the treatment of the Bonds as
obligations described in section 103 of the Internal Revenue Code of 1986 (the "Code"), the interest
on which is not includable in the "gross income" of the holder for purposes of federal income
taxation. In furtherance thereof, the Issuer covenants as follows:
(1)
to take any action to assure that no more than 10 percent of the proceeds of
the Bonds or the projects financed therewith (less amounts deposited into a reserve fund, if
any) are used for any "private business use," as defined in section 141(b)(6) of the Code, or
if more than 10 percent of the proceeds or the projects financed therewith are so used, such
amounts, whether or not received by the Issuer, with respect to such private business use, do
not, under the terms of this Resolution or any underlying arrangement, directly or indirectly,
secure or provide for the payment of more than 10 percent of the debt service on the Bonds,
in contravention of section 141(b)(2) of the Code;
(2)
to take any action to assure that in the event that the "private business use"
described in subsection (a) hereof exceeds five percent of the proceeds of the Bonds or the
projects financed therewith (less amounts deposited into a reserve fund, if any) then the
amount in excess of five percent is used for a "private business use" which is "related" and
not "disproportionate," within the meaning of section 141(b)(3) of the Code, to the
governmental use;
(3)
to take any action to assure that no amount which is greater than the lesser of
$5,000,000, or five percent of the proceeds of the Bonds (less amounts deposited into a
reserve fund, if any) is, directly or indirectly, used to finance loans to persons, other than
state or local governmental units, in contravention of section 141(c) of the Code;
(4)
to refrain from taking any action that would otherwise result in the Bonds
being treated as "private activity bonds" within the meaning of section 141(b) of the Code;
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(5)
to refrain from taking any action that would result in the Bonds being
"federally guaranteed" within the meaning of section 149(b) of the Code;
(6)
to refrain from using any portion of the proceeds of the Bonds, directly or
indirectly, to acquire or to replace funds which were used, directly or indirectly, to acquire
investment property (as defined in section 148(b)(2) of the Code) which produces a
materially higher yield over the term of the Bonds, other than investment property acquired
with -(A)
proceeds of the Bonds invested for a reasonable temporary period of
3 years or less or, in the case of a refunding bond, for a period of 90 days or less until
such proceeds are needed for the purpose for which the Bonds are issued,
(B)
amounts invested in a bona fide debt service fund, within the meaning
of section 1.148-1(b) of the Treasury Regulations, and
(c)
amounts deposited in any reasonably required reserve or replacement
fund to the extent such amounts do not exceed 10 percent of the proceeds of the
Bonds;
(7)
to otherwise restrict the use of the proceeds of the Bonds or amounts treated
as proceeds of the Bonds, as may be necessary, so that the Bonds do not otherwise
contravene the requirements of section 148 of the Code (relating to arbitrage);
(8)
to refrain from using the proceeds of the Bonds or proceeds of any prior bonds
to pay debt service on another issue more than 90 days after the date of issue of the Bonds
in contravention of the requirements of section 149(d) of the Code (relating to advance
refundings); and
(9)
to pay to the United States of America at least once during each five-year
period (beginning on the date of delivery of the Bonds) an amount that is at least equal to 90
percent of the "Excess Earnings," within the meaning of section 148(f) of the Code and to
pay to the United States of America, not later than 60 days after the Bonds have been paid
in full, 100 percent of the amount then required to be paid as a result of Excess Earnings
under section 148(f) of the Code.
(b)
Compliance with Code. For purposes of the foregoing, the Issuer understands that
the term "proceeds" includes "disposition proceeds" as defined in the Treasury Regulations and, in
the case of refunding bonds, transferred proceeds (if any) and proceeds of the refunded bonds
expended prior to the date of issuance of the Bonds. It is the understanding of the Issuer that the
covenants contained herein are intended to assure compliance with the Code and any regulations or
rulings promulgated by the U.S. Department of the Treasury pursuant thereto. In the event that
regulations or rulings are hereafter promulgated which modify or expand provisions of the Code, as
applicable to the Bonds, the Issuer will not be required to comply with any covenant contained herein
to the extent that such failure to comply, in the opinion of nationally-recognized bond counsel, will
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not adversely affect the exemption from federal income taxation of interest on the Bonds under
section 103 of the Code. In the event that regulations or rulings are hereafter promulgated which
impose additional requirements which are applicable to the Bonds, the Issuer agrees to comply with
the additional requirements to the extent necessary, in the opinion of nationally-recognized bond
counsel, to preserve the exemption from federal income taxation of interest on the Bonds under
section 103 of the Code. In furtherance of such intention, the Issuer hereby authorizes and directs
its President, Executive Director, Deputy Director - Administrative Services, and Assistant Deputy Finance to execute any documents, certificates or reports required by the Code and to make such
elections, on behalf of the Issuer, which may be permitted by the Code as are consistent with the
purpose for the issuance of the Bonds. The Issuer covenants to comply with the covenants contained
in this Section after defeasance of the Bonds.
(c)
Rebate Fund. In order to facilitate compliance with the above covenant (a)(9), a
"Rebate Fund" is hereby established by the Issuer for the sole benefit of the United States of
America, and such fund shall not be subject to the claim of any other person, including without
limitation, the bondholders. The Rebate Fund is established for the additional purpose of compliance
with section 148 of the Code.
(d)
Written Procedures. Unless superseded by another action of the Issuer to ensure
compliance with the covenants contained herein regarding private business use, remedial actions,
arbitrage and rebate, the Issuer hereby adopts and establishes the instructions attached hereto as
Exhibit A as their written procedures applicable to Bonds issued pursuant to the Contract.
Section 27. DISPOSITION OF PROJECT. If the Bonds are issued on a tax-exempt basis,
the Issuer covenants that the property financed or refinanced with proceeds of the Bonds (the
"Project") will not be sold or otherwise disposed in a transaction resulting in the receipt by the Issuer
of cash or other compensation, unless the Issuer obtains an opinion of nationally-recognized bond
counsel that such sale or other disposition will not adversely affect the tax-exempt status of the
Bonds. For purposes of the foregoing, the portion of the property comprising personal property and
disposed in the ordinary course shall not be treated as a transaction resulting in the receipt of cash
or other compensation. For purposes hereof, the Issuer shall not be obligated to comply with this
covenant if it obtains an opinion that such failure to comply will not adversely affect the
excludability for federal income tax purposes from gross income of the interest.
Section 28. ALLOCATION OF, AND LIMITATION ON, EXPENDITURES FOR THE
PROJECT. If the Bonds are issued on a tax-exempt basis, the Issuer covenants to account for the
expenditure of sale proceeds and investment earnings to be used for the Project on its books and
records by allocating proceeds to expenditures within 18 months of the later of the date that (1) the
expenditure is made, or (2) the Project is completed. The foregoing notwithstanding, the Issuer shall
not expend sale proceeds or investment earnings thereon more than 60 days after the later of (1) the
fifth anniversary of the delivery of the Bonds, or (2) the date the Bonds are retired, unless the Issuer
obtains an opinion of nationally-recognized bond counsel that such expenditure will not adversely
affect the tax-exempt status of the Bonds. For purposes hereof, the Issuer shall not be obligated to
comply with this covenant if it obtains an opinion that such failure to comply will not adversely
affect the excludability for federal income tax purposes from gross income of the interest.
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Section 29. INTEREST EARNINGS ON BOND PROCEEDS. Interest earnings derived
from the investment of proceeds from the sale of the Initial Bond shall be used along with other
proceeds for the improvement and extension of the Project, provided that after completion of the
Project, if any of such interest earnings remain on hand such interest earnings shall be deposited in
the Interest and Sinking Fund. It is further provided, however, that any interest earnings on Initial
Bond proceeds which are required to be rebated to the United States of America pursuant to this
Resolution to prevent the Bonds from being "arbitrage bonds" within the meaning of the Code shall
be so rebated and not considered as interest earnings for the purposes of this Section.
Section 30. CUSTODY, APPROVAL, AND REGISTRATION OF BONDS; BOND
COUNSEL'S OPINION, CUSIP NUMBERS, AND PREAMBLE. The President of the Board and
any Authorized Officer is hereby authorized to have control of the Initial Bond issued hereunder and
all necessary records and proceedings pertaining to the Initial Bond pending its delivery and its
investigation, examination, and approval by the Attorney General of the State of Texas, and its
registration by the Comptroller of Public Accounts of the State of Texas. Upon registration of the
Initial Bond said Comptroller of Public Accounts (or a deputy designated in writing to act for said
Comptroller) shall manually sign the Comptroller's Registration Certificate on or attached to the
Initial Bond, and the seal of said Comptroller shall be impressed, or placed in facsimile, on the Initial
Bond. The approving legal opinion of the Issuer's Bond Counsel and the assigned CUSIP numbers
may, at the option of the Issuer, be printed on the Initial Bond or on any Bond issued and delivered
in conversion of and exchange or replacement of any Bond, but neither shall have any legal effect,
and shall be solely for the convenience and information of the registered owners of the Bonds. The
preamble to this Resolution is hereby adopted and made a part hereof for all purposes.
Section 31. SALE OF BONDS; PURCHASE AGREEMENT. Pursuant to the authorizations
in Section 3 hereof, as approved by an Authorized Officer, the Bonds may be sold either pursuant
to the taking of bids therefor or pursuant to a purchase agreement (the "Purchase Agreement") with
a purchaser or purchasers (collectively, the "Purchaser") to be approved by an Authorized Officer,
and any supplements thereto which may be necessary to accomplish the issuance of Bonds. Such
Purchase Agreement is hereby authorized to be dated, executed and delivered on behalf of the Issuer
by an Authorized Officer, with such changes therein as shall be approved by an Authorized Officer,
the execution thereof by an Authorized Officer to constitute evidence of such approval. The
delegation of authority to an Authorized Officer to approve the final terms of the Bonds as set forth
in this Resolution is, and the decisions made by an Authorized Officer pursuant to such delegated
authority will be, in the best interests of the Issuer, and an Authorized Officer is authorized to make
a finding to such effect in the Approval Certificate.
Section 32. OFFICIAL STATEMENT. A Preliminary Official Statement relating to the
Bonds is hereby authorized to be approved by an Authorized Officer distributed to prospective
investors and other interested parties in connection with an underwriting and sale of the Bonds, with
such changes therein as shall be approved by an Authorized Officer, including such changes as are
necessary for distribution as a final Official Statement. It is further officially found, determined, and
declared that the statements and representations contained in said Preliminary Official Statement are
true and correct in all material respects. The use and distribution by the Purchaser of the Official
Statement relating to the Bonds, is hereby approved. For the purpose of review by the Purchaser
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prior to purchasing the Bonds, the Issuer deems said Preliminary Official Statement to have been
"final as of its date" within the meaning of Securities and Exchange Commission Rule 15c2-12.
Section 33. DTC REGISTRATION. The Bonds initially issued in exchange and substitution
for the Initial Bond shall be issued and delivered in such manner that no physical distribution of the
Bonds will be made to the public, and the Depository Trust Company ("DTC"), New York, New
York, initially will act as depository for the Bonds. DTC has represented that it is a limited purpose
trust company incorporated under the laws of the State of New York, a member of the Federal
Reserve System, a "clearing corporation" within the meaning of the New York Uniform Commercial
Code, and a "clearing agency" registered under Section 17A of the federal Securities Exchange Act
of 1934, as amended, and the Issuer accepts, but in no way verifies, such representations. The Initial
Bond authorized by this Resolution shall be delivered to and registered in the name of the Purchaser.
However, it is a condition of delivery and sale that the Purchaser, immediately after such delivery,
shall cause the Paying Agent/Registrar, as provided for in this Resolution, to cancel said Initial Bond
and deliver in exchange therefor a substitute Bond for each maturity of the Initial Bond, as provided
for in this Resolution, with each such substitute Bond to be registered in the name of CEDE & CO.,
the nominee of DTC, and it shall be the duty of the Paying Agent/Registrar to take such action. It
is expected that DTC will hold the Bonds on behalf of the Purchaser and/or the DTC Participants,
as defined and described in the Official Statement referred to and approved in Section 32 hereof (the
"DTC Participants"). So long as each Bond is registered in the name of CEDE & CO., the Paying
Agent/Registrar shall treat and deal with DTC in all respects the same as if it were the actual and
beneficial owner thereof. It is expected that DTC will maintain a book entry system which will
identify beneficial ownership of the Bonds by DTC Participants in integral amounts of $5,000, with
transfers of ownership being effected on the records of DTC and the DTC Participants pursuant to
rules and regulations established by them, and that the substitute Bonds initially deposited with DTC
shall be immobilized and not be further exchanged for substitute Bonds except as hereinafter
provided. The Issuer is not responsible or liable for any functions of DTC, will not be responsible
for paying any fees or charges with respect to its services, will not be responsible or liable for
maintaining, supervising, or reviewing the records of DTC or the DTC Participants, or protecting
any interests or rights of the beneficial owners of the Bonds. It shall be the duty of the Purchaser and
the DTC Participants to make all arrangements with DTC to establish this book-entry system, the
beneficial ownership of the Bonds, and the method of paying the fees and charges of DTC. The
Issuer does not represent, nor does it in any way covenant that the initial book-entry system
established with DTC will be maintained in the future. The Issuer reserves the right and option at
any time in the future, in its sole discretion, to terminate the DTC (CEDE & CO.) book-entry only
registration requirement described above, and to permit the Bonds to be registered in the name of
any owner. If the Issuer exercises its right and option to terminate such requirement, it shall give
written notice of such termination to the Paying Agent/Registrar and to DTC, and thereafter the
Paying Agent/Registrar shall, upon presentation and proper request, register any Bond in any name
as provided for in this Resolution. Notwithstanding the initial establishment of the foregoing bookentry system with DTC, if for any reason any of the originally delivered substitute Bonds is duly filed
with the Paying Agent/Registrar with proper request for transfer and substitution, as provided for in
this Resolution, substitute Bonds will be duly delivered as provided in this Resolution, and there will
be no assurance or representation that any book-entry system will be maintained for such Bonds.
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Section 34. FURTHER PROCEDURES. The President and Secretary, respectively, of the
Board of Directors of the Issuer and any Authorized Officer, and all other officers, employees, and
agents of the Issuer, and each of them, shall be and they are hereby expressly authorized, empowered,
and directed from time to time and at any time to do and perform all such acts and things and to
execute, acknowledge, and deliver in the name and under the corporate seal and on behalf of the
Issuer all such instruments, whether or not herein mentioned, as may be necessary or desirable in
order to carry out the terms and provisions of this Bond Resolution, the Bonds, the sale of the Bonds,
and any Notice of Sale and/or Official Statement. In case any officer whose signature shall appear
on any Bond shall cease to be such officer before the delivery of such Bond, such signature shall
nevertheless be valid and sufficient for all purposes the same as if such officer had remained in office
until such delivery.
Section 35. CONTINUING DISCLOSURE UNDERTAKING.
(a)

Annual Reports.

The Issuer shall provide or cause to be provided annually to the MSRB, (1) within six months
after the end of each fiscal year ending in or after 2022, financial information and operating data of
the general type included in the final Official Statement authorized by Section 32 of this Resolution,
(i) with respect to the Issuer, in tables numbered ______________, and (ii) with respect to each
Significant Obligated Person in Appendix C, and (2) when and if available, audited financial
statements of the Issuer and each Significant Obligated Person. Any financial statements so to be
provided shall be prepared in accordance with generally accepted accounting principles or such other
accounting principles as the Issuer or any such Significant Obligated Person may be required to
employ from time to time pursuant to state law or regulation. If the audit of such financial
statements of the Issuer or a Significant Obligated Person is not complete within 12 months after the
respective fiscal year end, then the Issuer shall provide or cause to be provided by each Significant
Obligated Person unaudited financial statements within such 12-month period and audited financial
statements when and if the audit report on such statements become available.
If the Issuer or any such Significant Obligated Person changes its fiscal year, the Issuer will
notify or cause the Significant Obligated Person to notify the MSRB of the change (and of the date
of the new fiscal year end) prior to the next date by which the Issuer or any such Significant
Obligated Person otherwise would be required to provide financial information and operating data
pursuant to this Section.
The financial information and operating date to be provided pursuant to this Section may be
set forth in full in one or more documents or may be included by specific reference to any document
(including an official statement or other offering document, if it is available from the MSRB) that
theretofore has been provided to the MSRB or filed with the SEC
(b)

Event Notices.

The Issuer shall notify the MSRB, in a timely manner, of any of the following events with
respect to the Bonds, not in excess of ten Business Days after occurrence of the event:
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1.

Principal and interest payment delinquencies;

2.

Non-payment related defaults, if material;

3.

Unscheduled draws on debt service reserves reflecting financial difficulties;

4.

Unscheduled draws on credit enhancements reflecting financial difficulties;

5.

Substitution of credit or liquidity providers, or their failure to perform;

6.
If the Bonds are issued as tax-exempt obligations, adverse tax opinions, the
issuance by the Internal Revenue Service of proposed or final determinations of taxability,
Notices of Proposed Issue (IRS Form 5701-TEB) or other material notices or determinations
with respect to the tax status of the security, or other material events affecting the tax status
of the security;
7.

Modifications to the rights of security holders, if material;

8.

Bond calls, if material, and tender offers;

9.

Defeasances;

10.
if material;
11.

Release, substitution or sale of property securing repayment of the securities,

Rating changes;

12.
Bankruptcy, insolvency, receivership or similar event of the Issuer or a
Significant Obligated Person;
13.
The consummation of a merger, consolidation, or acquisition involving the
Issuer or a Significant Obligated Person or the sale of all or substantially all of the assets of
the Issuer or a Significant Obligated Person, other than in the ordinary course of business,
the entry into a definitive agreement to undertake such an action or the termination of a
definitive agreement relating to any such actions, other than pursuant to its terms, if material;
and
14.
Appointment of a successor or additional trustee or the change of name of a
trustee, if material.
15.
Incurrence of a Financial Obligation of the Issuer or a Significant Obligated
Person, if material, or agreement to covenants, events of default, remedies, priority rights,
or other similar terms of a Financial Obligation of the Issuer or a Significant Obligated
Person, any of which affect security holders, if material; and
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16.
Default, event of acceleration, termination event, modification of terms, or
other similar events under the terms of a Financial Obligation of the Issuer or a Significant
Obligated Person, any of which reflect financial difficulties.
For these purposes, (a) any event described in the immediately preceding paragraph
12 is considered to occur when any of the following occur: the appointment of a receiver,
fiscal agent, or similar officer for the Issuer or a Significant Obligated Person in a proceeding
under the United States Bankruptcy Code or in any other proceeding under state or federal
law in which a court or governmental authority has assumed jurisdiction over substantially
all of the assets or business of the Issuer, or if such jurisdiction has been assumed by leaving
the existing governing body and officials or officers of the Issuer or a Significant Obligated
Person in possession but subject to the supervision and orders of a court or governmental
authority, or the entry of an order confirming a plan of reorganization, arrangement, or
liquidation by a court or governmental authority having supervision or jurisdiction over
substantially all of the assets or business of the Issuer or a Significant Obligated Person and
(b) as used in clauses 15 and 16 above, the term "Financial Obligation" means: (i) a debt
obligation; (ii) a derivative instrument entered into in connection with, or pledged as security
or a source of payment for, an existing or planned debt obligation; or (iii) a guarantee of (i)
or (ii). The term Financial Obligation shall not include Municipal Securities as to which a
final official statement has been provided to the MSRB consistent with the Rule; the term
"Municipal Securities" means securities which are direct obligations of, or obligations
guaranteed as to principal or interest by, a state or any political subdivision thereof, or any
agency or instrumentality of a state or any political subdivision thereof, or any municipal
corporate instrumentality of one or more states and any other Municipal Securities described
by Section 3(a)(29) of the Securities Exchange Act of 1934, as the same may be amended
from time to time.
The Issuer shall notify or cause the appropriate Significant Obligated Person to notify, in an
electronic format as prescribed by the MSRB, the MSRB, in a timely manner, of any failure by the
Issuer or any such Significant Obligated Person to provide financial information or operating data
in accordance with Section 35(a) of this Resolution by the time required by such Section.

(c)

Limitations, Disclaimers, and Amendments.

The Issuer shall be obligated to observe and perform or cause a Significant Obligated Person
to observe and perform the covenants specified in this Section for so long as, but only for so long
as, such Significant Obligated persons remains a "Significant Obligated Person" with respect to the
Bonds, except that the Issuer in any event will give notice of any deposit made in accordance with
Section 26 hereof that causes Bonds no longer to be Outstanding.
The provisions of this Section are for the sole benefit of the Holders and beneficial owners
of the Bonds, and nothing in this Section, express or implied, shall give any benefit or any legal or
equitable right, remedy, or claim hereunder to any other person. The Issuer undertakes to provide
or cause to be provided only the financial information, operating data, financial statements, and
notices which it has expressly agreed to provide pursuant to this Section and does not hereby
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undertake to provide or cause to be provided any other information that may be relevant or material
to a complete presentation of the Issuer's or any Significant Obligated Person's financial results,
condition or prospects or hereby undertake to update any information provided in accordance with
this Section or otherwise, except as expressly provided herein. The Issuer does not make any
representation or warranty concerning such information or its usefulness to a decision to invest in
or sell Bonds at any future date.
UNDER NO CIRCUMSTANCES SHALL THE ISSUER BE LIABLE TO THE HOLDER
OR BENEFICIAL OWNER OF ANY BOND OR ANY OTHER PERSON, IN CONTRACT OR
TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM ANY BREACH BY THE
ISSUER, WHETHER NEGLIGENT OR WITHOUT FAULT ON ITS PART, OF ANY
COVENANT SPECIFIED IN THIS SECTION, BUT VERY RIGHT AND REMEDY OF ANY
SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON ACCOUNT OF ANY SUCH BREACH
SHALL BE LIMITED TO AN ACTION FOR MANDAMUS OR SPECIFIC PERFORMANCE.
No default by the Issuer in observing or performing its obligations under this Section shall
comprise a breach of or default under this Resolution for purposes of any other provision of this
Resolution.
Nothing in this Section is intended or shall act to disclaim, waive, or otherwise limit the
duties of the Issuer under federal and state securities laws.
The provisions of this Section may be changed prior to delivery of the Bonds in order to
conform to the requirements of any amendments to the Rule which become applicable to the Bonds
prior to the delivery thereof to the purchaser. Any such changes shall be approved by the Authorized
Officer as evidenced by the Approval Certificate.
The provisions of this Section may be amended by the Issuer from time to time after issuance
of the Bonds to adapt to changed circumstances that arise from a change in legal requirements, a
change in law, or a change in the identify, nature, status, or type of operations of the Issuer or any
Significant Obligated Person, but only if (1) the provisions of this Section, as so amended, would
have permitted an underwriter to purchase or sell Bonds in the primary offering of the Bonds in
compliance with the Rule, taking into account any amendments or interpretations of the Rule since
such offering as well as such changed circumstances and (2) either (a) the Holders of a majority in
aggregate principal amount (or any greater amount required by any other provision of this Resolution
that authorizes such an amendment) of the outstanding Bonds consent to such amendment or (b) a
Person that is unaffiliated with the Issuer (such as nationally recognized bond counsel) determined
that such amendment will not materially impair the interest of the Holders and beneficial owners of
the Bonds. If the Issuer so amends the provisions of this Section, it shall include with any amended
financial information or operating data next provided in accordance with Subsection (a) hereof an
explanation, in narrative form, of the reason for the amendment and of the impact of any change in
the type of financial information or operating data so provided. The Issuer may also amend or repeal
the provisions of this continuing disclosure agreement if the SEC amends or repeals the applicable
provision of the Rule or a court of final jurisdiction enters judgment that such provisions of the Rule
are invalid, but only if and to the extent that the provisions of this sentence would not prevent an
underwriter from lawfully purchasing or selling Bonds in the primary offering of the Bonds.
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(d)

Definitions.

As used in this Section, the following terms have the meanings ascribed to such terms below:
"MSRB" means the Municipal Securities Rulemaking Board.
"Rule" means SEC Rule 15c2-12, as amended from time to time.
"SEC" means the United States Securities and Exchange Commission and any successor to
its duties.
"Significant Obligated Person" means, at any point in time, any Contracting Party, Additional
Contracting Party, or other party contracting with the Issuer, in any case whose payments to the
Issuer for the use of or service from the System in the calendar year preceding any such
determination, exceeded 10% of the Gross Revenues of the System.
Section 36. REFUNDING OF REFUNDED BONDS; DEPOSIT AGREEMENT.
Concurrently with the delivery of the Initial Bond the Issuer shall cause to be deposited an amount
from the proceeds from the sale of the Initial Bond and other available sources, if any, the transfer
of which is hereby authorized, with The Bank of New York Mellon Trust Company, National
Association, Dallas, Texas (the legal successor to all paying agent/registrar and other corporate trust
functions of The Bank of New York Trust Company, National Association), as bank (the "Bank"),
sufficient to provide for the refunding of all of the Refunded Bonds, as defined and described in the
preamble to this Resolution, in accordance with Chapter 1207, Texas Government Code, as
amended. The President and the Secretary of the Board of Directors of the Issuer are hereby
authorized, for and on behalf of the Issuer, to execute a Deposit Agreement in substantially the form
set forth in Exhibit B hereto, to accomplish such purpose. In addition, an Authorized Officer is
authorized to transfer and deposit such cash from available funds (including surplus funds in the
Interest and Redemption Fund and/or the Reserve Fund), as may be necessary for the Escrow Fund
described in such Deposit Agreement. If, prior to the delivery of the Initial Bond, another entity
should become the legal successor to the corporate trust and paying agent/registrar functions of The
Bank of New York Mellon Trust Company, National Association, the President and Secretary are
authorized to execute such appropriate Deposit Agreement with such successor Bank. It is hereby
found and determined that the refunding of the Refunded Bonds is advisable and necessary in order
to restructure the principal and interest requirements of the Issuer, and that the issuance of the Bonds
will result in a reduction in the amount of principal and interest which otherwise would be payable
from the Gross Revenues with respect to the Refunded Bonds, both on an actual and a present value
basis.
Section 37. REDEMPTION OF REFUNDED BONDS. (a) There is attached to this
Resolution as Exhibit C, and made a part hereof for all purposes, a NOTICE OF REDEMPTION (the
"Notice"), applicable to the Refunded Bonds.
(b)
As soon as practicable after the adoption of this Resolution and delivery of the Bonds,
a copy of the Notice shall be published and mailed in accordance with the requirements of the Master
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Resolution and the Bank, as paying agent for the Refunded Bonds, is hereby directed to so publish
and mail.
(c)
Subject to delivery of the Bonds and receipt by or on behalf of the Issuer of the
proceeds thereof, the Refunded Bonds are hereby called for redemption prior to maturity in
accordance with the Notice.
Section 38. ATTORNEY GENERAL FEES. The Issuer hereby authorizes and directs
payment, from legally available funds of the Issuer, of the nonrefundable examination fee of the
Attorney General of the State of Texas required by Section 1202.004, Texas Government Code, as
amended.
Section 39. REPEAL OF CONFLICTING RESOLUTIONS. All resolutions and all parts
of any resolutions which are in conflict or inconsistent with this Resolution are hereby repealed and
shall be of no further force or effect to the extent of such conflict or inconsistency.
Section 40. SECURITY INTEREST. Chapter 1208, Texas Government Code, applies to
the issuance of the Bonds and the pledge of the Gross Revenues granted by the Issuer under Section
9 of this Resolution, and is therefore valid, effective, and perfected. If Texas law is amended at any
time while the Bonds are outstanding and unpaid such that the pledge of the Gross Revenues granted
by the Issuer under Section 9 of this Resolution is to be subject to the filing requirements of Chapter
9, Business & Commerce Code, then in order to preserve to the registered owners of the Bonds the
perfection of the security interest in said pledge, the Issuer agrees to take such measures as it
determines are reasonable and necessary under Texas law to comply with the applicable provisions
of Chapter 9, Business & Commerce Code and enable a filing to perfect the security interest in said
pledge to occur.
Section 41. ATTORNEY GENERAL FEES. The Issuer hereby authorizes and directs
payment, from legally available funds of the Issuer, of the nonrefundable examination fee of the
Attorney General of the State of Texas required by Section 1202.004, Texas Government Code, as
amended.
Section 42. EFFECTIVENESS. This Resolution shall be effective from and after the date
of adoption thereof by the Issuer; provided, however, if the Bonds authorized by this Resolution are
not issued prior to April 28, 2023, this Resolution shall be void ab initio and shall be of no force and
effect.

**********************
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EXHIBIT "A"
WRITTEN PROCEDURES RELATING TO CONTINUING
COMPLIANCE WITH FEDERAL TAX COVENANTS
A.
Arbitrage. With respect to the investment and expenditure of the proceeds of the
Bonds and any Additional Bonds (the "Obligations") the Issuer's Executive Director, Deputy Director
- Administrative Services, and Assistant Deputy - Finance (the "Responsible Persons") will :

For Obligations issued for newly acquired property or constructed property:
·

instruct the appropriate person or persons that the construction, renovation or
acquisition of the facilities must proceed with due diligence and that binding
contracts for the expenditure of at least 5%of the proceeds of the Obligations will be
entered into within 6 months of the date of delivery of the Obligations (the "Issue
Date");

·

monitor that at least 85% of the proceeds of the Obligations to be used for the
construction, renovation or acquisition of any facilities are expended within 3 years
of the Issue Date;

·

restrict the yield of the investments (other than those in the Reserve Fund) to the
yield on the Obligations after 3 years of the Issue Date;

·

monitor all amounts deposited into a sinking fund or funds, e.g., the Interest and
Redemption Fund and the Reserve Fund, to assure that the maximum amount
invested at a yield higher than the yield on the Obligations does not exceed an
amount equal to the debt service on the Obligations in the succeeding 12 month
period plus a carryover amount equal to one-twelfth of the principal and interest
payable on the Obligations for the immediately preceding 12-month period;

·

assure that no more than 50% of the proceeds of the Obligations are invested in an
investment with a guaranteed yield for 4 years or more;

·

assure that the maximum amount of the Reserve Fund invested at a yield higher than
the yield on the Obligations will not exceed the lesser of (1) 10% of the original
principal amount of the Obligations, (2) 125% of the average annual debt service on
the Obligations measured as of the Issue Date, or (3) 100% of the maximum annual
debt service on the Obligations as of the Issue Date;

For Obligations issued for refunding purposes:
·

monitor the actions of the escrow agent (to the extent an escrow is funded with
proceeds) to assure compliance with the applicable provisions of the escrow
agreement, including with respect to reinvestment of cash balances;
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For all Obligations:
·

maintain any official action of the Issuer (such as a reimbursement resolution) stating
its intent to reimburse itself or the City with the proceeds of the Obligations any
amount expended prior to the Issue Date for the acquisition, renovation or
construction of the facilities;

·

assure that the applicable information return (e.g., IRS Form 8038-G, 8038-GC, or
any successor forms) is timely filed with the IRS;

·

assure that, unless excepted from rebate and yield restriction under section 148(f) of
the Code, excess investment earnings are computed and paid to the U.S. government
at such time and in such manner as directed by the IRS (i) at least every 5 years after
the Issue Date and (ii) within 30 days after the date the Obligations are retired.

B.
Private Business Use. With respect to the use of the facilities financed or refinanced
with the proceeds of the Obligations the Responsible Persons will:
·

monitor the date on which the facilities are substantially complete and available to
be used for the purpose intended;

·

monitor whether, at any time the Obligations are outstanding, any person, other than
the Issuer or the City, the employees of the Issuer or the City, the agents of the Issuer
or the City or members of the general public has any contractual right (such as a
lease, purchase, management or other service agreement) with respect to any portion
of the facilities;

·

monitor whether, at any time the Obligations are outstanding, any person, other than
the Issuer or the City, the employees of the Issuer or the City, the agents of the Issuer
or the City or members of the general public has a right to use the output of the
facilities (e.g., water, gas, electricity);

·

monitor whether, at any time the Obligations are outstanding, any person, other than
the Issuer or the City, the employees of the Issuer or the City, the agents of the Issuer
or the City or members of the general public has a right to use the facilities to
conduct or to direct the conduct of research;

·

determine whether, at any time the Obligations are outstanding, any person, other
than the Issuer or the City, has a naming right for the facilities or any other
contractual right granting an intangible benefit;

·

determine whether, at any time the Obligations are outstanding, the facilities are sold
or otherwise disposed of; and

·

take such action as is necessary to remediate any failure to maintain compliance with
the covenants contained in the resolution authorizing the Obligations.
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C.
Record Retention. The Responsible Persons will maintain or cause to be maintained
all records relating to the investment and expenditure of the proceeds of the Obligations and the use
of the facilities financed or refinanced thereby for a period ending three (3) years after the complete
extinguishment of the Obligations. If any portion of the Obligations is refunded with the proceeds
of another series of tax-exempt obligations, such records shall be maintained until the three (3) years
after the refunding obligations are completely extinguished. Such records can be maintained in paper
or electronic format.
D.
Responsible Persons. Each Responsible Person shall receive appropriate training
regarding the Issuer's accounting system, contract intake system, facilities management and other
systems necessary to track the investment and expenditure of the proceeds and the use of the
facilities financed with the proceeds of the Obligations. The foregoing notwithstanding, the
Responsible Persons are authorized and instructed to retain such experienced advisors and agents
as may be necessary to carry out the purposes of these instructions.
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EXHIBIT "B"
FORM OF DEPOSIT AGREEMENT
DEPOSIT AGREEMENT
THIS DEPOSIT AGREEMENT (the "Agreement"), dated as of ________, ____,
made by and between North Texas Municipal Water District (the "Issuer"), a political subdivision
of the State of Texas acting by and through the President and Secretary of the Board of Directors of
the Issuer (the "Board"), and ___________________________ (the "Bank"), a banking association
organized and existing under the laws of the United States of America,
WITNESSETH:
WHEREAS, the Issuer has heretofore issued and delivered and there is currently outstanding
the obligations described on Exhibit "A" hereto (hereinafter called the "Refunded Obligations"); and
WHEREAS, in accordance with the provisions of Chapters 1207 and 1371, Texas
Government Code (collectively, the "Act"), the Issuer is authorized to sell refunding bonds in an
amount sufficient to provide for the full and complete payment of obligations, deposit the proceeds
of such refunding bonds with the place of payment for the obligations being refunded and enter into
an escrow or similar agreement with such place of payment for the safekeeping, investment,
reinvestment, administration and disposition of such deposit, upon such terms and conditions as the
parties may agree; and
WHEREAS, the Issuer on ________, ____, pursuant to a resolution (the "Bond Resolution")
passed and adopted by the Board, authorized the issuance of bonds known as "North Texas
Municipal Water District Upper East Fork Wastewater Interceptor System Contract Revenue ECP
Refunding Bonds" (the "Bonds"), and such Bonds are being issued to refund, discharge and make
final payment of the principal of and interest on the Refunded Obligations; and
WHEREAS, a portion of the proceeds of sale of the Bonds, together with other available
funds of the Issuer, are to be deposited with the Bank under this Agreement, which deposit of funds
will be sufficient to pay and redeem in full the Refunded Obligations on ____________, (the
Redemption Date);
NOW, THEREFORE, in consideration of the mutual agreements herein contained and the
payment to the Bank of amounts provided in Section 8 hereof, and to secure the payment of the
principal of and the interest on the Refunded Obligations, the Issuer and the Bank hereby agree as
follows:
SECTION 1. A trust clearing account (hereinafter called the "Payment Account") shall be
maintained at the Bank for the benefit of the holders of the Refunded Obligations, and, immediately
following the delivery of the Bonds, the Issuer agrees and covenants to cause to be deposited with
the Bank for the credit of the Payment Account the sum of $_____________.
The Bank agrees to establish such Payment Account and further agrees to receive said
moneys, apply the same as set forth herein, and to hold uninvested the cash deposited and credited
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to the Payment Account for application and disbursement for the payment and redemption of the
Refunded Obligations on the Redemption Date.
SECTION 2. In reliance upon the Sufficiency Certificate of Financial Advisor, a copy of
which is attached hereto as Exhibit "B", the Issuer represents that the amount deposited to the credit
of the Payment Account, as provided in Section 1 hereof, will be sufficient to pay and redeem in full
all the Refunded Obligations on the Redemption Date, and the Bank acknowledges the sufficiency
of the deposit for said purpose.
The Bank acknowledges receipt of a copy of the Bond Resolution providing for the
redemption of the Refunded Obligations on the Redemption Date at the price of par and accrued
interest and acknowledges receipt of the form of notice of redemption attached hereto. The Bank
will give the notice of redemption as required by the order authorizing the issuance of the Refunded
Bonds.
SECTION 3. The Bank agrees that all funds held in the Payment Account shall constitute
a dedicated interest and sinking fund for the payment of the principal of and interest on the Refunded
Obligations which will mature and become due on and after the date of this Agreement, such funds
deposited to the credit of the Payment Account shall be applied solely in accordance with the
provisions of this Agreement and the Issuer shall have no right or title with respect thereto, except
as otherwise provided herein. Such funds shall not be subject to checks or drafts drawn by the
Issuer.
SECTION 4. If, for any reason, the funds on hand in the Payment Account shall be
insufficient to pay the redemption price of the Refunded Obligations on the Redemption Date, notice
of any such insufficiency shall be immediately given by the Bank to the Issuer by the fastest means
possible.
SECTION 5. The Bank represents that the deposit covered by this Agreement shall constitute
firm banking arrangements to insure payment of the Refunded Obligations and such deposit is
collateralized to insure against any loss or diminution by virtue of any action of the Bank or as a
result of its lack of financial integrity by a pledge of direct obligations of the United States of
America, in the par or face amount at least equal to the principal amount of said monies to the extent
such money is not insured by the Federal Deposit Insurance Corporation.
SECTION 6. The Bank, as paying agent for the Refunded Obligations, shall, without further
direction from anyone, including the Issuer, cause to be paid with funds on deposit in the Payment
Account the amount required to pay and redeem in full the Refunded Obligations on the Redemption
Date when such obligations are presented for payment in accordance with their terms.
SECTION 7. The Bank shall have no lien whatsoever upon any of the moneys deposited to
the credit of the Payment Account for payment of services rendered hereunder, services rendered as
Paying Agent for the Refunded Obligations, or for any costs or expenses incurred hereunder and
reimbursable from the Issuer.
SECTION 8. Moneys on deposit in the Payment Account shall be held uninvested pending
the disbursement of moneys. In consideration for the services rendered hereunder, the Issuer shall
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pay to the Bank the sum of $______. No investment of funds deposited to the credit of the Payment
Account shall be made on or after the Redemption Date. Neither the Issuer nor the Bank shall invest
any moneys deposited in the Payment Account.
SECTION 9. The Bank hereby agrees that the compensation noted in Section 8 is full and
complete payment for the administration of this Agreement, and the Bank acknowledges and agrees
that such amount is and represents the total amount of compensation due the Bank for services
rendered as paying agent for the Refunded Obligations. The Bank hereby agrees to pay, assume and
be fully responsible for any additional charges that it may incur in the performance of its duties and
responsibilities as paying agent for the Refunded Obligations.
SECTION 10. The Bank shall not be responsible for any recital herein, except with respect
to its organization, its powers and authority and to the safety and security of the deposit of funds to
be made by the Issuer hereunder. As to the existence or nonexistence of any fact relating to the
Issuer or as to the sufficiency or validity of any instrument, paper or proceedings relating to the
Issuer, the Bank shall be entitled to rely upon a certificate signed on behalf of the Issuer by its Issuer
Secretary as sufficient evidence of the facts therein contained. The Bank may accept a certificate of
the Secretary of the Board under the Issuer's seal, to the effect that a resolution or other instrument
in the form therein set forth has been adopted by the Board, as conclusive evidence that such
resolution or other instrument has been duly adopted and is in full force and effect.
The duties and obligations of the Bank shall be determined solely by the express provisions
of this Agreement, and the Bank shall not be liable except for the performance of such duties and
obligations as are specifically set forth in this Agreement, and no implied covenants or obligations
shall be read into this Agreement against the Bank.
In the absence of bad faith on the part of the Bank, the Bank may conclusively rely, as to the
truth of the statements and the correctness of the opinions expressed therein, upon any certificate or
opinion furnished to the Bank, conforming to the requirements of this Agreement; but
notwithstanding any provision of this Agreement to the contrary, in the case of any such certificate
or opinion or any evidence which by any provision hereof is specifically required to be furnished to
the Bank, the Bank shall be under a duty to examine the same to determine whether it conforms to
the requirements of this Agreement.
The Bank shall not be liable for any error of judgment made in good faith by a Responsible
Officer or Officers of the Bank unless it shall be proved that the Bank was negligent in ascertaining
or acting upon the pertinent facts. The Bank shall not be responsible or liable to any person in any
manner whatever for the sufficiency, correctness, genuineness, effectiveness, or validity of the
deposits made pursuant to this Agreement, or for the form or execution thereof, or for the identity
or authority or any person making or executing such deposits.
The term "Responsible Officers" of the Bank, as used in this Agreement, shall mean and
include the Chairman of the Board of Directors, the President, any Vice President and any Second
Vice President, the Secretary and any Assistant Secretary, the Treasurer and any Assistant Treasurer,
and ever other officer and assistant officer of the Bank customarily performing functions similar to
those performed by the persons who at the time shall be officers, respectively, or to whom any
corporate trust matter is referred, because of his knowledge of an familiarity with a particular
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subject; and the term "Responsible Officer" of the Bank, as used in this Agreement, shall mean and
include any of said officers or persons.
SECTION 11. This Agreement is between the Issuer and the Bank only, and in connection
herewith the Bank is authorized by the Issuer to rely upon the representations of the Issuer with
respect to this Agreement and the deposits made pursuant hereto and as to the Issuer's right and
power to execute and deliver this Agreement, and the Bank shall not be liable in any manner as a
result of such reliance. The duties of the Bank hereunder shall only be to the Issuer and the holders
of the Refunded Obligations. In the event conflicting demands or notices are made upon the Bank
growing out of or relating to this Agreement or the Bank in good faith is in doubt as to what action
should be taken hereunder, the Bank shall have the right at its election to:
(a) Withhold and stop all further proceedings in, and performance of, this
Agreement with respect to the issue in question and of all instructions received
hereunder in regard to such issue; and
(b) File a suit in interpleader and obtain an order from a court of appropriate
jurisdiction requiring all persons involved to interplead and litigate in such court their
several claims and rights among themselves.
In the event the Bank becomes involved in litigation in connection with this Section, the
Issuer, to the extent permitted by law agrees to indemnify and save the Bank harmless from all loss,
cost, damages, expenses and attorney fees suffered or incurred by the Bank as a result thereof. The
obligations of the Bank under this Agreement shall be performable at the principal corporate office
of the Bank in Dallas, Texas.
The Bank may consult with legal counsel in the event of any dispute or question regarding
the construction of any of the provisions hereof or its duties hereunder, and in the absence of
negligence or bad faith on the part of the Bank, no liability shall be incurred by the Bank for any
action taken pursuant to this Section and the Bank shall be fully protected in acting in accordance
with the opinion and instructions of legal counsel that is knowledgeable and has expertise in the field
of law addressed in any such legal opinion with respect to the instructions given.
Nothing in this Agreement shall be construed to require the Bank to expend or risk its own
funds in the performance of any of its duties or the exercise of any of its rights hereunder.
SECTION 12. Time shall be of the essence in the performance of obligations from time to
time imposed upon the Bank by this Agreement.
SECTION 13. Following the final payment and redemption of the Refunded Obligations,
the Bank shall forward by letter to the Issuer, to the attention of the President, or other designated
official of the Issuer, a final accounting statement with respect to the payment and discharge of the
Refunded Obligations, together with all canceled Refunded Obligations.
SECTION 14. Any notice, authorization, request or demand required or permitted to be
given hereunder shall be in writing and shall be deemed to have been duly given when mailed by
registered or certified mail, postage prepaid addressed as follows:
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North Texas Municipal Water District
P.O. Box 2408
Wylie, Texas 75098
Attention: Assistant Deputy - Finance
________________________
________________________
________________________
________________________
Attention: Corporate Trust Services
The United States Post Office registered or certified mail receipt showing delivery of the
aforesaid shall be conclusive evidence of the date and fact of delivery.
Any party hereto may change the address to which notices are to be delivered by giving to
the other parties not less than ten (10) days prior notice thereof.
SECTION 15. Whenever under the terms of this Agreement the performance date of any
provision hereof, including the date of maturity of interest on or principal of the Refunded
Obligations, shall be a Sunday or a legal holiday or a day on which the Bank is authorized by law
to close, then the performance thereof, including the payment of principal of and interest on the
Refunded Obligations, need not be made on such date but may performed or paid, as the case may
be, on the next succeeding business day of the Bank with the same force and effect as if made on the
date of performance or payment and with respect to a payment, no interest shall accrue for the period
after such date.
SECTION 16. The Issuer covenants that it will faithfully perform at all times any and all
covenants, undertakings, stipulations and provisions contained in this Agreement, in any and every
said Refunded Obligation as executed, authenticated and delivered and in all proceedings pertaining
thereto as said Refunded Obligations shall have been modified as provided in this Agreement. The
Issuer covenants that it is duly authorized under the Constitution and laws of the State of Texas to
execute and deliver this Agreement, that all actions on its part for the payment of said Refunded
Obligations as provided herein and the execution and delivery of this Agreement have been duly and
effectively taken and that said Refunded Obligations and coupons in the hands of the holders and
owners thereof are and will be valid and enforceable obligations of the Issuer according to the import
thereof as provided in this Agreement.
SECTION 17. If any one or more of the covenants or agreements provided in this Agreement
on the part of the parties to be performed should be determined by a court of competent jurisdiction
to be contrary to law, such covenant or agreement shall be deemed and construed to be severable
from the remaining covenants and agreements herein contained and shall in no way affect the
validity of the remaining provisions of this Agreement.
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SECTION 18. This Agreement shall terminate either (i) when the Refunded Obligations and
coupons appertaining thereto have been paid and discharged in accordance with the provisions of
this Agreement or (ii) at the expiration of four (4) years after the Redemption Date, whichever
circumstance shall first occur. Subject to applicable unclaimed property laws of the State, moneys
held in the Payment Account at the termination of this Agreement shall be remitted and transferred
to the Issuer.
SECTION 19. Neither the Issuer nor the Bank shall assign or attempt to assign or transfer
any interest hereunder or any portion of any such interest. Any such assignment or attempted
assignment shall be in direct conflict with this Agreement and be without effect.
SECTION 20. This Agreement shall inure to the benefit of and be binding upon the Bank
and the Issuer and their respective successors.
SECTION 21. This Agreement may be executed in several counterparts, all or any of which
shall be regarded for all purposes as one original and shall constitute and be but one and the same
instrument. This Agreement shall be governed by the laws of the State of Texas.
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IN WITNESS WHEREOF, the parties hereto have each caused this Agreement to be
executed by their duly authorized officers and attested as of the date first written above.
NORTH TEXAS MUNICIPAL WATER DISTRICT

President
ATTEST:

Secretary

(Issuer Seal)

____________________________________

Title: _______________________________
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EXHIBIT "A"
Schedule of Refunded Obligations

NORTH TEXAS MUNICIPAL WATER DISTRICT
APRIL 2022

ADMINISTRATIVE MEMORANDUM NO. 5824
REGIONAL WATER SYSTEM
BOIS D’ARC LAKE POWER SUPPLY
PROJECT NO. 101-0362-14
FANNIN COUNTY ELECTRIC COOPERATIVE
AMENDMENT TO CONSTRUCTION AGREEMENTS
ACTION (What)

Authorize an amendment to the power supply construction agreements with Fannin County Electric
Cooperative (FCEC) for the Bois d’Arc Lake (BDL) Power Supply.
PURPOSE (Why)
Due to lower actual costs, we are able to reduce the total estimated amount of the construction
agreements with FCEC, as well as reconcile the four pre-construction and engineering services
agreements.
RECOMMENDATION
The Executive Director, NTMWD staff and Lloyd, Gosselink, Rochelle & Townsend, P.C., (Lloyd
Gosselink) recommend the Board of Directors authorize an adjustment to the Construction
Agreements for Permanent Power Supply as follows:
Contracting
Party:

Fannin County Electric Cooperative

Scope:

Amend Construction Agreements for Permanent Power Supply

Project:

No. 101-0362-14, Bois d’Arc Lake Power Supply

Amount:

($10,162,259.11) (decrease)

Strategic Objective: 1.2 Successfully Deliver Capital Program
This will be an item on the April 27, 2022, Water Committee agenda.
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DRIVER(S) FOR THIS PROJECT
☐ Regulatory Compliance
☒ Capacity
☐ Relocation or External Requests
☐ Safety
☐ Policy

☐ Asset Condition
☐ Redundancy/Resiliency
☐ Operational Efficiency
☐ Administrative
☐ Other ______________

BACKGROUND
PROJECT PURPOSE
• Construct electrical power distribution facilities that will provide electric service of 25 kilovolts
(kV) to the water treatment and conveyance infrastructure pertaining to the BDL system.
• Relocate existing electric power facilities in conflict with BDL and BDL projects, including those
facilities along and generally parallel to Farm-to-Market Road (F.M.) 897 and the Fannin County
Road and Bridge Improvements.
COMPONENTS OF ELECTRIC UTILITY CONSTRUCTION AGREEMENTS WITH FCEC
• Relocate overhead power lines and customer service distribution lines that are in conflict with
the new alignment of: 1) F.M. 897; and, 2) the Fannin County roads and bridges
• Provide temporary power to facilitate construction activities at the BDL dam site that includes
power for a batch plant, Construction Manager At-Risk (CMAR) and NTMWD office trailers and
other miscellaneous lighting and equipment required during construction.
• Provide permanent power facilities including a substation and two overhead circuits as power
distribution facilities to the BDL Raw Water Pump Station as well as other miscellaneous
structures like the gates and flow meter vault at the BDL dam site. The permanent power at the
BDL dam site is designed to carry the ultimate load required by the Raw Water Pump Station at
full capacity of 236 million gallons per day (MGD).
• Provide temporary power to facilitate construction activities at the Leonard Water Treatment
Plant (Leonard WTP) site, including power for a batch plant, CMAR and NTMWD office trailers
and other miscellaneous lighting and equipment required during construction.
• Provide permanent power facilities at the Leonard WTP including a substation and two overhead
circuits as power distribution facilities to the Leonard WTP and the Leonard WTP High Service
Pump Station. Additional projects included in the construction agreements are power to
miscellaneous structures like the Leonard WTP Terminal Storage Reservoir. Construct an
electric substation to provide permanent power needs to the Leonard Water Treatment Plant
and High Service Pump Station.
• Demolish and remove existing facilities to be abandoned in the reservoir footprint
• Construction cost estimates include materials, construction, inspection services, and land
acquisition and FCEC project management.
• Authorize FCEC to invoice 90% of the construction cost estimates and the remaining 10% if
needed.
AMENDED ELECTRIC UTILITY CONSTRUCTION AGREEMENTS WITH FCEC
•
•
•
•

The actual costs for all of the FCEC projects are less than the cost estimates in the agreements.
FCEC’s projects are approximately 90% complete, and all projects have defined scopes.
This amendment revises the estimated construction cost for all projects down to $41,000,000.
The final project costs are anticipated to be less than the revised estimate.
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•
•
•

FCEC will refund the excess amount paid by NTMWD over the revised estimate back to
NTMWD upon execution of this amendment by both parties.
This amendment authorizes NTMWD to pay FCEC for its actual costs for pre-construction and
engineering services from the excess funds in the construction agreements.
FCEC will reconcile the final cost of all projects and refund any excess funds above the actual
construction cost to NTMWD upon reaching final completion.
ELECTRIC POWER SUPPLY CONSTRUCTION AGREEMENTS
REDUCED FUNDING SUMMARY
Description
Contract Amount for Construction of Thirteen Projects (Refer to
Administrative Memorandum No. 5168)
Contract Amount for Construction of Nine Projects (Refer to
Administrative Memorandum No. 5234)
Total Construction Contract Amount
Proposed Reduction in Funding
Credit for reduced actual construction costs (decrease)
Proposed Reduced Construction Contract Cost
(decrease)
Revised Contract Amount

Amount
$18,996,046.61
$32,166,212.50
$51,162,259.11
($10,162,259.11)
($10,162,259.11)
$41,000,000.00

FUNDING
.
FUND(S):
Funding in the amount of ($10,162,259.11) is to be credited back to the Regional
Water System SWIFT Construction Funds.

Amendment to Agreement for Electric Utility Construction Work on Nine Projects
Associated with Bois d’Arc Lake (formerly known as “Lower Bois d’Arc Creek
Reservoir”) and Agreement for Electric Utility Construction Work on Thirteen Projects
Associated with Bois d’Arc Lake
Fannin County Electric Cooperative, Inc (“FCEC”) and North Texas Municipal Water
District (“NTMWD”) (collectively, the “Parties”) hereby enter into this Amendment to Agreement
for Electric Utility Construction Work on Nine Projects Associated with Bois d’Arc Lake
(formerly known as “Lower Bois d’Arc Creek Reservoir”) and Agreement for Electric Utility
Construction Work on Thirteen Projects Associated with Bois d’Arc Lake.
This Amendment modifies two agreements previously entered into between the Parties;
these two agreements are specified in the Recitals, below.
Recitals
a. In 2018, the Parties entered into an Agreement for Electric Utility Construction Work on
Nine Projects Associated with the Lower Bois d’Arc Creek Reservoir, (now known as
Bois d’Arc Lake, and referred to as such in this Amendment). The total estimated cost of
the projects addressed by this agreement was $32,166,212.50.
b. Also in 2018, the Parties entered into an Agreement for Electric Utility Construction
Work on Thirteen Projects Associated with Bois d’Arc Lake. The total estimated cost of
the projects addressed by this agreement was $18,996,046.61.
c. Together, these agreements (referred to jointly as the “2018 Agreements”) specify that a
number of projects that support the completion of the NTMWD’s Bois d’Arc Lake
(collectively the “2018 Projects”) will be completed by FCEC and its contractors, and
state an estimated cost for each individual project as described further in each of the 2018
Agreements, subject to a reconciliation mechanism that is described in Section 4.3 of
both of the 2018 Agreements. The total estimated costs of 2018 Projects at the time of
the 2018 Agreements was $51,162,259.11 (the “Initial Estimate”).
d. The purpose of this Amendment is to confirm the Parties’ understanding regarding the
current estimated costs of 2018 Projects, which are lower than original estimates, and to
describe how certain amounts paid to FCEC by NTMWD beyond the amounts required
for the 2018 Projects shall be applied to other projects, or refunded to NTMWD.
NOW, THEREFORE, in consideration of the promises and the mutual covenants and
agreements hereinafter set forth, the Parties agree that the recitals contained in this Amendment
are incorporated in this Amendment for all purposes and further agree as follows:
1. Except as specified in this Amendment, the 2018 Agreements remain in effect in all other
respects.

2. The Parties agree that the 2018 Projects currently have a total estimated cost of $41
million (“Updated Estimate”), rather than the amount of the Initial Estimate.
3. The Parties acknowledge that the amount of the Updated Estimate is an estimate only,
and that the 2018 Projects may cost more or less than the Updated Estimate, and continue
to be subject to the reconciliation provision described in Section 4.3 of both of the 2018
Agreements. Additionally, the Parties agree that excess funds previously paid to FCEC
above the amount of the actual costs for any of the 2018 Projects shall be retained by
FCEC and applied to amounts owed by NTMWD for other agreed-upon projects related
to Bois d’Arc Lake (“Additional Projects”). Upon execution of this amendment by both
Parties, FCEC agrees to refund to NTMWD any amounts in excess of the Updated
Estimate that have been paid for the 2018 Projects. FCEC shall provide NTMWD with
an accounting of how any such application of funds, or any such refund, was computed
and applied.

[signature pages follow]

NORTH TEXAS MUNICIPAL WATER DISTRICT

By:
Name:
Title:
Date:
STATE OF TEXAS

§
§
COUNTY OF ____________ §
This instrument was acknowledged before me on this ___ day of _______________, 2022,
by ________________ ________________, _____________________ of North Texas Municipal
Water District.

Notary Public’s Signature
My Commission Expires:

[signatures continue on following page]

NORTH TEXAS MUNICIPAL WATER DISTRICT
APRIL 2022

ADMINISTRATIVE MEMORANDUM NO. 5825
REGIONAL WATER SYSTEM
WYLIE WATER TREATMENT PLANT
BIOLOGICALLY ACTIVE FILTRATION
PROJECT NO. 101-0390-15
AMMONIA SYSTEM IMPROVEMENTS
PROJECT NO. 101-0496-18
PLANT II STRUCTURAL AND MECHANICAL IMPROVEMENTS
PROJECT NO. 101-0517-18

AMENDMENT NO. 6 TO CONSTRUCTION MANAGER AT-RISK AGREEMENT
PARTIAL GUARANTEED MAXIMUM PRICE NO. 2
ACTION (What)
Authorize funding for Amendment No. 6 to the Construction Manager At-Risk (CMAR)
agreement for the Wylie Water Treatment Plant (WTP) Biologically Active Filtration (BAF)
project, the Ammonia System Improvements project, and the WTP II Structural and Mechanical
Improvements project.
PURPOSE (Why)
The CMAR has provided a second partial Guaranteed Maximum Price (GMP) relating to Work
Packages assembled around the liquid ammonium sulfate (LAS) conversion design.
RECOMMENDATION
The Executive Director and NTMWD staff recommend the Board of Directors authorize Executive
Director to execute Amendment No. 6 to the Construction Manager At-Risk Agreement as follows:
Contractor:

MWH Constructors, Inc. (MWH)

Scope:

Construction, Partial GMP No. 2

Project:

No. 101-0390-15, Wylie WTP Biologically Active Filtration, No. 101-049618, Wylie WTP Ammonia System Improvements, and No. 101-0517-18,
Wylie WTP II Structural and Mechanical Improvements – Phase I & II

Amount:

CMAR Contract: $15,029,979.54

Strategic Objective:

1.1 High Quality Services

This will be an item on the April 27, 2022, Water Committee meeting agenda
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DRIVER(S) FOR THIS PROJECT
☒ Regulatory Compliance
☐ Capacity
☐ Relocation or External Requests
☒ Safety
☐ Policy

☒ Asset Condition
☐ Redundancy/Resiliency
☒ Operational Efficiency
☐ Administrative
☐ Other ______________

BAF PROJECT STRUCTURE UNDER CMAR
Initial construction efforts to complete the physical filter modifications required for the shift to BAF
began in 2011. Multiple projects were used to address the then-existing 102 filters throughout the
four water treatment plants (WTP’s). All filter reconfigurations were complete by 2019.
Beyond the filter media bed and trough configurations, remaining work necessary to convert to
BAF operation process throughout the Wylie WTP complex is being approached through three
design efforts by three separate consultants.
•

Project No. 101-0390-15 (by Carollo Engineers, Inc.) began first in 2015 as a BAF Process
Evaluation and Conversion Plan. This moved into Preliminary Design (principally dealing with
WTP’s I, III, IV) in 2019, and into Final Design in July 2021.

•

Project No. 101-0517-18 (by Jacobs Engineering Group, Inc. (Jacobs)) began in 2018 to
address certain structural and major mechanical tasks at WTP II; most notably clearwell roof
replacements. As the conversion plan under Project No. 390 took shape it was determined
that conversion of WTP II to BAF could likely be accomplished more directly than the other
three plants. In consideration of this, in early 2019 Project No. 101-0517-18 was reshaped
into two phases to expedite BAF conversion at WTP II:
o Phase I addresses major tasks associated with WTP II clearwell roof replacement,
baffling, installation of meters/vaults between Clearwells 2-3 and 2-4, and backwash
management that are key to BAF, and can begin construction in Fiscal Year 2022.
o Phase II deals with other improvements associated with structural elements needed for
flow routing and process separation for the BAF Implementation.

•

Project No. 101-0496-18 (by HDR, Inc. (HDR)) began in 2018 as a separate effort to convert
to liquid ammonium sulfate (LAS). As design progressed it was determined that the ammonia
system configuration and conversion will be closely related to BAF Implementation and that it
would provide the best value and coordination to have its construction as part of the CMAR
oversight.

CMAR WORK PACKAGE UNDER PARTIAL GMP NO. 2
Project No. 101-0496-18 was at 60% design level at the time the CMAR was engaged in January
of 2021. At that point the CMAR began the process of interfacing with NTMWD and HDR and
providing input to allow the design to be advanced to the 100% level. In January 2022, following
collaborative review and comment, the construction work packages designated S-05 and S-06
were finalized and bids were received on March 24, 2022.
The CMAR formed the work packages of the Partial GMP No. 2 generally around major work
disciplines:
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•

•

S-05 – General trades work: This includes disposal of remaining ammonia gas, demolition of
gas storage tanks, construction of LAS bulk storage and feed facility, trenches from LAS feed
facility to permanent feed points, and installation of piping, electrical conduit, meter, and
valves.
S-06 – Electrical, instrumentation, and controls: This includes the conduit, conductors, devices
panels, lighting, and integration associated with supervisory control and data acquisition
(SCADA), chemical feed, and other plant systems.

The CMAR estimate for the work included in these tasks totaled $18,574,033.
PARTIAL GUARANTEED MAXIMUM PRICE NO. 2
The following table details the costs of the bid work packages and associated CMAR contractual
fees. The Allowances reflect CMAR-added amounts to cover specific work items that were not
included in the Work Package bids. Construction Materials Testing covers contracted testing
laboratory services for on-site quality control. Differing Site Conditions covers additional work
specifically related to buried conflicts or soil/material conditions that cannot be reasonably
accounted for at the time of bidding.

Major Scope of Work Description
Bid Package S-05 – General Trades Work
Bid Package S-06 – Electrical Instrumentation and Controls
Allowance A-2 – Construction Materials Testing
Allowance A-3 – Differing Site Conditions
Total Construction Cost
General Conditions (@ 8.5% of the Construction Cost)
Cost of Work
CMAR Fee (5% Cost of Work)
CMAR Contingency (1.5% Cost of Work)
Partial Guaranteed Maximum Price No. 2
(Sum of Cost of Work and CMAR Fees

Lump Sum Amount
$8,764,757.00
$4,042,300.00
$100,000.00
$100,000.00
$13,007,057.00
$1,105,599.85
$14,112,656.85
$705,632.84
$211,689.85
$15,029,979.54

DISTRIBUTION OF PROJECT FUNDING
Project Number
101-0390-15
101-0496-18
101-0517-18
Total

Previously
Approved Funding
$614,173.00
$118,489.00
$31,493,475.35
$32,226,137.35

Current Request for
Partial GMP No. 2
$15,029,979.54
$15,029,979.54

Total
$614,173.00
$15,148,468.54
$31,493,475.35
$47,256,116.89

The amounts in the table reflect the distribution of all CMAR funding, through the current
recommendation.
FUND(S):
Funding in the amount of $15,029,979.54 to MWH Constructors, Inc. is to be made
available in the Regional Water System 2019A Construction Fund.
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ATTACHMENT A
TOTAL CONTRACT PRICE SUMMARY
The total contract price includes a summary of all construction costs, which is the sum of all
construction work and approved preconstruction and procurement services fee, general
conditions, contingency, and CMAR construction services fee.
Pre-Construction Services Fee
Procurement Services Fee
Partial GMP No. 1
Amendment No. 4 – Change Order No. 1
Amendment No. 5 – Change Order No. 2
Proposed Amendment No. 6 – Partial GMP No. 2
Total Construction Cost
General Conditions
CMAR Construction Services Fee
Contingency

$715,106.00
$382,672.00
$30,654,586.47
$298,772.88
$175,000.00

Total Contract Price

$13,007,057.00
$1,105,599.85
$705,632.84
$211,689.85
$47,256,116.89

CONTRACT AMENDMENT SUMMARY
Description
Original Agreement Partial Pre-Construction
and Procurement Fee (Administrative
Memorandum No. 5661)
Amendment No. 1 – Project No. 101-0496-18
Pre-Construction and Procurement Fee
(Administrative Memorandum No. 5692)
Amendment No. 2 – Additional PreConstruction Services ( Administrative
Memorandum No. 5726)
Amendment No. 3 – Partial GMP No. 1
(Administrative Memorandum 5749)
Amendment No. 4 – GMP No. 1 Change
Order No. 1 (Administrative Memorandum No.
5806)
Amendment No. 5 – GMP No. 1 Change
Order No. 2 (Consent Agenda Item No. 22-0303)
Proposed Amendment No. 6 – Partial GMP
No. 2
Total Contract Price

Status

Amount

Approved

$811,369.00

Approved

$118,489.00

Approved

$167,920.00

Approved

$30,654,586.47

Approved

$298,772.88

Approved

$175,000.00

Current Request

$15,029,979.54
$47,256,116.89

WTP III Anhydrous Ammonia Tanks

WTP III LAS Storage and Feed Facility

WTP IV LAS Storage and Feed Facility
WTP IV Anhydrous Ammonia Tanks

WTP I LAS Storage and Feed Facility

WTP II Anhydrous Ammonia Tanks

WTP I Anhydrous Ammonia Tanks

WTP II LAS Storage and Feed Facility

Legend
Wylie WTP LAS Facility
Existing Anhydrous Ammonia Tanks

Wylie WTP Biological Active Filtration - Project No. 101-0390-15
Ammonia System Improvements - Project No. 101-0496-18
WTP II Structural and Mechanical Improvements - Project No. 101-0517-18
Administrative Memorandum No. 5825
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NORTH TEXAS MUNICIPAL WATER DISTRICT
APRIL 2022

ADMINISTRATIVE MEMORANDUM NO. 5826
REGIONAL WATER SYSTEM
TEXOMA FIBER OPTIC IMPROVEMENTS
PROJECT NO. 101-0558-20
TABULATION OF BIDS AND AWARD OF CONTRACT
AND AUTHORIZE INSPECTION SERVICES
ACTION (What)

Authorize award of construction contract and authorize inspections services for the Texoma
Fiber Optic Improvements project.
PURPOSE (Why)
The project will provide fiber optic cable along the northern portion of the Texoma Raw Water
Pipeline corridor to improve reliability of communications for the full distance between the Wylie
Water Treatment Plant (WTP) to the Lake Texoma Raw Water Pump Station.
RECOMMENDATION
The Executive Director, NTMWD staff and Gupta & Associates, Inc., recommend the Board of
Directors authorize the award of a contract as follows:
Contractor:

Archer Western Construction, LLC
Dietz Engineering (Inspection Services)

Scope:

Construction

Project:

No. 101-0558-20, Texoma Fiber Optic Improvements

Amount:

Construction Contract: $7,297,990.00
Inspection Services:
$276,000.00

Strategic Objective:

1.1 High Quality Services; 1.4 Reliable and Resilient Systems

This will be an item on the April 27, 2022, Water Committee Meeting agenda.
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DRIVER(S) FOR THIS PROJECT
☐ Regulatory Compliance
☐ Capacity
☐ Relocation or External Requests
☐ Safety
☐ Policy

☐ Asset Condition
☒ Redundancy/Resiliency
☒ Operational Efficiency
☐ Administrative
☐ Other ______________

BACKGROUND
PROJECT PURPOSE
• Extend the NTMWD fiber optic cable from the Howe Balancing Reservoir to the Texoma Raw
Water Pump Station to provide reliable all weather supervisory control and data acquisition
(SCADA) and security communications.
• Fiber optic cable will carry the video surveillance and badge system from Wylie to Texoma as
well as the business network connectivity and phone system. The installation and
commissioning of this fiber optic cable will also provide connectivity with the new Leonard
Water Treatment Plant in the future.
• The fiber optic cable generally parallels 26 miles of the 72-inch raw water pipeline within the
permanent 80-foot NTMWD easement.
PROJECT COMPONENTS
• Installation of 145,000 linear feet of 2-inch fiber optic conduit and associated appurtenances
from the Texoma Raw Water Pump Station to the Howe Balancing Reservoir.
• Installation of 22,000 linear feet of fiber conduit by horizontal directional drilling for crossing
Texas Department of Transportation (TxDOT) highways, county and city roads, railroads,
adjacent conservation lake, and utilities
• Electrical and SCADA improvements at the Texoma Raw Water Pump Station, the Sherman
Water Treatment Plant, and the Panda Power Plant.
• Survey and staking of NTMWD easement
• Surface restoration
TABULATION OF BIDS
Sealed bids for construction of Texoma Fiber Optic Improvements were received at 2:00 PM on
Wednesday, March 30, 2022, as tabulated below:
Bidder

Total Bid

Archer Western Construction, LLC

$7,297,990.00

W. Brown Enterprises, Inc.

$8,633,755.00

JPC Construction dBA JC Communications
Vaca Underground Utilities, Inc.

Recommendation

Lowest Responsible Bid
Recommended for Award

$12,296,867.75
$4,259,600.00

Withdrew Bid by Letter
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Engineer’s Opinion of Probable
Construction Cost

$6,489,560.00

LOWEST RESPONSIBLE BIDDER HISTORY
Archer Western Construction, LLC has successfully completed or are currently in construction on
several projects of similar size and complexity for NTMWD:
•

•
•
•
•
•
•
•
•
•

Project No. 101-0358-14, Leonard WTP Package 6.3 - Raw Water Pump Station. Installation
of the Raw Water Pump Station at the Bois d’Arc Lake (BDL) Dam including multiple
components of piping, pumps, meter, buildings, and electrical improvements. (Currently in
construction)
Project No. 101-0436-16, Bois d’Arc Lake Dam Maintenance Facility. Construction of the new
dam maintenance building and maintenance warehouse/workshop including all site work.
(Currently in construction)
Project No. 101-0509-18, High Service Pump Station 3-1 Expansion to 450 MGD. Installation
of pumps, motors, adjustable frequency drives, and associated electrical and instrumentation
improvements. (Currently in construction)
Project No. 101-0414-16, High Service Pump Station 2-1 2016 Electrical Improvements,
Phase I. As a subcontractor, installation of adjustable frequency drives, pump motors, and
associated electrical improvements. (Completed November 2021).
Project No. 101-0387-15, Construction Manager At-Risk (CMAR) Wylie WTP IV 70 MGD
Expansion (Completed September 2021)
Project No. 101-0330-13, Wylie WTP II Clearwell and Disinfection Modifications (Completed
August 2018)
Project No. 101-0360-14, Raw Water Pump Station No. 2 – Mechanical and Piping
Improvements (Completed June 2017)
Project No. 101-0321-13, Raw Water Pump Station No. 3 Expansion (Completed October
2019)
Project No. 101-0306-12, Shiloh Pump Station Improvements (Completed September 2017)
Project No. 101-0128-08, Lake Texoma Pump Station Modifications (Completed December
2018)

Archer Western Construction, LLC has successfully completed projects of similar size and
complexity for other utilities:
• Upper Trinity Regional Water District Parallel Pipeline (CMAR). Construction management
services for construction of approximately 19,000 linear feet of 72-inch water pipeline, 10
tunnel crossings of streets, highways, railways, and multiple utilities.
• Dallas Water Utilities Southside Wastewater Treatment Plant Electrical & SCADA
Improvements. Construction and rehabilitation of equipment, structures, piping, electrical and
instrumentation control systems, and other associated infrastructure.
• Mansfield WTP Phase 1 –Raw Water Intake and Pump Station. Construction at Lake Travis
for a pump station along with 533 linear feet of raw water intake line by microtunneling, pumps,
piping, and appurtenances.
• City of Waco Riverside WTP. Construction of a high service pump station, including all piping,
electrical and SCADA improvements.
• East Texas Electric Co-op - Livingston Hydro-Electric Plant. Construction of power station at
Lake Livingston and several thousand feet of steel and polyvinyl chloride (PVC) pipe.
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Based on their standing as lowest responsible bidder, the information provided, and reports by
the supplied references, the NTMWD staff and Gupta & Associates, Inc. recommend award of
the contract to Archer Western Construction, LLC.
INSPECTION SERVICES AGREEMENT
•

•

•

The engineering department normally provides inspections services for NTMWD project. Due
to current project workload, however, the NTMWD staff recommends that Dietz Engineering
be retained to provide full-service inspection services for the fiber optic installation throughout
the 18-month construction period. These out-sourced activities will be overseen by NTMWD
Senior Inspections staff.
Dietz Engineering has proposed a fee of $276,000 which relates to a total of 2,400 hours of
coverage at $115.00 per hour. The hour total is based on assumed maximum needs of Civil
and SCADA related inspection. The proposed hourly rate aligns with current levels for similar
contracted services.
NTMWD staff will oversee the activities and utilization of the contracted personnel.
FUNDING

FUND(S):
Funding in the amount of $7,297,990 to Archer Western Construction, LLC and
$276,000 to Dietz Engineering is to be made available utilizing the Regional Water System
Extendable Commercial Paper (ECP) Program as the appropriation source; actual issuance of
ECP will occur as cash needs arise.

Texoma Raw Water
Pump Station

Texoma Raw
Water Pipeline

Legend

Howe Balancing Reservoir

Proposed Fiber Optic Line
Texoma Raw Water Pipeline
Existing Buildings/Structures

Texoma Fiber Optic Improvements
Project No. 101-0558-20
Administrative Memorandum No. 5826
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ADMINISTRATIVE MEMORANDUM NO. 5827
REGIONAL WATER SYSTEM
METER VAULT STANDARDIZATION
SET POINT CONTROL IMPLEMENTATION, PHASE II
PROJECT NO. 101-0338-13
CHANGE ORDER NO. 5
ACTION (What)

Authorize funding for a construction change order to the Meter Vault Standardization, Set Point
Control Implementation, Phase II project.
PURPOSE (Why)
The redesign, relocation, and upsizing of equipment at the Garland Delivery Point (DP) No. 2
meter vault site requires a larger and more complex construction operation. This change in
scope creates additional time and costs for installation of the meter vault structure and
associated piping and equipment.
RECOMMENDATION
The Executive Director, NTMWD staff and Huitt-Zollars, Inc. recommend the Board of Directors
authorize a construction change order as follows:
Contractor:

MELA Contracting, Inc.

Scope:

Construction, Change Order No. 5

Project:

No. 101-0338-13, Meter Vault Standardization, Set Point Control
Implementation, Phase II

Amount:

$1,161,340

Strategic Objective:

1.2 Successfully Deliver Capital Program; 3.2 Engage Members,
Customers and Stakeholders

This will be an item on the April 27, 2022, Water Committee agenda.
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DRIVER(S) FOR THIS PROJECT
☐ Regulatory Compliance
☐ Capacity
☐ Relocation or External Requests
☐ Safety
☐ Policy

☐ Asset Condition
☒ Redundancy/Resiliency
☒ Operational Efficiency
☐ Administrative
☐ Other ______________

PROJECT PURPOSE
• Upgrade existing metering stations at system delivery points to enable centralized set point
control capabilities. This effort was undertaken in multiple construction phases, and Phase
II includes the upgrade of Frisco DP No. 1, Garland DP No. 2, McKinney DP No. 2, Plano DP
NO. 5A/5B, and a control valve on the Interconnect between High Service Pump Stations 2-2
and 2-3 at the Wylie Plant site.
• Of these five meter vault sites, Frisco No. 1, McKinney No. 2, and Wylie Interconnect have
been completed since January 2021. Plano No. 5A/5B has been substantially complete since
October 2021. Each of these four sites have been put into service.
• Of the City of Garland’s five delivery point sites, four sites have been upgraded to the NTWMD
standards under separate efforts. The existing Garland DP No. 2 meter vault site and pipeline
connection are currently on City of Garland park land, where any improvements are subject
to specific review and acceptance by the City of Garland Parks and Utilities departments.
PROJECT COMPONENTS
• Construct new metering station in accordance with NTMWD meter station standardization
criteria.
• Implement set point control capabilities at involved sites.
• Replace and upgrade the yard piping and valves to provide operational flexibility for water
delivery to each site.
PROPOSED CHANGE ORDER
• The existing Garland DP No. 2 meter vault and associated pipeline connection are on City of
Garland (City) park land. The City initially noted no exceptions to the original bid location of
the new meter vault, however, the City ultimately rejected the site in 2019.
• The City has since selected and approved an alternate location adjacent to the existing
Garland No. 2 meter vault location. This site is intended to minimize the meter vault footprint
and impact to the City Parks master plan at this park.
• Permanent easement approvals for the meter vault site have been approved by the City Park
Board on Feb 8, 2022 and by City Council on April 5, 2022.
• The Garland No. 2 site redesign includes upsizing equipment to facilitate certain City critical
delivery needs, and the relocation of the meter vault. The original bid location was in an
undeveloped space with minor utility conflicts and clearer construction access. The revised
location presents additional challenges for construction.
• The relocated site requires:
o New storm drainage system
o Pavement removal
o New concrete pavement parking lot and sidewalk
o Extensive shoring for building excavation
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Upsize in piping, valves, and associated equipment
Relocation of electrical and communication components
Relocation of 50-foot communication monopole
Continued communication and water delivery service to the City of Garland’s existing
meter vault requires temporary tower rental and bypass piping.
The change order reflects the cost impact beyond the original bid amount for the Garland DP
No. 2 site, which includes certain equipment upsizing and constructability considerations.
Construction Cost indices for labor, materials, and equipment have increased by
approximately 30 percent since the original bid in September 2018. The work contemplated
here, as Change Order work, is subject to the impact of inflation as allowed in the construction
contract.
The process of re-visiting the design then reentering the City permitting process after award
of the construction contract caused the Contractor to demobilize and postpone this part of the
work until after the issuance of the City site permit, which is anticipated to occur in April 2022.
The recommended additional contract time to move the Contract Final Completion date from
the current October 4, 2021 to the anticipated April 17, 2023 is 560 calendar days.
o
o
o
o

•
•

•
•

CHANGE ORDER NO. 5
Item No.

Description
Original Contract
Prior Change Order(s) Total

CO5-1

Proposed Change Order No. 5
Site Drainage (21" reinforced concrete
pipe (RCP), Concrete Collar, Y-Inlet)

Amount
$8,985,000.00

560

$237,697.39

483

$ 16,689.00

CO5-2

Building Drainage Pipe & Fittings

$

CO5-3

Pavement removal (asphalt, concrete
sidewalk, curb/gutter, concrete drive,
culvert)

$ 22,305.00

CO5-4

Concrete Sidewalk

$

CO5-5

Monopole Duct bank

$ 30,332.00

CO5-6
CO5-7
CO5-8
CO5-9
CO5-10
CO5-11

Monopole relocation and 8-month
temporary tower rental
Yard Piping and Valve upsizes to 24" and
30" and Redesign (costs over Bid Item
2.01)
Vault Piping and Valve upsizes to 18" and
24" and Redesign (costs over Bid Item
2.02)
Meter Vault and Building Redesign from
Site Relocation (costs over Bid Item 2.03)
Electrical Components Redesign (costs
over Bid Item 2.04)
Concrete Paving Redesign (costs over Bid
Item 2.07)

Days

6,056.00

4,833.00

$ 95,783.00
$264,532.00
$305,542.00
$318,651.00
$ 28,379.00
$ 68,238.00
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CO5-12

Additional Contract Time
Proposed Change Order No. 5 Amount
Revised Contract Amount

$0.00

560

$1,161,340.00

560

$10,384,037.39

1,603

This recommendation is presented as an Administrative Memorandum because the change order
amount exceeds one million dollars.
FUNDING
FUND(S):
Funding in the amount of $1,161,340 to MELA Contracting Inc. is to be made
available in the Regional Water System 2019A Construction Fund.
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Existing Meter Vault Site
Proposed Meter Vault Site and Permanent Easement
Original Bid Location for Meter Vault

Meter Vault Standardization, Set Point Control Implementation, Phase II
Project No. 101-0338-13
Administrative Memorandum No. 5827

NORTH TEXAS MUNICIPAL WATER DISTRICT
APRIL 2022

ADMINISTRATIVE MEMORANDUM NO. 5828
REGIONAL WATER SYSTEM
TRINITY RIVER LOCK AND DAM NO. 7
PROJECT NO. 101-0550-19

EMERGENCY BANK STABILIZATION AT MAIN STEM PUMP STATION AIR BURST
BUILDING
CHANGE ORDER NO. 1
ACTION (What)
Authorize Change Order No. 1 with Solid Bridge Construction to address progressing bank
erosion below the waterline.
PURPOSE (Why)
The emergency bank stabilization of the Trinity River adjacent to the Main Stem Pump Station
Air Burst building is required to arrest progressing bank loss that could potentially undermine
the structure.
RECOMMENDATION
The Executive Director, NTMWD staff and Freese and Nichols, Inc., recommend the Board of
Directors authorize a construction change order as follows:
Contractor:

Solid Bridge Construction

Scope:

Construction, Change Order No. 1

Project:

No. 101-0550-19, Trinity River Lock and Dam No. 7 Emergency Bank
Stabilization at Main Stem Pump Station

Amount:

$1,143,500

Strategic Plan
Objective:

1.3 Proactive Asset Management and Maintenance Management

This will be an item on the April 27, 2022, Water Committee agenda.
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DRIVER(S) FOR THIS PROJECT
☐ Regulatory Compliance
☐ Capacity
☐ Relocation or External Requests
☐ Safety
☐ Policy

☒ Asset Condition
☐ Redundancy/Resiliency
☐ Operational Efficiency
☐ Administrative
☐ Other ______________

PROJECT PURPOSE
• The Trinity River Main Stem Pump Station (MSPS) and Raw Water Pipeline (Project No. 1010269-11) is located just upstream of the Trinity River Lock and Dam No. 7 (Lock No. 7).
• Lock No. 7, which was constructed sometime in the 1910’s, is now a virtual low-head dam
that creates a backwater pool and assures submergence of the MSPS intake under most
conditions.
• A similar structure upstream of the Lock No. 7 location failed sometime in 2011 or 2012.
Although the full cause of failure is unknown, abutment erosion appears to have been a
contributing factor.
• A similar failure of Lock No. 7 would potentially result in the loss of submergence over the
pump station intake under a wide range of river flow conditions and would compromise the
effectiveness of the MSPS.
• The purpose of this emergency repair is for a section of the bank at the air burst building of
the MSPS on the Trinity River. This section of bank is eroding at a rate that could compromise
the air burst building in the near future.
• Administrative Memorandum No. 5770 awarded a construction contract to Solid Bridge
Construction to install the erosion control methods associated with the emergency bank
stabilization at the MSPS air burst building.
PROJECT COMPONENTS
• Clearing, grubbing and debris removal
• Removal of existing palisade (94 driven piles)
• Approximately 885 cubic yards of cut and 7,868 cubic yards of fill
• Installation of rock barbs, launchable rock toe and geobag wall solution
• Planting of site stabilization vegetation (approximately 5,586 bare root trees)
PROPOSED CHANGE ORDER
• The original planned quantity of 30-inch stone required as the foundation layer for the slope
stabilization has been procured and placed, but only about two-thirds of the river bank repair
length has been covered.
• The cause behind this shortage is that some areas of the river bank have already required
more foundational rock placement than planned due to continuing erosion below the waterline.
• Additional survey of the remaining bank work area indicates that 10,000 more tons of 30-inch
stone will be needed to complete the foundation layer as designed.
• Since the bid date, the verifiable unit price for material and placement of this rock has seen
an inflationary adjustment to $114.35 per ton due to fuel and labor price increases. This results
in a change price of $1,143,500 for the 10,000 tons of additional in-place stone.
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CHANGE ORDER NO. 1
Description

Amount

Original Contract

Days

$4,872,680

Prior Change Order(s) Total

180

$0

0

Proposed Change Order No. 1
Realignment, escalated costs on materials

$1,143,500

0

Proposed Change Order No. 1 Increase

$1,143,500

0

Revised Contract Amount

$6,016,180

180

FUNDING
FUND(S):
Funding in the amount of $1,143,500 to Solid Bridge Construction is to be made
available in the Regional Water System 2021 Construction Fund.

Airburst Building



Legend

 Main Stem Pump Station
Airburst Building
%DQN5HSDLU
/RFN 'DP1R

7ULQLW\5LYHU/RFNDQG'DP1R6WDELOL]DWLRQ
3URMHFW1R
$GPLQLVWUDWLYH0HPRUDQGXP1R5828

NORTH TEXAS MUNICIPAL WATER DISTRICT
APRIL 2022

ADMINISTRATIVE MEMORANDUM NO. 5829
REGIONAL WATER SYSTEM
WYLIE TO ROCKWALL PIPELINE RELOCATION, PHASE I
PROJECT NO. 101-0526-18
CHANGE ORDER NO. 1
ACTION (What)

Authorize Change Order No. 1 with McKee Utility Contractors, Inc. due to revised routing of
the Lavon No. 2 to Rockwall-Cash Pipeline after construction award.
PURPOSE (Why)
This is a partial relocation of the 20-inch Wylie to Rockwall pipeline and addition of certain
system interconnecting piping is needed to facilitate the Texas Department of Transportation’s
(TXDOT) plan to widen State Highway (SH) 205.
RECOMMENDATION
The Executive Director, NTMWD staff and Freese and Nichols, Inc., recommend the Board of
Directors authorize a construction change order as follows:
Contractor:

McKee Utility Contractors, Inc. (McKee)

Scope:

Construction, Change Order No. 1

Project:

No. 101-0526-18, Wylie to Rockwall Pipeline Relocation, Phase I

Amount:

$2,890,436.74

Strategic Objective:

3.3 Durable Strategic Partnerships

This will be an item on the April 27, 2022, Water Committee agenda.
DRIVER(S) FOR THIS PROJECT
☐ Regulatory Compliance
☒ Capacity
☒ Relocation or External Requests
☐ Safety
☐ Policy

☐ Asset Condition
☐ Redundancy/Resiliency
☐ Operational Efficiency
☐ Administrative
☐ Other ______________
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PROJECT PURPOSE
• Relocate portions of the existing 20-inch pipeline that is within the future TxDOT right-of-way.
• Combine the relocation of the 20-inch Wylie-Rockwall pipeline along SH 205 with other East
Transmission System pipeline upgrades.
• The design contract for Phase 2 of the Lavon No. 2 to Rockwall-Cash Pipeline was
authorized by the Board in February 2022. The close coordination of these projects will
serve to improve the capacity in the East Transmission System.
• Because the project was initiated by TxDOT improvement needs, costs are subject to partial
reimbursement by TxDOT.
PROJECT COMPONENTS
• Installation of approximately 10,150 linear feet (LF) of 42-inch pipeline and appurtenances
for the Lavon No. 2 to Rockwall-Cash Pipeline, Phase I.
• Installation of approximately 5,150 LF of 20-inch pipeline and appurtenances for the
interconnection between the new 42-inch pipeline and the existing 20-inch Wylie to Rockwall
pipeline remaining in service.
• Installation of approximately 50 LF of 30-inch pipeline and appurtenances for the
interconnection between the new 42-inch pipeline and the existing 30-inch Wylie-RockwallFarmersville pipeline.
• Installation of approximately 5,900 LF of 48-inch pipeline for the Northern Interconnection
pipeline between the Wylie-Rockwall-Farmerville pipeline and the Wylie-Lavon pipeline.
PROPOSED CHANGE ORDER
• Final design and bidding of the construction contract proceeded concurrent with finalization
of two outstanding easements due to TxDOT’s very aggressive timeline. In December 2020
the Board of Directors approved Administrative memorandum No. 5664, authorizing the
construction contract with McKee.
• Without notification to the District, one of the properties that had a negotiated a final offer was
suddenly sold to a new owner prior to execution of the negotiated easement, but after award
of the construction contract.
• The new owner, Bear Camp Residential, LP, revealed development plans that required
significant changes to the pipeline design across their acquired property. In the end,
approximately half of the 42-inch pipeline alignment required re-design. The realignment and
additional engineering was presented to Water Committee in June 2021.
• The additional cost of the new alignment was balanced by the new owner, Bear Camp, LP,
agreeing to convey the revised easements at no cost to the District. This agreement eliminated
extended negotiation of the cost of the easements and damages that would be incurred by
the new owner. In addition, the realignment avoided a delay that could have occurred from
potential legal actions and a condemnation process thereby avoiding potential damages from
TxDOT.
• The Bear Camp Residential, LP easement agreement was signed on November 18, 2021 and
the KCS Railroad easement agreement, the second outstanding easement, was signed on
February 16, 2022.
• The redesign of the alignment resulted in a delay to the Contractor’s ability to start the work
resulting in an extension of the final completion. Throughout these negotiations the District
staff and FNI have maintained coordination and updated status with TxDOT staff.
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CHANGE ORDER NO. 1
Description

Amount

Original Contract

Days

$9,095,000.00

Prior Change Order(s) Total

$0.00

365
0

Proposed Change Order No. 1
Realignment, escalated costs on materials
Proposed Change Order No.1 Increase
Revised Contract Amount

$2,890,436.74

380

$2,890,436.74

380

$11,985,436.74

745

FUNDING
FUND(S):
Funding in the amount of $2,890,436.74 to McKee Utility Contractors, Inc. is to be
made available utilizing the Regional Water System Extendable Commercial Paper (ECP)
Program as the appropriation source; actual issuance of ECP will occur as cash needs arise.
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ADMINISTRATIVE MEMORANDUM NO. 5830
MUDDY CREEK REGIONAL WASTEWATER SYSTEM
MUDDY CREEK WASTEWATER TREATMENT PLANT
PEAK FLOW STORAGE AND EXPANSION
PROJECT NO. 310-0592-21
ENGINEERING SERVICES AGREEMENT
FINAL DESIGN
ACTION (What)

Authorize an engineering service agreement for final design of the Muddy Creek Wastewater
Treatment Plant (WWTP) peak flow storage and expansion project.
PURPOSE (Why)
Final design to address constraints in the existing facilities to improve the reliability of the existing
WWTP, provide peak flow storage and expand the WWTP capacity to meet the growth projections
consistent with the 2021 Master Plan and the 2022 Preliminary Engineering Report. These
improvements will reduce the risk of permit exceedances from peak wet weather events and
expand the treatment capacity to meet the needs of the customers in the Cities of Wylie and
Murphy.

RECOMMENDATION
The Executive Director and NTMWD staff recommend the Board of Directors authorize the
Executive Director to execute an engineering services agreement (ESA) as follows:
Consultant:

Garver, LLC

Scope:

Final engineering design

Project:

No. 310-0592-21, Muddy Creek WWTP Peak Flow Storage and Expansion

Amount:

$5,283,500

Strategic Objective:

1.4 Reliable and Resilient Systems

This will be an item on the April 27, 2022, Wastewater Committee agenda.

ADMINISTRATIVE MEMORANDUM NO. 5830
PAGE 2
DRIVER(S) FOR THIS PROJECT
☒ Regulatory Compliance (preemptive)
☒ Capacity
☐ Relocation or External Requests
☐ Safety
☐ Policy

☒ Asset Condition
☐ Redundancy/Resiliency
☐ Operational Efficiency
☐ Administrative
☐ Other ______________

BACKGROUND
•

•

•

•

The Muddy Creek WWTP was originally built in 2001 with a treatment capacity of 5 million
gallons per day (MGD) annual average daily flow (AADF) and a peak 2-hour flow (P2HF) of
15 MGD and later expanded to 10 MGD AADF and 30 MGD P2HF. The Muddy Creek WWTP
serves the Cities of Wylie and Murphy.
Historical flow trends indicate that the AADF has surpassed 75% of the 10 MGD capacity
since October 2018. In accordance with Texas Administrative Code Chapter 305.126,
engineering and financial planning must be initiated when the WWTP reaches 75% of its
permitted AADF for three consecutive months.
The Master Plan for the Muddy Creek WWTP performed by Carollo Engineers, Inc. (NTMWD
Project No. 310-0536-19) identified the need for an expansion of the treatment processes to
12.5 MGD AADF and 37.5 MGD P2HF to meet the wastewater flow projections for the service
area through buildout. The Master Plan also recommends a peak flow storage basin based
on the historical wet weather events.
Preliminary engineering efforts provided the basis of design for the facilities recommended in
the Master Plan, and also some modifications to the Master Plan recommendations, including
a larger size peak storage tank, replacement of the obsolete Ultraviolet (UV) disinfection
equipment and installation of an additional sludge holding tank.

PROJECT PURPOSE
• Address wet weather events and constraints in the existing facilities to improve the reliability
of the existing WWTP and ensure meeting the discharge permit through a first phase Peak
Flow, UV and Filter Improvements construction project.
• Expand the facility capacity to 12.5 MGD to meet the growth projections in the Master Plan
under an additional construction project.
• The planning level construction cost estimate for the Peak Flow, UV and Filter Improvements
project is $64,309,000, and $30,708,000 for the Expansion to 12.5 MGD.
PROJECT COMPONENTS
Peak Flow, UV and Filter Improvements
• New influent junction structure
• Flow metering vaults for the 54-inch and 48-inch influent flow gravity lines
• New influent pump station (IPS) with submersible pumps and modifications to the existing IPS
to connect it hydraulically to the new IPS and operate in parallel
• Existing headworks expansion including a new fine screen, conveyor and a new grit removal
unit with a new grit classifier
• New peak flow storage tank and flow metering
• Modifications to existing primary splitter box
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•
•
•
•
•
•
•

New tertiary filtration facility with cloth media filters in a new concrete basin
Retrofitting existing UV disinfection channels with new UV equipment
Two new electrical buildings
A generator to provide backup power to new facilities and existing solids equipment
Odor control equipment associated with some of the new facilities and rehabilitation of existing
odor control units
Associated site work, potable and non-potable lines, plant drain, pavement and access
improvements, electrical, and instrumentation and controls updates to support the
improvements of new facilities in Phase I
The construction of Project No. 310-0535-19, Muddy Creek WWTP Operations Building
Improvements is planned to be combined with this project for efficiencies and to avoid multiple
contractors on the site.

Expansion to 12.5 MGD
• New primary clarifier and associated new primary sludge pump station
• New secondary wastewater treatment facilities including two aeration basins and associated
splitter structure, new blowers within the existing blower building, new secondary clarifier and
associated splitter structure, modifications to the existing secondary clarifiers to install energy
dissipating inlets, and additional pumps in the existing return activated and waste activated
sludge (RAS/WAS) pump station
• Replacement of existing ferric sulfate lines to include secondary containment, and installation
of new ferric lines to wastewater treatment facilities
• Solids handling improvements including new dewatering equipment and a new sludge holding
tank
• Associated site work, potable and non-potable lines, plant drain, pavement and access
improvements, electrical, and instrumentation and controls updates to support the WWTP
expansion
BASIC SERVICES
• Final design plans and specifications
• Stakeholder coordination and permit identification
• Opinion of Probable Construction Cost (OPCC)
• Advertisement and bid phase services
• Construction Services for the consulting engineer will be presented for consideration with the
award of each construction project.
SPECIAL SERVICES
• Geotechnical Investigation
• Subsurface Utility Engineering (SUE)
CONSULTANT SELECTION PROCESS
A total of three engineering firms, Hazen and Sawyer, Garver, LLC and Arcadis of U.S., Inc., were
interviewed for the Preliminary and Final Design in November 2020, and Garver, LLC was
deemed as the most highly qualified firm for this project.
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ENGINEERING SERVICES FEE
DESCRIPTION

AMOUNT

Basic Services

$5,064,100

Special Services

$219,400

Requested Amount

$5,283,500

FUNDING
FUND(S):
Funding in the amount of $5,283,500 to Garver, LLC is to be made available in the
Muddy Creek Regional Wastewater System 2021 Construction Fund.
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Muddy Creek Wastewater Treatment Plant
Peak Flow Storage and Expansion
Project No. 310-0592-21
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ADMINISTRATIVE MEMORANDUM NO. 5831
REGIONAL SOLID WASTE SYSTEM
121 REGIONAL DISPOSAL FACILITY
FLEET MAINTENANCE FACILITY
AND
FLEET MAINTENANCE ANNEX FACILITY IMPROVEMENTS
PROJECT NO. 401-0569-20
ENGINEERING SERVICES AGREEMENT
ACTION (What)

Authorize an engineering service agreement with Pacheco Koch Consulting Engineers, LLC, a
Westwood Company, to design improvements to the Fleet Maintenance Facility and the site of
the Fleet Maintenance Annex Facility at the 121 Regional Disposal Facility (121 RDF).
PURPOSE (Why)
This project will provide needed space configuration and sizing plans for work bays, offices,
and other ancillary spaces to support a more cost effective approach of expanding in-house
vehicle maintenance capabilities over extensive outsourcing.
RECOMMENDATION
The Executive Director and NTMWD staff recommend the Board of Directors authorize the
Executive Director to execute an engineering services agreement (ESA) as follows:
Consultant:

Pacheco Koch Consulting Engineers, LLC, a Westwood Company
(Pacheco Koch)

Scope:

Final engineering design and construction phase services

Project:

No. 401-0569-20, 121 Regional Disposal Facility Fleet Maintenance
Facility and Fleet Maintenance Annex Facility Improvements

Amount:

$787,160

Strategic Objective:

1.3 Proactive Asset and Maintenance Management

This project was discussed at the December 2021 Solid Waste Committee meeting.
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DRIVER(S) FOR THIS PROJECT
☐ Regulatory Compliance
☒ Capacity
☐ Relocation or External Requests
☐ Safety
☐ Policy

☒ Asset Condition
☐ Redundancy/Resiliency
☒ Operational Efficiency
☐ Administrative
☐ Other ______________

BACKGROUND
•

•

•

The NTMWD Fleet Maintenance Department is responsible for conducting maintenance on
majority of the District’s light duty trucks and large heavy duty tractor/trailer trucks in support
of the solid waste, water, and wastewater systems. The current 12,270 square foot Fleet
Maintenance Facility includes: five large work bays for tractor/trailer hauler trucks, a weld
shop, four offices, two cubicles, conference room, staff break room, restrooms, and a records
storage area.
In December 2019, the Board of Directors approved Administrative Memorandum No. 5508
authorizing the purchase of a 12.67-acre property located between the north 121 RDF
property line and the State Highway 121 right-of-way. The property includes an existing
16,685 sf administration/warehouse facility (Fleet Maintenance Annex Facility) located
approximately 700 feet west of the District’s current Fleet Maintenance Building.
In August 2020, the Board of Directors approved Consent Agenda Item No. 20-08-04
authorizing funding for preliminary engineering services with Pacheco Koch. The scope
included a feasibility study, master plan, and 10-percent design effort. With the completion of
the preliminary design, it is recommended to award an engineering services agreement for
the final design portion of the Fleet Maintenance Facility and improvements at the Annex
facility to support Fleet Maintenance operations.

PROJECT PURPOSE
• Design of site improvements and building configuration and systems as required for
expansion of the Fleet Maintenance Facility
• Design of interior renovations to the Fleet Maintenance Facility and Fleet Maintenance Annex
Facility
• The planning level estimated construction cost is $11,017,037
PROJECT COMPONENTS
• Fleet Maintenance Facility
o Approximately 18,000 sf new one-story building addition for administrative office space
and five additional fleet maintenance work bays.
o Approximately 8,730 sf interior renovation of existing Fleet Maintenance Facility.
o Renovate 5 existing truck bays in the Fleet Maintenance Facility.
• Fleet Maintenance Annex Facility
o Install fiber optic internet to the newly-acquired Annex Building.
o Limited network distribution within the Annex Building to allow use as a temporary base
for administrative operations during Fleet Maintenance Facility construction. Further
network configuration and buildout of the Annex Building will be considered at a later time
under a separate contract.
o Approximately 116,000 sf of 8” pavement for an access road between the Fleet
Maintenance Facility and the Fleet Maintenance Annex Facility.
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o

Adjustment of 57,000 SF of berm earthwork from West of the Fleet Maintenance Facility
to Northwest of the Fleet Maintenance Annex Facility.

BASIC SERVICES
• Project management and coordination
• Civil engineering
• Architecture
• Structural engineering
• Mechanical, electrical and plumbing
• Landscape architecture
• Bid phase services
• Construction phase services
SPECIAL SERVICES
• Civil Engineering – Detention Pond Design
• Zoning & Annexation Coordination with City of Melissa
• Land Surveying Services
• Preliminary & Final Plat
• Easement documents
• Easement monumentation
• Low Voltage Design (Security/Audio Video/Wi-Fi)
• Fire suppression design
• Furniture selection services
• Geotechnical engineering
• Opinion of Probable Construction Cost estimating

ENGINEERING SERVICES FEE
DESCRIPTION

AMOUNT

Basic Services

$603,510

Special Services

$183,650

Requested Amount

$787,160

FUNDING
FUND(S):
Funding in the amount of $787,160.00 to Pacheco Koch Consulting Engineers,
LLC, a Westwood Company, is to be made available in the Regional Solid Waste System Capital
Improvement Fund.
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Project No. 401-0569-20
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